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HIGHLIGHTS OF THE WEEK

Industrial Successes

The State Economic Com-
mission reports on industrial
performance during the first
three quarters of the year.
Light industry leads the way in
the present economic readjust-
ment (p. 3).

The Party Leads,
Not Individuals

Dire  consequences result
when the Party’s power is
concentrated in the hands of
individuals. This is one of
many bitter lessons of the
“cultural revolution.” How and
why such distortions of the
principle of collective leadership
happened is analysed in detail
(p. 15).

Officials’ Special
Privileges Curbed
What happened when a young
Beijing cook criticized the
Minister of Commerce for not
paying the full tab for his ex-
travagant meals (p. 6).

More About China’s
Criminal Law

A jurist explains why China
retains the death penalty and
how it distinguishes reactionary
ideas from  counter-revolu-
tionary actions (p. 17).

International News

Analyses of Gulf war devel-
opments (p. 10), Soviet Premier
Kosygin's resignation (p. 11)
and adoption of ASEAN-
sponsored U.N. resolution calling
for an international conference
to discuss the withdrawal of
foreign troops from Kampuchea
(p. 9).

Life of City Dwellers

In this special feature on
community life in a Beijing
precinct, our correspondent
depicts the different occupa-
tions, life styles and family
relations of ordinary city
residents. Third of a series on

grass-roots organizations and
life in China (pp. 19-25).

Need for Small Cities

City planners-call for devel-
oping smaller cities and limit-
ing the growth of metropolises
like Shanghai and Beijing (p. 4).

National Minority Art
Festival

Two thousand artists from 55
minority nationalities partici-
pated. Dances, songs and
instrumental music for a whole
month, the biggest ever in New
China (p. 28).

Book Review

A first-hand report on ref-
ugees from Viet Nam in Ch
by New Zealand writer Re"
Alley (p. 30).
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CHINA

EVENTS & TRENDS

ECONOMIC

Industry Continues to Grow

The State Economic Com-
mission announced that China
completed 76.8 per cent of its
annual plan for gross industrial
output value in the first three
quarters of this year, amount-
ing to an increase of 11.7 per
cent over the corresponding
nine months of 1979.

In this period, 77 of the 100
major industrial products sur-
passed 75 per cent of their

mannual targets, The volume of

rail freight and water freight
transported by enterprises under
the Ministry of Communications
fulfilled more than 80 per cent
of this year’s plan.

In these first nine months,
light industry registered a 21.5
per cent increase in output
value over the same period of
last year, while the output
value of heavy industry
increased by 4.6 per cent. Light
industry thereby accounted for
457 per cent of the total in-
dustrial output value as com-
pared with 42.1 per cent for the
corresponding period of 1979.
It is predicted that light industry
will continue to develop at high
speed in tha fourth quarter of
this year.

China’s overall industrial
structure has been initially
readjusted with the rapid
growth of light industry. This
has helped meet the demand of
the market, quicken the pace of
industrial development and cut
energy consumption. The total
amount of energy produced, in
terms of standard coal, decreas-
ed by 0.4 per cent for the first
three quarters of this year,
while realizing a significant
increase in industrial produc-
tion.

November 3, 1980

During this nine-month
period, profits turned over to
the state by state-owned enter-
prises grew faster than the
value of the industrial output
as a whole. More profits and
taxes were collected by the
state compared with the same
1979 period. In the fourth
quarter adjustment will be
made in those enterprises which
have a record of high consump-
tion of fuel and raw material
and have continually suffered
losses.

“One Pattern” Will Not Do

“‘One pattern’ will not do!”
has become a popular saying
when people talk about our

country’s on-going economic
reform. It means imposing
uniformity in guiding work,

irrespective of the varied con-
crete conditions and the will of
the people, will no longer work.

Developing working policies
according to actual conditions
has been a firie tradition of our
Party, but it was undermined
in a period by the pernicious
influence of Left-deviation
thinking. Administrative means
were often applied to economic
work, pushing one type of
management as the only
socialist model and banning all
others as non-socialist. This
way of doing things — *“‘cutting
the foot to fit the shoe” — has
met all sorts of setbacks and
thereby caused people to suffer.

The Third Plenary Session
of the 11th Party Central Com-
mittee in 1978 called for* an
emancipation of the mind.
Consequently, the state has
begun to reform the highly
centralized economic manage-
ment system and has adopted a
series of flexible policies -to
activate the economy.

People in the country are
generally satisfied with the re-
sults of this reform. An example
is the change in management
of agricultural production. It
has been decided that the
decision-making power of pro-
duction teams — the grass-roots
units in China’s countryside —
should be respected; under the
guidance of the state plan,
developing a diversified econ-
omy in line with local conditions
should be encouraged; and the
mistakes of subjectivism in the
guidance of production and
equalitarianism in distribution
should be corrected.

In the countryside there are
many ways of management,
but in general they can be
divided into the following two
categories:

In most places, the produc-
tion team divides the peasants
into several production or
specialized groups. The pro-
duction groups use the means
of production provided by the
production team, including
land, farm machinery and
tools, draught animals and
water conservancy facilities.
The groups contract with the
production team to complete
certain jobs within a specified
period of time. They are held
responsible for the quality of
these jobs. They are reward-
ed if they overfulfil the targets
and must compensate for the
difference if they underfulfil.
These rights and obligations are
written into the contracts. This
method is called “fixing output
quotas for production groups.”

In a small number of places
(embracing some 10 per cent of
the nation’s production teams),
production teams assign tasks
directly to households or even
individuals. This is called “fix-
ing output quotas for house-

3




holds.” This method is usually
used in remote mountainous
areas and other places which
have remained impoverished.
The peasants there have lost
confidence in their collective
management and they wanted a
change.

Practice has proved that both
methods can  arouse the
peasants’ enthusiasm for pro-
duction. Especially in places
where the life has been hard
for a long time, when the
policy of “fixing output quotas
for households” has been im-
plemented, production has gone
up, output has been increased
and peasants have got more
food grain than they need.

But some people have res-
ervations and others have
adopted a negative attitude
towards ‘“fixing output quotas
for households.” They hold
that it encourages ‘““farming on
one’s own” and thus represents
a step backwards.

A commentator’s article in
the latest issue of Hongqi
pointed out that which manage-
ment method is better can
only be decided by the actual
local conditions and the wishes
of the masses. “We must never
again impose uniformity by
political compulsion and admin-
istrative means.”

An article in the same issue
recalled that after agricultural
collectivization in 1956, “fixing
output quotas for households”
was adopted several times. In
most cases, it was the peasants
in areas with long histories of
impoverishment who sponta-
neously adopted this method. It
yielded good results in increas-
ing output. This showed that it
corresponded with the low level
of productivity and manage-
ment in these places. Unfor-
tunately, it was banned in each
case as ‘“‘a mistake of orientation
and road.” But, the poverty in
these places did not change
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because of this prohibition.
Furthermore, peasants objected
to its banning.

The article maintained that it
is time for the ban to be lifted.
“Fixing output quotas for
households” is carried out
under the leadership of the
production team, without chang-
ing the public ownership of the
means of production and the
principle of “to each according
to his work.” Further, since
this method does not deviate
from the socialist road, it has
nothing to do with capitalism.

Rural Savings and
Credits Up

Along with the recent devel-
opment of China’s rural econ-
omy, bank loans and savings
deposits put in by both in-
dividuals and collectives have
increased substantially through-
out the countryside.

Total personal and collective
savings in rural areas at the end
of September were up to 12,650
million yuan, 28 per cent over

savings at the beginning of this-

year. During the January-
September period of 1980, the
Agricultural Bank of China and
credit co-operatives all over
the country extended loans
totalling 19,840 million yuan to
people’s communes, production
brigades and teams and their in-
dustrial enterprises, an increase
of 45 per cent over the same
period of last year. During the
same nine months, 10,720 mil-
lion yuan in loans were repaid
by these units and this amount
is 43.5 per cent higher than that
repaid during the same period
of last year. '

These increases are mainly a
result of last year’s good agri-
cultural harvest, state increases
in the purchasing prices of farm
and sideline products and the
subsequently larger cash in-

comes received by both collec-
tives and individual commune
members. Higher interest rates
on savings accounts and the ex-
pansion of personal income
through sideline occupations
also contributed to the increases.

Branches of the Agricultural
Bank and credit co-operatives
in various regions also extended
loans to help communes develop
commodity production or resist
natural disasters and to assist
individual households of com-
mune members in raising side-
line production as well. Be-
tween January and September,
the credit co-operatives issued
loans totalling 660 million yuan
to commune members, a 94 pe
cent increase over the samd(
period of 1979.

More Small Cities Needed

"A national city planning con-
ference recently held in Beijing
has called for strict limits on
the growth of population and
use of land in China’s big cit-
ies*, and has urged the construc-
tion and development of small
cities and towns throughout the
country. The conference con-
cluded that this measure would
help ensure an even distribu-
tion of the productive forces,
ease the problem of over-
concentration of population and@

industry in the cities, and
gradually narrow the dif-
ferences between city and

country and between industry
and agriculture.

The conference suggested the
development of the following
three categories of small cities
and towns in connection with
its conclusions:

* Big cities are those with a
population- of half a million or
more; medium-sized cities have
200,000 to 500,000 people; and
small cities have populations be-
low 200,000.
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