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HIGHLIGHTS OF THE WEEK

What Readjustment Means

Deng Xiaoping on the current
Chinese situation (p. 8). Read-
justment and economic reform

(p. 3).

Blueprint for Political
Reform

A wide-ranging discussion of
China’s political structure by a
leading Party theoretician. 1t
gives the general orientation
for improvements in the people’s
congresses. the legal system.
democratic management and
the relations between Party
and government. between
central and authorities
(p. 17).

local

Foreign Exchange Control

Why tighter foreign exchange
control (p. 6). Full text of the
new regulations (p. 25).

Sino-Dutch Relations

The Chinese Government
wants lower diplomatic rep-
resentation because of Dutch
interference in China’s internal
affairs (p. 9 and p. 10).

India-Pakistan Relations

With the Russian bear edging
closer to the subcontinent, it is
time India improved its rela-
tions with Pakistan (p. 13).

Namibian Independence
Why the U.N.-sponsored con-

ference on Namibian inde-
pendence was bound to fail
(p. 11).

Deaf-Blind in China

How are the deaf, mute and
blind people faring in China?
What has the government done
for them? Do they have a

These
are

national organization?
and  other  questions
answered in a survey (p. 21).

The Yanan Spirit

Renmin Ribao calls for re-
vitalizing the revolutionary spi-
rit of Yanan — dedication to the
people, hard work and close ties
with reality (p. 5).

Local Party Congresses

Party congresses are being

held at the basic (county) level
(p. 6).
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Neotes From the Editors

Economic Reform and Readjustment

While stressing  economic
readjustment, China recently
also stresses centralized leader-
ship. Does this mean the aban-
donment of reforms in the eco-
nomic system?

Reforms in China's economic
system involve two  major
aspects: One is to give the
enterprises more power in mak-
ing their own decisions (in the
fields of finance. planning. raw
materials, supply. and market-
ing of products) so as to facili-

Mqte their economic activities in
accordance with the government
plan and the situation on the
market; the other is to give the
enterprises guidance in con-
formity with economic laws,
that is. to manage the economy
with such economic means as
prices. credit, taxation and prof-
its.  Both must be carried out
under the unified leadership of
the central authorities.

To ensure steady progress.
we have selected some enter-
prises to experiment with such
reforms.

Giving the enterprises more
power of self-decision has
roved effective in enlivening

_/J-he economy and the market.

About 6,600 key enterprises
have carried out this experiment
over the past two years. and
they have done better than
other enterprises in arousing the
enthusiasm of the workers, in
improving economic manage-
ment and in increasing produc-
tion and income. The remark-
able economic results so far
achieved show that such re-
forms are in the right direction.
The experiment will be con-
tinued in these enterprises this
year, but the scope will not be
expanded for the time being.

January 26, 1981

Economic  readjustment is
aimed at checking the dispro-
portionate development of the
national economy. bringing
about a balance in state [inance
and credit and stabilizing the
economy. This will in the long
run provide conditions for in-
stituting  economic  reforms.
But. readjustment will be the
central task in the next few
vears, which will of course hold
back the reforms. It is com-
mon knowledge that large-scale
reforms are inadvisable and may
end in failure when the finan-
c¢ial and economic situation is
not stable.

To make readjustment a suc-
cess, it is necessary at present

to enforce centralized leader-
ship. Under ordinary condi-
tions. government intervention

in the economy is to accomplish,
by means of the state plan, a
comprehensive balance in the

national economy, particularly a
balance in finance, credit.
materials and foreign exchange.
Such intervention does not
hinder but helps the enterprises
in their normal, independent
economic activities, However,
contradictions  sometimes do
arise between readjustment and
reform under certain conditions.
If this happens. reforms must be
subordinate to readjustment.
Relorm measures favourable
to the current readjustment will
remain in force in the course of
readjustment. An example in
this respect is that, instead of
state financial allocations, bank
loans will be extended for
capital construction beginning
this year. This not only con-
forms to the principle of man-
agement through  economic
means, but is conducive to
reducing the scope of capital
construction and to the read-
justment of the national
economy.
— Economice Editor Jin Qi

Foreign Funds and Capitalism

Foreign funds
into China, will this
China turn capitalist?

make

To realize the four moderniza-
tions, we adhere to the policy
drawn up by Chairman Mao:
relying mainly on our own
efforts, with foreign assistance
as a supplementary means. We
have opened our country to the
world and foreign funds are
being introduced. but this will
not change our socialist system
of public ownership, for the
amount involved is very small.
Foreign funds and technology
and even factories built by
foreigners in China can be used
as a supplementary means to

are flowing

help develop our socialist

production.

There is no denying the fact
that decadent capitalist things
will follow in the wake of
foreign funds and technology.
The Chinese Party and Govern-
ment are aware of this, and
there is nothing to be afraid of.
We have. moreover. to dis-
tinguish between what is and
what is not capitalism. We
must learn advanced science and
technical know-how as well as
management  expertise. and
make them serve our socialist
cause. These things do not have
a class nature and should not
be discarded as- “capitalist.”

— Economic Editor Jin Qi




LETTERS

Lin-Jiang Cliques on Trial

I found your detailed report of

‘the trial of the Lin Biao and Jiang

Qing counter-revolutionary cliques
very good. You described the facts
objectively and in detail and ex-
posed the crimes of these cliques
and the harm brought to the Chi-
nese people by the rule of these
phoney socialists. I detest the
crimes of the peremptory rule
published in your weekly. Keep
up the good reporting for which
the Chinese people have long
waited,

Gerd Wedemeyer
Wiesbaden, W. Germany

1 was particularly interested in
the article “Trial of Lin Biao and
Jiang Qing Cliques — Major Points
of the Indictment” (No. 47, 1980).
The organization of the article was
done rather well, and it was rela-
tively easy to follow the article's
course. Unfortunately. the list of
names involved was too over-
whelming, and I tended to lose
track of who was being mention-
ed at times. I believe that a list
of the persons involved, either at
the beginning or the end of the
the article, with their positions
before they were found to be
counter-revolutionaries, would
serve to help readers understand
the cliques’ crimes more easily.

I also felt that the term “coun-
ter-revolutionary” was used too
much, and as such lost much of
its effectiveness. I think that only
limited usage of the term for the
Lin Biao-Jiang Qing cliques would
be more appropriate.

The article also ended abruptly
and left me wondering if some-
thing was missing. A concluding
paragraph would be in order.

Paul A. Brown
San Antonio, Tx.., US.A.

On Party Relations

I would like to comment on the
article “Principle of Independence
of the Parties of Various Coun-
tries” (No. 46, 1980). The article
states that during their rule, the

4

gang of four took as their criterion
for judging between Marxist and
revisionist parties the attitude
of these parties towards the
“cultural revolution” and the
gang's ultra-Left line, This ap-
proach. of course, is incorrect. For
a long time, the predominant ten-
dency in the international com-
munist movement is that ex-
perience or line of other com-
munist parties, who have won
revolutionary victories, are ap-
plicable to all countries. This is

dogmatism.

Jose Tapia Granados
Madrid, Spain

I would like to say something
about the style of writing in var-
ious articles carried in Beijing Re-
view. Take “Principle of Indepen-
dence of the Parties of Various
Countries”™ (No. 46, 1980) for ex-
ample. This article, based on the
scientific theories of Marx and
Engels, has vividly expounded the
principle of independence of the
parties of various countries. How-
ever, il has dealt differently with
the theories of revisionism and
social-imperialism. The use of
unidentified quotations instead of
scientific evidence is not the way
to gain the confidence of sincere
readers. [ do not doubt the au-
thenticity of the quotations, but
they should be handled correctly
in order to leave no foothold for
the enemies of the working class.

Lothar Heusch
Koblenz, W. Germany

More About Eliminating
Feudal Influences

I found the article “The Need
to Eliminate Feudal Remnants”
(No. 45, 1980) worth reading. At
present, questions concerning the
trial of the gang of four, criticism
of the “cultural revolution” and
the evaluation of Mao Zedong
Thought are being widely covered
in the Japanese media. Your article
explained the theoretical back-
ground of these questions. In con-
cise terms, the article pointed out
that during the “cultural revolu-
tion,” the “capitalist-roaders” and
“revisionism” under attack were
imaginary. while feudalism, under
the guise of socialism, was used to
scramble for power and wealth.
It is rather difficult for foreign
readers to fully understand this
situation from only one or two ar-

ticles. Therefore, I hope you will
continue to publish such articles.

Masatoshi Sawada
Hyogo, Japan

Urban Population

I find the article “More Small
Cities Needed" (No. 44, 1980) very
interesting, because 1 work at a
government planning department,
I fully agree with your views on
restricting the growth of big cities
and establishing more small cities.
What interests me, in this respect,
is the distribution of urban and
rural inhabitants in China. Is the
percentage of city residents in
China lower than in Europe?

Rudolf Rothlisberger
Bern, Switzerland

China's urban population num-
bers around 120 million, ac-
counting for one-eighth of the
total population. — Ed.

News Analysts’ Articles

I think that in the “Internation-
al” column your news analysts do
an excellent job. For example, the
report on the war in the Middle
East explained the causes and
made the call for a just and last-
ing peace which we all want.

The column is very valuable as
it provides skilful articles on sub-
jects which are sometimes all too
easily glossed over here.

Alex. G. Macaskill
Lanarkshire, Scotland, U K.

My general opinion of your ar-
ticles and special features is: the‘"
help to enrich the readers’ know"-
ledge in social, political and
economic spheres.

I have found that the contents
of your magazine are useful, par-
ticularly articles or reports in the
international column. This section
is very interesting and well illu-
strated and contains many good
articles.

David Chuma Koechson
Eldoret, Kenya

The articles by your analysts are
equal in quality to any newspapers,
easy to read and no waste of
words.

Willard G. Sibus
Auburn, NY., U.S.A.
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