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LOOK at the reports and statistics about Sowet—

Indian trade in Indian newspapers and puoll-; N

cations reveals that behind the smokescreen ‘of “the
much-vaunted Soviet-Indian “economic . co-operation™
-are infuriating facts of Soviet soclal-imperialist m:plol—
tation, plunder and oppression of India.

Plundering by Deceit. One of Moscow’s customary tac-
tics in its trade with India is selling dear and buying
cheap. It is revealed in the Indian press that, according
to conservative estimates, Soviet exports to India are on
the average priced 15 per cent higher fhan the price
level of the world market while Sov1et imports from
India are I5 per cent lower. . :
The Indian paper Statesman disclosed that when
negotiating a trade coniract with India, the Soviet side
always wants to know in detail the costs of production
of Indian- goods but refuses to let the Indian side know
those of Soviet commodities. When a trade tall enters
into the pricing phase, the Soviet side i‘nvaﬁably_wants
the Indian products to be priced in terms of the Indian
rupee. Owing to the lower exchange rate of the rupee

against the ruble arbitr anly imposed by the Soviet’ side, .

the Indian side suffers great losses: On the other hand,
When it comes to the pricing of Soviet. commodmes, the
Statesman pointed out; prices have to be discussed in
terms of the ruble. o« Thus India 1oses both ways” in its
trade Wlth the Soviet Umon the paper said. .

. Sometimes, even when a trade coniract containing
fi;\:ed prices for certain items has beén signed, the Soviet
side bypasses . the Indian. agency concerned anhd ap-
i;roaches the Indian suppliers directly to buy the goods
it needs. This is an attempt to take advantage of India’s
economic difficulty to further force down the ‘prices.
Accordmg to Statesman, in 1974, “the State Trading
Corporatmn [S.T:C] entered into a contract with a So=
v1et agency to supply 500 tonnes of- shellac. After agree-
ing to a price with the S.T.C., the Soviet agency concern~
‘ed got in touch with the acfual Indian supplier, through

Russian trade representation here [in India], and per- .
suaded him to agree fo a price which was Rs 5,000 per.

tonne less than that agreed to ea111er with the S T.C.”

The “waggon deal” between th_e Soviet Union and
India is a typical case showing how the Soviet revision-
ists exploit India by keeping down the prices of Indian
goods. According to the book Soviet Economic Aid to
India, these waggons were priced at about 120,000 rupees
15&1 unit, with the price of raw materials alone account-
mg for 74,000 rupees. Cashing in on the fact that there
were not many waggon orders in India at the time, the

Sov1et side declared that it was only Wﬂhng to pay |,

50,000 rupees per unit. “This is an 1111131:1 atmn of how

‘hard bargainers the Sow iet tradmg owamz*ltlons can be, ”' k
s8id the book.. .0 .. . | U e
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With a Vle.w to earning more foreign exchange
which they urgently need, the Soviet authorities have
deliberately imported some Indian comimodities, which
are hot in the world market, in greater quantities than
are needed at home. . These are then resold to other
countries, thus.cutling into Indla s export markets and
foreign exchange sources,

India is losing much of ifs mterest in the Sov1et
Unijon’s main items of export — machinery and aircraft
which are high in price but poor in quality. When
negotiating annual trade protocols between the two
countries in recent years, the Indian side has always

 suggested that the other side increase its supply .of fer-

tilizers, petrolewm, petroleum products and some metal
materials.. However, the Indian demand has never been
met because the Soviet Union is seeking Western con-
vertible currencies. _ :
Export of Capital. Another way of Soviet éxploitation
is through the dévelopmeént of so-called Soviet-Indian
“co-operation in production.” _
India, with machinery and equipment supplied by thé
Soviet Union and products’ shipped to it to repay
the investment. This is the imperialistic way “of
capital export pure and simple. That is how the
Soviet Union dumps its machinery and eguipment and
plunders  India’s natural resources and cheap 1abour

force:- In a commentary on Soviet-Indian “co-operation.

in production,” the Indian Express pointed out: “More
important in the Soviet scheme of things is the desire
to tailor India’s industrial development plans to Soviet
trade surpluses. To this end, a strong bid has been
under way to tie up the industrial development of In-
dia to Soviet technology.’™ : -

An Odd Ally. Indian papers revealed that in 1974 in
order to solve problems in the Indian-Soviet bllﬂfceral
trade and ease India’s economic difficulties, the then

Indian Finance Minister Chavan went to Moscow and

asked the Soviet authorities for a new loan of 3,000 to
4,000 million rupees, a rescheduling of India’s repay-
ments and a softening of the loan terms. The Indian

Express disclosed that though India has concluded a
“treaty of peace, fmendshlp and co-operation” with the

Soviet Union and is therefore a Soviet ally, Chavan

~ received ‘no positive reaction” or at most a “non~

*
comzmttal response’” to his requests o

¥ That 1s how the Soviet social-imperialists “ap-

nremate and aré in solidarity with” India’s efforts “to
Hlstmy‘,
will show that the Brezhnev. chques unscrupulous ex-~

solve her difficult socio-economic ploblems

ploitation and bullymg of India will eventually arouse
resistance among the Indian peopl - :
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