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Socialist Commerce (1i)-

Develop Eiaeémnomy and Enswegfgnpépiﬁes

by Our Correspondents

Hsiang Jung and Chin Chi-chu
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This is the second of the four réports on the basic
facts about commerce. in Hunan Provmce central-south
China. — Ed.

‘DEVELOP the economy and ensure supplies” is a

slogan that can often be seen in shops in Hunan “as
well as in other parts of the country. As early as 1949
Chairman Mao stated: “The general policy guiding our
economic and financial work is to develop the economy
and ensure supplies.” (Economic and Financial Prob’
lems in the Anti-Japanese War. ) This, of course.
applies to our work in commerce as well, For only when
industry and agriculture develop can we provide a
material basis for commerce and ensure a steady ex-
pansion of commodity circulation, a thmvmg market
and stable prices. 3 ,
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The policy of “developing the economy and ensuri

ing supplies” gives expression to the characterlstms of
our socialist commerce. In our first report, we gave a

brief account of the great change in commerce in Hunan:
and the rest of China where. socialist public ownershlp;

has in the main replaced capltallst private ownership.
But in the Considerably long historical period of social-
ism, there are still classes; class contradictions and ¢lass
struggle, there-is the struggle between the Socialist and

capitalist roads and there is the danger of capitalist
On the commercial front, there are also

restoratmn
class struggle and the two-line struggle. Only when we

take class struggle as the key link and follow the. correct

line can our commerce help consolidate the socialist
economy. If we neglect class struggle, devmte fromr
Chairman Mao’s revolutionary line and do not carry
out the policy of “developmg the economy and ensurmg
supplies,” and instedd put “profits in command” and
engage in “free trade” as predched by the chleftams of
the revisionist line Liu Shao-chi, Lin Piao and Teng

Hsiao-ping, our socialist commerce Wlll 1n fact degen—,

erate into capltahst commerce and all commercial activi-
ties will once’again be guided by the capltahstw;j 0 -

“Make greater efforts for things highly proflt le “make
less efforts for things less profitable; and. refram from
doing things that bring in no proflt at&iallwg"’ 'And the
result will be the dlsruptlon of the o' l1st planned
economy, followed by ‘the ev1ls of caplt oommerco
such as buylng cheap and selllng dear vspeculatlon jack~

ing up prices and swindling the customers.’ The com—‘

merce in the Soviet Union today is Well ill stratlve of
such a state of affa1rs _ e

Whlle in I—Iunan we V1s1ted many com

' July 23, 1976

ourselves how Chairman Mao’s revolutionary  line has
been better implemented thanks to the Great Cultural
Revolution and the movement to criticize Lin Piao and
Confucius. . In doing business, the commercial workers

‘always see to it that their work is aimed at promoting

industrial and agricultural production with  priority
given to the needs of agriculture, the foundation of the
national economy.

Serve Agricultural Production

" In Hanshou County by the Tungting Lake, Tai Tu-
po, head of the county’s bureau of commerce, briefed us
on the work he is in charge of. He was once a member
of the Chinese People’s Volunteers who fought in Korea

: in the eally 1950s with a record of distinguished services-

and was Jatéer demob1hzed after He was wounded and’
became disabled. Upon his return home, he'insisted that-
he should work although he was fully entitled fo an
indefinitte periods of recuperationi < This Was how he
came to be a commercial worker in Hanshou. Handi-
capped as he was by difficulty in movement and poor
eyesight, he nevertheless managed to _go to all the supply
and marketmg co—operatlves run by the county’s 26
peoples communes, and even to all their agents in the
production brlgades to find out from time to time the
peasants’ needs- in both~ production and daily life.
Through painstaking efforts, Tai and his colleagues in
the county have done an excellent job in their field of
endeavour.

Here is the story about how Tai Tu-po set up a store’
selling Chinese medicinal shexbs, Most of the medicinal
herbs tradltlonally used by the Chinese people in treat-
ing- diseases are wild plants thdt can be found in the
wilderness and hills. Sold at a low price, they are very-
weleomed by the working people. Chairman Mao has
said: “Chinese medicine and pharmacology are a great,

treasure-house, and. efforts should be made to exploze .

them and raise them to a higher level.” The drug com-;
pany in the county, however, while making great efforts
to promote the sales of Western medicine, showed httle
interest in deallng Chinese medicinal herbs. When Ta1
Tu—po learnt of thls, he decided to have the company
open a store sellmg these herbs. But it turned over only
half a yuan on the first day of busmess Some cornrades
wanted to give 1t up for fear of incurring losses. Tal,
however, was undeterred he talked them- over ancl

R ~he1ped them realize that to see things only in terms of »
reial ups ¢ ¢
deitakmgs in . cities: and. villages Where we' ‘saw forr

profits - is ~the capltallst way ‘of domg business. and . a1

' manlfestatmn of the fev1s1omst hne ‘These comrades '
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Tai Tu-pe solicifing -opinions from an old fisherman.

finally ‘all agreed that since the aim of soéialisf' com-~

werce is to serve the people and production and sinee .

medicinal herbs can be obtained locally and cost very
Iittle, running a shep 11ke this is-in the interests of the
. masses and so its business must continue: - .

Before Iong this shop Was domg an 1ncreas1n61y

brisk businéss. "Later, at Pai’ Tu—po ‘s proposal and with
the approval of the county Party committeé, a farm was
set up on the ‘county’s outskirts to grow Chinese medi+
¢inal herbs. With Tai himself taking the lead, all staff
members of the drug company tock time out to work
: on the farim, Meanwhile, the cultivation of medicinal

herbs was gradually popularized throtdghout the county:
“In Hanshou today, growing medicinal herbs has become

an important sideline occupation in many of its peo-

ple’s communes. This has not only brought more in-
come to these communes but given a powerful badkiﬁg
to the co-operative medical service that has been in-
troduced in the countryside during the Great Cultural
Revolution.

Peng Teh-yun, head of a supply and marketing co-
operative of the Huchéng People’s Commune on'the

- county’s outskirts, told us how this co-op served agri-
cultural production. Before:1970, the co-op often failed:
to make the needed farm implements available in time,

and sometimes when it did, they were not the kind the

peasants exactly wanted. For this, the commune fmem-

bers criticized them, saying: ‘“You commercial _wdrkers
know nothing about farming. Look! Many things you
offer do not suit our needs.” - So the staif of the co-op
went to the productlon brigades in the commune’ to
work alongside the commune members and at the same
time find out thelr acl,ual needs. In this way, they

‘_‘came to. know dmt the’ communn needs various “farm-
“tools or its 21 main lines of farm work ’chroughout the

o7
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- inachines: before: libefation;:

year, a draught animal needs 42 different
implements for various purposes, and a

ferent farming seasons. To meet all these
" needs, they increased, the variety of farm
_ implements and other goods and stocked
- them up in time. 'They'aiways saw to if
that they *“work out the peasants’ needs
-before the peasants do and. have the
necessary goods ready before the farmmd
_season. is in.”
To help the. ru1a1 areas develop
" diversified | economy while ensuring grain
production, the county s commercial de-
" partmient sent - sore 200 purchasers to
Dl peeple’s comimtines  and ~production bri~
" -gades to act as “idea mien.”” Through tak-
“ing part in manual labour im preduction
<0l teamis, they. acguainted thermselves with
" the natural ecenditions and.farm produc-
-tion in the various localitiés, - Then in the
‘EHght of malket demands; ’chey proposed
“ %o the Party comihittees of the communes
~conceined “whidt new’ hnes of productmn
.1 . %6 'be added, such as growing tea trees
on hills and growing lotus and raisimg- fish® in Jakes
and . ponds Taking . advantage of. their widespread
links ~with preduction umits in . the county . and

peasant needs 75 different tools for dif-

e]s«'—:'\vhere,~ they also belped the local communes bmng

in goed strains. of seeds and eultivation technlques. For
1nstance, Hanshou where no bamboeo was.grown in the
past had to Shlp in large numbers. of bamboo farm tools
&very year Later, thanks ’co a suggestlon made by the

»commelc:lal department, some. people’s communes and

productlon brigades began to grow bamboo themselves.
It was thé fidea men” who helped them bring in the
needec{ spec1es and 1mpar1,ec1 to them: the skllls of culti-
vatlon and Weavmg Today, Hanshou boasts more thaa
.1,000 hectares of bamboo groves and a number of work-

-.shops makmg bamboo falm 1mp1ements whlch basically

meet 1ts OWIX needs C

Hanshou has reaped 1'1ch grain and coﬁtorx harvests
for years running. Since 1972, its income from diversi=
fied économy has grown by 20 per cent per annum om
the average. This owes much to the effective support
of the commercial department. The development of

produttion has in turn:promoeted the growth of com-

merce. The counfy’s total velume:!of purchases and
sales in 1975 was 3.02 timies that of - 1966 the year when
the Great Cultural Revolutmn bedan :

meo§== E ndust‘ i
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W;th oply se_veral saaltl plants ,p“ocessmg food
grains, -peaking textiles: and cdigaréties. and repairing
Changsha;: the capital of
Hunan Provineg, -could- not even: produee: ndils. - Now
it has built up its own iron and steel, machinery, non~
ferrous metal, radio, building material, ehemical and
light industries. Since the. beginning. of the Great

Culfural-Revolution, industry has developed apace and .‘
industrial output almost quadrupled.
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_As is the case with agriculture, commerce has
helped spur the development of industry. The Changsha:
Hardware and Electrical Appliances Company has won

the praise.of the people for its work in this respect. ‘This

‘company has four wholesale departments and_ three

general retail shops with nine retail outlets under them.
Its .staff members often make fact-finding trips fe
the factories and mines, help them sell their preducts

and advise them on the consumers’ demands.  Their.
efforts have resulted in a constant increase in the vaiety. -

of industrial products and hence the development of

industry as a whole. Basing themselves on their findings, .

the company staff also help mary factories exchange
among themselves the1r sur plus raw ancl other materials
for what they have run out of. For mstance, when the
company failed to supply the Changsha Auto ‘Electrical
Appliances Plant with, a large amount of potassium
pyrephoesphate for- use in nontoxic elemroplat_mg, it
found out,that a lighters plant in the city had ‘an

oyverstock of this, so it made arrangements for the -auto -
electrical appliances plant to get this much-needed chem-"

ical and for. the lighters plant to dispose of it: In
the first eight roonths of 1975 alone, the company
helped 201 plants adjust ,the supply of materials among

themselves Jdnvelving 121 tons and 128 items.

This company glso gave: unstmtmg ‘support to small
factoriés ‘fun- by~ suburban commuries and production
brigades to produce petty hardware and -chemicals. "As
#%esult, ih a matter of years; the number of these
féfctorles incéreased 11 -times -compared with 1965 and
the variety: of products rose from 12 to 97: --Af the
start, these plants were short of equipment.- This was
solved with the help-of the company which, through
its- wide contacts with -other units, also supplied them
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"Statf members of the Changsha Hardware and Electrical Appliances
Company at a water comservancy construction-site fo tind out what

they can do to help.
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with technical information, samples and blueprints.

“When: ‘they ran short of funds, the company procured
_‘raw materigls for them o process and bought up theip
‘_products laters ™

: The total- amount of the products purchased by the
company from. commune-'or rlgade-run plants in 1975

- was’ valued at 4.35- mllllon yuan. While part of these

products were used to ‘better meet the c1tys needs;
palt of them Were shlpped to other provmces. Thanks

- fo the efforts made by the company, the commf{imes afid

productlon brigddés Were able to 1ncrease their accumit-
latlon funds, e*cpand their- eollectlve economy, bmld up
a contmgent of: peasam—techmmans and’ speed up -the
mechamvatlon of agmcultur - For example the Ting-

‘kung Dlstrlct ih Chanhgsha County with a populatlon of

more - than 46,000 has “set- up- 49- such- plants Its 1n-
dustrlal output value in 1975 made up 39 7 per ¢ »9f
the aggregate mdustrlal and- agrxcultural output value
in,the disfrict.. . Using'- the funds accumulated by the
enterprises of the communes 'and productlon bmgades,
it "has b_ought 45 tractors 3 motor .{vehlcles and - over

2,000 kinds of: fam:l machmes and unplements._v Tl}}s
has substantlally boomed agucultural productlon. o

As a Chinese saying goes: “Even a clever house<
wife cannot prepare a meal when rice is not available”
Sifnilarly, one -canhof éxpect commerce: to - flourish
when industry and agriculture make '‘no progress.
Hunan’s totdl industrigl output value in-1975 went up

28 times as against 1949, the year of liberation, and ‘its

grain output incéreased 2.82 times. Its total volume .of
commodities purchased and sold in 1975 swelled 8.2
times that of 1950, or 2.4 times that of 1985, the year
before the start .of .the Great Cultural Revolution. ThlS
has basically ensured supplies: for the more than 40
million people.tlu the. c1-t1es and countrysids
in the province.

Deeper Understanding of the Policy

Since the beginning of 1975, the com-~
mercial workers of Hunan Province, like'
the people throughout the country, have
launched the: mevement to study the
theory of the dictatorship of the prole‘ﬁ5
tariat according to Chairman Mao’s in-~
struction. This study has reinforced their,
determination to . implement Chairman;
Mao’s revolutionary line and deepened
their understanding of the importance of
adhering to the policy of “developing the
economy and ensuring supplies.” In our,
interview with them, many commercialé
workers talked about what they had;
learnt in their studies. A shop assistant:
said: “There is a saying among us coin—g
mercial workers: ‘All is not quiet at tl;ej

routine of buying and selhng 2 Why‘?!
fOur job,” he said,

-

-
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counter; and a struggle is going on in the}

“requires us fo.



deal with commodities - and money -day in and day
out.
t—hings are. In our socialist society, there-are ownership
by the Whole people such as the state -factories and
eollective ownersl'np by working people such .as the
rural people’s communes. Since products in our
country are.not-so abundant as to apply. the principle
of distribution ‘o each accordlng to. his need,” the
commodity system and exchange throudh money are
bound to exist and continue operating. At present, the
commodities in our country, far from being overabun-
dant, are not plentlful enough. However, our industry
and agriculture have kept developing, the supply of
commodities is on the increase and commodity circula-
tion is flourishing with each passing day.”

- “After studying Chairman Mao’s instructions,” he
con’cmued “we have come to understand that com-
modity production, exchange through money and dis-
iribution according to work are leftovers of the old
society Wthh provide the soil engendering capitalism.
“All such thmgs can-only be res’cmcted under the dic-
'ta‘corshlp of the proletarla’c Otherwise, a small number
of people will ‘acquire inereasing amounts of commodi-
Jdies-and money- through - certain legal channels and
numerous illegal ones;-the bourgeois ideas of maklng
aoney - to get rich and scrambling for personal fame
and gain will spread unchecked; phenomena like turn-
dmg’ public property into private property, speculation,
-graft and corruption, theft and bribery will arise; the
‘capitalist -principle of- commodity excharige will make
its way into ‘political life and even into Party life, un-
dermine the “socialist planned economy. and give rise
to .capitalist exploitation through converting com-
modities and money into capital and labour power into
a commodity. The upshot will be the emergence of
ne_w bourgeois elements and upstarts. Their political
agents will then usurp state power and openly restore
and develop the capltahst system Such is the case
with the Soviet Union. ’

~

“Our state exercises leadelshlp over the produc-
4ion and exchange of commodities accor ding to a uni-
Fied plan. Not only is the production of state industry
‘carried out in accordance with fhe national economic

We-must have a clear understanding of iwhat these

_ then capitalism certainly will

plan, agricultural production in the people’s communes

~what and how much.they are to grow —is also by.

and large carried out according to plan. This has greatly
curbed the capitalist tendency of going after profits in
production. Since the principal means of production
turned out by socialist industry are not commodities,

- which cannot be bought and sold freely but are handled

by the state under a unified plan, there is no room
for the. illegal act of exploiting the.working people
by using the means of production bought with money.
With respect to the supply of consumer goods, the pur-
chasing and selling of commodities and the fixing of
prices in all shops are put under unified planning and
management and trade at rural fairs (which is now
very negligible in the nation’s commercial activities)
is also put under rigid control. This is an effective
way of restricting speculation by old and new bourgeois
elements through reselling or shipping goods to d1s—
tant pPlaces for high Droflts

“When we say there is struggle at the counter,”
the shop assistant added, “we are referring to the
fact that if socialisn does not prevail in commerce,
Therefore, we must
never bury ourselves. in -receiving. and paying out
money. If we are to carry out- the policy of ‘developing
the economy and -ensuring supples,” we must take
class suuggle as the key link and contmuously criticize
rev1s1omsm and capitalism. Only thus can we ensure
that our commerce moves forward along the socialist
road. ”

These remarks were thought-provoking. In our
country,- it-is by enhancing the people’s political con-
sciousness that the effective  implementation of the
Party’s principles and policies is ensured. If and when
there is something wrong or improper on the commer-
cial front, be it as serious as-the proseéution of the
revisionist line by leading personnél who hanker after
profits in disregard of the state plan, or as trivial as
a shop assistant being rude to a worker or peasant
customer, it will be opposed and criticized by one and
all.

Commerce in Hunan is making further progress in
the course of struggle.
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