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NOTES FROM THE EDfTORS 

Keeping Social Demand Down 

by Ceng Yuxin 

Ac c o r d i n g t o t h e S t a t e S t a t i s t i c a l 
B u r e a u , C h i n a h a s e x p e r i e n c e d 

a n o r m a l , b a l a n c e d i n d u s t r i a l 
d e v e l o p m e n t s i n c e t h e b e g i n n i n g 
o f t h i s y e a r ; h o w e v e r , d e s t a b i l i z i n g 
f a c t o r s , p r i m a r i l y t h e o v e r -
e x p a n s i o n i n d e m a n d , r e m a i n a n d 
c a n n o t b e e a s i l y o v e r c o m e . 

I n t h e first t h r e e m o n t h s o f t h i s 
y e a r , t o t a l i n d u s t r i a l o u t p u t v a l u e 
w a s 14 .1 p e r c e n t m o r e t h a n t h e 
s a m e p e r i o d l a s t y e a r , e q u i v a l e n t 
t o t h e a v e r a g e o f t h e 2 2 . 9 p e r c e n t 
g r o w t h r a t e f o r 1 9 8 5 a n d t h e 4 . 4 
p e r c e n t g r o w t h r a t e f o r 1 9 8 6 . S u c h 
a r a t e o f d e v e l o p m e n t i s 
a p p r o p r i a t e . C o n s u m e r g o o d s , 
e l e c t r i c i t y , r a w a n d s e m i - f i n i s h e d 
m a t e r i a l s , a n d p r o d u c t s u s e d i n 
a g r i c u l t u r e s u c h as t r a c t o r s , 
c h e m i c a l f e r t i l i z e r s a n d i n s e c t i 
c ides , a l l r e g i s t e r e d a c o n s i d e r a b l e 
i n c r e a s e . W a t e r c o n s e r v a n c y f a c i l 
i t i e s b u i l t s i n c e l a s t w i n t e r , a n d t h e 
a r e a o f n e w l y a d d e d i r r i g a t e d 
f a r m l a n d , h a v e a l l s u r p a s s e d t h e 
r e c o r d s i n p r e v i o u s y e a r s . A l l t h e s e 
h e l p b o o s t a g r i c u l t u r a l 
p r o d u c t i o n . 

I n t h e first q u a r t e r , l o c a l c a p i t a l 
c o n s t r u c t i o n i n v e s t m e n t i n c r e a s e d 
35 p e r c e n t o v e r t h e s a m e p e r i o d 
las t y e a r , o f w h i c h n o n - b u d g e t e d 
i n v e s t m e n t a l m o s t d o u b l e d . M o s t 
o f t h e n e w 2 , 4 0 0 p r o j e c t s a r e n o n 
p r o d u c t i v e . I n v e s t m e n t i n k e y 
p r o j e c t s i n e n e r g y , t r a n s p o r t , p o s t s 
a n d t e l e c o m m u n i c a t i o n s d r o p p e d 
s o m e w h a t as c o m p a r e d w i t h t h e 
s a m e p e r i o d l a s t y e a r . I n t h e first 
q u a r t e r , c o n s u m p t i o n f u n d s a l s o 
i n c r e a s e d , t h e n a t i o n ' s t o t a l w a g e s 
r o s e 16 .7 p e r c e n t , o f w h i c h 
b o n u s e s j u m p e d 4 2 . 6 p e r c e n t . T h e 
g r o w t h r a t e o f t h e n o n - s t a t e 
s e c t o r s w a s g r e a t e r t h a n s t a t e ' s . 

' C h i n a h a s a l r e a d y l e a r n t t h e 
le s sons o f t o t a l s o c i a l d e m a n d 
s u r p a s s i n g t o t a l s o c i a l s u p p l y , 
w h i c h r e p e a t e d l y l e d t o a n 

o v e r h e a t e d e c o n o m y a n d d i s p r o 
p o r t i o n a t e d e v e l o p m e n t . I t w a s 
r e f e r r e d t o a s a " c h r o n i c d i s e a s e . " 
N o w t h a t C h i n a i s o p e n i n g a n d 
r e f o r m i n g , p o w e r i s b e i n g d e 
l e g a t e d t o e n t e r p r i s e s , d i s t r i b u t i o n 
o f f u n d s h a s b e c o m e d e c e n 
t r a l i z e d , t h e o l d s t r u c t u r e i s b e i n g 
r e p l a c e d / a n d m a c r o - e c o n o m i c 
c o n t r o l h a s t h u s b e c o m e m u c h 
m o r e d i f f i c u l t . 

r i m m i n g social demand 
is v i t a l to the balanced 
development of the 
n a t i o n a l economy. 

I n 1 9 8 6 , r e g i o n s , d e p a r t m e n t s 
a n d e n t e r p r i s e s h a d 1 6 7 b i l l i o n 
y u a n i n n o n - b u d g e t e d f u n d s , a 
4 . 8 - f o l d i n c r e a s e o v e r 1 9 7 8 , 
e q u i v a l e n t t o 7 5 p e r c e n t o f t h e 
s t a t e ' s r e v e n u e i n t h a t y e a r . T h i s 
i n v i g o r a t e s t h e l o c a l e c o n o m y , b u t 
a t t h e s a m e t i m e , i t r a i s e s 
p r o b l e m s : H o w t o u se t h e f u n d s 
c o r r e c t l y ? W h a t i n v e s t m e n t 
o r i e n t a t i o n s h o u l d b e f o l l o w e d ? 
W h a t c o n s u m p t i o n p a t t e r n s h o u l d 
b e a d o p t e d ? T h i s n o t o n l y r e q u i r e s 
t h e g u i d a n c e o f s t a t e p o l i c i e s a n d 
p l a n s , b u t c o n t r o l t h r o u g h s t r o n g 
e c o n o m i c l e v e r s a n d l e g a l m e a n s . 
T h e s e a r e p a r t o f t h e n e w 
e c o n o m i c m e c h a n i s m t o b e 
e s t a b l i s h e d i n t h e c u r r e n t c o m p r e 
h e n s i v e r e f o r m . 

D i f f i c u l t i e s s t i l l a r i s e f r o m 
c o n t r a d i c t i o n s b e t w e e n t h e l o n g -
t e r m i n t e r e s t s o f t h e w h o l e , a n d 
i m m e d i a t e , l o c a l i n t e r e s t s , 
a l t h o u g h u n d e r s o c i a l i s m , t h e i r 
l o n g - t e r m a n d f u n d a m e n t a l i n t e r 

es ts a r e i d e n t i c a l . 
F o r i n s t a n c e , as f a r as t h e 

n a t i o n a l e c o n o m y i s c o n c e r n e d , 
e n e r g y a n d c o m m u n i c a t i o n s a r e 
w e a k l i n k s w h i c h u r g e n t l y n e e d t o 
b e s t r e n g t h e n e d , w i t h o u t ' w h i c h a 
s u s t a i n e d a n d s t a b l e e c o n o m i c 
d e v e l o p m e n t i s o u t o f t h e 
q u e s t i o n . B u t w h e n a r e a s o n a b l e 
p r i c e s y s t e m r e m a i n s t o b e 
e s t a b l i s h e d , t h e p r o f i t l e v e l o f 
e n e r g y a n d c o m m u n i c a t i o n s i s 
l o w e r t h a n t h e o b v i o u s l y t o o 
s t r o n g p r o c e s s i n g i n d u s t r y . A t 
p r e s e n t , h o w e v e r , l o c a l a u t h o r i t i e s 
a r e p a r t i c u l a r l y e n t h u s i a s t i c a b o u t 
e n e r g y - a n d t r a n s p o r t - c o n s u m i n g 
p r o j e c t s . T h i s s i t u a t i o n r e q u i r e s , 
l o c a l i t i e s a n d e n t e r p r i s e s t o 
s u b o r d i n a t e t h e i r i m m e d i a t e i n t e r 
es ts t o t h e i n t e r e s t s o f t h e s t a t e a s a 
w h o l e a n d t o i n v e s t m o r e i n 
e n e r g y , t r a n s p o r t , p o s t a n d 
t e l e c o m m u n i c a t i o n s d e p a r t m e n t s . 
T h e S t a t e C o u n c i l b e g a n o n M a y 1 
t o l e v y a 7 p e r c e n t s p e c i a l t a x o n 
t h e p r o f i t s o f u r b a n a n d r u r a l 
c o l l e c t i v e e n t e r p r i s e s a n d i n d i v 
i d u a l i n d u s t r i a l a n d c o m m e r c i a l 
b u s i n e s s e s . T h e m o n e y w i l l b e 
u s e d t o b u i l d m o r e e n e r g y a n d 
c o m m u n i c a t i o n s p r o j e c t s . T h e 
l e v y i n g o f n e t p r o f i t s f r o m s t a t e -
o w n e d e n t e r p r i s e s f o r t h i s p u r p o s e 
b e g a n l o n g a g o . 

S i m i l a r r e g u l a t o r y m e c h a n i s m s 
w i l l g r a d u a l l y b e e s t a b l i s h e d i n t h e 
c o u r s e o f f u t u r e r e f o r m s u n t i l a se t 
o f e f f e c t i v e c o n t r o l s i s i n p l a c e t o 
k e e p a c o n s t a n t b a l a n c e b e t w e e n 
s o c i a l d e m a n d a n d s u p p l y . T h i s i s 
v i t a l t o t h e s o u n d , s t a b l e a n d l o n g -

" t e r m d e v e l o p m e n t o f t h e n a t i o n a l 
e c o n o m y . • 
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Contract System to Enliven Factories 

Ch i n a ' s s t a t e - o w n e d e n t e r p r 
i s e s , l a r g e a n d m e d i u m - s i z e d 

o n e s i n p a r t i c u l a r , m u s t t r y 
v a r i o u s f o r m s o f t h e c o n t r a c t u a l 
r e s p o n s i b i l i t y s y s t e m i n a b i d t o 
i m p r o v e t h e i r m a n a g e r i a l p e r f o r 
m a n c e . P r e m i e r Z h a o Z i y a n g s a i d 
i n a m e e t i n g " w i t h b u s i n e s s 
e x e c u t i v e s i n S h a n g h a i w h e n h e 
i n s p e c t e d t h e c i t y i n m i d - A p r i l . 

I n r e c e n t y e a r s , C h i n a h a s 
e x p e r i r n e n t e d w i t h c o n t r a c t i n g 
a n d l e a s i n g o u t m a n y s m a l l 
e n t e r p r i s e s t o i n d i v i d u a l s t o 
i m p r o v e t h e i r m a n a g e m e n t , a 
b r e a k w i t h t h e o l d t r a d i t i o n o f 
s t a t e - o w n e d a n d o p e r a t e d i n d u s 
t r i e s . U n d e r t h e c o n t r a c t u a l 
r e s p o n s i b i l i t y s y s t e m , w h e r e f a c 
t o r y d i r e c t o r s a n d s t a t e d e p a r t 
m e n t s c o n c e r n e d s i ^ n c o n t r a c t s , 
t h e l a r g e a n d m e d i u m - s i z e d 
e n t e r p r i s e s a r e r e q u i r e d t o d e l i v e r 
a fixed o u t p u t q u o t a , a n d t h e 
b i g g e r t h e a b o v e - q u o t a p a r t , t h e 
m o r e t h e y m a y r e t a i n t h e i r p r o f i t s 
b u t h a v e t o m a k e u p t h e l o s s i f 
d e f i c i t s a r i s e . 

Z h a o s a i d t h a t m a n y s m a l l 
e n t e r p r i s e s h a v e g e n e r a l l y r e 
p o r t e d i m p r o v e d p e r f o r m a n c e 
s i n c e t h e y i m p l e m e n t e d t h e n e w 
s y s t e m a n d s o m e o t h e r s t h a t h a v e 
c o n t r a c t e d r e s p o n s i b i l i t i e s f o r 
i n v e s t m e n t a n d o u t p u t h a v e a l s o 
a c h i e v e d s a t i s f a c t o r y r e s u l t s . 
" T h i s d e m o n s t r a t e s t h a t t h e r e i s 
a n e n o r m o u s p o t e n t i a l a m o n g t h e 
e n t e r p r i s e s , " s a i d t h e p r e m i e r w h o 
i s a l s o A c t i n g G e n e r a l S e c r e t a r y o f 
t h e C h i n e s e C o m m u n i s t P a r t y 
C e n t r a l C o m m i t t e e . 

Z h a o n o t e d t h a t m a j o r e n t e r p r 
i s e s a r e n o t v i g o r o u s a n d t h e i r 
e n o r m o u s p o t e n t i a l h a s n o t b e e n 
f u l l y t a p p e d b e c a u s e s t a t e p o l i c i e s 
a n d m e a s u r e s t o e n c o u r a g e t h e 
i n i t i a t i v e o f e n t e r p r i s e s a n d 
e m p l o y e e s h a v e n o t b e e n e f f e c 
t i v e l y c a r r i e d o u t . 

" T o s o l v e t h i s p r o b l e m , " h e 
w e n t o n , " i t i s i m p e r a t i v e f o r 
e n t e r p r i s e s t o t a p t h e i r i n t e r n a l 
p o t e n t i a l , r a t h e r t h a n d e p e n d o n 

t h e s t a t e t o c u t b a c k t a x e s a n d 
p r o f i t s . " 

A c c o r d i n g t o a n a t i o n a l s u r v e y 
r e l e a s e d r e c e n t l y , C h i n a ' s l a r g e 
a n d m e d i u m - s i z e d i n d u s t r i a l e n 
t e r p r i s e s n u m b e r e d 8 , 2 8 5 a t t h e 
e n d o f 1 9 8 5 . W i t h a b o u t 2 2 m i l l i o n 
e m p l o y e e s , t h e s e e n t e r p r i s e s 
t u r n e d o u t a g r o s s i n d u s t r i a l 
o u t p u t v a l u e o f 4 1 8 . 2 7 b i l l i o n 
y u a n ( U S $ 1 1 3 b i l l i o n ) o r 4 3 
p e r c e n t o f t h e c o u n t r y ' s t o t a l 
i n d u s t r i a l o u t p u t v a l u e . T h e i r 
c o n t r i b u t i o n , i n p r o f i t a n d t a x e s 
p a i d t o t h e s t a t e , r e p r e s e n t s 4 2 . 7 
p e r c e n t o f t h e g o v e r n m e n t ' s t o t a l 
i n c o m e . 

H o w e v e r , m o s t o f t h e s e e n t e r p r 
i s e s a r e s t i l l p l a g u e d b y p o o r 
e c o n o m i c r e t u r n s . Z h a o p o i n t e d 
o u t t h a t C h i n a ' s r e f o r m s a r e 
d e s i g n e d t o e n c o u r a g e e n t e r p r i s e s 
t o i m p r o v e p r o d u c t q u a l i t y , 
r e a d j u s t t h e p r o d u c t m i x , r e d u c e 
r a w m a t e r i a l c o n s u m p t i o n a n d 
e x p a n d p r o d u c t i o n o f r e a d i l y 
m a r k e t a b l e g o o d s . 

" T h e c o n t r a c t u a l r e s p o n s i b i l i t y 
s y s t e m , t h r o u g h w h i c h e n t e r p r i s e s 
w i l l h a v e m o r e d e c i s i o n - m a k i n g 
p o w e r , w i l l p r o v i d e t h e s t a t e w i t h 
i n c r e a s e d r e v e n u e a n d m a k e 
e n t e r p r i s e s m o r e a b l e t o p u r s u e 
l o n g - t e r m d e v e l o p m e n t , " h e 
a d d e d . 

Z h a o a l s o s t r e s s e d t h e n e e d t o 
d i r e c t l y t i e t h e i n t e r e s t s o f 
e m p l o y e e s a n d m a n a g e r s t o t h e 
e c o n o m i c e f f i c i e n c y o f t h e i r 
b u s i n e s s e s , a n d c a l l e d f o r t h e 
p r o m o t i o n o f p r a c t i c e s l i k e l i n k i n g 
w a g e s t o t h e c o m p a n y ' s o v e r a l l 
e c o n o m i c e f f i c i e n c y a n d i n s t i t u t 
i n g p i e c e w o r k w a g e s . 

H e u r g e d l o c a l i n d u s t r i a l 
m a n a g e m e n t b u r e a u x t o b e t t e r 
s e r v e e n t e r p r i s e s b y d r a w i n g u p 
d e v e l o p m e n t p l a n s , a n d c o 
o r d i n a t i n g a n d o v e r s e e i n g t h e 
o p e r a t i o n o f t h e e n t e r p r i s e s , 
i n s t e a d o f i n t e r f e r i n g i n t h e i r 
i n t e r n a l a f f a i r s . 

T h e p r e m i e r d e s c r i b e d t h e 
i n t r o d u c t i o n o f t h e f a c t o r y 

d i r e c t o r r e s p o n s i b i l i t y s y s t e m a s 
a n i m p o r t a n t f a c e t o f t h e r e f o r m i n 
t h e e n t e r p r i s e l e a d e r s h i p s y s t e m . 

H e a s k e d l o c a l o f f i c i a l s t o b e 
a w a r e o f t w o p r i n c i p l e s i n 
i n s t i t u t i n g t h i s s y s t e m . F i r s t , 
d i r e c t o r s m u s t a s s u m e o v e r a l l 
r e s p o n s i b i l i t y f o r t h e i r e n t e r p r i s e s , 
a n d s e c o n d , P a r t y o r g a n i z a f i o n s i n 
e n t e r p r i s e s m u s t b a c k u p t h e 
d i r e c t o r ' s w o r k . 

" E c o n o m i c t i e s b e t w e e n e n t e r 
p r i s e s s h o u l d b e e x p a n d e d a n d 
l a r g e e n t e r p r i s e s s h o u l d h e l p s m a l l 
o n e s , " Z h a o n o t e d . 

P r e m i e r Z h a o a l s o u r g e d 
S h a n g h a i t o a c c e l e r a t e c o - o p e r a 
t i o n w i t h o t h e r p a r t s o f C h i n a a n d 
t o e x p a n d e x p o r t s , a n d e x p r e s s e d 
t h e h o p e t h a t m a j o r e n t e r p r i s e s 
w i l l t a k e t h e l e a d i n t h e c a m p a i g n 
t o d e v e l o p t h e e c o n o m y , i m p r o v e 
e f f i c i e n c y a n d c o n t i n u e t h e 
r e f o r m . • 

Bohai Sea Area 
To Pump Most Oil 

Ch i n a h a s d e c i d e d t o m a k e t h e 
a r e a a l o n g i t s n o r t h e r n m o s t 

c o a s t t h e k e y t o d e v e l o p i n g t h e 
c o u n t r y ' s p e t r o l e u m i n d u s t r y , 
a c c o r d i n g t o a n o f f i c i a l o f t h e 
M i n i s t r y o f P e t r o l e u m I n d u s t r y . 

K n o w n a s t h e B o h a i E c o n o m i c 
R i n g , t h e a r e a c o v e r s 2 0 0 , 0 0 0 
s q u a r e k i l o m e t r e s a l o n g t h e c o a s t 
o f t h e B o h a i S e a , w h e r e p r o v e n o i l 
r e s e r v e s a c c o u n t f o r a b o u t h a l f o f 
t h e c o u n t r y ' s t o t a l . M o r e t h a n 1 2 0 
o i l - p r o d u c i n g a r e a s h a v e b e e n 
f o u n d i n t h i s r e g i o n , i n c l u d i n g 
C h i n a ' s five m a j o r o i l f i e l d s — 
S h e n g H i n S h a n d o n g P r o v i n c e , 

L i a o h e i n L i a o n i n g P r o v i n c e , 
H u a b e i i n H e b e i P r o v i n c e , 
D a g a n g n e a r t h e c i t y o f T i a n j i n 
a n d t h e o f f s h o r e o i l f i e l d o n t h e 
B o h a i S e a . 

T h e o f f i c i a l s a i d t h a t o i l 
e x p l o r a t i o n a n d d e v e l o p m e n t 
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• E V E N T S A R E N D S 

w o u l d b e i n c r e a s e d d u r i n g t h e 
c u r r e n t F i v e - Y e a r P l a n ( 1 9 8 6 - 9 0 ) . 
T h e o u t p u t o f c r u d e o i l i n t h e a r e a 
h a s b e e n i n c r e a s i n g s t e a d i l y i n 
r e c e n t y e a r s . I t p r o d u c e d m o r e 
t h a n 5 3 m i l l i o n t o n s o f c r u d e o i l 
l a s t y e a r , b u t i n t h e first q u a r t e r o f 
t h i s y e a r , t h e o u t p u t i n c r e a s e d b y a 
l a r g e m a r g i n o v e r t h e c o r r e s p o n d 
i n g p e r i o d o f l a s t y e a r . P r o d u c t i o n 
t h i s y e a r i s e s t i m a t e d t o b e o v e r 3 
m i l l i o n t o n s m o r e t h a n l a s t y e a r . 
T h e a r e a i s e x p e c t e d t o f u r n i s h h a l f 
o f t h e n a t i o n a l o u t p u t b y 1 9 9 0 , h e 
s a i d . 

Shenyang 

C h i n a b e g a n l o o k i n g f o r o i l i n 
t h e a r e a i n t h e e a r l y 1 9 6 0 s , a n d 
e x p l o r a t i o n w q ^ k w i l l b e i n t e n s i 
fied i n t h e c o m i n g y e a r s . T h e 
o f f i c i a l s a i d t h a t a d o z e n o i l -
p r o d u c i n g s i t e s h a v e b e e n d i s 
c o v e r e d i n t h e p a s t f e w y e a r s i n t h e 
1 0 , 0 0 0 - s q u a r e - k i l o m e t r e s h a l l o w s 
a n d b e a c h e s o f t h e B o h a i S e a , 
w h i c h h e d e s c r i b e d a s p r o m i s i n g 
f o r f u r t h e r e x p l o r a t i o n . 

I n a d d i t i o n t o t h e S i n o -
J a p a n e s e j o i n t v e n t u r e s i n t h e 
B o h a i S e a , five a r e a s w i t h r i c h o i l 
a n d n a t u r a l g a s r e s e r v e s h a v e b e e n 
f o u n d s o f a r i n L i a o d o n g B a y , a 
b o d y o f w a t e r a d j o i n i n g t h e s e a . 

T h e B o h a i E c o n o m i c R i n g h a s 
c o n s i d e r a b l e n a t u r a l g a s r e s e r v e s 
w h i c h t h e m i n i s t r y w i l l t r y t o 
d e v e l o p , t h e o f f i c i a l s a i d . T h e 
n a t u r a l g a s f r o m t h e a r e a i s 
s u p p l i e d t o n e a r b y c h e m i c a l 
f e r t i l i z e r f a c t o r i e s a n d c i U e s . 

G a s p r o d u c t i o n i n t h e D a g a n g 
O i l f i e l d , w h i c h s u p p l i e s T i a n j i n , 
h a s g o n e u p t o 4 5 0 , 0 0 0 c u b i c 
m e t r e s e v e r y d a y . I n a d d i t i o n , t h e 

H u a b e i O i l f i e l d w i l l s u p p l y 
4 0 0 , 0 0 0 c u b i c m e t r e s o f g a s a d a y 
t o B e i j i n g . • 

' E d u c a t i o n S h o u l d 
S e r v e S o c i a l i s m ' 

r e f u n d a m e n t a l y a r d s t i c k t o 
j u d g e h o w e f f i c i e n t l y a s c h o o l 

i s r u n i s w h e t h e r i t s s t u d e n t s h a v e 
a c q u i r e d a w e l l - r o u n d e d e d u c 
a t i o n ( m o r a l l y , i n t e l l e c t u a l l y , 
p h y s i c a l l y a n d a e s t h e t i c a l l y — 
E d . ) a n d w h e t h e r t h e y c a n s e r v e 

t h e s o c i a l i s t c a u s e , s a i d L i P e n g , 
v i c e - p r e m i e r o f t h e S t a t e C o u n c i l 
a n d m i n i s t e r i n c h a r g e o f t h e S t a t e 
E d u c a t i o n C o m m i s s i o n , a t t h e 
t h i r d n a t i o n a l c o n g r e s s o f t h e 
C h i n a E d u c a t i o n a l W o r k e r s ' 
U n i o n . 

D e l e g a t e s t o t h e c o n g r e s s , 
w h i c h l a s t e d f o r s e v e n d a y s f r o m 
A p r i l 2 6 t o M a y 2 , d i s c u s s e d w a y s 
t o s t r e n g t h e n d e m o c r a t i c m a n a g e 
m e n t i n s c h o o l s a n d p o p u l a r i z e t h e 
s y s t e m o f t e a c h e r s ' c o n g r e s s e s . 

L i s t r e s s e d t h a t t h e w o r k o f a 
s c h o o l s h o u l d n o t b e j u d g e d s o l e l y 
b y w h a t p r o p o r t i o n o f i t s s t u d e n t s 
a r e e n r o l l e d i n u n i v e r s i t i e s a n d 
c o l l e g e s . 

H e u r g e d l e a d i n g o f f i c i a l s i n 
c h a r g e o f e d u c a t i o n a t v a r i o u s 
l e v e l s t o firmly g r a s p t h e g u i d i n g 
p r i n c i p l e o f r e l y i n g o n a l l t h e i r 
t e a c h e r s a n d s t a f f i n r u n n i n g a 
s c h o o l . H e s a i d t h a t d e m o c r a t i c 
l i f e a n d m a n a g e m e n t o f s c h o o l s 
s h o u l d b e i m p r o v e d t o c u l t i v a t e 
t h e e n t h u s i a s m a n d i n i t i a t i v e o f 
t e a c h e r s a n d s t a f f 

H e s a i d t h a t e d u c a t i o n a l 
w o r k e r s ' u n i o n s h a v e b e e n s e t u p 
i n s o m e s c h o o l s a n d e n e r g e t i c 
e f f o r t s s h o u l d b e m a d e t o 
c o n s o l i d a t e , d e v e l o p a n d i m p r o v e 
t h e m . 

A t t h e c o n g r e s s . H e D o n g -
c h a n g , v i c e - m i n i s t e r o f t h e S t a t e 
E d u c a t i o n C o m m i s s i o n , d i s c l o s e d 
a p l a n f o r n e w e d u c a t i o n r e f o r m s 
t o e n a b l e C h i n a ' s s c h o o l s a n d 
c o l l e g e s t o m e e t t h e n e e d s o f t h e 
c o u n t r y ' s e c o n o m i c d e v e l o p m e n t . 

H e s a i d t h a t s c h o o l s a n d 
c o l l e g e s w i l l i n t r o d u c e c u r r i c u l a 
a n d s e t a s i d e c l a s s p e r i o d s f o r 
s t u d e n t s t o l e a r n t e c h n i q u e s a n d 
s t u d y s o c i e t y a n d p e o p l e t h r o u g h 
p r a c t i c a l w o r k . 

A c c o r d i n g t o H e , t h e o n e - s i d e d 
p u r s u a n c e o f h i g h c o l l e g e e n t r a n c e 
r a t e h a s p r e v e n t e d y o u n g p e o p l e 
f r o m i n t e g r a t i n g i n t o s o c i e t y . 
W o r s e s t i l l , t h e n e g l e c t o f p r a c t i c a l 
t e a c h i n g a n d t h e d r i v e t o g e t i n t o 
u n i v e r s i t i e s h a v e t a k e n t h e i r t o l l i n 
r u r a l a r e a s a n d s m a l l t o w n s . 
A l t h o u g h a f e w s t u d e n t s t h e r e 
m a k e i t t o c o l l e g e e a c h y e a r , t h e 
m a j o r i t y , w h o r e m a i n i n t h e i r 
h o m e t o w n s a n d v i l l a g e s , l a c k t h e 
b a s i c s k i l l s a n d t e c h n o l o g y u s e f u l 
f o r l o c a l i n d u s t r i a l a n d a g r i c u l 
t u r a l d e v e l o p m e n t . 

H e s a i d t h a t g r a d u a l c h a n g e s 
w i l l b e i n t r o d u c e d i n c o l l e g e 
e n t r a n c e e x a m i n a t i o n s a n d a d 
m i s s i o n s t o r e d u c e t h e s t r a i n 
c a u s e d b y t h e d r i v e f o r c o l l e g e 
e n t r a n c e . 

A t t h e s a m e t i m e , h e s a i d , C h i n a 
w i l l r e a d j u s t i t s r e g u l a t i o n s w i t h 
r e g a r d t o s e n d i n g s t u d e n t s a b i w a d 
t o e n s u r e t h a t t h e i r m a j o r s w i l l 
m e e t t h e n e e d s o f t h e c o u n t r y ' s 
d e v e l o p m e n t . 

H e s a i d t h a t t h e r e a d j u s t m e n t 
r e q u i r e s s c h o o l s , g o v e r n m e n t 
a g e n c i e s a n d e n t e r p r i s e s t o h e l p 
p r o s p e c d v e y o u n g e m p l o y e e s 
c h o o s e m a j o r s t h a t s u i t t h e 
d e m a n d s o f t h e i n s t i t u t i o n s . T h o s e 
w h o h a v e o b t a i n e d financial 
s u p p o r t f r o m r e l a t i v e s a r e a l l o w e d 
t o g o . H o w e v e r , t h o s e w h o h a v e 
w o n s c h o l a r s h i p s a n d s t i p e n d s 
f r o m f o r e i g n s c h o o l s a n d o r g a n i z 
a t i o n s m u s t o b t a i n c o n s e n t f r o m 
t h e i r e m p l o y e r s , w h i c h h a v e t h e 
r i g h t t o d e c i d e w h e t h e r t h a t t h e 
p r o s p e c t i v e s t u d e n t s w i l l c h a n g e 
t h e i r m a j o r s . 

O n c e t h e i n s t i t u t i o n s g i v e 
p e r m i s s i o n , t h e s t u d e n t s m u s t s i g n 
c o n t r a c t s w i t h t h e i r e m p l o y e r s 
s p e c i f y i n g t h e i r p u r p o s e o f s t u d i e s 
a n d t h e d a t e o f t h e i r r e t u r n : T h e 
t w o p a r t i e s w i l l b e l e g a l l y b o u n d 
b y t h e c o n t r a c t s . 

T h e C h i n a E d u c a t i o n a l 
W o r k e r s ' U n i o n w a s f o u n d e d i n 
1 9 5 2 a n d i s n o w a c o n s t i t u e n t o f 
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t h e A l l - C h i n a F e d e r a t i o n o f T r a d e 
U n i o n s . I t h a s 1 1 0 , 0 0 0 g r a s s - r o o t s 
o r g a n i z a t i o n s a n d 9 m i l l i o n 
m e m b e r s . S o f a r , n e a r l y 1 , 2 0 0 
i n s t i t u t i o n s o f h i g h e r l e a r n i n g a n d 
m o r e t h a n 1 0 0 , 0 0 0 m i d d l e a n d 
p r i m a r y s c h o o l s a r o u n d t h e 
c o u n t r y h a v e e s t a b l i s h e d t e a c h e r s ' 
c o n g r e s s e s , a c c o u n t i n g f o r a b o u t 
6 0 p e r c e n t a n d 8 0 p e r c e n t o f t h e 
n a t i o n a l t o t a l r e s p e c t i v e l y . • 

Bird Loving 
Grows in Ctiina 

To a t t r a c t b i r d s , J i a N i n g , a 1 2 -
y e a r - o i d B e i j i n g s c h o o l b o y , 

a n d h i s p a l s p u t 15 b i r d h o u s e s u p 
i n b u d d i n g t r e e s i n t h e c i t y ' s 
w e s t e r n s u b u r b s . T h e y w e r e 
a m o n g t h o u s a n d s o f c h i l d r e n w h o 
t o o k p a r t i n C h i n a ' s a n n u a l b i r d -

l o v i n g w e e k , i n e a r l y A p r i l . T h e y 
c a r e d f o r b i r d s , t o o k q u i z z e s t o 
d e m o n s t r a t e t h e i r k n o w l e d g e a n d . 
a t t e n d e d o t h e r b i r d - l o v i n g a c t i v 
i t i e s . F i l m s , T V p r o g r a m m e s , 
l e c t u r e s , a n e w s e r i e s o f s t a m p s 
a n d p i c t u r e a l b u m s o n b i r d s w e r e 
a l l p a r t o f t h e e f f o r t . 

T h e b i r d - c a r e a c t i v i t i e s h a v e 
p r o v e d t o b e f r u i t f u l s i n c e t h e y 
w e r e first b e g u n i n 1 9 8 2 . I n 
B e i j i n g , f o r e x a m p l e , m o r e t h a n 
4 , 0 0 0 b i r d c a g e s h a v e b e e n h u n g i n 
t r e e s i n t h e c i t y ' s m a j o r p a r k s b y 
l o c a l r e s i d e n t s a n d s c h o o l c h i l 
d r e n . T h e b i r d p o p u l a t i o n a n d 
n u m b e r o f s p e c i e s h a v e r e m a r k 
a b l y i n c r e a s e d i n t h e c i t y . L a s t 
y e a r s o m e 2 0 v a r i e t i e s o f w i l d 
w a t e r f o w l c a m e t o w i n t e r o n t h e 
w a r m a n d t r a n q u i l l a k e i n 
B e i j i n g ' s w e s t e r n Y u y u a n t a n 
P a r k . I n p r e v i o u s y e a r s o n l y t h r e e 
o r f o u r k i n d s o f b i r d s c o u l d b e 
f o u n d t h e r e . 

O t h e r r e p o r t s s a y t h a t f e a t h e r e d 
f r i e n d s h a v e b e e n i n c r e a s i n g i n 
n u m b e r i n c i t i e s l i k e H a n g z h o u 
a n d K u n m i n g , a n d a l o n g t h e 
Y e l l o w R i v e r , w h e r e i n s e c t p e s t s 
h a v e b e e n u n d e r c o n t r o l . 

I n t h e a r e a s w h e r e m i g r a t o r y 
b i r d s b r e e d , o r r e s t o n t h e i r r o u t e , 
s o m e 4 0 b i r d - r i n g i n g s t a t i o n s h a v e 
b e e n s e t u p s i n c e 1 9 8 3 . S o m e 
2 3 , 0 0 0 b i r d s o f o v e r 2 0 s p e c i e s 
h a v e b e e n t a g g e d w i t h l e g r i n g s . 
E x p e r t s ' r e c o v e r y s t u d i e s h a v e 
d i s c o v e r e d t h e i r m a i n n o r t h - s o u t h 
r o u t e s , t h u s p r o v i d i n g i n f o r m 
a t i o n f o r f u r t h e r o r n i t h o l o g i c a l 
s t u d i e s a n d b i r d p r o t e c t i o n . 

C h i n a b o a s t s m o r e v a r i e t i e s o f 
b i r d s t h a n a n y o t h e r c o u n t r y i n t h e 
w o r l d , a b o u t 1 , 2 0 0 s p e c i e s i n a l l . 
B u t b e c a u s e o f t h e i r s h r i n k i n g 
n a t u r a l h a b i t a t s , t h e b i r d p o p u l 
a t i o n h a s d e c r e a s e d o v e r t h e p a s t 
3 0 y e a r s . S o m e a r e e v e n o n t h e 
v e r g e o f e x t i n c t i o n . " S o m e 

'Left': Yunnan golden monkeys, once considered extinct, have recently been rediscovered. Pictured here is a 12 kg female. 

'Right': A rare species of buzzard with feathered talons has been found in Gansu Province. 
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m EVENTS/TRENDS 

ZHOU CHONGYAO 

Residents of Kunming, Yunnan Province, feed migratory red-billed gulls seen there for 
the first time in 100 years. 

c h i l d r e n , e v e n a d u l t s , s t i l l s h o o t 
b i r d s as g a m e , as f a r as I k n o w , " a 
f o r e s t r y m i n i s t r y o f f i c i a l s a y s . 

B u t n o w C h i n a i s t r y i n g t o p u t 
a n e n d t o t h i s h o s t i l i t y b e t w e e n 
m a n a n d f e a t h e r . A f f o r e s t a t i o n 
d r i v e s h a v e b e e n w a g e d i n t h e p a s t 
five y e a r s t o p r o v i d e b i r d s w i t h a 
b e t t e r e n v i r o n m e n t . S o f a r , t h e y 
h a v e succeeded i n d o u b l i n g t h e 
c o u n t r y ' s u r b a n w o o d e d a r e a . A 
N a t u r a l P r o t e c t i o n L a w h a s d o n e 
m u c h t o r e f r a i n t h o s e w h o w o u l d 
i m p a i r w i l d b i r d s . A n d a r e a s 
i n h a b i t e d b y r a r e b i r d s i n t h e 
p r o v i n c e s o f L i a o n i n g , H u b e i a n d 
F u j i a n . f o r e x a m p l e , h a v e b e e n 
d e s i g n a t e d as n a t u r a l - c o n s e r v a 
t o r y r e g i o n s . 

A t a r e c e n t m e e t i n g o n b i r d 
p r o t e c t i o n , Y a n J i c i , v i c e -
c h a i r m a n o f t h e S t a n d i n g C o m 
m i t t e e o f t h e N a t i o n a l P e o p l e ' s 
C o n f e r e n c e , c a l l e d o n p e o p l e t o 
c o m b a t i l l e g a l k i l l i n g a n d p e d d l i n g 
o f r a r e b i r d s a n d r a n d o m f e l l i n g o f 
t r ee s . 

. " T o p r o t e c t b i r d s i s t o p r o t e c t 
n a t u r e a n d m a n h i m s e l f , " h e s a i d . 
" S o w e s h o u l d p a y s p e c i a l 
a t t e n t i o n t o k e e p i n g a n e c o l o g i c a l 
b a l a n c e w h i l e c a r r y i n g o n t h e 
la rge - sca l e e c o n o m i c c o n s t r u c 
t i o n . " 

I n a c o m m e n t a r y o n b i r d - c a r e 
a c t i v i t i e s Renmin Ribao ( P e o p l e ' s 

D a i l y ) s a i d t h a t t h i s e f f o r t 
r e p r e s e n t s a n a w a k e n i n g t o t h e 
n e e d t o p r o t e c t n a t u r e . " E c o l o g i 
c a l e n v i r o n m e n t i s t h e c o m m o n 
p r o p e r t y o f t h e w h o l e s o c i e t y , " i t 
c o m m e n t e d . " P r o t e c t i n g i t c o n 
s c i e n t i o u s l y i s n o t o n l y a p a t r i o t i c 
d u t y b u t a l s o a n i n t e r n a t i o n a l 
v i r t u e . " T h e a r t i c l e c a l l e d p e o p l e 
t o c o n s t r u c t a m o d e r n i z e d C h i n a 
w i t h b i r d s s i n g i n g a n d f l o w e r s 
b l o o m i n g . • 

Young Delinquents 
Cause Concern 

Mo r e t h a n 1 0 0 c r i m e e x p e r t s 
a n d s c h o l a r s g a t h e r e d i n 

P i n g d i n g s h a n C i t y i n H e n a n 
P r o v i n c e o n A p r i l 2 0 f o r a 
s y m p o s i u m t o d i s c u s s t h e t r e n d o f 
j u v e n i l e d e l i n q u e n c y a n d m a p o u t 
a s t r a t e g y t o c o n t r o l i t . 

T h i s i s t h e s e c o n d s y m p o s i u m 
s p o n s o r e d b y t h e C h i n a J u v e n i l e 
D e l i n q u e n c y R e s e a r c h S o c i e t y , 
w h i c h w a s set u p i n 1 9 8 2 . 

A c c o r d i n g t o t h e s y m p o s i u m , 
C h i n a s u c c e s s f u l l y c h e c k e d t h e 
r a p i d c l i m b i n t h e n u m b e r o f 
j u v e n i l e c r i m e s t h a t h a d r i s e n 
s h a r p l y f o r a p e r i o d a f t e r 1 9 7 7 . 
H o w e v e r , a f t e r f a l l i n g t o a l o w e r 

l e v e l i n 1 9 8 4 , t h e y a r e n o w o n t h e 
r i s e a g a i n . 

I n f o r m a t i o n r e l e a s e d a t t h e 
s y m p o s i u m i n d i c a t e s t h a t t h e 
m o r e r e c e n t r a s h o f j u v e n i l e c r i m e s 
i n v o l v e y o u n g e r o f f e n d e r s , t h e u se 
o f m o d e r n d e v i c e s a n d s e r i o u s 
v i o l e n c e . T h e s e h a v e b e c o m e 
m a j o r s o c i a l c o n c e r n s . S t a t i s t i c s 
c o l l e c t e d b y c r i m e e x p e r t s s h o w 
t h a t t h e n u m b e r o f caseg o f 
j u v e n i l e d e l i n q u e n c y a c c o u n t s f o r 
n e a r l y 7 0 p e r c e n t o f t h e c r i m i n a l 
cases a t p r e s e n t , as c o m p a r e d w i t h 
2 0 - 3 0 p e r c e n t i n e a r l y 1 9 6 0 s . T h e 
a g e a t w h i c h m o s t j u v e n i l e s s t a r t 
c o m m i t t i n g c r i m e s is 11 i n s t e a d o f 
16 as i n t h e 1 9 5 0 s a n d 60s . 

T h e w a y s o f c o m m i t t i n g c r i m e s 
a r e n o w m o r e l i k e t h o s e o f a d u l t 
c r i m i n a l s . I n t h e pas t , j u v e n i l e 
o f f e n c e s u s u a l l y i n c l u d e d m i n o r 
t h e f t a n d h o o l i g a n i s m . B u t n o w 
t h e o f f e n c e s a r e m o r e v i o l e n t , 
i n c l u d i n g r o b b e r y , r a p e a n d 
m u r d e r . I n 1 9 8 6 , r o b b e r y b y 
d e h n q u e n t s i n c r e a s e d s o m e 8 0 
p e r c e n t o v e r t h e p r e v i o u s y e a r ; 
m u r d e r , 2 0 p e r c e n t ; a n d r a p e , 
a b o u t 10 p e r c e n t . 

A t t h e s y m p o s i u m , s o m e l a w 
o f f i c i a l s p o i n t e d o u t t h a t , a s t h e 
c o u n t r y ' s s c i e n t i f i c , e d u c a t i o n a l 
a n d c u l t u r a l d e v e l o p m e n t p r o 
g r e s sed , y o u n g c r i m i n a l s h a v e 
b e g u n u s i n g m o d e r n t e c h n o l o g y . 
T h i s r a n g e s f r o m c h e m i c a l s t o 
r e m o t e - c o n t r o l e x p l o s i v e s a n d 
a n a e s t h e t i c d e v i c e s . 

P a r t i c i p a n t s a t t h e m e e t i n g a r e 
o f t h e o p i n i o n t h a t m o s t o f t h e 

. c r i m e s l a s t y e a r w e r e s e x - o r i e n t e d 
o r m o t i v a t e d b y m o n e y , a n d t h a t 
y o u t h a n d j u v e n i l e d e l i n q u e n t s 
w e r e r e s p o n s i b l e f o r m o s t o f t h e 
cases . 

T h e y a l s o a t t r i b u t e t h e i n c r e a s e 
i n t h e n u m b e r o f y o u n g o f f e n d e r s 
t o p o o r f a m i l y e d u c a t i o n a n d b a d 
s o c i a l i n f l u e n c e s s u c h as g a m b l i n g , 
w h i c h h a d b e e n c o m p l e t e l y 
e l i m i n a t e d a f t e r t h e f o u n d i n g o f 
N e w C h i n a i n 1 9 4 9 , b u t h a s n o w 
r e a p p e a r e d . B o u r g e o i s l i f e - s t y l e s 
a n d p u b l i c i t y g i v e n t o v i o l e n c e a n d 
c r i m e s t h r o u g h films, t e l e v i s i o n , 
b o o k s a n d m a g a z i n e s a l s o 
p r o d d e d t e e n a g e r s t o g o a s t r a y , 
t h e y s a i d . 
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A t t h e m e e t i n g , W e i J i u m i n g , 
p e r m a n e n t v i c e - p r e s i d e n t o f t h e 
C h i n a J u v e n i l e D e l i n q u e n c y R e 
s e a r c h S o c i e t y , s a i d a l t h o u g h t h e 
c r i m e r a t e a m o n g y o u n g p e o p l e i n 
C h i n a i s m u c h l o w e r t h a n i n t h e 
W e s t , e f f e c t i v e m e a s u r e s s h o u l d b e 
t a k e n t o r e d u c e i t t o t h e m i n i n u m . 

H e c a l l e d o n r e s e a r c h e r s a n d 
s c h o l a r s t o m a k e a t h o r o u g h s t u d y 
o f j u v e n i l e d e l i n q u e n c y d u r i n g t h e 
c o u n t r y ' s m o d e r n i z a t i o n d r i v e s o 
as t o t a k e e f f e c t i v e p r e v e n t i v e 
m e a s u r e s . 

T h e c r i m i n o l o g i s t s p r e s e n t a t 
t h e m e e t i n g c a l l e d f o r b e t t e r l a w s 
a n d r e g u l a t i o n s o n j u v e n i l e d e l i n 
q u e n c y t o h e l p y o u n g p e o p l e a n d 
k e e p s o c i e t y s t a b l e . 

T h e y u r g e d s u c h l a w s a n d 
r e g u l a t i o n s s h o u l d b e d r a f t e d as 
s o o n as p o s s i b l e t o d e f i n e t h e 
r e s p o n s i b i l i t i e s o f t h e s t a t e , 
s o c i e t y , f a m i l y a n d s c h o o l a n d 
e n c o u r a g i n g t h e s e l f - r e l i a n c e o f 
y o u n g p e o p l e . 

T h e y sugges t ed s e t t i n g u p 
j u v e n i l e c o u r t s a t a l l l e v e l s a n d 
e s t a b l i s h i n g j u v e n i l e j u d i c i a r y 
p r o c e d u r e s d i f f e r e n t f r o m t h o s e 
u s e d i n d e a l i n g w i t h a d u l t 
o f f e n d e r s . T h e y w e r e p o s i t i v e 
a b o u t s p e c i a l j u v e n i l e c o u r t s i n 
S h a n g h a i a n d T i a n j i n , b e l i e v i n g 
t h a t t h e y r e p r e s e n t a s i g n i f i c a n t 
a t t e m p t t o i m p r o v e j u d i c i a r y 
p r o c e d u r e s f o r j u v e n i l e 
d e l i n q u e n t s . 

S t u d y o f j u v e n i l e d e l i n q u e n c y 
s t a r t e d i n C h i n a o n l y five y e a r s 
a g o . B u t m u c h p r o g r e s s h a s b e e n 
m a d e w i t h r e g a r d t o t h e n u m b e r o f 
r e s e a r c h e r s a n d t h e n u m b e r o f 
d i s c i p l i n e s i n v o l v e d . T h e r e a r e 
j u v e n i l e d e l i n q u e n c y s t u d y i n 
s t i t u t e s i n f o u r c o l l e g e s o f p o l i t i c a l 
sc ience a n d l a w , a n d r e s e a r c h 
o r g a n i z a t i o n s h a v e b e e n set u p i n 
n e a r l y 2 0 p r o v i n c e s , m u n i c i p 
a l i t i e s a n d a u t o n o m o u s r e g i o n s . A 
l a r g e n u m b e r o f e x p e r t s a n d s o c i a l 
a c t i v i s t s w o r k i n g t o e d u c a t e 
j u v e n i l e d e l i n q u e n t s h a v e c o m e t o 
t h e f o r e . 

A c c o r d i n g t o W e i J i u m i n g , h i s 
s o c i e t y w i l l u s e i t s r e s e a r c h r e s u l t s 
t o p r o v i d e i n f o r m a t i o n a n d a d v i c e 
t o g o v e r n m e n t d e p a r t m e n t s . • 

W e e k l y C h r o n i c l e 
(April 27-IVIay 3) 

POLITICAL 

A p r i l 2 9 
• Q i a o S h i , v i c e - p r e m i e r o f 

t h e S t a t e C o u n c i l , d i s c l o s e s a t t h e 
first n a t i o n a l c o n f e r e n c e o n 
i m p r o v i n g t h e g o v e r n m e n t l e g a l 
s y s t e m t h a t m o r e l a w s a n d 
r e g u l a t i o n s w i l l be d r a f t e d t o 
f a c i l i t a t e a n d g u a r a n t e e t h e s t e a d y 
a d v a n c e m e n t o f C h i n a ' s 
e c o n o m i c , p<9Utical , s c i e n t i f i c , 
t e c h n o l o g i c a l a n d e d u c a t i o n a l 
r e f o r m s . 

• China Daily r e p o r t s t h a t 
r e g u l a t i o n s t o p r o t e c t p r e g n a n t 
w o m e n f r o m w o r k i n g u n d e r 
h a r m f u l a n d d a n g e r o u s c o n d i t i o n s 
a n d g i v i n g t h e m l o n g e r m a t e r n i t y 
l e a v e h a v e b e e n d r a f t e d b y t h e 
M i n i s t r y o f L a b o u r a n d P e r s o n 
n e l , t h e M i n i s t r y o f P u b l i c H e a l t h , 
t h e A l l - C h i n a F e d e r a t i o n o f T r a d e 
U n i o n s a n d t h e A l l - C h i n a F e d e r 
a t i o n o f W o m e n , a n d w i l l s o o n b e 
c o n s i d e r e d b y t h e S t a t e C o u n c i l . 

E C O N O I V I I C 

A p r i l 2 7 
• X i n h u a r e p o r t s t h a t t h e 

S h a n g h a i M u n i c i p a l S u b w a y 
C o m p a n y h a s r e c e i v e d b i d s f r o m 
firms i n B r i t a i n , F r a n c e , H o n g 
K o n g , t h e F e d e r a l R e p u b l i c o f 
G e r m a n y , J a p a n , t h e N e t h e r l a n d s 
a n d t h e U n i t e d S t a t e s t o s u p p l y 
e q u i p m e n t , t e c h n o l o g y a n d l o a n s 
f o r t h e c o n s t r u c t i o n o f S h a n g h a i ' s 
first s u b w a y . 

CULTURAL 

A p r i l 2 7 
• X i n h u a r e p o r t s P r o f e s s o r 

C h e n Y a n x i a n d o t h e r s c i e n t i s t s a t 
t h e B e i j i n g A g r i c u l t u r a l U n i v e r s 
i t y h a v e d e v e l o p e d a k i n d o f 
b a c t e r i a w h i c h c a n s t i m u l a t e t h e 
g r o w t h o f 4 8 d i f f e r e n t c r o p s a n d 

r a i s e t h e i r y i e l d s p e r - u n i t b y 10 t o 
101 p e r c e n t . 

• C h i n a ' s first t r a i n i n g s h i p 
f o r n a v a l r e c r u i t s , f u l l y n a v i g a b l e 
o n t h e h i g h seas, i s h a n d e d o v e r t o 
t h e n a v y . T h e v e s s e l , w h i c h i s 
e q u i p p e d w i t h a s t a t e - o f - t h e - a r t 
p o w e r g e n e r a t o r as w e l l as 
a u t o m a t i c n a v i g a t i o n a n d c o m 
m u n i c a t i o n s s y s t e m , c a n a c c o m 
m o d a t e 2 0 0 t r a i n e e s a n d 3 0 
i n s t r u c t o r s . 

SOCIAL 

A p r i l 2 7 
• A t o t a l o f 1,048 m o d e l 

w o r k e r s a r e a w a r d e d m e d a l s a n d 
c e r t i f i c a t e s o f m e r i t i n B e i j i n g f o r 
t h e i r c o n t r i b u t i o n s t o C h i n a ' s 
c o n s t r u c t i o n a n d r e f o r m s b y t h e 
A l l - C h i n a F e d e r a t i o n o f T r a d e 
U n i o n s . A m o n g t h e m , five a r e 
p r e s e n t e d w i t h t h e t i t l e o f 
" N a t i o n a l M o d e l W o r k e r . " 

FOREIGN RELATIONS 

A p r i l 2 8 
• C P C C e n t r a l C o m m i t t e e 

A c t i n g G e n e r a l S e c r e t a r y a n d 
S t a t e C o u n c i l P r e m i e r Z h a o 
Z i y a n g m e e t s A l f o n s o G u e r r a , 
s u b - s e c r e t a r y g e n e r a l o f t h e 
S p a n i s h S o c i a l i s t W o r k e r s ' P a r t y 
a n d d e p u t y p r i m e m i n i s t e r o f 
S p a i n . 

A p r i l 2 9 
• A F o r e i g n M i n i s t r y s p o k e s 

m a n s a y s t h a t t h e r e p o r t b y K y o d o 
N e w s S e r v i c e a b o u t t h e s o - c a l l e d 
d i r e c t t a l k s b e t w e e n C h i n e s e 
f o r e i g n m i n i s t e r a n d S o u t h 
K o r e a n f o r e i g n m i n i s t e r i n 
B a n g k o k i s a s h e e r f a b r i c a t i o n . " I t 
i s a t l e a s t i r r e s p o n s i b l e t o r e l e a s e 
s u c h a r e p o r t , " t h e s p o k e s m a n 
s a y s . 

A p r i l 3 0 
• V i c e - P r e m i e r L i P e n g m e e t s 

H . C . E g o r o f , S o v i e t v i c e - m i n i s t e r 
o f h i g h e r a n d s e c o n d a r y spec
i a l i z e d e d u c a t i o n , a n d t e l l s t h e 
g u e s t t h a t h e h o p e s S i n o - S o v i e t 
c o - o p e r a t i o n a n d e x c h a n g e i n 
e d u c a t i o n w i l l e x p a n d . 
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US-JAPAN 
No Progress on Trade Conflict 
Talks between US President Ronald Reagan and Japanese 
Prime Minister Yasuhiro Nakasone ended with no concrete 
progress towards resolving the current crisis in bilateral trade. 

J apanese Prime Minister Yasuh
iro Nakasone visited the 

United States on April 29, two 
weeks after the US imposed 
punitive tariffs on US$300 million 
worth of Japanese semi
conductors, power tools and 
colour TVs, in retaliation for what 
the US called Japan's violation of 
an agreement last July not to 
"dump" chips in foreign markets 
at low prices. The agreement had 
also demanded that Japan open its 
market wider to US-made com
puters. Japan has denied the 
allegations. 

The prime objective of 
Nakasone's visit was to seek a 
commitment from Reagan to lift 
the American sanctions agaisnt 
Japan. The US side, on the other 
hand, was looking for specific 
actions by the Japanese to open 
their markets to American goods. 
Neither side got all it wanted. 

Japan is one of US major trade 
partners and its most important 
political and military ally in the 
Far East. Trade between the two 
nations totalled US$112 billion in 
1986, more than that between the 
US and all the European 
Community countries combined. 

In 1986, however, the US ran up 
a record trade deficit of almost 
US$59 billion with Japan, one-
third of the country's global trade 
deficit of nearly US$170 billion 
that year. 

Americans had also been 
angered by Japanese exclusion of 
US companies from bidding for a 
multi-billion-dollar international 
airport project in western Japan. 

Although Reagan tentatively 
agreed to rescind the tariffs as 
soon as possible, he said later that 
the sanctions would not be 
removed until at least mid-May, 

when he will review trade figures 
again to see if Japan has really 
opened its markets to US products 
and stopped dumping computer 
chips in other countries. 

Nakasone's visit also coincided 
with tha<t>assage of a protectionist 
trade amendment by the US 
House of Representatives where 
anti-Japanese sentiments are 
rising. 

The amendment, drafted by 
Representative Richard Gephardt 
of Missouri, requires the president 
to levy tariffs or quotas on 
countries with a large trade 
surplus with the US if negotiations 
to lower the surplus fail. 
ESCAP 

The 43rd annual session of the 
United Nations Economic and 

Social Commission for Asia and 
the Pacific (ESCAP) wound up its 
10-day meeting April 30 in 
Bangkok, Thailand with a draft 
declaration and a report. The 
declaration said that the occasion 
of the 40th anniversary of the 
commission should be marked by 
co-ordinated efforts and new 
initiatives to assist in strengthen
ing national plans and processes 
for economic and social develop
ment and intensify regional 
economic and social co-operation, 
including scientific and technical 
co-operation. The report stressed 

During his stay in Washington, 
the Japanese prime minister did 
announce several concessions, 
including a plan to allow foreign 
contractors to bid on the airport 
project. Earlier, Japanese former 
Foreign Minister Shintaro Abe 
met with Reagan and other US 
officials before Nakasone's visit 
and presented a package of offers, 
including spending US$54 billion 
from public projects on purchas
ing domestic products in order to 
boost domestic demand and more 
government purchases of foreign 
products. The package also 
promised to open Japanese 
markets to US manufactured, 
agricultural and construction 
products. Japan also offered to 
double its aid to US$3.8 billion in 
five years and to grant US$30 
billion of loans to Latin American 
debtor countries. The White 
House said the package appeared 
promising, but that its effective
ness would depend on details. 

by Liu Zhiguang 

the importance of regional co
operation and multi-disciplinary 
research in the field of human 
resource development. Top of list 
of suggestions put forth by 
ESCAP is the preparation of a 
long-term plan of action on how to 
improve the skills and expertise of 
the developing nations' managers 
and engineers. 

Delegates from the Asian-
Pacific countries attending this 
session stressed that the region's 
economies continued to be beset 
by a lack of natural resources, high 
external debts, deficits in the 
balance of payments and mount
ing protectionism in some devel-

A Call to Tap Human Potential 

The 10-day session of the United Nations Economic and 
Social Commission for Asia and the Pacific concentrated its 
efforts on developing human resources, particularly in the 
third world. 
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o p e d c o u n t r i e s . 

" S e l f - c e n t r e d a n d p i e c e m e a l 
s o l u t i o n s " b y t h e d e v e l o p e d 
c o u n t r i e s t o t h e e c o n o m i c p r o 
b l e m s o f d e v e l o p i n g n a t i o n s h a v e 
a g g r a v a t e d a n d j e o p a r d i z e d t h e 
l a t t e r s ' e c o n o m i e s , s a i d M a l d i v i a n 
d e l e g a t e A h m e d M u j u t h a b a . 

T h a i F o r e i g n M i n i s t e r S i d d h i 
S a v e t s i l a p o i n t e d o u t t h a t t h e 
" c o n t i n u i n g g r o w t h o f p r o t e c t i o n 
i s m i n d e v e l o p e d c o u n t r i e s h i n d e r s 
n e c e s s a r y s t r u c t u r a l i m p r o v e m e n t 
a n d e c o n o m i c g r o w t h o f t h e 
d e v e l o p i n g c o u n t i r e s . " T h e l e a s t 
d e v e l o p e d c o u n t r i e s c o m p l a i n e d 
t h a t t h e i n t e r n a t i o n a l c o m m u n i t y 
h a s f a i l e d t o p a y e n o u g h a t t e n t i o n 
t o t h e i r d e v e l o p m e n t . T h e m a j o r 
i t y o f t h e i r e c o n o m i e s g r e w a t r a t e s 
w e l l b e l o w t h e a n n u a l 7 . 2 p e r c e n t 
e n v i s a g e d f o r t h e 1 9 8 0 s . A n e w 
p l a n t h a t w a s d e s i g n e d t o 
t r a n s f o r m t h e i r e c o n o m i e s h a s n o t 
b e e n s u c c e s s f u l . 

T h e i r v i e w s w e r e s h a r e d b y 
d e l e g a t e s f r o m B a n g l a d e s h , S r i 
L a n k a , N e p a l a n d o t h e r c o u n t r i e s . 
H o w e v e r , M a l a y s i a n d e l e g a t e 
K a s i t a h G a d d a m d e c l a r e d t h a t 
" t h e c u r r e n t e c o n o m i c p r o b l e m s 
f a c i n g t h e r e g i o n s h o u l d n o t 
d i s c o u r a g e u s i n o u r c o l l e c t i v e 
e f f o r t s a t s t r e n g t h e n i n g c o 
o p e r a t i o n a m o n g m e m b e r c o u n 
t r i e s . " C h i n e s e F o r e i g n M i n i s t e r 
W u X u e q i a n s t a t e d t h a t " t h e 
C h i n e s e g o v e r n m e n t f o l l o w s w i t h 
g r e a t i n t e r e s t a n d s u p p o r t s t h e 
A s i a n - P a c i f i c r e g i o n a l c o 
o p e r a t i o n . " M u t u a l r e s p e c t , e q u 
a l i t y a n d m u t u a l b e n e f i t , i n c r e a s e d 
e x c h a n g e a n d a t t a i n m e n t o f 
c o m m o n p r o g r e s s , h e s a i d , f o r m e d 
" t h e b a s i c p o s i t i o n o f t h e C h i n e s e 
g o v e r n m e n t i n c o n d u c t i n g A s i a n -
P a c i f i c r e g i o n a l e c o n o m i c c o 
o p e r a t i o n . " 

M e a n w h i l e , E S C A P h a s b e e n 
u r g e d t o p l a y a m o r e a c t i v e r o l e i n 
s h a p i n g c o l l e c t i v e a c t i o n t o s o l v e 
t h e r e g i o n ' s h u m a n r e s o u r c e 
d e v e l o p m e n t p r o b l e m s t h r o u g h 
j o i n t i n i t i a t i v e s , e x c h a n g e o f 
e x p e r i e n c e a n d t r a i n i n g . 

O t h e r s u b j e c t s d i s c u s s e d a t t h e 
s e s s i o n i n c l u d e d t r a n s p o r t a n d 
c o m m u n i c a t i o n s , a n d e c o n o m i c 

a n d t e c h n i c a l c o - o p e r a t i o n a m o n g 
d e v e l o p i n g c o u n t r i e s . 

E S C A P c a m e i n t o b e i n g 4 0 
y e a r s a g o i n S h a n g h a i , C h i n a a t a 
t i m e w h e n t h e r e g i o n w a s t o r n b y 
w a r . T h e e a r l y y e a r s o f E S C A P , 
k n o w n t h e n a s E c o n o m i c C o m 
m i s s i o n f o r A s i a a n d t h e F a r E a s t 
( E C A F E ) , w e r e d e v o t e d t o 
r e c o n s t r u c t i n g t h e r e g i o n ' s w a r -
r a v a g e d e c o n o m i e s , m a i n l y 
t h r o u g h i n v e s t i g a t i o n s o f i t s 
m e m b e r s ' i m m e d i a t e n e e d s . B y 
1 9 4 9 , i t h a d s h i f t e d i t s w o r k t o 
l a y i n g d o w n a f o u n d a t i o n f o r 
l o n g - t e r m d e v e l o p m e n t w i t h t h e 
s t r e s s o n e c o n o m i c p r o g r e s s a n d 
s t a b i l i t y . 

G R O U P O F 7 7 

Th e s i x t h m i n i s t e r i a l c o n f e r e n c e 
o f t h e G r o u p o f 7 7 e n d e d l a t e i n 

A p r i l i n H a v a n a w i t h t h e a d o p t i o n 
o f a H a v a n a D e c l a r a t i o n , w h i c h 
c a l l e d f o r r e c o n s t r u c t i o n o f 
i n t e r n a t i o n a l e c o n o m i c r e l a t i o n s 
b a s e d o n e q u i t y a n d j u s t i c e . 

T h e w e e k - l o n g c o n f e r e n c e , 
a t t e n d e d b y d e l e g a t e s f r o m A s i a , 
A f r i c a a n d L a t i n A m e r i c a a s w e l l 
a s 1 6 i n t e r n a t i o n a l a n d r e g i o n a l 
o r g a n i z a t i o n s , c o n c e n t r a t e d o n 
t h e m o s t u r g e n t p r o b l e m s f a c i n g 
d e v e l o p i n g c o u n t r i e s : w i d e s p r e a d 
i n d e b t e d n e s s , f a l l i n g p r i c e s o f 
p r i m a r y p r o d u c t s a n d h i g h 
i n t e r e s t r a t e s . 

T h e d e c l a r a t i o n c h a r a c t e r i z e d 
t h e 1 9 8 0 s a s a " l o s t d e c a d e o f 
d e v e l o p m e n t " b e c a u s e t h e w o r l d 
e c o n o m y i s o n a d o w n s w i n g . I t 
p o i n t e d o u t t h a t t h i s s i t u a t i o n 
p o s e s a s e r i o u s t h r e a t t o 
d e m o c r a c y , s o c i a l s t a b i l i t y a n d 
i n t e r n a t i o n a l p e a c e a n d s e c u r i t y . 
E c o n o m i c s t r u c t u r a l c h a n g e s a r e 
o n e c a u s e , b u t m a c r o e c o n o m i c 
p o l i c i e s s u c h a s p r o t e c t i o n i s t a n d 
d i s c r i m i n a t o r y m e a s u r e s t a k e n b y 
t h e d e v e l o p e d c o u n t r i e s h a v e 

A s a t h i n k - t a n k i n t h e r e g i o n , 
E S C A P c o n d u c t s s t u d i e s c o v e r i n g 
m y r i a d s u b j e c t s , i n c l u d i n g n e g o t i 
a t i o n s w i t h t r a n s n a t i o n a l c o r p o r 
a t i o n s , t r a n s f e r s o f t e c h n o l o g y , 
a n d i m p o r t i n g l o w - c o s t b u i l d i n g 
m a t e r i a l s . 

A f t e r 4 0 y e a r s , E S C A P f a c e s 
c h a l l e n g e s w h i c h r e q u i r e t h e 
r e g i o n a l U N b o d y t o p r o v i d e 
i n c r e a s i n g l y s o p h i s t i c a t e d a n d 
s p e c i a l ^ e d t e c h n i c a l a s s i s t a n c e 
a n d t o i n t e n s i f y a c t i v i t i e s i n 
p r o f e s s i o n a l t r a i n i n g , s o a s t o h e l p 
t h e r e g i o n k e e p a b r e a s t o f r a p i d 
s c i e n t i f i c a n d t e c h n o l o g i c a l p r o 
g r e s s i n t h e w o r l d . 

by Ma Shengrong 

a g g r a v a t e d t h e s i t u a t i o n , t h e 
d e c l a r a t i o n s a i d . 

T h e c o n f e r e n c e c a l l e d f o r a 
l a s t i n g a n d f a i r s o l u t i o n t o t h e 
d e b t c r i s i s , b e c a u s e t h e d e v e l o p i n g 
n a t i o n s a r e n o t a b l e t o r e p a y t h e i r 
d e b t s " u n d e r p r e s e n t c o n d i t i o n s 
w i t h o u t s u s t a i n e d e c o n o m i c d e v e l 
o p m e n t . " T h e d e l e g a t e s s u g g e s t e d 
a n e w d e b t s t r a t e g y , b a s e d o n 
d e v e l o p m e n t a n d s h a r e d r e s p o n s i 
b i l i t y a m o n g t h e p a r t i e s i n v o l v e d . 
T h e d e b t s e r v i c e o f d e v e l o p i n g 
c o u n t r i e s s h o u l d b e l i m i t e d t o a 
c e r t a i n p e r c e n t a g e o f t h e i r e x p o r t 
e a r n i n g s o r g r o s s n a t i o n a l p r o d u c t 
a n d l e n d e r s s h o u l d s i g n i f i c a n t l y 
e x t e n d t h e m a t u r i t y , g r a c e a n d 
c o n s o l i d a t i o n p e r i o d s a n d r e d u c e 
i n t e r e s t r a t e s o n a l l l o a n s , g i v i n g 
p a r t i c u l a r a t t e n t i o n t o t h e l e s s 
d e v e l o p e d c o u n t r i e s . T h e G r o u p -
7 7 d o c u m e n t a l s o a s k s g o v e r n 
m e n t s o f t h e d e v e l o p e d n a t i o n s t o 
e n c o u r a g e r e s u m p t i o n o f a n d 
i n c r e a s e s i n b a n k l e n d i n g t o 
d e v e l o p i n g c o u n t r i e s . 

T h e c o n f e r e n c e a l s o c a l l e d u p o n 
i n d u s t r i a l n a t i o n s t o r e s p e c t 
m u l t i l a t e r a l t r a d e r u l e s a n d 

Developing Nations Cry for Co-operation 
The recent m i n i s t e r i a l conference of the G r o u p of 77 
highlighted the economic plight of the developing countries 
and urged the developed countries not to stand by. 

M A Y I I , 1987 I I 



I N T E R N A T I O N A L 

p r i n c i p l e s , i n c l u d i n g t h e i r c o m m i t 
m e n t t o p r o v i d e d i f f e r e n t i a l a n d 
m o r e f a v o u r a b l e t r e a t m e n t t o 
d e v e l o p i n g c o u n t r i e s . I t s a i d t h e 
d e v e l o p e d c o u n t r i e s s h o u l d i m 
p r o v e t h e a c c e s s t o t h e i r m a r k e t s 
f o r p r o d u c t s f r o m d e v e l o p i n g 
c o u n t r i e s b y r e m o v i n g t h e t a r i f f 
a n d n o n - t a r i f f b a r r i e r s . I t p r o 
p o s e d t h e d e v e l o p m e n t o f a n o n 
d i s c r i m i n a t o r y a n d c o m p r e h e n s 
i v e t r a d i n g s y s t e m w h i c h w o u l d 
e n c o u r a g e b o t h i n c r e a s e d p a r t 
i c i p a t i o n b y d e v e l o p i n g c o u n t r i e s 
a n d e q u i t a b l e d i s t r i b u t i o n o f t r a d e 
g a i n s . 

T h e g r o u p a d o p t e d five r e s o -

B U L G A R I A 

Af t e r a l o n g p e r i o d o f r a p i d 
d e v e l o p m e n t , B u l g a r i a h a s m e t 

w i t h s o m e d i f f i c u l t i e s s i n c e t h e 
1 9 8 0 s , a n d t h e d e v e l o p m e n t p a c e 
h a s s l o w e d d o w n . T w o y e a r s a g o , 
t h e B u l g a r i a n g o v e r n m e n t a d o p 
t e d n e w m e a s u r e s t o f u r t h e r t h e 
r e f o r m o f i t s e c o n o m i c s t r u c t u r e 
a n d t o l a u n c h a t e c h n o - s c i e n t i f i c 
r e v o l u t i o n i n a n e f f o r t t o r e g a i n 
l o s t m o m e n t u m . 

D u r i n g t h e 1 9 6 0 s a n d t h e 1 9 7 0 s , 
B u l g a r i a ' s n a t i o n a l i n c o m e m o r e 
t h a n d o u b l e d . B u t c u r r e n t i n 
d u s t r i a l a n d a g r i c u l t u r a l p r o d u c 
t i o n c a n n o l o n g e r m e e t t h e 
d e m a n d s o f t h i s e x p a n d i n g 
e c o n o m y . S i n c e e n t e r i n g t h e 
1 9 8 0 s , t h e p o t e n t i a l o f t h e e x i s t i n g 
e c o n o m y h a s b e e n g r a d u a l l y 
e x h a u s t e d a n d f u n d a m e n t a l 
c h a n g e m u s t b e m a d e t o r e v i v e i t . 

E c o n o m i c r e f o r m i n B u l g a r i a 
b e g a n i n 1 9 7 8 , b u t i t a c h i e v e d l i t t l e 
p r o g r e s s . A s e r i o u s d r o u g h t i n 
1 9 8 5 m a d e t h e e c o n o m y e v e n 
m o r e t e n u o u s , a n d p r o m p t e d t h e 
B u l g a r i a n g o v e r n m e n t t o g i v e t h e 
e c o n o m y a s e c o n d t h o u g h t . I n h i s 
s p e e c h t o t h e o p e n i n g c e r e m o n y o f 
t h e 1 3 t h P a r t y C o n g r e s s i n e a r l y 

l u t i o n s a t t h e m e e t i n g , o n e o f t h e m 
u r g i n g a l l s t a t e s t o o p e n t h e i r 
m a r k e t s t o P a l e s t i n i a n g o o d s a n d 
a n o t h e r c o n d e m n i n g S o u t h 
A f r i c a ' s a p a r t h e i d p o l i c i e s . I t a l s o 
v o t e d t o a s k t h e G r o u p - 7 7 
c h a i r m a n t o d i s c u s s p a r t i c i p a t i o n 
o f C h i n a i n g l o b a l t a l k s o n t r a d e 
p r e f e r e n c e s . 

T h e G r o u p o f 7 7 w a s e s -
t a b h s h e d i n 1 9 6 4 . I t s 1 2 7 t h i r d 
w o r l d m e m b e r c o u n t r i e s h a v e 
b e e n w o r k i n g f o r b e t t e r a n d f a i r e r 
r e l a t i o n s a m o n g d i f f e r e n t 
e c o n o m i c g r o u p s . 

J by Zi XIn 

A p r i l l a s t y e a r , T o d o r Z h i v k o v , 
g e n e r a l s e c r e t a r y o f t h e B u l g a r i a n 
C o m m u n i s t P a r t y , s a i d , " T h e 
e l e m e n t s t h a t h a v e p r o m o t e d t h e 
d e v e l o p m e n t o f o u r e c o n o m y h a v e 
b e e n u s e d u p . A s a p a r t y a n d a 
c o u n t r y , w e m u s t f a c e t h e n e w 
r e a l i t i e s . " T h e c o n g r e s s c a l l e d f o r 
p a i n s t a k i n g e f f o r t s t o f u l f i l t h e 
r e f o r m . 

O n e o f t h e m o s t i m p o r t a n t 
a s p e c t s o f t h e r e f o r m i s t h e 
i n t r o d u c t i o n o f s e l f - m a n a g e m e n t 
i n a l l p r o d u c t i o n o r g a n i z a t i o n s . 
T h e B u l g a r i a n C o m m u n i s t P a r t y 
h a s r e a l i z e d t h a t t h e r i g h t o f 
o w n e r s h i p a n d t h e r i g h t o f 
m a n a g e m e n t c a n , a n d s h o u l d , b e 
s e p a r a t e d . T h e s t a t e i s n o w t h e 
o w n e r o f t h e m e a n s o f p r o d u c t i o n 
b u t i n d i v i d u a l o r g a n i z a t i o n s a r e 
t h e m a n a g e r s . U n l i k e b e f o r e , t h e 
s t a t e i s n o t d i r e c t l y i n v o l v e d i n 
d a i l y m a n a g e m e n t a c t i v i t i e s a n d i s 
r e s p o n s i b l e o n l y f o r m a c r o -
e c o n o m i c c o n t r o l t h r o u g h m a k i n g 
p l a n s a n d i s s u i n g l a w s a n d 
r e g u l a t i o n s . B u l g a r i a d i s m i s s e d 
e i g h t d e p a r t m e n t s t h a t u s e d t o b e 
r e s p o n s i b l e f o r t h e m a n a g e m e n t o f 
e n t e r p r i s e s a n d e s t a b l i s h e d i n t h e i r 

p l a c e t h r e e c o m m i s s i o n s r e s p o n 
s i b l e f o r p o l i c y - m a k i n g u n d e r t h e 
C o u n c i l o f M i n i s t e r s . 

T h e s o - c a l l e d s e l f - m a n a g e m e n t 
s y s t e m g i v e s m o r e p o w e r t o 
o r g a n i z a t i o n s w h i c h a r e i n d e p e n d 
e n t e c o n o m i c a l l y a n d l e g a l l y , a n d 
a l l o w s t h e m t o l i n k t h e i r 
p r o d u c t i o n d i r e c t l y w i t h m a r k e t 
d e m a n d s . U n d e r t h e n e w p o l i c y , 
w o r k e r s c a n n o t o n l y p l a n o n t h e i r 
o w n r e s e a r c h , p r o d u c t i o n , s a l e s 
a n d i n v e s t m e n t s , b u t c a n a l s o e l e c t 
t h e i r o w n f a c t o r y d i r e c t o r s . I n 
o r d e r t o i n c r e a s e t h e c o m p e t i t i v e 
n e s s o f i t s p r o d u c t s , t h e B u l g a r i a n 
g o v e r n m e n t e n c o u r a g e s t h e e n t e r 
p r i s e s t o t a k e p a r t i n i n t e r n a t i o n a l 
t r a d e a n d a u t h o r i z e s t h e m t o u s e 
t h e i r f o r e i g n e x c h a n g e e a r n i n g s 
f o r t e c h n o l o g i c a l i n n o v a t i o n . 

I n t h i s q u e s t f o r a n e w e c o n o m i c 
b a s e , p a r a m o u n t i m p o r t a n c e h a s 
b e e n a t t a c h e d b y B u l g a r i a t o t h e 
r o l e o f s c i e n c e a n d t e c h n o l o g y . 
" W e h a v e n o o t h e r c h o i c e b u t t o 
l a u n c h a t e c h n o - s c i e n t i f i c r e v o 
l u t i o n " a s a w a y t o i n t e n s i f y t h e 
e c o n o m y , s a i d Z h i v k o v . 

I n s t e a d o f p u t t i n g i t s m a i n 
e f f o r t s o n a l l fields o f s c i e n c e a n d 
t e c h n o l o g y , h o w e v e r , B u l g a r i a i s 
c o n c e n t r a t i n g o n a f e w fields 
w h i c h a r e C l o s e l y c o n n e c t e d w i t h 
i n t e r n a t i o n a l c o - o p e r a t i o n , s u c h 
a s a u t o m a t i o n , b i o - t e c h n o l o g y , 
n e w m a t e r i a l s a n d e n e r g y . 

B u l g a r i a h a s a l s o w o r k e d o u t 
i n c e n t i v e p r o g r a m m e s t o l i n k t h e 
w o r k o f t e c h n i c i a n s a n d r e s e a r 
c h e r s w i t h t h e i r p a y t h r o u g h 
b o n u s e s . T h i s h a s g r e a t l y s t i m u 
l a t e d s c i e n t i f i c w o r k e r s t o m a k e 
m o r e d i s c o v e r i e s a n d i n v e n t i o n s . 
I n a n e f f o r t t o a c c e l e r a t e t h e 
s p r e a d o f n e w t e c h n o l o g i e s , 
B u l g a r i a h a s d e c i d e d t o i n t e g r a t e 
s c i e n t i f i c r e s e a r c h w i t h p r o d u c t i o n 
a n d m a r k e t . 

A c c o r d i n g t o a n o f f i c i a l s t a t i s 
t i c s r e p o r t , t o t a l i n d u s t r i a l o u t p u t 
o f 1 9 8 6 i n c r e a s e d 4 . 3 p e r c e n t a n d 
g r o s s a g r i c u l t u r a l o u t p u t r o s e b y 
1 0 p e r c e n t a n d n a t i o n a l i n c o m e 
g r e w b y 5 . 5 p e r c e n t o v e r 1 9 8 5 , f o r 
t h e first fime i n five y e a r s 
e x c e e d i n g t h e g r o w t h r a t e t h a t t h e 
g o v e r n m e n t h a d p l a n n e d . • 

by Ren Xin 

Economy Improves With Reforms 

B u l g a r i a has made marked progress in its economic 
development thanks to reforms and a techno-scientific 
revolution. 
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THE IVORY COAST 

Basing Economic Policy on Reality 
The Ivory Coast, described as an economic miracle because of 
its high growth rate, owes its success to a policy that gives 
priority to agricultural production. 

rough not rich in natural 
resources, the Ivory Coast has 

maintained an economic growth 
rate of 8 percent over the past 20 
years. Since the late 1970s, the 
country has been the largest cocoa 
producer and the third largest 
coffee producer in the world. It 
has also been the largest exporter 
of wood, palm oil, bananas and 
pineapples in Africa and the third 
largest producer of cotton and 
natural rubber on the continent. 

Giving priority to agriculture in 
its economic policy, the Ivory 
Coast has changed its single-
product agriculture economy to 
an agriculturally diversified 
economy. At present, the 
country's agricultural products 
account for 80 percent of its 
export revenue, bringing its per 
capita annual income to 
US$1,200, the highest of all 
African countries. 

The Ivory Coast carries out 
controllable economic liberalism, 
which is different from the free 
competition in Western countries. 
What is especially noteworthy 
about the policy is that when 
agricultural products suffered 
from sliding prices in the 
international market, the govern
ment subsidized farmers and 
raised the purchasing price of farm 
produce. By having control over 
the purchase price and export of 
the country's agricultural pro
ducts, the government has taken 
hold of the country's economy and 
aroused the enthusiasm of the 
peasants. The booming agricul
tural economy stimulates industry 
and commerce, which in return 
vitalize exports. Exports pump 
money into agriculture, and a 
healthy economic cycle is formed. 

From the 1960s to now, the 
Ivory Coast 's governmental inves
tment in agriculture has taken up 
22 percent of the country's total 
investments,,compared with only 
10 percent in the other African 
countries. Because the Ivory Coast 
has vast land and a small 
population. President Houphouet 
Boigny advocates the building of 
farms and plantations by officials. 
He himself owns a farm of 1,200 
hectares. The advanced farming 
methods that the officials bring to 
the countryside have helped 
change the backwardness of the 
rural areas, giving a great impetus 
to agriculture. 

Highways in the Ivory Coast, 
which are well-developed, link 
distant villages with major towns 
and cities, contributing to the 
commercialization of its rural 
economy. The Ivory Coast has 
invested heavily, even with 
borrowed money, in building 
good roads. Between 1978 and 
1984, the government invested 
US$1 billion in building 2,600 
kilometres of tar-paved highways. 
In 1986, 34 percent of the 
country's investment budget was 
used in building and repairing 
roads. Now the Ivory Coast has a 
highway network of 55,000 
kilometres, 3,700 of which are 

' expressways and tarmac roads. 
The Ivory Coast puts much 

emphasis on drawing foreign 
capital. As the country's invest
ment law is not restrictive, a 
registration permit is all that 
foreign investors need to open 
factories in the country. 
Moreover, they are exempt from 
taxation for 5-10 years. Foreign 
investment in agriculture enjoys 

special advantage in the country. 
Because of its tolerant im

migration policy, the country's 
population of 10 miUion consists 
of 3 million immigrants, who are 
engaged in farming and who 
increase the country's badly 
needed labour force. 

The Ivory Coast 's successful 
economic policy has helped the 
country survive the economic and 
financial crisis caused by the drop 
in prices of farm products on the 
international market and bad 
weather. The people of the Ivory 
Coast are fond of saying, "The 
fact that God does not endow us 
with abundant underground re
sources helps us strive in 
agriculture." 

Situated in Western Africa, the 
Ivory Coast gained independence 
on August 7, 1960. In November 
the same year, Felix Houphouet-
Boigny became its president. At 
the age of 82, he is now the African 
countries' most durable leader. He 
is also known as Ivory Coast's 
"first farmer," because he often 
goes to the countryside to solicit 
the views of the farmers and leads 
them in developing agriculture. 

The Ivory Coast government 
has pursued the poUcies of peace, 
unity, dialogue and "non-opposi
tion at home." This has helped 
promote the country's political 
stability and economic develop
ment. 

by Zhu Qin 
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2 N D - S T A G E R U R A L R E F O R M ( I ) 

Opening Markets for Rural Products 
The abolition in 1985 of the state monopoly on purchasing and marketing major farm 
products shifts the focus of China's rural reform from spreading the household 
responsibility system to improving the distribution of commodities. This change 
involves opening the market further, bringing about a reasonable economic structure 
and correctly handling the relationship of grain production to diversified agriculture. 
This article, the first of a series, outlines the major tasks for the reform. 

by Duan YingbP 

Ru r a l e c o n o m i c r e f o r m s b e g a n 
i n 1 9 7 8 . T h e first s t e p w a s 

c h a r a c t e r i z e d b y t h e h o u s e h o l d 
r e s p o n s i b i l i t y s y s t e m u n d e r w h i c h 
f a r m e r s a r e a l l o w e d t o s e l l p a r t o f 
t h e i r s u r p l u s f a r m p r o d u c t s , a n d 
t h e p u r c h a s e p r i c e f o r s u c h 
p r o d u c t s is r a i s e d f r o m t h e i r v e r y 
l o w p r e - r e f o r m l e v e l . T h i s h e l p e d 
m o t i v a t e t h e f a r m e r s ' e n t h u s i a s m . 
B e t w e e n 1978 a n d 1 9 8 5 , t h e 
n a t i o n ' s t o t a l a g r i c u l t u r a l o u t p u t 
v a l u e i n c r e a s e d a t a n a v e r a g e 
a n n u a l r a t e o f 9 p e r c e n t ( o r 6 . 7 
p e r c e n t a f t e r d e d u c t i n g t h e o u t p u t 
v a l u e o f v i l l a g e - r u n i n d u s t r i e s ) . 
F a r m e r s ' a v e r a g e p e r - c a p i t a i n 
c o m e , w i t h p r i c e r i s e s f a c t o r e d i n , 
r o s e b y a r e c o r d r a t e o f 14 .8 
p e r c e n t a y e a r . 

T h e s e c o n d s t e p b e g a n i n 1 9 8 5 . 
S i n c e t h e n s t a t e m o n o p o l i e s o v e r 
p u r c h a s i n g a n d m a r k e t i n g o f 
m a j o r f a r m p r o d u c t s h a s b e e n 
a b o l i s h e d . A l l p r o d u c t s n o t 
p u r c h a s e d u n d e r s t a t e c o n t r a c t a r e 
d i s p o s e d o f o n t h e m a r k e t . T h e 
m a i n p u r p o s e o f t h e r e f o r m a t t h i s 
s tage is t o r e a d j u s t t h e r u r a l 
e c o n o m i c s t r u c t u r e t h r o u g h m a r 
k e t r e g u l a t i o n , m a k e f u l l u s e o f 
a v a i l a b l e m a n p o w e r a n d n a t u r a l 
r e s o u r c e s t o m o v e f r o m se l f -
s u f f i c i e n t r u r a l e c o n o m y t o t h e 
s o c i a l i s t c o m m o d i t y e c o n o m y . 

* The author is a senior researcher of the 
Rural Development Research Centre 
under the State Council. 

Monopoly Over Purchases 

B e t w e e n 1 9 5 3 a n d 1 9 8 4 , C h i n a 
f o l l o w e d a s y s t e m o f s t a t e 
m o n o p o l y f o r p u r c h a s i n g a n d 
m a r k e t i n g t h e f o u r m a j o r f a r m 
p r o d u c t s — g r a i n , c o t t o n , v e l v e t 
a n d v e g e t a b l e o i l c r o p s . A fixed 
s t a t e p u r c h a s i n g s y s t e m w a s 
i m p l e m e n t e d o v e r 7 0 f a r m a n d 
s i d e l i n e p r o d u c t s s u c h as p o r k , 
bee f , m u t t o n , eggs , p o u l t r y a n d 
t e a . F a r m e r s w e r e r e q u i r e d t o s e l l 
a l l s u r p l u s p r o d u c t s t o t h e s t a t e ' s 
c o m r n e r c i a l d e p a r t m e n t s a t p r i c e 
s p e c i f i e d b y t h e s t a t e . T h e 
c o m m e r c i a l d e p a r t m e n t s d i s 
t r i b u t e d t h e p r o d u c t s t o t h e u r b a n 

a r e a s , a n d n o f ree t r a n s a c t i o n s 
w e r e a l l o w e d . F o r m a n y y e a r s a 
u n i f i e d p u r c h a s e p r i c e w a s se t b y 
t h e s t a t e . 

T h i s s y s t e m o f s t a t e m o n o p o l y 
w a s n e c e s s a r y i n t h e p a s t w h e n 
t h e r e w a s n o t m u c h f a r m p r o d u c e 
t o s p a r e a n d i t h e l p e d g u a r a n t e e 
s u p p l i e s f o r u r b a n a n d r u r a l 
p e o p l e a n d s u p p o r t e d s o c i a l i s t 
c o n s t r u c t i o n . 

T h e v o l u m e o f g r a i n p u r c h a s e d 
b y t h e s t a t e e a c h y e a r a c c o u n t e d 
f o r 2 0 t o 2 4 p e r c e n t o f t o t a l g r a i n 
o u t p u t . T w o - t h i r d s o f i t v ras u s e d 
t o s u p p l y u r b a n r e s i d e n t s a n d l i g h t 
i n d u s t r y , t h e r e m a i n d e r w a s r e s o l d 
t o t h e c o u n t r y s i d e f o r d i s a s t e r 

A surplus grain market in Dongming County, Siiandong Province. 
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re l ie f , f o r a r e a s s h o r t o f g r a i n , 
p a s t o r a l a r e a s , f o r e s t a r e a s a n d f o r 
s t o c k p i l i n g . 

T h e s y s t e m , h o w e v e r , r u n s 
c o u n t e r t o t h e o b j e c t i v e l a w 
g o v e r n i n g t h e p r o d u c t i o n a n d 
c i r c u l a t i o n o f c o m m o d i t i e s . W i t h 
t h e d e v e l o p m e n t o f p r o d u c t i o n 
a n d i m p r o v e m e n t i n t h e l i v i n g 
s t a n d a r d s , i t s de f ec t s b e c a m e 
i n c r e a s i n g l y o b v i o u s . I t c o u l d n o t 
k e e p p a c e w i t h c h a n g e s i n 
c o n s u m e r d e m a n d , c o m m o d i t y 
c i r c u l a t i o n w a s h i n d e r e d , t h e 
i r r a t i o n a l r u r a l e c o n o m i c s t r u c 
t u r e w a s h a r d t o r e a d j u s t , a n d 
f a r m e r s w e r e n o t g r o w i n g e n o u g h 

g r a i n because i t s p r i c e w a s l o w . 
T h e s e p r o b l e m s c o u l d b e s o l v e d 
o n l y b y d e v e l o p i n g m a r k e t f o r c e s 
u n d e r t h e g u i d a n c e o f s t a t e 
p l a n n i n g . 

Purchase Under Contract 

" T e n P o l i c i e s f o r E n l i v e n i n g t h e 
R u r a l E c o n o m y " w a s a d o c u m e n t 
p r o m u l g a t e d b y t h e C e n t r a l 
C o m m i t t e e o f t h e C h i n e s e 
C o m m u n i s t P a r t y a n d t h e S t a t e 
C o u n c i l o n J a n u a r y 1 , 1 9 8 5 . I t 
s t i p u l a t e d : " B e g i n n i n g t h i s y e a r . 

e x c e p t f o r i n d i v i d u a l v a r i e t i e s , 
s u c h a s t o b a c c o , t h e s t a t e w i l l n o 
l o n g e r a s s i g n f i x e d q u o t a s o f f a r m 
p r o d u c t s t o b e p u r c h a s e d f r o m 
f a r m e r s . A s y s t e m o f p u r c h a s i n g 
u n d e r c o n t r a c t s a n d o n t h e 
m a r k e t s w i l l b e i n t r o d u c e d . " 

A f t e r t h e c o n t r a c t s y s t e m w a s 
i n t r o d u c e d f o r t h e p u r c h a s e o f 
g r a i n a n d c o t t o n , s t a t e c o m m e r 
c i a l d e p a r t m e n t s c o n s u l t e d f a r 
m e r s b e f o r e t h e s o w i n g s e a s o n a n d 
s i g n e d p u r c h a s e c o n t r a c t s w i t h 
t h e m . I n p r i n c i p l e , m o r e w a s t o b e 
p u r c h a s e d f r o m h i g h - y i e l d r e g i o n s 
a n d n o n e f r o m p o v e r t y - s t r i c k e n 
a r e a s . / 

I n o r d e r t o s u p p o r t f a r m e r s w h o 
g r o w c o m m e r c i a l g r a i n , t h e s t a t e 
g r a n t s t h e m p r e f e r e n t i a l s u p p l i e s 
o f c h e m i c a l f e r t i l i z e r s , d i e s e l o i l , 
i m p r o v e d v a r i e t y seeds a n d o t h e r 
m e a n s o f p r o d u c t i o n . A s f o r t h e 
p u r c h a s e p r i c e f o r g r a i n , 3 0 
p e r c e n t o f t h e g r a i n i s b o u g h t 
u n d e r t h e o r i g i n a l s t a t e p u r c h a s e 
p r i c e a n d 7 0 p e r c e n t a t t h e h i g h , 
a b o v e - q u o t a p u r c h a s e p r i c e ; p r o 
v i n c i a l a u t h o r i t i e s m a y a d j u s t 
p r i c e s a c c o r d i n g t o t h e v a r i e t y a n d 
q u a l i t y o f p r o d u c t s o n c o n d i t i o n 
t h a t t h e y d o n o t se t p r i c e s h i g h e r 
t h a n t h e g e n e r a l p u r c h a s e p r i c e . 

A f t e r s e l l i n g t h e r e q u i r e d q u o t a o f 
g r a i n , t h e f a r m e r s m a y s e l l t h e i r 
s u r p l u s o n t h e m a r k e t . I f t h e 
m a r k e t p r i c e i s l o w e r t h a n t h e s t a t e 
p u r c h a s e p r i c e , t h e g o v e r n m e n t 
c a n b u y m o r e p r o d u c e a t t h e s t a t e 
p u r c h a s e p r i c e i n o r d e r t o p r o t e c t 
t h e f a r m e r s ' i n t e r e s t s . 

A s f o r t h e p r i c e o f c o t t o n , 3 0 
p e r c e n t i s p u r c h a s e d i n n o r t h 
C h i n a a t t h e s t a t e p u r c h a s e p r i c e 
a n d t h e r e s t c a n b e s o l d a t t h e 
a b o v e - q u o t a p u r c h a s e p r i c e . I n 
t h e s o u t h , 6 0 p e r c e n t o f c o t t o n is 
b o u g h t a t t h e s t a t e p r i c e a n d 4 0 
p e r c e n t a t t h e a b o v e - q u o t a 
p u r c h a s e p r i c e . A f t e r m e e t i n g t h e 
fixed q u o t a p u r c h a s e o f c o t t o n , 
f a r m e r s a r e a l l o w e d t o s e l l t h e i r 
s u r p l u s t h e m s e l v e s . 

P u r c h a s e c o n t r a c t s a r e a l l 
s i g n e d b e f o r e t h e s o w i n g s e a s o n , 
a n d t h e i r i m p l e m e n t a t i o n g u a r a n 
tees t h e e x e c u t i o n o f t h e 
a g r i c u l t u r a l g u i d a n c e p l a n . A f t e r 
t h e fixed q u o t a p u r c h a s e s y s t e m 
f o r p i g s , a q u a t i c p r o d u c t s , beef , 
m u t t o n , p o u l t r y , eggs , v e g e t a b l e 
a n d o t h e r n o n - s t a p l e f o o d s w a s 
a b o l i s h e d , s e l l i n g p r i c e s w e r e 
d e c o n t r o l l e d , f r e e m a r k e t s w e r e 
o p e n e d a n d p r i c e s w e r e set 
a c c o r d i n g t o p r o d u c t q u a l i t y . I n 
o r d e r t o c o m p e n s a t e t h e u r b a n 
d w e l l e r s f o r p r i c e r i ses i n n o n -
s t a p l e f o o d s , t h e s t a t e i s sues 
s u b s i d i e s t o e a c h c i t y d w e l l e r . 
G r a i n f r o m t h e s t a t e s t o r e s i s 
r a t i o n e d f o r u r b a n r e s i d e n t s a n d 
t h e s e l l i n g p r i c e r e m a i n s u n c h a n 
g e d . L o s s e s r e s u l t i n g f r o m t h e 
d i f f e r e n c e b e t w e e n p u r c h a s i n g 
a n d s e l l i n g p r i c e s w i l l be m e t b y 
c o n t i n u e d s t a t e s u b s i d i e s . 

T h e s y s t e m o f s t a t e m o n o p o l y 
f o r p u r c h a s i n g t i m b e r f r o m 
c o l l e c t i v e f o r e s t s w a s a b o l i s h e d , 
a n d p u r c h a s i n g a n d m a r k e t i n g a t 
n e g o t i a t e d p r i c e s w a s i n t r o d u c e d . 
I n o r d e r t o g u a r a n t e e t h e s u p p l y o f 
t i m b e r f o r n a t i o n a l c a p i t a l 
c o n s t r u c t i o n , t h e g o v e r n m e n t 
g i v e s g r a n t s t o t r e e f a r m s w h i c h 
s e l l t i m b e r a t s t a t e p r i c e s . T o 
g u a r d a g a i n s t i n d i s c r i m i n a t e t r e e 
f e l l i n g , m a n y p l a c e s h a v e i n t r o 
d u c e d a l i c e n c e d t r e e f e l l i n g 
s y s t e m . 

A s i m i l a r p r o c e s s t o o k p l a c e 

Zhejiang peopie using their beaches to deveiop aquacuiture. XUE CHAO 

MAY 11, 1987 15 



1 -JW ARTICLES 

w i t h C h i n e s e m e d i c i n a l h e r b s . 
H e r e f r ee p u r c h a s e a n d m a r k e t i n g 
p r e v a i l s e x c e p t t h a t l i c o r i c e r o o t , 
m u s k a n d b a r k s o f o f f i c i a l 
m a g n o l i a a n d o f e u c o m m i a a r e 
k e p t u n d e r s t r i c t c o n t r o l i n o r d e r 
t o p r o t e c t n a t u r a l r e s o u r c e s . I t i s 
s t i p u l a t e d t h a t t h e s e f o u r v a r i e t i e s 
c a n o n l y b e p u r c h a s e d b y 
d e s i g n a t e d c o m m e r c i a l c o m p a n i e s 
a n d n o o n e else . T h e p r i c e s f o r 
t h e s e f o u r v a r i e t i e s , l i k e h u n d r e d s 
o f o t h e r m e d i c i n a l h e r b s , v a r y 
a c c o r d i n g t o t h e m a r k e t . 

T h e p r o v i s i o n s o f t h e R e g u l 
a t i o n s o n t h e M o n o p o l y f o r T r a d e 
i n T o b a c c o a r e s t i l l f o l l o w e d . 
T o b a c c o is t r e a t e d d i f f e r e n t l y 
a c c o r d i n g t o d i f f e r e n t v a r i e t i e s . A 
m a n d a t o r y p u r c h a s e p l a n i s d r a w n 
u p b y t h e s t a t e a n d t r a n s a c t i o n s i n 
t o b a c c o a r e h a n d l e d b y d e s i g n a t e d 
s t a t e c o m m e r c i a l c o m p a n i e s , b u t 
t h e p u r c h a s e p r i c e h a s b e e n r a i s e d 
s o m e w h a t . 

O t h e r f a r m p r o d u c t s a r e n o 
l o n g e r s u b j e c t t o s t a t e p u r c h a s e 
m o n o p o l i e s a n d t h e f a r m e r s c a n 
se l l t h e i r p r o d u c t s f r e e l y . A f t e r t h e 
m o n o p o l y p u r c h a s e s y s t e m w a s 
a b o l i s h e d , t h e c o m m e r c i a l d e p a r t 
m e n t w a s n o l o n g e r t h e s o l e 
p u r c h a s e r a n d m a r k e t e r . A l l 
c o m m e r c i a l o r g a n i z a t i o n s m a y 
p u r c h a s e f a r m p r o d u c t s . 

Economic Restructuring 

A l t h o u g h i t h a s b e e n o n l y t w o 
y e a r s s i n c e t h e s e c o n d s t e p o f t h e 
r e f o r m w a s i n t r o d u c e d , i t h a s 
y i e l d e d i n i t i a l r e s u l t s , m a n i f e s t e d 
m a i n l y i n t h e r a t i o n a l i z a t i o n o f t h e 
r u r a l e c o n o m i c s t r u c t u r e . I n t h e 
p a s t , f a r m e r s h a d t o p r o d u c e 
a c c o r d i n g t o t h e s t a t e ' s m a n d a 
t o r y p l a n . N o w t h e y m u s t d e c i d e 
f o r t h e m s e l v e s h o w t o m a k e t h e 
m o s t o f t h e i r l o c a l a d v a n t a g e s t o 
a d a p t t o t h e c h a n g e s i n t h e m a r k e t 
a n d use t h e i r l a b o u r f o r c e , f u n d s 
a n d m e a n s o f p r o d u c t i o n i n t h e 
o p t i m u m w a y . T h i s e n t a i l s 
c h a n g e s . 

F i r s t o f a l l , t h e c r o p p l a n t i n g 
s t r u c t u r e h a s c h a n g e d . I n 1 9 8 5 
w h i l e t h e a r e a s s o w n w i t h g r a i n 

a n d c o t t o n w e r e r e d u c e d , a r e a s o f 
o i l a n d s u g a r c r o p s , h e m p , f l a x , 
o t h e r c a s h c r o p s a n d v e g e t a b l e s 
e x p a n d e d . I n 1 9 8 5 , g r a i n fields 
w e r e 3 .9 p e r c e n t less t h a n t h e y e a r 
b e f o r e ; c o t t o n , 2 5 . 7 p e r c e n t less . 
A r e a s g r o w n w i t h s u g a r c r o p s 
e x p a n d e d b y 2 5 p e r c e n t ; a n d 
t o b a c c o , 5 6 . 1 p e r c e n t . T h e 
p r o p o r t i o n s o f g r a i n , c a s h c r o p s 
a n d o t h e r c r o p s c h a n g e d f r o m 
7 8 : 1 4 : 8 i n 1 9 8 4 t o 7 5 : 1 6 : 9 l a s t y e a r . 

H o w e v e r , d u e t o t h e s h a r p d r o p 
i n g r a i n p l a n t i n g , n a t u r a l d i s a s t e r s 

a n d s l a c k e n e d e f f o r t i n g r a i n 
p r o d u c t i o n i n s o m e r e g i o n s , g r a i n 
o u t p u t i n 1 9 8 5 w a s 2 8 . 3 3 m i l l i o n 
t o n s less t h a n i n 1 9 8 4 . 

I t w a s m o s t l y c o a r s e f o o d g r a i n 
a n d p o o r - q u a h t y r i c e w h i c h 
d e c r e a s e d i n o u t p u t . T h e s u p p l i e s 
o f g o o d - q u a l i t y r i c e , b e a n s a n d 
f o o d g r a i n s p r e f e r r e d b y t h e 
p e o p l e g r e w c o n s i d e r a b l y . 

I n 1 9 8 6 t h e n a t i o n ' s g r a i n 
g r o w i n g a r e a i n c r e a s e d b y n e a r l y 2 
m i l l i o n h e c t a r e s o v e r 1 9 8 5 , w h i c h 
y i e l d e d a n a d d i t i o n a l 12 m i l l i o n 

Farmers of Jinxian County, Liaoning Province, pacldng chickens for the market. 
SUN LIANSHENG 

16 B E I J I N G R E V I E W , NO. 19 



t o n s . T h a t y e a r ' s h a r v e s t t o t a l l e d 
3 9 1 . 0 9 m i l l i o n t o n s , s e c o n d o n l y t o 
t h e r e c o r d y e a r o f 1 9 8 4 . T h e 
c o t t o n a r e a w a s i n t e n t i o n a l l y 
r e d u c e d , m a i n l y i n l o w - y i e l d 
r e g i o n s . D e s p i t e t h e s h a r p d r o p i n 
t o t a l c o t t o n o u t p u t i n t h e l a s t f e w 
y e a r s , C h i n a s t i l l h a s e n o u g h 
c o t t o n t o m e e t i t s n e e d s . 

L i v e s t o c k b r e e d i n g w h i c h u s e d 
t o b e a s m a l l s e c t o r d e v e l o p e d 
d r a m a t i c a l l y i n t h e p a s t t w o y e a r s . 
I n 1 9 8 5 , t h e o u t p u t o f p o r k , bee f , 
a n d m u t t o n i n c r e a s e d b y 1 3 . 9 
p e r c e n t ; m i l k , b y 1 4 . 2 p e r c e n t ; 
eggs , b y 2 3 . 1 p e r c e n t . I n 1 9 8 6 , t h e 
o u t p u t o f p o r k , b e e f a n d m u t t o n 
r o s e 9 p e r c e n t ; m i l k , 1 4 . 4 p e r c e n t . 

I n t h e f i s h e r y b u s i n e s s , m a r i n e 
f i s h i n g w a s l i m i t e d f o r t h e 
p r o t e c t i o n o f n a t u r a l r e s o u r c e s ; 
t h e e m p h a s i s o f d e v e l o p m e n t h a s 
s h i f t e d t o f r e s h - w a t e r a n d sea-
b e a c h fish-raising. I n 1 9 8 5 , o u t p u t 
o f a q u a t i c p r o d u c t s i n c r e a s e d b y 
12.5 p e r c e n t ; i n 1 9 8 6 , i t w a s 15 .3 
p e r c e n t m o r e . 

R u r a l i n d u s t r y , c o n s t r u c t i o n , 
t r a n s p o r t a n d c o m m e r c e h a v e a l s o 
d e v e l o p e d i n t h e l a s t f e w y e a r s , 
p r o v i d i n g c h a n n e l s f o r a b s o r b i n g 
s u r p l u s r u r a l l a b o u r . I n 1 9 8 6 t h e 
o u t p u t o f t h e s e e c o n o m i c s e c t o r s 
r e a c h e d 3 4 8 . 2 b i l l i o n y u a n , a 5 0 
p e r c e n t i n c r e a s e o v e r 1 9 8 4 , 

a c c o u n t i n g f o r 4 6 . 9 p e r c e n t o f 
t o t a l p r o d u c t o f s o c i e t y i n t h e 
c o u n t r y s i d e . 

T o t a l p r o d u c t o f s o c i e t y , 
c a l c u l a t e d a c c o r d i n g t o c o m p a r 
a b l e p r i c e s , i n c r e a s e d i n t h e 
c o u n t r y s i d e b y 15 .6 p e r c e n t i n 
1 9 8 5 , a n d b y 1 1 . 6 p e r c e n t i n 1 9 8 6 , 
w h e n i t w a s 7 4 2 . 9 b i l H o n y u a n . 
A c c o r d i n g t o a s a m p l e s u r v e y 
c o n d u c t e d b y t h e S t a t e S t a t i s t i c a l 
B u r e a u , f a r m e r s ' p e r - c a p i t a n e t 
i n c o m e , w h e n p r i c e r i s e s w e r e 
f a c t o r e d i n , a c t u a l l y i n c r e a s e d 8 . 4 
p e r c e n t i n 1 9 8 5 , a n d 3 . 2 p e r c e n t i n 
1 9 8 6 , r e a c h i n g 4 2 4 y u a n . 

T h e r e f o r m ' ^ o f t h e m o n o p o l y 
p u r c h a s e s y s t e m f o r f a r m p r o d u c t s 
a n d t h e r e a d j u s t m e n t o f t h e r u r a l 
e c o n o m i c s t r u c t u r e h a v e p r o 
m o t e d t h e p r o d u c t i o n a n d c i r c u l 
a t i o n o f c o m m o d i t i e s . F o r de 
cades , t h e s u p p l y o f p o r k , beef , 
m u t t o n , eggs , fish a n d v e g e t a b l e s 
w a s r a t i o n e d . S i n c e 1 9 8 5 , t h e s e 
n o n - s t a p l e f o o d s h a v e b e e n 
a v a i l a b l e f o r p u r c h a s e w i t h o u t 
r e s t r i c t i o n , m e e t i n g d e m a n d m o r e 
o r less . 

I n a d d i t i o n , t h e r u r a l c o 
o p e r a t i v e e c o n o m y h a s b e e n 
b o o s t e d . B y t h e e n d o f 1 9 8 5 , t h e 
n a t i o n h a d 4 8 0 , 0 0 0 c o - o p e r a t i v e 
o r g a n i z a t i o n s i n i n d u s t r y , c o n s 

t r u c t i o n , t r a n s p o r t , c o m m e r c e , 
c a t e r i n g a n d t h e s e r v i c e t r a d e s . 
T h e y w e r e set u p b y t h e f a r m e r s o n 
a v o l u n t a r y b a s i s a n d o n t h e 
p r i n c i p l e s o f e q u a l i t y a n d m u t u a l 
b e n e f i t . T h e y h e l p e d a c h i e v e w h a t 
i n d i v i d u a l h o u s e h o l d b u s i n e s s e s 
c o u l d n o t h a v e a c h i e v e d , • a n d 
i m p r o v e d e c o n o m i c r e s u l t s . I t 
s e e m s t h e r e i s a b r i g h t o u t l o o k f o r 
t h e m . 

T h e r e p l a c e m e n t o f t h e m o n o 
p o l y p u r c h a s e s y s t e m w i t h m a r k e t 
r e g u l a t i o n m a r k s j u s t t h e b e g i n n 
i n g o f t h e s e c o n d - s t e p r u r a l 
r e f o r m . M u c h w o r k r e m a i n s t o be 
d o n e . T h i s i n c l u d e s o p e n i n g u p 
a n d i m p r o v i n g t h e r u r a l m a r k e t s , 
b r i n g i n g a b o u t a g o o d flow o f 
f u n d s , t e c h n o l o g y a n d l a b o u r ; 
g r a d u a l l y c o n c e n t r a t i n g c o n t r a c t 
l a n d i n t h e h a n d s - o f c a p a b l e 
f a r m e r s s o as t o r a i s e p e r - h e c t a r e 
y i e l d s a n d l a b o u r p r o d u c t i v i t y ; 
s e t t i n g r e a s o n a b l e p r i c e s , e s p e c i 
a l l y f o r g r a i n i n r e l a t i o n t o o t h e r 
f a r m p r o d u c t s ; i n c r e a s i n g 
i n d u s t r y ' s s u p p o r t f o r a g r i c u l t u r e 
t o e n s u r e s t a b l e g r a i n g r o w t h ; a n d 
r e a d j u s t i n g t h e e c o n o m i c s t r u c 
t u r e . I n s u m i t s h o u l d b r i n g a b o u t 
a n a l l - r o u n d a n d c o - o r d i n a t e d 
d e v e l o p m e n t o f t h e r u r a l c o m 
m o d i t y e c o n o m y . • 

2 N D - S T A G E R U R A L R E F O R M ( I I ) 

Farmers Active in Commercial Sector 
by Our Correspondent Han Baocheng 

Li f t i n g t h e s t a t e m o n o p o l y o n 
t h e p u r c h a s i n g a n d m a r k e t i n g 

o f f a r m p r o d u c e h a s g i v e n C h i n e s e 
f a r m e r s a f r e e h a n d t o b u y a n d s e l l 
t h e i r p r o d u c t s . T h e r u r a l m a r k e t 
h a s b e c o m e l a r g e r a n d m o r e 
d i v e r s e ; c o l l e c t i v e a n d i n d i v i d u a l 
bus inesses h a v e m u s h r o o m e d ; a n d 
c o m m e r c i a l o r g a n i z a t i o n s f o r 
u r b a n / r u r a l g o o d s e x c h a n g e h a v e 
a p p e a r e d . T h e m o s t p o w e r f u l o f 
t h e c o l l e c t i v e c o m m e r c i a l 
o r g a n i z a t i o n s — t h e s u p p l y a n d 

m a r k e t i n g c o - o p e r a t i v e — h a s r e 
g a i n e d i t s i m p o r t a n c e a f t e r a 
p r o l o n g e d b a d s t a r t . 

Co-operative Commerce 

T w o c h a n n e l s f o r c o m m o d i t y 
c i r c u l a t i o n h a v e c o e x i s t e d s i n c e 
t h e f o u n d i n g o f N e w C h i n a . O n e 
b e i n g a l l s t a t e - o w n e d c o m m e r c i a l 
d e p a r t m e n t s u n d e r t h e M i n i s t r y o f 
C o m m e r c e , i n c h a r g e o f u r b a n 

c o m m e r c e ; t h e o t h e r , m a d e u p o f 
t h e s u p p l y a n d m a r k e t i n g c o 
o p e r a t i v e s u n d e r t h e A l l - C h i n a 
S u p p l y a n d M a r k e t i n g G e n e r a l 
C o - o p e r a t i v e , w h i c h m a n a g e s 
r u r a l c o m m e r c e . E a c h h a s es
t a b l i s h e d i t s o w n i n d e p e n d e n t 
w h o l e s a l e a n d m a r k e t i n g 
n e t w o r k s . 

T h e s u p p l y a n d m a r k e t i n g c o 
o p e r a t i v e s s e t u p i n C h i n a ' s r u r a l 
a r e a s i n t h e e a r l y 1 9 5 0 s w e r e , a t 
t h e b e g i n n i n g , a k i n d o f c o -
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A newly opened free market outside tlie east gate of Shenzhen City. PAN JIAMIN 

o p e r a t i v e u n d e r t a k i n g w i t h s t a t e 
s u p p o r t i n w h i c h t h e p e a s a n t s 
b o u g h t s h a r e s o n a v o l u n t a r y 
bas i s . T h e s e c o - o p e r a t i v e s l i m i t e d 
t h e m s e l v e s t o s u p p l y i n g r u r a l 
a r e a s w i t h c o n s u m e r g o o d s a n d 
m e a n s o f p r o d u c t i o n , a n d p u r 
c h a s i n g f a r m a n d s i d e l i n e p r o 
d u c t s n e e d e d i n t h e c i t i e s . 

S i n c e t h e l a t e 1 9 5 0 s , t h e 
o w n e r s h i p o f t h e s u p p l y a n d 
m a r k e t i n g c o - o p e r a t i v e s h a s 
s w u n g e n e r g e t i c a l l y : i n 1 9 5 8 , t h e y 
b e c a m e s t a t e - o w n e d ; i n 1 9 6 2 , t h e y 
r e s u m e d t h e i r c o - o p e r a t i v e s t a t u s ; 
i n 1 9 7 0 , t h e y a g a i n b e c a m e s t a t e -
o w n e d ; i n 1 9 7 5 , c o - o p e r a t i v e ; i n 
1 9 7 8 , s t a t e - o w n e d a g a i n ; a n d i n 
1 9 8 2 , t h e y e v e n t u a l l y w e r e t u r n e d 
b a c k t o c o l l e c t i v e o w n e r s h i p a n d 
g i v e n o v e r t o t h e f a n n e r s . 

W i t h t h i s l a c k o f c o n s i s t e n c y 
c a m e a l o s s o f d i r e c t i o n . T h e 
o b j e c t i v e o f s e r v i n g t h e p e a s a n t s 
t h r o u g h p e a s a n t m a n a g e m e n t 
b e c a m e a n i r r e l e v a n c e . T h e 
o r g a n i z a t i o n s l o s t t h e i r f l e x i b i l i t y 
as t h e y w e r e d r a w n i n t o t h e r i g i d 
p u r v i e w o f t h e s t a t e . R e s t r i c t e d b y 
set p r i c e s a n d s t a t e m o n o p o l y , 
t h e y l o s t t h e i r a u t o n o m y . 
M o r e o v e r , t h e a b s o l u t e e g a l -
i t a r i a n i s m i n r e m u n e r a t i o n f o s 
t e r e d b u r e a u c r a c y a n d a l i e n a t e d 
t h e p e a s a n t s . 

T h i s n o t w i t h s t a n d i n g , t h e s u p 
p l y a n d m a r k e t i n g c o - o p e r a t i v e 
s y s t e m g r e w o v e r t h e d e c a d e s i n t o 
a g i g a n t i c e c o n o m i c o r g a n i z a t i o n 
w i t h 4 m i l l i o n w o r k e r s , 5 0 0 , 0 0 0 
p u r c h a s i n g a n d s e l l i n g e s t a b l i s h 
m e n t s a n d 4 0 0 , 0 0 0 c o m m i s s i o n 
a g e n t s , a n d i t s r o l e i n c o m m o d i t y 
c i r c u l a t i o n i n t h e r u r a l a r e a s i s 
u n r i v a l l e d . T h e c u r r e n t r e f o r m i s 
a i m e d a t s o r t i n g o u t i t s p r o b l e m s , 
b u i l d i n g o n i t s g o o d p o i n t s a n d 
g e n e r a l l y b o o s t i n g t h e r u r a l 
c o m m o d i t y e c o n o m y . 

T h e first t a s k o f t h e r e f o r m is t o 
r e v i v e t h e o r g a n i z a t i o n ' s n o n 
g o v e r n m e n t a l c o - o p e r a t i v e n a 
t u r e , says S u n J i a l i n , d e p u t y 
d i r e c t o r o f t h e Q i n g d a o S u p p l y 
a n d M a r k e t i n g C o - o p e r a t i v e i n 
S h a n d o n g P r o v i n c e . T h e c o 
o p e r a t i v e s a t t h e c o u n t y - , 
t o w n s h i p - a n d v i l l a g e - l e v e l s n o w 
a l l e n c o u r a g e f a r m e r s t o b u y 

s h a r e s s o a s t o l i n k t h e i n t e r e s t s o f 
t h e c o - o p s w i t h t h o s e o f t h e i r o w n . 
I n Q i n g d a o ' s s i x c o u n t i e s a n d o n e 
o u t s k i r t i n g a r e a , t h e m o n e y p a i d 
b y f a r m e r s f o r s h a r e s i n 1 9 8 4 
a c c o u n t e d f o r 2 -3 p e r c e n t o f t h e 
f u n d s o f t h e s u p p l y a n d p u r c h a s 
i n g c o - o p e r a t i v e s o f t h e a r e a . A t 
t h e e n d o f 1 9 8 6 , h o w e v e r , t h a t 
p r o p o r t i o n r o s e t o 2 0 p e r c e n t . 

D e m o c r a t i c m a n a g e m e n t i s a 
v i t a l p a r t o f t h e r e f o r m . T h e c o 
o p e r a t i v e a t e a c h l e v e l i s m a n a g e d 
b y a b o a r d o f d i r e c t o r s a n d a 
s u p e r v i s o r y c o m m i t t e e e l e c t e d b y 
t h e c o - o p m e m b e r s . M a n y m e m 
b e r s o f t h e t w o m a n a g e r i a l b o d i e s 
a r e f a r m e r s . F o r i n s t a n c e , i n 
Z h u c h e n g C o u n t y , o f t h e 178 
m e m b e r s o f t h e g r a s s - r o o t s c o 
o p s ' b o a r d s 5 1 a r e f a r m e r s , ( 2 8 
p e r c e n t ) ; a n d a b o u t 6 0 p e r c e n t o f 
t h e 1 1 4 s u p e r v i s o r s a r e a l s o 
f a r m e r s . 

S u n s a i d t h e b u s i n e s s s c o p e o f 
t h e s e c o - o p s h a s a l s o b e e n 
e x p a n d e d . I n a d d i t i o n t o b u y i n g 
a n d s e l l i n g , t h e y a l s o p r o c e s s f a r m 
a n d s i d e l i n e p r o d u c t s , h a n d l e c o l d 
s t o r a g e a n d t r a n s p o r t , a n d 
p r o v i d e t e c h n i c a l a n d i n f o r m a t i o n 
s e r v i c e s . A l l t h e s e a r e p r o b l e m s 
f a c i n g s p e c i a l i z e d h o u s e h o l d s 
d i r e c t l y . T h i s s y s t e m , r e l y i n g o n i t s 
e x t e n s i v e e c o n o m i c n e t w o r k s a n d 
b e t t e r f a c i l i t i e s , i s a b l e t o p r o v i d e 
f a r m e r s w i t h s e r v i c e s a n d s o l v e 

p r o b l e m s n o i n d i v i d u a l b u s i n e s s 
c o u l d m a t c h . 

F a r m e r s i n N a n q u a n T o w n s h i p 
i n M o x i a n C o u n t y h a s a h i s t o r y o f 
r a i s i n g f o w l s . C o n s t r i c t e d b y t h e 
t o w n s h i p ' s l i m i t e d c a p a c i t y t o 
p r o c e s s , c o l d s t o r e a n d t r a n s p o r t , 
t h e f o w l s c o u l d n o t b e s h i p p e d o u t 
a n d t h e p o t e n t i a l o f t h e t r a d e w a s 
w a s t e d . I n M a y 1 9 8 5 , t h e 
t o w n s h i p ' s c o - o p a n d t w o n e a r b y 
v i l l a g e s p o o l e d a n i n v e s t m e n t o f 
3 0 0 , 0 0 0 y u a n t o b u i l d a c o l d 
s t o r a g e r o o m w i t h a c a p a c i t y o f 
3 5 0 t o n s . I t a l s o se t u p a f o w l 
p r o c e s s i n g f a c t o r y w i t h f o u r 
s p e c i a l i z e d h o u s e h o l d s a n d 
b o u g h t a five-ton r e f r i g e r a t o r v a n . 
T h e t o w n s h i p s h i p p e d 2 0 0 t o n s o f 
f o w l m e a t t o J i a n g s u a n d Z h e j i a n g 
p r o v i n c e s i n 1 9 8 5 . L a s t y e a r , i t 
s o l d 7 0 0 t o n s a n d n e t t e d 2 . 1 7 
m i l l i o n y u a n . 

S i n c e t h e c o l d s t o r a g e a n d 
p r o c e s s i n g f a c t o r y b e g a n o p e r a t 
i n g , m o r e t h a n 2 0 0 c h i c k e n f a r m s 
a n d s p e c i a l i z e d p u r c h a s i n g h o u s e 
h o l d s i n M o x i a n a n d a d j a c e n t 
c o u n t i e s h a v e u s e d t h e m , t u r n i n g 
N a n q u a n T o w n s h i p ' s c o - o p i n t o 
t h e f o w l c e n t r e o f t h e a r e a . N o t 
h a v i n g t o w o r r y a b o u t t h e m a r k e t , 
t h e f a r m e r s h a v e g o n e a l l o u t t o 
b r e e d t h e i r c h i c k e n s . I n 1 9 8 6 , t h e 
n u m b e r o f f o w l s r a i s e d b y 
N a n q u a n f a r m e r s d o u b l e d . 
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B y t h e e n d o f 1 9 8 5 , f a r m 
p r o d u c e p r o c e s s i n g e n t e r p r i s e s 
r u n b y s u p p l y a n d m a r k e t i n g c o 
o p e r a t i v e s h a d t o t a l l e d 3 0 , 0 0 0 , a n 
i n c r e a s e o f 1 3 , 0 0 0 o v e r 1 9 8 1 . T h e i r 
o u t p u t v a l u e a m o u n t e d t o 16 
b i l l i o n y u a n i n 1 9 8 5 , u p 6 8 . 4 
p e r c e n t o v e r 1 9 8 1 . 

Urban Fairs 
A s t h e b a r r i e r b e t w e e n u r b a n 

a n d r u r a l t r a d e b r e a k s d o w n , m o r e 
f a r m e r s h a v e e n t e r e d t h e u r b a n 
m a r k e t . S i n c e 1 9 8 2 , t h e s u p p l y a n d 
m a r k e t i n g c o - o p e r a t i v e s t h r o u g h 
o u t t h e c o u n t r y h a v e e s t a b l i s h e d 
1,700 f a r m a n d s i d e l i n e p r o d u c t s 
t r a d i n g c e n t r e s a n d w h o l e s a l e 
s t a t i o n s i n u r b a n a r e a s . T h e i r t o t a l 
b u s i n e s s t u r n o v e r t o p s 10 b i l l i o n 
y u a n a y e a r . 

S i n c e g o i n g i n t o o p e r a t i o n i n 
J u l y 1984 , t h e N o . 1 F a r m a n d 
S i d e l i n e P r o d u c t s W h o l e s a l e 
T r a d i n g C e n t r e o f t h e T i a n j i n 
S u p p l y a n d M a r k e t i n g C o 
o p e r a t i v e h a s c o - o p e r a t e d w i t h 
G u a n g d o n g a n d S i c h u a n p r o 
v i n c e s a n d t h e X i n j i a n g U y g u r 
A u t o n o m o u s R e g i o n i n s e l l i n g 
b a n a n a s , o r a n g e s , t a n g e r i n e s a n d 
h a m i m e l o n s . T h e f r u i t is s h i p p e d 
t o T i a n j i n d i r e c t l y b y f a r m e r s a n d 
t h e l o c a l s u p p l y a n d m a r k e t i n g c o 
o p s , w i t h h i g h e f f i c i e n c y a n d less 
s p o i l a g e . I n t h e p a s t i t t o o k a t l e a s t 
18 d a y s t o s h i p t h e c i t r u s f r u i t f r o m 
S i c h u a n t o T i a n j i n t h r o u g h s u p p l y 

a n d m a r k e t i n g c o - o p e r a t i v e s a t 
s e v e r a l l e v e l s . N o w i t t a k e s 8 - 1 0 
d a y s a n d t h e l o s s r a t e d r o p s f r o m 
2 0 p e r c e n t t o 8 - 1 0 p e r c e n t . 

T h e c o - o p s c a n n o w p u r c h a s e 
i n d u s t r i a l p r o d u c t s f r o m t h e 
p r o d u c e r s i n s t e a d o f h a v i n g t o g o 
t h r o u g h t h e s t a t e - o w n e d w h o l e 
sa l e s t a t i o n s a t t h e c o u n t y , 
p r o v i n c i a l a n d c e n t r a l l e v e l s . F o r 
e x a m p l e , t h e Y i n g k o u M a t c h 
F a c t o r y i n L i a o n i n g P r o v i n c e 
d e l i v e r s 5 0 p e r c e n t o f i t s p r o d u c t s 
d i r e c t l y t o t h e b u y e r s a c c o r d i n g t o 
a n o r d e r l i s t s u p p l i e d b y t h e 
p r o v i n c i a l c o - o p s . 

Transport and Information 
P r o b l e m s r e m a i n , h o w e v e r . 

D e s p i t e t h e s e r e f o r m s , t h e c i r c u l 
a t i o n o f c o m m o d i t i e s is s t i l l 
l i m i t e d b y p o o r t r a n s p o r t , e s p e c i 
a l l y i n t h e m o u n t a i n o u s a r e a s 
w h e r e t h e t r a n s p o r t i s u n d e r d e v e l 
o p e d . U n t i l l a s t y e a r , o n e - t h i r d o f 
t h e c o - o p s i n S h a n x i P r o v i n c e 
w e r e o p e r a t i n g i n t h e r e d . 

F a r m e r s h a v e a l s o e n c o u n t e r e d 
p r o b l e m s d u e t o p o o r m a r k e t i n g 
i n f o r m a t i o n . F a r m e r s i n L i n y i i n 
S h a n x i P r o v i n c e b e g a n t o b r e e d 
l o n g - h a i r e d r a b b i t s i n 1 9 8 4 . S i n c e 
t h e r a b b i t h a i r w a s i n g r e a t 
d e m a n d a t t h e t i m e , s u p p l y a n d 
m a r k e t i n g c o - o p e r a t i v e s , f o r e i g n 
t r a d e c o m p a n i e s , s t a t e - o w w 6 . d 
c o i n m e r c i a l d e p a r t m e n t s a p d 
i n d i v i d u a l s c a m e t o b u y . S o r a e 

f a r m e r s a p p l i e d f o r l o a n s t o s t a r t 
u p r a b b i t b r e e d i n g a n d t h e o u t p u t 
o f r a b b i t h a i r i n c r e a s e d r a p i d l y . 
T h e n e x t y e a r , h o w e v e r , s a w 
d e m a n d d r o p w i t h t h e p r i c e , a n d 
f a r m e r s f o u n d t h e m s e l v e s h a v i n g 
t o k i l l t h e r a b b i t s f o r m e a t . 

T h e W a n x i a n ' C o u n t y s u p p l y 
a n d m a r k e t i n g c o - o p e r a t i v e i n 
S i c h u a n P r o v i n c e e n c o u r a g e d 
l o c a l f a r m e r s t o p l a n t a p a r t i c u l a r 
h e r b . B u t c o m e h a r v e s t t i m e i t 
p u r c h a s e d o n l y s o m e o f t h e c r o p 
b e c a u s e i t c o u l d n o t s e l l t h e h e r b . 
T h e l o c a l p e o p l e h a d n o w a y t o s e l l 
t h e h e r b n o r d o t h e y k n o w 
a n y t h i n g a b o u t s t o r i n g a n d 
p r o c e s s i n g i t , s o a b o u t 1 0 , 0 0 0 k g 
w e n t t o w a s t e . 

Rural Fairs 

S i n c e t h e c o m m o d i t y e c o n o m y 
d e v e l o p e d i n r u r a l a r e a s , t h e 
t r a d i t i o n a l f a i r s h a v e r e t u r n e d a n d 
g a i n e d i m p o r t a n c e . C h i n a h a d 
3 3 , 3 0 2 r u r a l f a i r s i n 1 9 7 8 . I n 1 9 8 5 
t h e figure w e n t u p t o 5 3 , 3 2 4 , a 6 6 
p e r c e n t i n c r e a s e . D u r i n g t h i s 
p e r i o d , t h e i r b u s i n e s s v a l u e 
i n c r e a s e d f r o m 12 .5 b i l l i o n y u a n t o 
5 1 . 2 b i l l i o n y u a n , a f o u r - f o l d 
i n c r e a s e . 

T h e p a r t i c i p a n t s i n t h e r u r a l 
f a i r s a r e f a r m e r s a n d i n d i v i d u a l 
p e d l a r s . A t t h e b i g g e r f a i r s t h e y 
w i l l b e j o i n e d b y u r b a n c o m m e r 
c i a l d e p a r t m e n t s a n d s u p p l y a n d 
m a r k e t i n g c o - o p s . O n sa le a r e 
f a r m a n d s i d e l i n e p r o d u c t s , 
h o u s e h o l d g o o d s , d o m e s t i c 
a n i m a l s a n d f a r m t o o l s . G e n e r 
a l l y , s m a l l f a i r s w i l l b e h e l d e v e r y 
d a y o r e v e r y o t h e r d a y , w h i l e t h e 
b i g g e r o n e s e v e r y t h r e e o r five 
d a y s . S o m e t r a d i t i o n a l t r a d i n g 
f a i r s w i l l r o t a t e a r o u n d v a r i o u s 
p l a c e s , b e i n o n e p l a c e f o r s e v e r a l 
d a y s a n d t h e t r a d e v o l u m e w i l l 
r e a c h as h i g h as s e v e r a l m i l l i o n 
y u a n e a c h t i m e . 

T h e b a c k w a r d L i n y i a r e a i n 
S h a n d o n g P r o v i n c e , w h i c h i s 
c o m p o s e d o f 13 c o u n t i e s , h e l d 7 5 6 
f a i r s l a s t y e a r , 4 5 6 m o r e t h a n i n 
1 9 7 9 . D u r i n g t h i s p e r i o d , t h e 
b u s i n e s s v a l u e w e n t u p f r o m 2 0 0 
m i l l i o n y u a n t o 7 0 0 m i l l i o n y u a n . 
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m A R T I C L E S 

B u t t h e a r e a is s t i l l f a c i n g s h o r t a g e 
o f c a s h , p o o r f a c i l i t i e s a n d l a c k o f 
m a n a g e r i a l p e r s o n n e l . T h e b i g 
f a i r s h a v e m a n a g e r i a l c o m m i t t e e s 
c o m p o s e d o f p e o p l e i n c h a r g e o f 
t a x i n g , p r i c i n g , w e i g h i n g , s a n i 
t a t i o n , t r a f f i c a n d s e c u r i t y . A t 
p r e s e n t t h e r e a r e s t i l l m o r e t h a n 5 0 
s m a l l f a i r s h e l d o n t h e r o a d s i d e s o 
t h e y o b s t r u c t t r a f f i c a n d f o u l t h e 
s u r r o u n d i n g s . 

Joint Management 

Z h u c h e n g C o u n t y i n S h a n d o n g 
P r o v i n c e i n c r e a s e d i t s f a r m a n d 
s i d e l i n e o u t p u t 1 2 0 p e r c e n t 
b e t w e e n 1 9 8 0 a n d 1 9 8 5 . T o find 
m a r k e t s f o r t h e s e p r o d u c t s , t h e 
c o u n t y e s t a b l i s h e d a c o m m o d i t y 
c i r c u l a t i o n s y s t e m , b a s e d o n t h e 
s t a t e - o w n e d c o m m e r c i a l d e p a r t 
m e n t s a n d s u p p l y a n d m a r k e t i n g 
c o - o p e r a t i v e s . 

T h e s t a t e - o w n e d d e p a r t m e n t s 
a t t h e c o u n t y l e v e l h a v e es
t a b l i s h e d t r a d i n g r e l a t i o n s w i t h 
3 5 8 i n d u s t r i a l a n d c o m m e r c i a l 
u n d e r t a k i n g s i n m o r e t h a n 2 0 
c i t i e s i n c l u d i n g B e i j i n g , S h a n g h a i 
a n d G u a n g z h o u . T h e y a l s o se t u p 
5 w h o l e s a l e s t a t i o n s a n d 4 9 
w h o l e s a l e c e n t r e s m a n a g e d j o i n t l y 
b y c o l l e c t i v e s o r i n d i v i d u a l 
h o u s e h o l d s . T h e c o u n t y c o - o p 
o p e n e d a f e w d o z e n p u r c h a s i n g 
s t a t i o n s i n t o w n s h i p s a n d v i l l a g e s 
t o b u y f a r m a n d s i d e l i n e p r o d u c t s . 
M o s t o f t h e s e p r o d u c t s a r e 
p r o c e s s e d l o c a l l y . I n 1 9 8 6 t h e 
c o u n t y f r u i t c o m p a n y e a r m a r k e d 
5.8 m i l l i o n y u a n f o r b u i l d i n g t w o 
c o l d s t o r e - r o o m s w i t h a t o t a l 
c a p a c i t y o f 3 , 2 0 0 t o n s i n o r d e r t o 
r e g u l a t e t h e s u p p l y o f f r u i t a n d t h e 
p r i c e . 

T h e c o u n t y h a s 9 , 0 3 2 h o u s e 
h o l d s s p e c i a l i z i n g i n t r a d e a n d 
t r a n s p o r t . T h e y h a v e e s t a b l i s h e d 
b u s i n e s s r e l a t i o n s w i t h t h e s t a t e -
o w n e d w h o l e s a l e s t a t i o n s , t h e c o 
o p s a n d t h e i r p u r c h a s i n g s t a t i o n s , 
a n d h a v e e n l i v e n e d t h e f a i r s . W i t h 
l i t t l e c a p i t a l , t h e i n d i v i d u a l 
r e t a i l e r s a r e i n a r e l a t i v e l y w e a k 
p o s i t i o n , b u t d e s p i t e t h e h i g h 
s t a k e s i n v o l v e d t h e y a r e e a g e r t o 
t r y t h e i r h a n d . 

Stock Co-ops 

T h t e r e i s a l a r g e j o i n t s t o c k 
c o m p a n y i n J u x i a n C o u n t y i n 
S h a n d o n g P r o v i n c e . E s t a b l i s h e d 
i n 1 9 8 3 , i t h a s s o l d a t o t a l o f 4 5 , 0 0 0 
y u a n i n s h a r e s t o i n d i v i d u a l 
h o u s e h o l d s , s t a t e - o w n e d a n d 
c o l l e c t i v e e n t e r p r i s e s . I t d e a l s 
m a i n l y i n t h e w h o l e s a l e o f r u r a l 
c o n s u m e r g o o d s , f a r m p r o d u c e 
a n d s i d e l i n e p r o d u c t s . I n 1 9 8 5 i t s 
t u r n o v e r r e a c h e d 1.2 m i l l i o n y u a n . 

T h e c o m p a n y h a s 4 5 e m p l o y e e s 
i n c l u d i n g t h e m a n a g e r . M a 
Q i n z o n g , a n a c c o u n t a n t a n d a 
c a s h i e r . T h / w a g e s a r e g r a d u a t e d . 
E m p l o y e e s a r e p a i d i n l i n e w i t h t h e 
a m o u n t o f b u s i n e s s d o n e w h i l e t h e 
a c c o u n t a n t a n d c a s h i e r r e c e i v e a n 
a v e r a g e o f t h e e m p l o y e e s ' w a g e s . 
T h e m a n a g e r i s p a i d o n e p e r c e n t 
o f t h e t o t a l t u r n o v e r . M a n a g e r M a 
s a i d , " T h i s s y s t e m e n s u r e s t h a t 
e v e r y b o d y w o r k s h a r d f o r t h e 
c o m p a n y . " 

T h e c o m p a n y h a s a n o f f i c e i n 
Q i n g d a o a n d s o m e w h o l e s a l e 
s t a t i o n s i n n e i g h b o u r i n g c o u n t i e s . 
T h e c o m m o d i t i e s c o m e f r o m a l l 
o v e r t h e p r o v i n c e , f r o m n e i g h 
b o u r i n g p r o v i n c e s , f r o m B e i j i n g , 
T i a n j i n a n d W u h a n . 

M a s a i d h i s c o m p a n y p l a y s a 
s u p p l e m e n t a r y r o l e t o t h e s t a t e -
o w n e d c o m m e r c e a n d h a s t h e 
a d v a n t a g e i n h a n d l i n g c o m m o d 
i t i e s w i t h s m a l l p r o f i t m a r g i n s 

Beijing Review 
P l e a s e e n t e r m y s u b s c r i p t i o n t o B e i j i n g 
R e v i e w f o r _ _ y e a r ( s ) . 
I e n c l o s e _ — — i n p a y m e n t t h e r e o f . 
N a m ? 

s i n c e i t s p e n d s less o n c i r c u l a t i o n 
b e c a u s e f e w e r m i d d l e m e n a r e 
i n v o l v e d i n t h e p r o c e s s . 

J o i n t m a n a g e m e n t h a s p r o v e d 
e v e n m o r e s u c c e s s f u l i n s o m e 
d e v e l o p e d c o a s t a l a r e a s . T h e 
M a y o n g D i s t r i c t i n D o n g g u a n 
c i t y , G u a n g d o n g P r o v i n c e , 
a b o u n d s i n b a n a n a s . D u e t o g o o d 
t r a n s p o r t , t h e b a n a n a s h a v e f o u n d 
a r e a d y m a r k e t i n n o r t h C h i n a . 
T h e f a r m e r s i n t h e d i s t r i c t e a r n 
h a l f t h e i r i n c o m e f r o m b a n a n a 
p r o d u c t i o n . 

N o w t h e M a y o n g t o w n w h i c h 
h a s d o z e n s o f t h o u s a n d s o f p e o p l e 
h a s 6 0 b a n a n a p u r c h a s i n g 
s t a t i o n s — o n e s t a t e - o w n e d , five 
c o - o p s , 2 1 c o l l e c t i v e a n d 3 3 j o i n t l y 
m a n a g e d b y f a r m e r s . T h e s e 
p u r c h a s i n g s t a t i o n s h a v e es 
t a b l i s h e d a sa les n e t w o r k i n 6 3 
c i t i e s i n n o r t h C h i n a . T h e y 
t r a n s p o r t t h e b a n a n a s d i r e c t l y t o 
t h e i r p l a c e s o f s a l e o n t h e i r 1 ,210 
b o a t s . I n 1 9 8 6 t h e t o t a l sa les 
i n c r e a s e d t o 7 5 , 0 0 0 t o n s f r o m 
1 2 , 6 0 0 t o n s i n 1 9 8 2 . 

O v e r a l l , c o m m o d i t y c i r c u l a t i o n 
i s s t i l l s l o w a n d f a r m e r s find i t 
d i f f i c u l t t o t r a d e g o o d s . T h e r e i s 
s t i l l i n a d e q u a t e i n f o r m a t i o n e x 
c h a n g e , p o o r t r a n s p o r t , l i m i t e d 
s t o r a g e c a p a c i t y , f a r m e r s ' l a c k o f 
e d u c a t i o n a n d m a n a g e m e n t s k i l l s . 
A l l t h e s e p r o b l e m s w i l l b e t a c k l e d 
i n t h e S e c o n d s t a g e o f t h e r u r a l 
r e f o r m s . • 

____ 
SuSsciSe ^n„w! ffli I 

J o b l i i t e 

A d d r e s s 

Couraty 

Subscription Rates 
C o u n t r y 1 y e a r 2 y e a r s 3 y e a r ? 

U S A l U S S ) 2 2 3 7 5 2 

E n g l a n d I C l 1 2 2 2 3 0 

R e s i o f E u r o p e ( U S S j 1 6 2 7 3 7 

A u s t r a l i a | A S | 2 2 3 7 5 2 

N e w Z e a l a n d ( N Z S | 3 0 • 5 2 7 2 

C a n a d a I C S ) 2 1 3 6 5 0 

S w i t z e r l a n d ( S F | 4 5 7 7 1 0 3 

W , G e r m a n y ( D M ) 5 0 9 0 1 2 5 

A u s t r i a , I S c h ) 3 3 0 5 6 0 7 8 0 

I t a l y ( L i r e ) 2 9 . 0 0 0 4 9 , 0 0 0 6 8 . 0 0 0 

P l e a s e m a i l T h i s f o r m , t o g e t h e r w i t h y o u r p a y m e n t , t o y o u r l o c a l d e a l e r o r e i t h e r o f t h e f o l l o w i n g 
a d d r e s s e s : • C h i n a I n i e r n a i i o n a l B o o k T r a d i n g C o r p o r a t i o n ( C U D J I S h u d i a n ) P O B o x 3 9 9 , B e i j i n g , C h i n a , • M a n a g e m e n i 
D e p a r i m e m . B e i j i n g R e v i e w . 2 4 B a i w a n ^ h o a n g R o a d . B e i i m g , . C h i n a R e a d e r s I n C h i n a m a y s u b s c r i b e t o B e i j m g R e v i e w a i l o c a l p o s i a l o f t i c e s 
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US-Japan Trade Friction: Review and Preview 
by Chen Baosen* 

Pr e s i d e n t R o n a l d R e a g a n a n 
n o u n c e d M a r c h 2 7 t h a t , 

s t a r t i n g A p r i l 1 7 , a t a r i f f o f 1 0 0 
p e r c e n t w o u l d b e i m p o s e d o n a 
w i d e r a n g e o f J a p a n e s e s e m i 
c o n d u c t o r s a n d e l e c t r o n i c s a p p 
l i a n c e s . T h e a c t i o n , t a k e n i n 
r e t a l i a t i o n a g a i n s t J a p a n ' s d u m p 
i n g o f c o m p u t e r c h i p s a n d 
d i s c o u n t i n g o f U S s e m i 
c o n d u c t o r s , h a s s h o c k e d t h e 
J a p a n e s e g o v e r n m e n t a n d p u b l i c , 
e s c a l a t e d U S - J a p a n t r a d e f r i c t i o n , 
a n d c a t a p u l t e d t h e i r r e l a t i o n s i n t o 
a t r o u b l i n g n e w s t a g e . 

T r a d e f r i c t i o n b e t w e e e n t h e 
U n i t e d S t a t e s a n d J a p a n i s o f l o n g 
s t a n d i n g , h a v i n g c e n t r e d f i r s t o n 
t e x t i l e s , t h e n o n a u t o m o b i l e s a n d 
v i d e o c a s s e t t e r e c o r d e r s , a n d m o s t 
r e c e n t l y o n s e m i - c o n d u c t o r s a n d 
c o m p u t e r s , b o t h h i g h - t e c h n o l o g y 
p r o d u c t s . T h e p r e s e n t f r i c t i o n 
l o o k s l i k e t r a d e c o m p e t i t i o n b u t i s 
a c t u a l l y a n e c o n o m i c b a t t l e , i n 
w h i c h J a p a n h a s b e e n s e e n a s t h e 
w i n n e r a n d t h e U S a s t h e l o s e r . A t 
p r e s e n t , t h e U S i s o n t h e a t t a c k 
w h i l e J a p a n i s i n t h e d e f e n s i v e 
p o s i t i o n . T r a d e f r i c t i o n b e t w e e n 
t h e U S a n d J a p a n w i l l p r o b a b l y 
i n c r e a s e , b u t a n a l l - o u t t r a d e w a r 
i s h i g h l y u n l i k e l y . I n s t e a d , r e p e a t 
i n g c y c l e s o f c o m p e t i t i o n a n d 
c o m p r o m i s e a r e t h e p r o b a b l e 
p a t t e r n , b a s e d o n t h e a n a l y s i s 
w h i c h f o l l o w s . 

Economic Competition 

A f t e r W o r l d W a r I I , t h e U S 
b e g a n s u p p o r t i n g J a p a n a s p a r t o f 
i t s b a t t l e f o r w o r l d h e g e m o n y w i t h 
t h e S o v i e t U n i o n . B e t w e e n 1 9 5 0 
a n d 1 9 7 8 , t h e U S a n d J a p a n 
s i g n e d 3 2 , 0 0 0 t e c h n o l o g y - e x p o r t 
c o n t r a c t s w h i c h . g r e a t l y h e l p e d 
J a p a n t o s t r e n g t h e n i t s m a t e r i a l 

* The author is a researcher of 
economics at institute of American Studies, 
Chinese Academy of Social Sciences. 

a n d t e c h n o l o g i c a l e c o n o m i c b a s e . 
I n t h e e a r l y p o s t w a r y e a r s , w h e n 
E u r o p e a n a n d A s i a n n a t i o n s 
w a n t e d t o b o y c o t t J a p a n e s e 
g o o d s , t h e U S i m p o r t e d l a r g e 
a m o u n t s o f J a p a n e s e g o o d s a t 
f a v o u r a b l e t e r m s . T h i s h e l p e d 
J a p a n find m a r k e t s . W i t h U S 
s u p p o r t , t h e J a p a n e s e e c o n o m y 
d e v e l o p e d r a p i d l y . B u t i t s r a p i d 
t r a n s f o r m a t i o n i n t o a c o m p e t i t o r 
s o o n b e c a m e -a m a j o r s o u r c e o f 
c o n c e r n t o t h e U S . F r o m 1 9 7 1 t o 
1 9 8 6 , J a p a n ' s g r o s s n a t i o n a l 
p r o d u c t ( G N P ) i n c r e a s e d a t a n 
a v e r a g e a n n u a l r a t e o f 5 p e r c e n t , 
c o m p a r e d w i t h 2 . 3 p e r c e n t f o r t h e 
U S . I n 1 9 7 1 . J a p a n ' s G N P w a s 
o n l y 3 6 p e r c e n t o f t h a t o f t h e U S , 
b u t b y 1 9 8 3 t h a t figure h a d r i s e n t o 
4 7 p e r c e n t a n d J a p a n h a d b e c o m e 
t h e s e c o n d l a r g e s t e c o n o m i c 
p o w e r i n t h e w e s t e r n w o r l d . 

B u t J a p a n a s p i r e d t o e v e n 
g r e a t e r a c h i e v e m e n t s . I n t h e e a r l y 
1 9 8 0 s , t h e J a p a n e s e g o v e r n m e n t 
c a l l e d f o r a c h a n g e i n t h e o l d 
s t r a t e g y o f " d e v e l o p m e n t t h r o u g h 
t r a d e " t o " d e v e l o p m e n t t h r o u g h 
t e c h n o l o g y . " J a p a n e s e c o r p o r 
a t i o n s a r e a i m i n g t o t u r n o u t t h e 
b e s t q u a l i t y g o o d s a t t h e l o w e s t 
c o s t i n t h e n e x t c e n t u r y , s o a s t o 
m a k e J a p a n t h e N o . 1 e c o n o m i c 
p o w e r i n t h e w o r l d . 

S o i n F e b r u a r y , R e a g a n a n 
n o u n c e d t h a t t h e U S w o u l d 
i n c r e a s e t h e c o m p e t i t i v e n e s s o f i t s 
p r o d u c t s a n d t o c o n t e n d f o r w o r l d 
e c o n o m i c s u p e r i o r i t y . 

E c o n o m i c c o m p e t i t i o n b e t w e e n 
t h e U S a n d J a p a n i s c e n t r e d o n t h e 
s c i e n c e a n d t e c h n o l o g y . B o t h s i d e s 
w a n t t o e x p l o i t n e w i n d u s t r i a l 
a r e a s a n d p r o d u c t s a n d t o i n c r e a s e 
p r o d u c t i v i t y i n o r d e r t o g u a r a n t e e 
t h e m s e l v e s a n i n v i n c i b l e p o s i t i o n 
i n t h e m a r k e t , b u t J a p a n h a s h a d 
t h e u p p e r h a n d a t p r e s e n t . J a p a n 
w i l l s e i z e t h e k e y l i n k s o f s c i e n c e 
a n d t e c h n o l o g y i n c a t c h i n g u p 
w i t h t h e U n i t e d S t a t e s . 

I n i t s t e n t h p o s t w a r e c o n o m i c 
d e v e l o p m e n t p l a n o f 1 9 8 3 , J a p a n 

s t r e s s e d s c i e n t i f i c a n d t e c h n o l o g 
i c a l d e v e l o p m e n t a n d s e l e c t i n g t h e 
c o m p u t e r field a s a f o c u s , v o w e d 
t o p r o d u c e n e w fifth-generation 
c o m p u t e r s w i t h i n 1 0 y e a r s . A s a 
r e s u l t , e l e c t r o n i c t e c h n o l o g y h a s 
b e c o m e t h e m a j o r b a t t l e g r o u n d 
f o r t h e c o m p e t i t i o n b e t w e e n t h e 
t w o n a t i o n s . T h e U S 
g o v e r n m e n t ' s b l o c k a g e o f t h e s a l e 
o f F a i r c h i l d S e m i - c o n d u c t o r 
C o r p . t o J a p a n a n d t h e r e c e n t 
i m p o s i t i o n o f t a r i f f s a r e a p p a 
r e n t l y a i m e d a t p r o t e c t i n g U S 
p r i m a c y i n s o p h i s t i c a t e d t e c h 
n o l o g y , n o t j u s t a t r e d u c i n g t h e U S 
t r a d e d e f i c i t . 

Winner and Loser 

T r a d e f r i c t i o n b e t w e e n t h e U S 
a n d J a p a n , s p a r k e d b y J a p a n ' s 
d u m p i n g o f p r o d u c t s i n t h e U S 
a n d W e s t e r n E u r o p e a n d t h e U S 
h u g e t r a d e d e f i c i t , h a s a c c e l e r a t e d 
i n r e c e n t y e a r s . B y 1 9 8 6 , t h e U S 
t r a d e d e f i c i t w i t h J a p a n j u m p e d t o 
U S $ 5 8 . 6 b i l l i o n , m o r e t h a n s i x 
t i m e s 1 9 8 0 ' s U S $ 9 . 3 8 b i l l i o n , f o r 
a n a v e r a g e a n n u a l i n c r e a s e o f 3 5 . 7 
p e r c e n t . 

T h e U S ' s 1 9 8 1 - 8 2 e c o n o m i c 
r e c e s s i o n s t r u c k a h e a v y b l o w a t 
t h e c a r i n d u s t r y , a n d p u s h e d 
h u n g r y b u y e r s t o w a r d s t h e s m a l l , 
r e l a t i v e l y c h e a p J a p a n e s e c a r s . 
D u r i n g t h i s p e r i o d , t h e U S a u t o 
i n d u s t r y p r o d u c e d o n l y 6 . 9 m i l l i o n 
c a r s a n d 1.8 m i l l i o n t r u c k s , d u e t o 
f a c t o r y s h u t d o w n s a n d l a r g e - s c a l e 
l a y o f f s . M e a n w h i l e , i m p o r t e d 
J a p a n e s e c a r s a m o u n t e d t o 1.9 
m i l l i o n a n d t r u c k s 4 4 3 , 0 0 0 , t a k i n g 
u p 2 8 p e r c e n t o f t h e A m e r i c a n 
a u t o m o b i l e m a r k e t . J a p a n e s e 
v e h i c l e s w e r e m o r e c o m p e t i t i v e 
t h a n U S o n e s b e c a u s e o f t h e i r 
r e l i a b i l i t y a n d l o w p r i c e . 

H o w e v e r , m o u n t i n g p r o t e c t i o n 
i s m a n d d e m a n d s f r o m U S c a r 
m a n u f a c t u r e r s t h a t r e s t r i c t i o n b e 
i m p o s e d o n i m p o r t s l e d t h e 
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Japanese government to avoid a 
trade war with its biggest trading" 
partner by setting a voluntary 
quota for car exports to the US. 
Instead of colhding with US tariff 
barriers, Japan began investing in 
factories in the US, just as the US 
had done in Western Europe in the 
late 1950s. Though friction over 
Japanese auto imports has ceased 
with the recovery of the US auto 
industry, Japan has maintained its 
solid base in the US car market 
and the threat of future conflict 
remains. 

In the 1980s, the US has also 
been challenged by Japan in such 
high-tech fields as electronic 
equipment. Japanese videocas-
sette recorders (VCRs) have, been 
the cause of the unrest, 
following cameras, TV sets and 
quartz watches, flooding into the 
US. In 1981, Japanese companies 
sold US$1.8 billion worth of tape 
recorders and VCRs in the US, up 
69.9 percent from the previous 
year. 

The US was a wide-open market 
for Japanese VCRs because no US 
electronics equipment company 
was producing them. Ironically, 
both the principles and techniques 
of the VCR originated in the US, 
but they were not exploited. 
Instead, Japanese producers, 
headed by Sony and JVC, 
developed and put out VCRs 
using American technologies, and 
sent them into American homes. 

Also in the 1980s, the world 
market for personal computers 
has filled up, so the US and Japan 
have h a ^ to compete with each 
other to sell their computers and 
integrated circuits. Japanese 
manufacturers won this game as 
well by dominating the US market 
for computer printers and disk 
drives. The US's 1985 trade deficit 
with Japan in electronic equip
ment came to US$20 billion, up 
from US$9 billion in 1983 and 
US$15 billion in 1984, or even 
more than for automobile 

"Sit down please. Don't stand on ceremony." C A R T O O N by Z H U GEN H U A 
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products. 
Conversely, US products have 

made little headway in Japan. 
When the US complained about 
Japan's non-tariff barriers, the 
Japanese side replied that it was 
not tariff barriers but American 
manufacturers' ignorance of the 
ways of Japanese consumers that 
accounted for their failure to 
penetrate Japan. 

Offensives/Defensives 

Trade friction between the US 
and Japan escalated again in 1984 
when the US registered a US$38.5 
billion deficit, almost twice the 
1982 figure. Protectionist forces in 
the US Congress became voCal 
and advocated retaliatory mea
sures against Japan. Reagan, who 
had been advocating free trade, 
had to adapt to the new situation 
in order to retain political support, 
so the US stance vis-a-vis Japan 
changed drastically. 

In September 1985, Reagan 
announced three trade policies: 
first, to respond strongly to the 
unfair trade practices of other 
nations; second, to try to free up 
world trade through negotiations 
at the General Agreement on 
Tariffs and Trade; and third, to 
aid US exporters and importers 
who had been harmed by imports. 
Reagan also authorized his trade 
representative to retaliate against 
unfair and discriminatory trade in 
accordance with Article 301 of the 
Trade Act of 1974. In addition, the 
administration decided to co
operate with its trading partners 
and to devalue the US dollar 
against the Japanese yen and the 
West German mark. This was the 
first round of the US trade 
offensive. Under these pressures, 
Japan made many concessions to 
appease protectionist forces in the 
US. 

However, the trade deficit 
continued to increase despite the 
progress made in the first round. 
The US then put forward its 
"Baker Plan" at the Tokyo 
Summit meeting of seven in-
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dustrial nations in the summer of 
1986. The plan called for 
international co-ordination to cut 
the huge US trade deficit. The US 
demanded that Japan and Wes
tern Europe open their markets 
and increase their imports from 
the US. In return, the US would 
reduce its trade deficit by cutting 
its budget deficit. Japan and West
ern Europe were forced to accept 
the proposal and agreed to regular 
consultations among the finance 
ministers of the nations con
cerned. They agreed to use nine 
economic indices to monitor the 
economic situation and to adjust 
imbalances. They also agreed to 
make necessary changes in foreign 
exc^hange rates. But the US did not 
commit itself to the rartge of 
floating rate of the US dollar; 
instead, it wanted to preserve this 
weapon that could force Japan 
and Western Europe to concede. 
This was the second round of the 
US trade offensive. 

In 1986 the US trade deficit 
increased to US$147.7 billion 
from US$124.4 bilHon in 1985. Of 
this , US$58 billion came from 
trade with Japan — up from 
US$49.8 bilUon in 1985. This 
indicated that the previous two 
rounds of trade offensives had not 
succeeded. Japan and Western 
Europe did not carry through their 
promises to expand domestic 
demand. Hence Reagan 
administration's decision to im
pose sanctions on Japanese semi

conductors. The harsh response 
from Japan indicates that Japan's 
manufacturing industries have 
been heavily hit by the sharp 
increase in the value of the yen, 
which has brought about in
creased uinemployment. This is 
why Japan is taking a less flexible 
attitude towards trade negoti
ations between the two countries. 

Conflict/Compromise 
The US-Japan trade friction has 

almost become a trade war, and is 
likely to intensify in the face of US 
inability to balance its trade, and 
protectionist pressures inside the 
country. This tendency has its own 
momentum. Though advocating 
free trade, Reagan will have to 
adopt some protectionist mea
sures to avoid political trouble. 
Japan, on the other hand, is not 
totally unwilling to compromise 
since the US market is its 
economic lifeline. But the drastic 
appreciation of the yen is leaving 
less and less room for adjustment. 
The US, Japan and Western 
Europe have now realized that 
trying only to remove trade 
barriers, without changes in the 
structure of supply and demand in 
their own countries, cannot 
resolve the basic problem of the 
US trade deficit. 

But it is very difficult for the US 
to cut its budget deficit, increase 
consumer savings, and restrain 
public and Jjrivate consumption. 

It is also difficult for Japan to 
expand _ domestic demand and 
increase imports. It will take a 
long time for both the US and 
Japan to change. During this 
period there are possibilities of 
economic crisis, inflation and 
trade wars. 

Is it possible then that a trade 
war of the type witnessed in the 
1930s may recur? Judging from 
recent developments, all the 
Western industrial nations are 
fully aware of the costs associated 
with trade wars and are trying to 
avoid such an eventuality. The 
present economic situation is also 
quite different from that of the 
1930s. Interdependence among 
Western industrial nations has 
grown at an unprecedented rate. 
Western Europe and Japan cannot 
afford to lose the US market; on 
the contrary, they would face an 
economic crisis if the US were hit 
by an economic crisis set off by a 
trade war. On the other hand, the 
US will not have an easy time if the 
Japanese and Western European 
economies are sluggish. The policy 
of "fair trade" put forward by 
Reagan, though a step back from 
"free trade," is different from 
"protectionist trade." Therefore, 
a full-scale trade war between 
Japan and the US is unlikely, 
though disputes over some specific 
products may be intense during 
Reagan's presidency. Comprom
ise and concessions will co-exist 
with confrontation and sanctions. 

Young Workers Look for Colourful Life 
by Our Correspondent Li Ning 

The younger members of China's 
workforce are a vital element in 

economic structural reforms. 
They are sensitive, eager to learn 
and seek variety, colour and a 
faster tempo in their life. Since the 
reform, the workers' material 

welfare has been bound up with 
enterprise performance. Young 
workers are beginning to be 
interested in the performance and 
welfare of their enterprises and in 
advanced foreign management 
expertise. 

Sharing a Common Fate 
The Shanghai No. 3 Iron and 

Steel Works had a large stock of 
stainless steel which it could not 
sell. So the factory's Communist 
Youth League pitched in. It 
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A R T I C L E S 

Z H O U J I A G U O 

Dongfang Seafood Restaurant personnel learning English. In Guangzhou more than 
400,000 young people are attending evening classes, this Is 57 percent of the city's 
young working people. 

o r g a n i z e d t h e y o u n g w o r k e r s t o 
a c t a s s p a r e t i m e s a l e s m e n . T h e y 
g o t i n t o u c h w i t h b u y e r s , s o l d t h e 
p r o d u c t s , m a d e u p d e f i c i t s a n d 
i n c r e a s e d s u r p l u s e s . T h e y a l s o 
r e s p o n d e d e n t h u s i a s t i c a l l y t o a 
" o n e p e r s o n o n e i d e a " s c h e m e a n d 
p u t f o r w a r d a g o o d m a n y 
p r o p o s a l s f o r t h e s t e e l w o r k s ' 
m a n a g e m e n t . I n 1 9 8 6 , W u 
J i a n q i n , a y o u n g w o r k e r , w r o t e a 
p a p e r e n t i t l e d The Improvement of 
Equipment E x a m i n a t i o n & Repair, 
w h i c h w o n h i m a n a w a r d f o r h i s 
i n g e n u i t y . 

R e c e n t l y , t h e A l l - C h i n a F e d e r 
a t i o n o f T r a d e U n i o n s m a d e a 
n a t i o n w i d e s u r v e y o f 6 4 0 , 0 0 0 
p e o p l e o f w h o m 3 7 0 , 0 0 0 w e r e 
y o u n g w o r k e r s . I n C h i n a t h e r e a r e 
1 2 0 m i l l i o n e m p l o y e e s , 5 7 p e r c e n t 
o f w h o m a r e c a t e g o r i z e d a s y o u n g 
w o r k e r s . O f t h e s e , 8 3 p e r c e n t 
a g r e e d w i t h t h e i d e a t h a t g r e a t e r 
d e c i s i o n - m a k i n g p o w e r s f o r e n t e r 
p r i s e s w i l l i n v i g o r a t e t h e m a n d w i l l 
b e n e f i t t h e p e o p l e w o r k i n g t h e r e . 
C l e a r l y t h e y h a v e u n d e r s t o o d t h a t 
w o r k e r s a n d e n t e r p r i s e s s h a r e a 
c o m m o n f a t e . 

Eager for Knowledge 
I n a s o c i e t y w h i c h s t r e s s e s t h e 

n e e d f o r g r e a t e r e f f i c i e n c y , y o u n g 

w o r k e r s u n d e r s t a n d t h a t k n o w 
l e d g e n o t o n l y e n r i c h e s t h e i r m i n d s 
b u t a l s o m o u l d s t h e i r t e m p e r a 
m e n t a n d h e l p s t h e m t o b e 
c o m p e t e n t a t t h e i r j o b s . 

I n r e c e n t y e a r s , 3 0 p e r c e n t o f t h e 
e m p l o y e e s i n t h e B e i j i n g S w i t c h -
g e a r P l a n t h a v e e n g a g e d i n s o m e 
k i n d o f s t u d y t o i m p r o v e t h e i r 
c u l t u r a l a n d t e c h n i c a l l e v e l , a n d 
t h e p l a n t l e a d e r s h a v e b r o u g h t 
t h a t s t u d y p r o g r a m m e i n t o t h e 
e n t e r p r i s e ' s p l a n . I n o r d e r t o 
e n c o u r a g e t h e w o r k e r s t o c o n t i n u e 
t h e i r s t u d i e s , t h e y h a v e d e c i d e d t o 
p a y 3 0 0 y u a n t o e v e r y w o r k e r w h o 
g a i n s a q u a l i f i c a t i o n c e r t i f i c a t e 
f r o m a n i n s t i t u t i o n o f h i g h e r 
e d u c a t i o n . 

H a o J i a n y i n g i s a 2 6 - y e a r - o l d 
w o r k e r i n t h e T a i y u a n I r o n a n d 
S t e e l R e s e a r c h I n s t i t u t e . S h e 
g r a d u a t e d f r o m a s e c o n d a r y 
t e c h n i c a l s c h o o l i n 1 9 8 1 , w o n first 
p r i z e i n t h e c o m p a n y ' s c h e m i c a l 
k n o w l e d g e c o m p e t i t i o n a n d w a s 
a d m i t t e d t o S h a n x i E v e n i n g 
U n i v e r s i t y i n 1 9 8 4 . E v e r y e v e n i n g 
s h e has t o w a l k 1 5 k i l o m e t r e s , t o 
g e t t h e r e a n d b a c k . " I n o r d e r t o 
m e e t t h e n e e d s o f t h e t i m e s , I w a n t 
t o l e a r n a s m u c h a s I c a n w h i l e I 
a m s t i l l y o u n g , " s h e s a y s . 

I n B e i j i n g Y i l i F o o d C o m p a n y , 

y o u n g w o r k e r s a r e s t u d y i n g 
a d v a n c e d t e c h n o l o g y . T h e c o m 
p a n y i m p o r t e d m u c h a d v a n c e d 
e q u i p m e n t , i n c l u d i n g a b i s c u i t 
p r o d u c t i o n l i n e f r o m t h e U S A , a 
w a f f l e p r o d u c t i o n l i n e f r o m I t a l y , 
a n d c h o c o l a t e a n d f r u i t s w e e t s 
p r o d u c t i o n l i n e s f r o m W e s t 
G e r m a n y . M o s t y o u n g w o r k e r s i n 
t h e c o m p a n y h a v e h e l p e d i n 
i n s t a l l i n g a n d t e s t i n g t h e m a c h i n 
e r y . N o w t h e y h a v e m a s t e r e d t h e 
u s e o f a l l t h e p r o d u c t i o n l i n e s . 
W h i l e t e s t i n g t h e s w e e t s p r o d u c 
t i o n l i n e i m p o r t e d f r o m B r i t a i n , 
g r o u p l e a d e r C a o D e l u , a 3 0 - y e a r -
o l d w o r k e r , w a s w a r m l y p r a i s e d 
b y f o r e i g n t e c h n i c i a n s f o r t h e w a y 
h e h a n d l e d t h e m a c h i n e r y ' s 
p r o b l e m s . H e s a i d : " S i n c e w e a r e 
u s i n g m o d e r n , u p - t o - d a t e e q u i p 
m e n t , w e h a v e t o s t u d y h a r d a n d 
m a s t e r i t s u s e . " 

S e v e r a l y e a r s a g o , y o u n g 
w o r k e r s ' i n c o m e s w e r e v e r y l o w , 
a n d t h e y h a d t o d o t h e i r 
h o u s e w o r k t h e m s e l v e s a n d d i d n o t 
h a v e t i m e t o s t u d y a n d e n j o y l i f e . 
W i t h t h e i r i n c o m e s i n c r e a s i n g 
m a n y c a n p a y t h e H o m e H e l p 
C o m p a n y t o d o i t . S o n o w t h e y 
h a v e t i m e t o s t u d y t e c h n o l o g y , 
f o r e i g n l a n g u a g e s , l i t e r a t u r e , h i s 
t o r y , m u s i c , a r t a n d p h o t o g r a p h y 
i n t h e i r s p a r e t i m e . T h e i r 
t r a d i t i o n a l l i v i n g s t y l e , w h i c h w a s 
o f t e n c h a r a c t e r i z e d a s " a s i n g l e 
p a t h f r o m h o m e t o f a c t o r y , " h a s 
a l s o c h a n g e d . 
Shen Xinquan's braised chickens are in 
great demand In Beijing for their good 
quality and low price. 
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New Life Styles 

T h e r e f o r m s h a v e b r o u g h t 
b e t t e r l i v i n g s t a n d a r d s . W i t h 
s a l a r y r i ses a n d b o n u s e s , w o r k e r ' s 
i n c o m e s h a v e r i s e n . 

C o n s i d e r , f o r e x a m p l e , B e i j i n g s ' 
N o . 3 A r c h i t e c t u r a l E n g i n e e r i n g 
C o m p a n y . I n t h e p a s t t h e w o r k e r s ' 
m i n i m u m m o n t h l y w a g e w a s o n l y 
4 0 y u a n b u t n o w i t i s 6 8 y u a n ; a n d 
t h e a n n u a l a v e r a g e b o n u s i s 6 0 0 t o 
7 0 0 y u a n . A t p r e s e n t , 8 0 p e r c e n t o f 
t h e y o u n g w o r k e r s f e e l t h a t t h e i r 
l i v i n g s t a n d a r d s h a v e n o t a b l y 
r i s e n . O n t h e o t h e r h a n d , s o m e 
w o r k e r s h a v e g o n e t o e x t r e m e s 
a n d s p e n t m o r e t h a n t h e y c o u l d 
a f f o r d . 

C o m p a r e d w i t h y o u n g p e o p l e i n 
s c h o o l s , • o f f i c e s a n d t h e a r m y , 
y o u n g w o r k e r s g o i n f o r h i g h e r -
q u a l i t y c o n s u m e r g o o d s . M o s t 
y o u n g w o r k e r s h a v e b o u g h t n e w 
s t y l e f u r n i t u r e , t a p e r e c o r d e r s , 
c o l o u r t e l e v i s i o n s a n d c a m e r a s . 
T h e r e i s a n e l i t e a m o n g w o r k e r s 
w h o a l l h a v e t h e i r o w n 
m o t o r b i k e s . 

W e a r i n g b e a u t i f u l c l o t h e s a n d 
s e e k i n g t o h a v e a p l e a s i n g m a n n e r 
a r e n o l o n g e r r e g a r d e d as 
b o u r g e o i s . A l t h o u g h m a n y o l d 

F A C T S A N D F I G U R E S 

First General 
by the State Statistical Bureau 

Be t w e e n J u l y 1 9 8 5 a n d J u l y 
1 9 8 6 C h i n a c o n d u c t e d i t s first 

g e n e r a l s u r v e y o f u r b a n h o u s i n g . 
W i t h z e r o h o u r D e c e m b e r 3 1 , 
1 9 8 6 as t h e r e f e r e n c e t i m e , t h e 
s u r v e y c o v e r e d 3 2 3 c i t i e s . T h e 
r e s u l t s s h o w t h a t u r b a n h o u s i n g i s 
r a p i d l y b e i n g e x p a n d e d a n d t h e 
l i v i n g c o n d i t i o n s o f c i t y d w e l l e r s 
h a v e i m p r o v e d r e m a r k a b l y . B u t 
t h e h o u s i n g s h o r t a g e p r o b l e m i n 
C h i n a i s s t i l l a c u t e . 

A t o t a l o f 2 6 . 1 9 m i l H o n 
h o u s e h o l d s , o r 9 7 . 7 7 m i l l i o n 
p e o p l e , w e r e s u r v e y e d . T h e i r 

w o r k e r s s t i U l i v e a f r u g a l l i f e , m o s t 
o f t h e y o u n g e r w o r k e r s c o n s i d e r 
t h a t w a n t i n g m o d e r n c l o t h e s a n d a 
g o o d m e a l i s p a r t o f n o r m a l l i f e . 

- Z h a o J u n d e , 2 0 , i s a c o r h p a n y -
e m p l o y e d c a r p e n t e r a n d a 
C o m m u n i s t P a r t y m e m b e r . H e 
d o e s n o t s m o k e o r d r i n k , b u t i s 
f o n d o f n i c e c l o t h e s . H e l i v e s n e a r 
t h e X i y u a n H o t e l , s o h e o f t e n sees 
C h i n e s e a n d f o r e i g n v i s i t o r s 
w e a r i n g l o v e l y m o d e r n c l o t h e s . H e 
s a ys : " I n m y o p i n i o n , b e a u t i f u l 
c l o t h e s c a n b e a u t i f y a c i t y j u s t l i k e 
b u i l d i n g n e w h o u s e s . I d o n ' t w a n t 
t o w e a r d i r t y w o r k c l o t h e s a n d 
r u i n t h e app fea rance o f t h e c i t y . I t 
i s n o r m a l t o l i k e b e a u t i f u l t h i n g s . " 

Looking for a Different Job 

A c c o r d i n g t o t h e s t a t e p o l i c y , 
e m p l o y e e s i n t h e s t a t e s e c t o r c a n 
r e s i g n a n d seek n e w w o r k w i t h 
p e r m i s s i o n f r o m t h e e n t e r p r i s e s . 

I n B e i j i n g t h e r e a r e a n u m b e r o f 
w o r k e r s w h o h a v e r e s i g n e d , 
i n c l u d i n g s o m e f r o m t h e b u i l d i n g , 
t e x t i l e , m a c h i n e r y a n d c h e m i c a l 
i n d u s t r i e s . S o m e o f t h e m , w o r k e d 
h a r d a n d g o t l i t t l e r e w a r d , so t h e y 

h o m e s h a d a c o m b i n e d c o n s t r u c 
t i o n a r e a o f 1.278 b i l l i o n s q u a r e 
m e t r e s , i n c l u d i n g 9 0 2 m i l l i o n 
s q u a r e m e t r e s o f u s a b l e f l o o r 
space w h i c h m a k e s u p 7 0 . 6 p e r c e n t 
o f t h e t o t a l c o n s t r u c t i o n a r e a . T h e 
l i v i n g space a d d e d u p t o 5 9 7 
m i l H o n s q u a r e m e t r e s , o r 4 6 . 7 
p e r c e n t o f t h e t o t a l . L i v i n g space 
a v e r a g e d 6 . 1 s q u a r e m e t r e s p e r 
p e r s o n , o r 1.6 s q u a r e m e t r e s , m o r e 
t h a n i n 1 9 4 9 { 4 . 5 s q u a r e m e t r e s ) . 
F r o m 1 9 5 2 t o 1 9 8 5 , i n v e s t m e n t i n 
h o u s i n g o f s t a t e - o w n e d u n i t s 
r e a c h e d 1 2 7 . 7 b i l l i o n y u a n , 4 2 . 7 
p e r c e n t o f t h e i r t o t a l i n v e s t m e n t i n 

s t a r t e d t h e i r o w n i n d i v i d u a l 
b u s i n e s s e s . 

Z h a n g K e k e , a c o m p a n y -
e m p l o y e d p a i n t e r , r e s i g n e d i n 
1 9 8 5 . H e i s f o n d o f p a i n t i n g a n d 
h a s o p e n e d a m o u n t i n g b u s i n e s s i n 
H a i d i a n D i s t r i c t . S o m e t i m e s h e 
a l s o p a i n t s . H i s i n c o m e i s 
c o n s i d e r a b l e . 

T i a n Z i l i , a p l a s t e r e r , r e s i g n e d i n 
t h e s p r i n g o f 1 9 8 5 . H e c o - o p e r a t e d 
w i t h s e v e r a l f r i e n d s i n b u y i n g n e w 
c l o t h e s f r o m S h e n z h e n a n d 
G u a n g z h o u , w h i c h a r e r e s o l d i n 
B e i j i n g . S i n c e h e d i s c o v e r e d t h e r e 
w a s l i t t l e m o n e y i n i t h e a s k e d t o 
be t a k e n b a c k . B e c a u s e h e h a d 
b e e n a g o o d w o r k e r , t h e f a c t o r y 
r e - e m p l o y e d h i m . 

M a n y y o u n g w o r k e r s d i s s a t i s 
fied w i t h t h e i r w o r k h a v e r e s i g n e d . 
T h e a u t h o r i t i e s h a v e l o o k e d i n t o 
t h i s m a t t e r a n d l a s t y e a r , a n e w 
w a g e s y s t e m w a s i m p l e m e n t e d i n 
t e x t i l e e n t e r p r i s e s . I n t h e p a s t , t h e 
o p e r a t o r ' s m o n t h l y i n c o m e w a s 7 0 
y u a n . N o w i t h a s i n c r e a s e d b y 3 0 
p e r c e n t . A n o t h e r i m p o r t a n t w a y i s 
t o h e l p t h e s e y o u n g w o r k e r s 
u n d e r s t a n d t h a t C h i n a i s s t i l l a 
d e v e l o p i n g c o u n t r y , a n d i t i s u p t o 
t h e m t o w o r k h a r d t o c h a n g e t h e i r 
e n v i r o n m e n t . • 

n o n - p r o d u c t i v e p r o j e c t s . T h e p a c e 
o f u r b a n h o u s i n g c o n s t r u c t i o n 
q u i c k e n e d s i n c e 1 9 7 9 . B e t w e e n 
1 9 7 9 a n d 1 9 8 5 t h e a r e a o f h o u s e s 
b u i l t w i t h s t a t e i n v e s t m e n t 
a m o u n t e d t o 5 7 0 m i l l i o n s q u a r e 
m e t r e s , e x c e e d i n g t h e t o t a l b u i l t i n 
t h e 2 9 y e a r s p r e v i o u s l y . 

T h e p e r - c a p i t a l i v i n g space 
v a r i e d w i t h t h e s ize o f t h e c i t y . 
P e o p l e i n s m a l l c i t i e s h a d m o r e 
l i v i n g space . P e o p l e i n s u p e r - l a r g e 
c i t i e s h a d t h e s m a l l e s t l i v i n g space . 
T h e c i t i e s w e r e d i v i d e d i n t o l a r g e , 
m e d i u m - s i z e d a n d s m a l l c i t i e s 

Survey of Urban Housing 
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m A R T I C L E S 

Urban Living Space. 

Small Cities (with less Medium-Sized Cities (with Large Cities (with Extra-Large Cities (with 
than 200,000 people) 200,000-500,000 people) 500,000-1 million people) over 1 million people) 

Number of cities 
surveyed 177 94 30 22 

Per-capita living 
space (M^/person) 6.65 6.08 6.19 5.86 

Average Per-Capita Living Space In the Provinces With the Highest Figures and the Lowest Figures 

Whole Province Small Cities Medium-Sized Large Cities Extra Large 
Cities 

Large Cities 
Cities 

Six provinces 7.19 7.25 6.84 7.41 7.35 
Zhejiang 7.64 7.38 7.17 7.87 8.07 
Fujiang 7.49 7.69 5.52 8.10 
Hunan 7.11 6 . 8 / 6.85 7.81 
Sichuan 7.11 7.39 6.82 7.14 
Hebei 7.10 7.07 6.81 7.33 
Jiangsu 7.07 6.18 6.98 6.94 7.38 

Three Provinces 4.85 4.88 4.87 4.79 4.86 
Heilongjiang 4.98 4.99 4.93 5.04 4.92 
Jilin 4.93 4.81 4.92 4.87 5.03 
Liaoning 4.71 4.82 4.78 4.31 4.80 

a c c o r d i n g t o t h e n o n - a g r i c u l t u r a l 
p o p u l a t i o n i n 1 9 8 5 . 

4 6 . 3 p e r c e n t o f t h e s m a l l c i t i e s 
s u r v e y e d h a d a n a v e r a g e l i v i n g 
s p a c e o f o v e r 7 s q u a r e m e t r e s ; 4 4 . 7 
p e r c e n t o f t h e m e d i u m - s i z e d c i t i e s 
h a d a n a v e r a g e f l o o r s p a c e o f 6 - 7 
s q u a r e m e t r e s ; a n d 4 3 . 3 p e r c e n t o f 
t h e l a r g e c i t i e s a n d 4 5 . 5 p e r c e n t o f 
t h e e x t r a l a r g e c i t i e s h a d a n 
a v e r a g e f l o o r s p a c e o f l e s s t h a n 6 
s q u a r e m e t r e s . 

T h e p e r - c a p i t a l i v i n g s p a c e i s 
h i g h e r i n s o u t h e r n p r o v i n c e s a n d 
c o m p a r a t i v e l y l o w i n t h e t h r e e 
p r o v i n c e s i n n o r t h e a s t C h i n a . I n 
t h e s i x p r o v i n c e s o f Z h e j i a n g , 
F u j i a n , H u n a n , S i c h u a n , H e b e i 
a n d J i a n g s u , t h e p e r - c a p i t a l i v i n g 
s p a c e a v e r a g e s 7 s q u a r e m e t r e s o r 
m o r e ; w h i l e i n t h e 1 5 p r o v i n c e s , 
a u t o n o m o u s r e g i o n s a n d m u n i c i p 
a l i t i e s o f H u b e i , G u i z h o u , S h a n 
d o n g , S h a n x i , G a n s u , X i n j i a n g , 
H e n a n , B e i j i n g , S h a a n x i , Y u n n a n , 
N i n g x i a , A n h u i , J i a n g x i , Q i n g h a i 
a n d G u a n g x i , t h e f i g u r e s t a n d s a t 
b e t w e e n 6 a n d 7 s q u a r e m e t r e s . 
P e o p l e i n I n n e r M o n g o l i a , 
T i a n j i n , G u a n g d o n g a n d S h a n g 
h a i h a v e 5 - 6 s q u a r e m e t r e s o f 
l i v i n g s p a c e , a n d p e o p l e i n 

H e i l o n g j i a n g , J i l i n a n d L i a o n o n g 
i n N o r t h e a s t C h i n a h a v e l e s s t h a n 
5 s q u a r e m e t r e s o f l i v i n g s p a c e p e r 
p e r s o n . 

T h e a v e r a g e p e r - c a p i t a l i v i n g 
s p a c e f o r 5 5 . 5 3 m i l l i o n p e o p l e 
( 5 6 . 8 p e r c e n t o f c i t y d w e l l e r s ) i s 
b e l o w t h e n a t i o n a l a v e r a g e o f 6 . 1 
s q u a r e m e t r e s , a n d 2 5 . 1 7 m i l l i o n 
p e o p l e ( 2 5 . 7 p e r c e n t ) h a v e a n 
a v e r a g e s p a c e o f l e s s t h a n 4 s q u a r e 
m e t r e s . T h o s e w i t h a n a v e r a g e 
s p a c e o f o v e r 6 . 1 s q u a r e m e t r e s 
n u m b e r 4 2 . 2 4 m i l l i o n p e o p l e ( 4 3 . 2 
p e r c e n t ) ; 2 0 . 5 8 m i U i o n p e o p l e ( 2 1 
p e r c e n t ) h a v e a n a v e r a g e o f o v e r 8 
s q u a r e m e t r e s ; a n d 9 . 8 7 m i l l i o n 
p e o p l e h a v e a n a v e r a g e s h a r e o f 
o v e r 1 0 s q u a r e m e t r e s . T h e r e a r e 
7 . 5 4 m i l l i o n p e o p l e ( 2 8 . 8 p e r c e n t 
o f t h e t o t a l h o u s e h o l d s i n c i t i e s ) 
w h o a r e w i t h o u t t h e i r o w n r o o m s . 

I n t h e l a s t 3 0 y e a r s o r s o C h i n a 
h a s a l s o s t r i v e n t o i m p r o v e i t s 
u r b a n d w e l l e r s ' l i v i n g c o n d i t i o n s . 
M o r e p e o p l e a r e u s i n g t a p - w a t e r , 
e l e c t r i c i t y a n d k i t c h e n s . T h e u s e o f 
e l e c t r i c l i g h t i n g h a s r e a c h e d 9 7 . 3 
p e r c e n t i n t h e c i t i e s , a n d i n 2 3 
c i t i e s i t i s 1 0 0 p e r c e n t ; r u n n i n g 
w a t e r i s u s e d i n 8 1 . 6 p e r c e n t o f 
h o m e s ; k i t c h e n s a r e i n 7 0 p e r c e n t . 

H o w e v e r , t h e r e a r e i n d o o r 
t o i l e t s i n a m e r e 4 2 . 5 p e r c e n t o f 
u r b a n h o m e s , w h i l e h e a t i n g i s 
a v a i l a b l e i n o n l y 2 4 . 4 p e r c e n t o f 
h o m e s i n n o r t h e a s t C h i n a , n o r t h 
C h i n a a n d n o r t h w e s t C h i n a . G a s 
i s u s e d i n 1 1 . 8 p e r c e n t ; a n d 7 . 6 
p e r c e n t o f u r b a n h o m e s i s 
e q u i p p e d w i t h b a t h - t u b s . 

B y t h e y e a r 2 0 0 0 t h e p e r - c a p i t a 
l i v i n g s p a c e i n C h i n e s e c i t i e s w i l l 
b e o v e r 8 s q u a r e m e t r e s , a c c o r d i n g 
t o d e p a r t m e n t s c o n c e r n e d . T o 
a c h i e v e t h i s a l m o s t e v e r y u r b a n 
h o u s e h o l d s h o u l d h a v e o n e 
a p a r t m e n t , w i t h a f a m i l y o f 
t h r e e g i v e n a t w o - b e d r o o m 
a p a r t m e n t ( 2 4 s q u a r e m e t r e s ) a n d 
a f a m i l y o f f o u r , a 3 o r 4 - b e d r o o m 
a p a r t m e n t e q u i p p e d w i t h t h e 
n e c e s s a r y f a c i l i t i e s . T o s o l v e t h e 
h o u s i n g p r o b l e m i n t h e c i t i e s , 
C h i n a w i l l h a v e t o a d d 7 0 0 m i l l i o n 
s q u a r e m e t r e s o f H v i n g s p a c e i n t h e 
c i t i e s b e f o r e t h e y e a r 2 0 0 0 , w h i c h 
m e a n s a c o n s t r u c t i o n a r e a o f 1.5 
b i l l i o n s q u a r e m e t r e s , o r a n o t h e r 
1 7 p e r c e n t o v e r e x i s t i n g c o n s t r u c 
t i o n a r e a o f a p a r t m e n t b u i l d i n g s . 
T h i s c a l l s f o r 5 0 0 b i l l i o n y u a n i n 
s t a t e i n v e s t m e n t i n h o u s i n g i n t h e 
c i t i e s , c o u n t i e s a n d t o w n s . • 
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Regulations on Encouraging Foreign Investment 
In October 1 9 8 6 , the State C o u n c i l issued the Provisions on the Encouragement of F o r e i g n 
Investment (see "Beijing Review," issue N o . 4 3 , 1 9 8 6 ) . Since then, the relevant government 
departments have been f o r m u l a t i n g rules to implement them. In issue N o . 3,1987, "Beijing 
Review" published the Provisions on the R i g h t of Autonomy of Enterprises W i t h F o r e i g n 
Investment in the H i r i n g of Personnel, which was drawn up by the M i n i s t r y of L a b o u r and 
personnel. Six more sets of regulations a r e published i n this and the coming issues. — Ed. 

Provisions on the Purchase and Export of Domestic 
Products by Foreign Investment Enterprises to 
Balance Foreign Exchange Accounts 

Article 1. T h e s e p r o v i s i o n s a r e h e r e b y 
f o r m u l a t e d i n a c c o r d a n c e w i t h t h e r e l e v a n t 
r e g u l a t i o n s o f t h e S t a t e C o u n c i l f o r t h e p u r p o s e o f 
f a c i h t a t i n g e n t e r p r i s e s w i t h f o r e i g n i n v e s t m e n t t o 
b a l a n c e t h e i r f o r e i g n e x c h a n g e a c c o u n t s . U p o n t h e 
a p p r o v a l o f t h e i r a p p l i c a t i o n , t h e a b o v e - m e n t i o n e d 
e n t e r p r i s e s a r e a l l o w e d t o p u r c h a s e a n d e x p o r t n o n -
r e s u l t a n t d o m e s t i c p r o d u c t s s o a s t o m a k e u p f o r 
t h e i r f o r e i g n e x c h a n g e d e f i c i e n c i e s . 

Article 2. I n p r i n c i p l e , e n t e r p r i s e s w i t h f o r e i g n 
i n v e s t m e n t s h o u l d b a l a n c e t h e i r f o r e i g n e x c h a n g e 
a c c o u n t s b y e x p o r t i n g t h e r e s u l t a n t p r o d u c t s o f 
t h e i r o w n e n t e r p r i s e s . H o w e v e r , e n t e r p r i s e s w h i c h 
h a v e r u n i n t o t e m p o r a r y d i f f i c u l t i e s i n t h i s r e g a r d 
m a y a p p l y , w i t h i n a c e r t a i n p e r i o d o f t i m e , f o r 
p u r c h a s i n g a n d e x p o r t i n g n o n - r e s u l t a n t d o m e s t i c 
p r o d u c t s ( e x c e p t t h o s e s u b j e c t t o u n i f i e d h a n d i n g 
u n d e r t h e s t a t e r e g u l a t i o n s ) s o a s t o b a l a n c e t h e i r 
f o r e i g n e x c h a n g e a c c o u n t s . 

Article 3 . A n e n t e r p r i s e w i t h f o r e i g n 
i n v e s t m e n t w h i c h c o m p l i e s w i t h A r t i c l e 2 o f t h e 
p r o v i s i o n s a n d w h i c h n e e d s t o p u r c h a s e a n d e x p o r t 
n o n - r e s u l t a n t d o m e s t i c p r o d u c t s t o b a l a n c e i t s 
f o r e i g n e x c h a n g e a c c o u n t s s h o u l d first a p p l y t o t h e 
l o c a l p r o v i n c i a l d e p a r t m e n t o f f o r e i g n e c o n o m i c 
r e l a t i o n s a n d t r a d e , s t a t i n g t h e s u m o f f o r e i g n 
e x c h a n g e a n d t h e c o r r e s p o n d i n g s u m o f R M B y u a n 
n e e d e d t h a t v e r y y e a r t o p u r c h a s e d o m e s t i c 
p r o d u c t s f o r e x p o r t , a n d t h e i r n a m e s , s p e c i f i c a t i o n s , 
q u a n t i t i e s a n d t h e i r e x p o r t c h a n n e l s . 

Artical 4. T h e a p p r o v e d q u a n t i t y o f n o n -
r e s u l t a n t d o m e s t i c p r o d u c t s t o b e p u r c h a s e d b y a 
f o r e i g n i n v e s t m e n t e n t e r p r i s e s h o u l d b e l i m i t e d b y 
t h e a m o u n t o f f o r e i g n e x c h a n g e n e e d e d t o m a k e u p 
f o r w h a t i s n e e d e d i n i t s p r o d u c t i o n a n d o p e r a t i o n 
f o r t h e y e a r a n d i n h e l p i n g t h e f o r e i g n i n v e s t o r t o 
r e m i t i t s e a r n e d p r o f i t s a b r o a d o r i n i t s t e r m i n a t i o n 
a n d l i q u i d a t i o n . 

Article 5. F o r e i g n i n v e s t m e n t e n t e r p r i s e s 
w h i c h a r e a p p r o v e d t o p u r c h a s e a n d e x p o r t n o n -
r e s u l t a n t d o m e s t i c p r o d u c t s t o b a l a n c e t h e i r f o r e i g n 
e x c h a n g e a c c o u n t s s h o u l d m a i n l y p u r c h a s e 
p r o d u c t s m a n u f a c t u r e d i n t h e p r o v i n c e s , a u t o n o m 
o u s r e g i o n s o r m u n i c i p a l i t i e s w h e r e t h e y a r e 
l o c a t e d . I f t h e y n e e d t o p u r c h a s e t h e m i n o t h e r 
p r o v i n c e s , t h e y s h o u l d first h a v e t h e a p p r o v a l o f t h e 
p r o v i n c i a l - l e v e l d e p a r t m e n t o f t h e f o r e i g n e c o n o m i c 
r e l a t i o n s a n d t r a d e o f t h e r e l e v a n t p r o v i n c e s , 
a u t o n o m o u s r e g i o n s a n d m u n i c i p a l i t i e s . 

Article 6. T h e d o m e s t i c p r o d u c t s p u r c h a s e d b y 
e n t e r p r i s e s w i t h f p r e i g n i n v e s t m e n t f o r e x p o r t i n 
o r d e r t o b a l a n c e t h e e n t e r p r i s e s f o r e i g n e x c h a n g e 
a c c o u n t s m u s t b e s h i p p e d o u t o f C h i n a a n d s o l d 
a b r o a d , a n d m u s t n o t b e r e - s o l d w i t h i n C h i n a . 

Article 7. E n t e r p r i s e s w i t h f o r e i g n i n v e s t m e n t 
w h i c h a r e a p p r o v e d t o p u r c h a s e n o n - r e s u l t a n t 
d o m e s t i c p r o d u c t s t o b a l a n c e t h e i r f o r e i g n e x c h a n g e 
a c c o u n t s m a y e x p o r t t h e p r o d u c t s b y t h e m s e l v e s o r 
b y C h i n a ' s f o r e i g n t r a d e c o r p o r a t i o n s a s t h e i r 
a g e n t s . 

Article 8 A p a r t f r o m a p p r o v i n g e n t e r p r i s e s 
w i t h f o r e i g n i n v e s t m e n t t o p u r c h a s e d o m e s t i c 
p r o d u c t s f o r e x p o r t , t h e p e o p l e ' s g o v e r n m e n t s o f a l l 
p r o v i n c e s , a u t o n o m o u s r e g i o n s , m u n i c i p a l i t i e s a n d 
c i t i e s w i t h i n d e p e n d e n t p l a n s m a y , w i t h t h e 
p r e r e q u i s i t e o f f u l f i U i n g s t a t e e x p o r t t a r g e t s , 
o r g a n i z e e x p o r t o f t h e i r l o c a l p r o d u c t s t h r o u g h 
s p e c i a l i z e d f o r e i g n t r a d e c o m p a n i e s . O f t h e f o r e i g n 
e x c h a n g e t h u s e a r n e d a n d r e t a i n e d b y l o c a l i t i e s i n 
a c c o r d a n c e w i t h t h e r e l e v a n t s t a t e r e g u l a t i o n s , 
s o m e w i l l g o t o t h e s u p p l i e r s o f t h e p r o d u c t s 
a c c o r d i n g t o t h e s t i p u l a t e d r a t i o s a n d t h e r e s t m a y 
b e u s e d b y l o c a l p e o p l e ' s g o v e r n m e n t s t o b a l a n c e 
t h e f o r e i g n e x c h a n g e a c c o u n t s a m o n g t h e 
e n t e r p r i s e s w i t h f o r e i g n i n v e s t m e n t u n d e r t h e 

( C o n t i n u e d on P . 3 4 ) 
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FROM THE CHINESE PRESS 

Beijing and Guangzhou: Values Differ 

f̂ AN FENG CHUANG" 
(South Wind) 

I like strolling the streets of 
Beijing. The streets there are 

broader and smoother than in 
Guangzhou, and I feel peaceful 
sauntering along the pavement. 
But both Beijing and Guangzhou 
find it difficult to ' turn the busy 
small lanes of their old sections 
into modern roads. So, many of 
them have survived. 

Bookstands are to be found all 
over Beijing's streets in larger 
number and scale than in 
Guangzhou. Guangzhou's book
stands only offer popular litera
ture, but Beijing's appeal to people 
of every educational level. For 
instance, the books such as Le Defi 
Mondial ("The World Chal
lenge") and Leaders are hard to 
find in Guangzhou. Is it because 
the booksellers there are so 
ignorant that they haven't heard 
of them, or is it that the public is 
not interested in them even if the 
bookstands are loaded with such 
books? Whichever is true, this 
shows that the interests of 
Beijingers and Guangzhouese 
differ greatly. 

However, Guangzhou has other 
advantages. For instance, the 
Guangzhou Friendship Store is 
open to everyone, whereas the one 
in Beijing is open only to 
foreigners and visitors from Hong 
Kong and Macao. Moreover, the 
sense of social ranking is more 
rigid in Beijing than in Guang
zhou. For example, some young 
men from Guangzhou have given 
up employment in state-owned 
enterprises in favour of becoming 
businessmen, and one young 
woman preferred to work in a 
roast-goose store rather than 
study at Beijing University. 
Such choices are inconceivable for 
Beijingers. 

Beijing and Guangzhou have 
different values. Beijing values 
intellectual work, but people from 

Guangzhou think more highly of 
people who are good at business 
and can earn more money. 
Wealthy individual households in 
Beijing do not enjoy much respect, 
but in Guangzhou it is the writers 
who are looked down upon. This 
is why talented young people in 

Beijing prefer to engage in literary 
work, while young people in 
Guangzhou wish to go into 
business. Maybe this is why a large 
number of new talent has emerged 
in northern Chinese literature 
while the number of students in 
literary training groups in Guang
zhou has declined. 
(by Huang Tianyuan, No, 3,1987) 

Meteorologists in Qinghai Province 
"QINGHAI RIBAO" 
(Qinghai Daily) 

Despite poor transport facilities 
and harsh climate, meteorolo

gists in Qinghai Province make 
round-the-clock observations and 
records of weather trends in the 
Qinghai-Tibet Plateau and use 
sophisticated communications 
equipment to transmit meteor
ological data to Beijing and other 
parts of the world. Their 
contribution to human explor
ation of the atmosphere is a great 
one. 

The meteorologists marched 
into the hinterlands of the 
Qinghai-Tibet Plateau in the early 
1950s. They carried their instru
ments on their backs and travelled 
on horses and oxen and set up 
many ground and upper-air 
meteorological stations. Most of 
those pioneers are old now, but 
their attachment to the region and 
to their work remains strong. They 
have been joined by many 
promising young volunteers from 

different cities who want to 
contribute their intelligence and 
training to this task. 

Qinghai has 12 ground meteor
ological stations and four upper-
air stations which all contribute to 
the world's weather information 
network. Nine of tlte stations are 
located at elevations of 4,000 
metres or higher. For instance, the 
Wenquan meteorological station 
is the highest ground meteorolog
ical observatory in the world and 
the Tuotuohe station is one of the 
world's highest upper-air stations. 
The weather information they 
provide are generally acknowled
ged as very valuable by meteorolo
gists in China and abroad. 

As meteorological technology 
has improved, Qinghai's meteor
ological stations have been fitted 
with advanced equipment, such as 
a meteorological satellite receiver 
and Great Wall 0520 microcom
puter. These all help expand 
academic exchanges and technical 
co-operation with foreign 
countries. 

(March 27, 1987) 

Deng Xiaoping and 'Red Star News' 
"LISHI ZHISHI" 

(Knowledge of History) 

In the early 1930s, Deng Xiaoping 
took part in the struggle in the 

Central Soviet Area of southern 
Jiangxi and western Fujian. 
Because Deng held to the correct 
line with Mao Zedong as the 
leader, he was dismissed from a 
leading post by the Party Central 

Committee headed by Wang Ming 
and was appointed chief editor of 
Red Star News, then the official 
newspaper of the General Political 
Department of the Red Army. 

Because there were only two 
staff members at the Red Star 
News, Deng Xiaoping had to do 
much of the work including 
rewriting articles, layout, writing 
headlines and proofreading. 
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H i s t o r i c r e c o r d s h o w s t h a t Red 
Star News p u b l i s h e d 1 7 c o l u m n s 
o r s u p p l e m e n t s s u c h a s " L e n i n 
i s m , " " T h e o r e t i c a l S t u d y , " " M i l i 
t a r y K n o w l e d g e , " " M i l i t a r y 
T e s t s , " " H y g i e n e a n d S a n i t 
a t i o n , " " C l u b , " " P e o p l e , " " I r o n 
H a m m e r , " " T r i b u n a l " a n d 
" L i t e r a t u r e a n d A r t . " T h e 
" L e n i n i s m " c o l u m n w a s d e v o t e d 
t o s t u d y o f M a r x i s t t h e o r y 
i n c l u d i n g d i s c u s s i o n s o f t h e 
p r o b l e m o f w a r a n d t h e P a r i s 
C o m m u n e . T h e " T r i b u n a l " 
s u p p l e m e n t w a s u s e d t o p u b l i c i z e 
r e v o l u t i o n a r y l e g a l k n o w l e d g e 

a n d t o r e p o r t e v e n t s c o v e r e d b y 
m i l i t a r y l a w , w h i l e t h e l i t e r a r y a n d 
a r t s u p p l e m e n t w e r e u s e d t o 
p u b l i s h f o l k s o n g s , s o n g s b y R e d 
A r m y s o l d i e r s , a n d r i d d l e s . D e n g 
m a d e t h e p a p e r v e r y a c t i v e a n d i t 
w a s w e l c o m e d b y R e d A r m y 
o f f i c e r s a n d s o l d i e r s a s w e l l a s 
l o c a l p e o p l e , w h o c a l l e d i t " a b i g 
m i r r o r , " " a r a d i o s t a t i o n " a n d " a 
R e d A r m y c l u b . " 

I t w a s a f t e r t h e h i s t o r i c Z u n y i 
M e e t i n g i n J a n u a r y 1 9 3 5 t h a t 
D e n g X i a o p i n g w a s t r a n s f e r r e d t o 
a n o t h e r p o s t . 

(No. J, m i ) 

Regulations Protect the Elderly 

"ZHONGGUO XINWEN" 
(China News) 

Re c e n t l y , t h e T i a n j i n m u n i c i p a l 
p e o p l e ' s c o n g r e s s a p p r o v e d 

a n d p r o m u l g a t e d a s e t o f 
r e g u l a t i o n s p r o t e c t i n g t h e l e g a l 
r i g h t s o f s e n i o r c i t i z e n s , t h e first 
l a w s p e c i a l l y f o r m u l a t e d f o r t h e 
a g e d b y a l o c a l g o v e r n m e n t . 

T h e d o c u m e n t , w h i c h w i l l g o 
i n t o e f f e c t J u l y 1 , 1 9 8 7 , i n c l u d e s 
t h e f o l l o w i n g p r o v i s i o n s : 

— G u a r a n t e e i n g s e n i o r c i t i z e n s ' 
i n v i o l a b l e r i g h t s o f p e r s o n a l 
s a f e t y . A l l a c t s s u c h - a s b e a t i n g , 
a b u s e , i n s u l t , s l a n d e r , m a l t r e a t 
m e n t a n d f o r s a k i n g a r e f o r b i d d e n . 

— A l l e l d e r c i t i z e n s h a v e t h e 
r i g h t t o c l a i m s u p p o r t a n d 
a s s i s t a n c e f r o m t h e i r c h i l d r e n w h o 

h a v e c o m e o f a g e . 
— G u a r a n t e e i n g s e n i o r c i t i z e n s ' 

r i g h t o f f r e e d o m t o m a r r y . N o o n e 
i s a l l o w e d t o i n t e r f e r e w i t h t h e 
e l d e r l y i n m a t t e r s o f d i v o r c e o r 
r e m a r r i a g e . 

— G u a r a n t e e i n g l e g i t i m a t e 
r i g h t s w i t h r e g a r d t o p r o p e r t y . N o 
o n e i s a l l o w e d t o s e i z e t h e 
l e g i t i m a t e p r o p e r t y o f t h e e l d e r l y . 
S e n i o r c i t i z e n s ' h a v e t h e r i g h t t o 
r e f u s e d e m a n d s f o r financial 
s u p p o r t f r o m t h e i r g r o w n 
c h i l d r e n . 

— E n s u r i n g s e n i o r c i t i z e n s 
r i g h t s o f r e s i d e n c e . A d u l t c h i l d r e n 
a n d o t h e r r e l a t i v e s h a v e n o r i g h t t o 
i n v a d e a n d o c c u p y e l d e r p e o p l e ' s 
h o u s e s o r c h a n g e t h e i r h o u s i n g 
c o n d i t i o n s b y f o r c e . 

( M a r c h 2 0 . 1 9 8 7 ) 

The Tricycle: A Great Way to Go 

"RENMIN RIBAO" 
(People's Daily) 

Ea c h d a y , m o r e a n d m o r e 
t r i c y c l e s a r e t o b e s e e n o n 

B e i j i n g ' s s t r e e t s . A n e w v a r i a t i o n 
o n t h e b i c y c l e , t h e y a r e m u c h 
l o v e d b y t h e p e o p l e w h o u s e t h e m . 

T r i c y c l e s a r e e a s y t o m a k e a n d 
v e r y v e r s a t i l e . A b i c y c l e c a n b e 
t u r n e d i n t o a h u s b a n d - a n d - w i f e 
v e h i c l e j u s t b y a d d i n g a t h i r d 
w h e e l a n d a n o t h e r s e a t . R e t i r e d 

c o u p l e s c a n u s e t r i c y c l e s i n s t e a d o f 
w a l k i n g . O l d c o u p l e s c a n c a r r y 
g r a n d c h i l d r e n i n t h e i r a r m s t o 
s c h o o l o r p l a y . S o m e p e o p l e c a l l 
t r i c y c l e s t h e " o l d f o l k s ' c a r . " 
D u r i n g N a t i o n a l D a y i n 1 9 8 6 , 
m a n y y o u n g p e o p l e u s e d t r i c y c l e s 
t o t a k e t h e i r p a r e n t s t o s ee t h e 
flowers a t T i a n a n m e n S q u a r e . 
T r i c y c l e c a n a l s o be- u s e d a s a n 
a m b u l a n c e b e c a u s e t h e y c a n c a r r y 
p a t i e n t s t o t h e h o s p i t a l e a s i l y a n d 
s a f e l y . T h e t r i c y c l e h a s b e e n 

n i c k n a m e d " Q u a n j i a f u " ( h a p p i 
n e s s f o r t h e w h o l e f a m i l y ) . S i n c e 
m o s t C h i n e s e f a m i l i e s t o d a y h a v e 
o n l y t h r e e m e m b e r s , t h e t r i c y c l e 
s o l v e s t h e p r o b l e m s o f g e t t i n g t o 
w o r k a n d g e t t i n g c h i l d r e n t o 
s c h o o l o r k i n d e r g a r t e n . 

T r i c y c l e s n o t o n l y m e e t p e o p l e ' s 
e v e r y d a y n e e d s b u t h a v e a l s o l e d 
t o n e w s o c i a l r e l a t i o n s h i p s 
b e t w e e n h u s b a n d s a n d w i v e s , a n d 
t h e o l d a n d y o u n g . 

I n r e c e n t y e a r s , s o m e p e o p l e 
h a v e a d v o c a t e d t h e d e v e l o p m e n t 
o f f a m i l y a u t o m o b i l e s . W h i l e t h i s 
w o u l d b e a g o o d i d e a , i t i s h a r d l y 
f e a s i b l e f o r m o s t C h i n e s e f a m i l i e s 
b e c a u s e o f c o s t , s c a r c e g a s o l i n e 
s u p p l i e s a n d l a c k o f g a r a g e s p a c e . 
S o , m a s s p r o d u c t i o n o f c a r s i s 
i m p o s s i b l e a t p r e s e n t b u t t h e u s e 
o f t r i c y c l e s s h o u l d b e e n c o u r a g e d . 

( J a n . 2 8 , 1 9 8 7 ) 

Exchange. 
C A n r O O N by HE WEI 
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• BUSINESSARAPE 

Foreign Funds Used in Communications 

Du r i n g t h e S e v e n t h F i v e - Y e a r 
P l a n p e r i o d ( 1 9 8 6 - 9 0 ) , a t o t a l 

o f U S $ 4 0 0 m i l l i o n o f f o r e i g n 
i n v e s t m e n t w i l l b e s p e n t t o 
a c c e l e r a t e i m p r o v e m e n t i n p o s t 
a n d t e l e c o m m u n i c a t i o n s . C o m i n g 
m a i n l y f r o m f o r e i g n g o v e r n m e n t 
l o a n s , t h e m o n e y w i l l b e u s e d t o 
d e v e l o p p r o g r a m m e - c o n t r o l l e d 
t e l e p h o n e e x c h a n g e s a n d o p t i c a l 
f i b r e c a b l e p r o d u c t i o n l i n e s a n d t o 
b u i l d d i g i t a l m i c r o w a v e l i n e s i n 
p r o v i n c i a l c a p i t a l s , c o a s t a l o p e n 
c i t i e s a n d t h e f o u r s p e c i a l 
e c o n o m i c z o n e s . 

F o r t h e s e p r o j e c t s , C h i n a h a s 
h e l d t a l k s w i t h a b o u t 1 0 c o u n t r i e s 
i n c l u d i n g J a p a n , H o l l a n d , F r a n c e , 
I t a l y , S w e d e n , S p a i n a n d t h e 
F e d e r a l R e p u b l i c o f G e r m a n y . 
S o m e h a v e a l r e a d y y i e l d e d r e s u l t s 
s u c h a s t h e a g r e e m e n t o n u s i n g 
F r e n c h g o v e r n m e n t l o a n s t o 
c o n s t r u c t a 2 0 0 , 0 0 0 - c h a n n e l 
p r o g r a m m e - c o n t r o l l e d t e l e p h o n e 
e x c h a n g e i n B e i j i n g a n d u p d a t i n g 
t h e m i c r o w a v e l i n e b e t w e e n 
H a n k o u a n d C h o n g q i n g . O t h e r 
l o a n - m o n e y w i l l b e u s e d t o 
i m p r o v e l o c a l p o s t a n d t e l e 
c o m m u n i c a t i o n s i n J i a n g s u , 

Z h e j i a n g , L i a o n i n g , G u a n g d o n g 
p r o v i n c e s a n d C h o n g q i n g . 

T h e c o n s t r u c t i o n o f 2 5 0 , 0 0 0 -
c h a n n e l p r o g r a m m e - c o n t r o l l e d 
u r b a n t e l e p h o n e e x c h a n g e s i m 
p o r t e d w i t h a 3 5 b i l l i o n J a p a n e s e 
y e n l o a n g r a n t e d b y t h e O v e r s e a s 
C o - o p e r a t i o n F u n d o f J a p a n i s 
u n d e r w a y i n T i a n j i n , S h a n g h a i 
a n d G u a n g z h o u . T h e w o r k i s 
e x p e c t e d t o b e c o m p l e t e d i n t w o o r 
t h r e e y ^ r s . T h i s i s t h e b i g g e s t 
p r o j e c t i n v o l v i n g o v e r s e a s i n v e s t 
m e n t i n t h e p o s t a n d t e l e c o m m u n 
i c a t i o n s i n t h e c o u n t r y . 

C h i n a i s a l s o i n t e r e s t e d i n c o 
o p e r a t i n g w i t h f o r e i g n b u s i n e s s e s 
t o m a n a g e r e l e v a n t i n d u s t r i a l 
p r o d u c t i o n . T h e S h a n g h a i B e l l 
T e l e p h o n e E q u i p m e n t M a n u 
f a c t u r i n g C o . , a S i n o - B e l g i a n 
j o i n t v e n t u r e w i t h a n a n 
n u a l c a p a c i t y t o p r o d u c e 
3 0 0 , 0 0 0 - c h a n n e l p r o g r a m m e -
c o n t r o l l e d e x c h a n g e s , h a s g o n e 
i n t o o p e r a t i o n . N o w C h i n a i s 
h o l d i n g t a l k s w i t h f o r e i g n b u s i 
n e s s e s o n j o i n t l y m a n a g i n g o p t i c a l 
fibre p r o d u c t i o n l i n e s . 

I n t h e l a s t f e w y e a r s C h i n a h a s 
i m p o r t e d p r o g r a m m e - c o n t r o l l e d 

t e l e p h o n e e x c h a n g e s t o t a l l i n g 1.2 
m i U i o n c h a n n e l s a n d p u t 3 0 0 , 0 0 0 
c h a n n e l s i n t o o p e r a t i o n . C h i n a 
a l s o p l a n s t o i m p o r t a d v a n c e d 
t e l e c o m m u n i c a t i o n s e q u i p m e n t 
s u c h a s t e l e x , d i g i t a l m i c r o w a v e 
a n d o p t i c a l fibre c a b l e s . • 

New Loans for 
Foreign-Aided Firms 

Th e B a n k o f C h i n a ( B O C ) h a s 
i s s u e d R e g u l a t i o n s o n P r o v i d 

i n g L o a n s t o F o r e i g n - F i n a n c e d 
E n t e r p r i s e s , w h i c h c a m e i n t o 
e f f e c t o n A p r i l 2 4 . 

C o m p a r e d w i t h t h e P r o v i s i o n a l 
R e g u l a t i o n s f o r P r o v i d i n g L o a n s 
t o J o i n t V e n t u r e s o f C h i n e s e a n d 
F o r e i g n O w n e r s h i p i s s u e d b y t h e 
B a n k o f C h i n a i n M a r c h 1 9 8 1 , 
t h e s e 2 7 - a r t i c l e r e g u l a t i o n s o f f e r 
f o r e i g n - f u n d e d e n t e r p r i s e s b e t t e r 
t e r m s f o r g e t t i n g B O C l o a n s . T h e y 
i n c l u d e : 

More Loans. T h e B a n k o f 
C h i n a w i l l g i v e l o a n s n o t o n l y t o 
S i n o - f o r e i g n j o i n t v e n t u r e s a s 
b e f o r e , b u t a l s o t o S i n o - f o r e i g n 
c o - o p e r a t i v e a n d w h o l l y f o r e i g n -
o w n e d e n t e r p r i s e s . 

Greater variety. F i x e d a s s e t s 
l o a n s a r e i n c l u d e d t o finance 
c o n s t r u c t i o n , t e c h n o l o g y a n d 
e q u i p m e n t p u r c h a s e s , a n d i n s t a l l 
a t i o n . T h e y w i l l t a k e t h e f o r m s o f 
m e d i u m a n d s h o r t - t e r m l o a n s ; 
b u y e r s ' c r e d i t ; s y n d i c a t e d l o a n s ; 
a n d p r o j e c t financing. F o r t h e 
c o n v e n i e n c e o f t h e c u s t o m e r , t h e 
B a n k o f C h i n a w i l l p r o v i d e 
o v e r d r a f t s o n c u r r e n t a c c o u n t s , 
s t a n d - b y l o a n s a n d R e n m i n b i 
l o a n s a g a i n s t m o r t g a g e . 

Flexible interest rates. F o r e 
i g n c u r r e n c y l o a n i n t e r e s t w i l l b e 
w o r k e d o u t i n l i g h t o f i n t e r n a t 
i o n a l m a r k e t c o n d i t i o n s , i n c l u d i n g 
t h e fixed a n d f l o a t i n g r a t e s . F o r 
R e n m i n b i l o a n s , t h e P e o p l e ' s 
B a n k o f C h i n a r a t e f o r s t a t e -
o w n e d e n t e r p r i s e s w i l l a p p l y . 

T h e B a n k o f C h i n a w i l l g r a n t 
l o a n s t o e n t e r p r i s e s w i t h f o r e i g n 
i n v e s t m e n t w h i c h q u a l i f y f o r B O C 

A Belgian expert and Cliinese technicians debugging an international telephone 
exchange imported from Belgium. 

SONG LIANFENG 
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l o a n s . E x p o r t - o r i e n t e d a n d a d 
v a n c e d t e c h n o l o g y e n t e r p r i s e s w i l l 
e n j o y p r i o r i t y i n g e t t i n g l o a n s . 

L o a n a g r e e m e n t s s i g n e d b e 
t w e e n t h e B a n k o f C h i n a a n d 
e n t e r p r i s e s b e f o r e t h e p r o m u l g 
a t i o n o f t h e r e g u l a t i o n s s h a l l g o 
t h r o u g h a c c o r d i n g t o t h e i r 
o r i g i n a l p r o v i s i o n s . • 

Olivetti Repair Siiop 
Founded in Beijing 

T h e B e i j i n g M a i n t e n a n c e S t a t i o n , 
a j o i n t v e n t u r e b e t w e e n t h e C h i n a 
N a t i o n a l A e r o - T e c h n o l o g y I m 
p o r t a n d E x p o r t C o r p . a n d I t a l y ' s 
O l i v e t t i C o . , w a s e s t a b l i s h e d i n 
e a r l y A p r i l i n B e i j i n g . 

T h e s t a t i o n w i l l r e p a i r O l i v e t t i ' s 
m i c r o - c o m p u t e r s a n d e l e c t r o n i c 
t y p e w r i t e r s f o r C h i n e s e u s e r s a n d 
o f f e r t e c h n i c a l a n d c o n s u l t i n g 
s e r v i c e s . 

T h e s t a t i o n i s i n t h e G r e a t W a l l 
S c i e n t i f i c I n s t r u m e n t F a c t o r y . 
T h i s f a c t o r y d e v e l o p s a v i a t i o n 
p r e c i s i o n t e s t i n g d e v i c e s . 

O l i v e t t i i s w e l l - k n o w n f o r i t s 
t e c h n o l o g y a n d i n f o r m a t i o n r e 
s o u r c e s . I t s p r o d u c t s i n c l u d e s 
c o m p u t e r - a i d e d o f f i c e s t a t i o n e r y , 
d a t a p r o c e s s i n g s y s t e m , E F o f 
E T V s e r i e s e l e c t r o n i c t y p e w r i t e r s . 

IVIore Foreign Funds 
for Power Projects 

Th i s y e a r , C h i n a w i l l u s e f o r e i g n 
f u n d s t o b u i l d m o r e p o w e r 

s t a t i o n s . T h e y i n c l u d e t h e S h a n 
g h a i W u j i n g T h e r m a l P o w e r 
P l a n t , t h e W o r l d B a n k - f u n d e d 
E r t a n H y d r o e l e c t r i c P o w e r 
S t a t i o n i n S i c h u a n P r o v i n c e a n d 
t h e J a p a n l o a n - f u n d e d T i a n s h e n g -
q i a o H y d r o e l e c t r i c P o w e r S t a t i o n 
i n G u i z h o u P r o v i n c e , e a c h w i t h a n 
i n s t a l l e d c a p a c i t y o f 6 0 0 , 0 0 0 k w . 

C h i n a h a s a l s o s i g n e d c o n t r a c t s 
f o r i m p o r t i n g e q u i p m e n t f o r s i x 
p o w e r s t a t i o n s w i t h a c o m b i n e d 
i n s t a l l e d c a p a c i t y o f 3 . 4 m i l l i o n 

k w . T h e D a g a n g P o w e r S t a t i o n i n 
T i a n j i n w i l l b e e q u i p p e d w i t h t w o 
3 3 0 , 0 0 0 - k w g e n e r a t o r s f r o m I t a l y ; 
t h e J i a n g y o u P o w e r S t a t i o n i n 
S i c h u a n w i t h t w o 3 3 0 , 0 0 0 - k w 
g e n e r a t o r s f r o m F r a n c e ; t h e 
H u a n g d a o P o w e r S t a t i o n i n 
S h a n d o n g a n d t h e Z h a n g z e P o w e r 
S t a t i o n i n S h a n x i , e a c h w i t h t w o 
2 1 0 , 0 0 0 - k w g e n e r a t o r s f r o m t h e 
S o v i e t U n i o n . 

I n a d d i t i o n , C h i n a h a s c o n 
c l u d e d a c o n t r a c t w i t h I t a l y o n 
i m p o r t i n g m i c r o w a v e D C p o w e r 
t r a n s m i s s i o n e q u i p m e n t f o r t h e 
l i n e b e t w e e n H u b e i ' s G e z h o u b a 
a n d S h a n g h a i , a n d a n o t h e r w i t h 
t h e S o v i e t U n i o n o n i m p o r t i n g 
p a r t o f t h e e q u i p m e n t f o r t w o 5 0 0 -
k v t r a n s m i s s i o n l i n e s . T h e t w o 
p r o j e c t s a r e v a l u e d a t U S $ 9 5 0 
m i l l i o n . 

B y t h e e n d o f l a s t y e a r , C h i n a 
h a d c o m p l e t e d 1 0 p o w e r s t a t i o n s 
w i t h f o r e i g n f u n d s i n c l u d i n g 
U S $ 1 , 4 1 9 b i l l i o n f r o m t h e W o r l d 
B a n k . I t h a s a l s o s i g n e d c o n t r a c t s 
o n i m p o r t i n g 2 1 2 g e n e r a t i n g s e t s . 

Trade News in Brief 
• O n A p r i l 2 4 t h e B a n k o f 

C h i n a i s s u e d U S $ 2 0 0 m i l l i o n 
fioating-rate n o t e s o n t h e S i n 
g a p o r e m o n e y m a r k e t f o r t h e first 
t i m e . T h e D a i w a S e c u r i t i e s L t d . o f 
J a p a n a c t e d a s t h e l e a d m a n a g e r o f 
t h e i s s u e , w o r k i n g w i t h s i x o t h e r 
b a n k s f r o m J a p a n , F r a n c e , 
S i n g a p o r e , t h e U n i t e d S t a t e s a n d 
t h e F e d e r a l R e p u b l i c o f G e r m a n y . 
A l l t h e b a n k n o t e s w e r e b o u g h t u p 
b y 3 0 f o r e i g n b a n k s a n d s e c u r i t i e s 
c o m p a n i e s . 

T h i s i s t h e n i n t h t i m e t h e b a n k 
h a s i s s u e d b o n d s i n a f o r e i g n 
c o u n t r y a n d t h e m o n e y w i l l b e 
u s e d f o r c o n s t r u c t i o n p r o j e c t s i n 
a n d a r o u n d S h a n g h a i . 

• O n A p r i l 2 6 C h i n a a n d 
C z e c h o s l o v a k i a s i g n e d a c o n t r a c t 
i n B e i j i n g o n e s t a b l i s h i n g t h e 
C h i n a - C z e c h o s l o v a k O c e a n S h i p 
p i n g C o r p o r a t i o n , t h e first j o i n t 
v e n t u r e b e t w e e n t h e s e t w o c o u n 
t r i e s . T h e c o r p o r a t i o n w i l l s h i p 
g o o d s , s e r v e t o e x c h a n g e i n f o r m 
a t i o n o n s h i p p i n g b e t w e e n t h e t w o 
c o u n t r i e s a n d e n s u r e t h e s u p p l y o f 

g o o d s f o r t h e b i l a t e r a l t r a d e . I t h a s 
a g e n e r a l o f f i c e i n P r a g u e a n d a 
b r a n c h i n B e i j i n g . S h a r e d 
e q u a l l y b y t h e t w o s i d e s t h e 
c o r p o r a t i o n h a s a 5 - y e a r c o 
o p e r a t i o n p e r i o d w h i c h w i l l b e 
e x t e n d e d i f b o t h s i d e s a g r e e . E a c h 
s i d e h a s p u t u p a 1 0 , 0 0 0 - t o n - c l a s s 
s h i p f o r t h e c o r p o r a t i o n . 

• T h e S h a n g h a i J i a o t o n g U n i 
v e r s i t y a n d t h e C a n a d i a n I n t e r n 
a t i o n a l S u b m a r i n e P r o j e c t C o m 
p a n y r e c e n t l y s i g n e d a c o n t r a c t t o 
d e v e l o p j o i n t l y a r e m o t e c o n t r o l 
a u t o m a t i c u n d e r w a t e r d e v i c e . 
A c c o r d i n g t o t h e c o n t r a c t t h i s c o 
o p e r a t i o n w i l l t a k e p l a c e i n o r d e r 
t o h e l p C h i n a e x p l o i t o f f s h o r e o i l 
a n d p r o v i d e n e w t e c h n o l o g y f o r i t s 
s a l v a g e w o r k . 

B e f o r e t h i s t h e t w o s i d e s a l s o 
c o n c l u d e d a n a g r e e m e n t o n 
o p e n i n g a C h i n a - C a n a d a u n d e r 
w a t e r r e s e a r c h c e n t r e . 

• A M D - 8 2 p a s s e n g e r a e r o 
p l a n e j o i n t l y m a n u f a c t u r e d b y t h e 
S h a n g h a i A v i a t i o n I n d u s t r i a l 
C o m p a n y a n d t h e U S M c D o n n e l l 
D o u g l a s A i r c r a f t C o r p o r a t i o n w i l l 
b e g i v e n i t s t e s t flight i n e a r l y J u l y 
a n d w i l l b e d e l i v e r e d t o t h e 
S h e n y a n g C i v i l A v i a t i o n A d m i n i 
s t r a t i o n . T h r e e M D - 8 2 a e r o p l a n e s 
a r e b e i n g a s s e m b l e d a t t h e 
S h a n g h a i A i r c r a f t M a n u f a c t u r i n g 
F a c t o r y , a n d b y 1 9 9 1 t h e f a c t o r y 
w i l l p r o d u c e 2 5 s u c h p l a n e s f o r 
C A A C . 

• I n M i d - A p r i l i n B e i j i n g . 
C h i n a a n d C h i l e s i g n e d a c o n t r a c t 
f o r t h e j o i n t f o u n d i n g o f a n e w 
c o m p a n y , t h e B e i j i n g - S a n t i a g o 
C o p p e r P i p e L t d . T h e first S i n o -
C h i l e a n e c o n o m i c c o - o p e r a t i o n 
p r o j e c t , t h i s j o i n t v e n t u r e h a s a 
t o t a l i n v e s t m e n t o f U S $ 9 . 9 3 
m i l l i o n a n d a c o - o p e r a t i v e p e r i o d 
o f 1 5 y e a r s . 

C h i l e w i l l p r o v i d e t h e r a w 
m a t e r i a l s f o r a p r e f e r e n t i a l p r i c e . 
P r o d u c t i o n e q u i p m e n t w i l l b e 
i m p o r t e d f r o m B r i t a i n a n d s o m e 
w i l l b e p r o v i d e d b y C h i n a . T h e 
c o m p a n y i s e x p e c t e d t o b e r e a d y 
f o r p r o d u c t i o n i n 1 9 8 9 a n d w i l l 
p r o d u c e 5 , 0 0 0 t o n s o f c o p p e r p i p e 
i n t h e first y e a r . T h e p r o d u c t i o n 
c a p a c i t y s h o u l d i n c r e a s e t o 8 , 0 0 0 
t o n s , a n d h a l f w i l l b e f o r e x p o r t . 

M A Y 1 1 , 1 9 8 7 3 1 
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'Unknown' Professor of Vocal Music 

Th e v o i c e o f n a t i o n a l i t i e s , " a 
r e c e n t c o n c e r t h e l d i n B e i j i n g ' s 

C u l t u r a l P a l a c e o f N a t i o n a l i t i e s 
( t h e M i n z u g o n g ) , b r o u g h t t o g e 
t h e r s i n g e r s , r a n g i n g i n a g e f r o m 
17 t o o v e r 5 0 , f r o m m o r e t h a n t e n 
o f C h i n a ' s m a n y d i v e r s e e t h n i c 
g r o u p s , i n c l u d i n g T i b e t a n s , M o n 
g o l i a n s , H u i s , M i a o s , U y g u r s , a n d 
H a n s . A l t h o u g h t h e s i n g e r s c a m e 
f r o m d i f f e r e n t c u l t u r a l t r a d i t i o n s , 
t h e y h a d o n e t h i n g i n c o m m o n : 
t h e y w e r e a l l s t u d e n t s o f W a n g 
P i n s u , a n d t h e y g a t h e r e d i n B e i j i n g 
t o c e l e b r a t e h e r f o r t i e t h a n 
n i v e r s a r y as a t e a c h e r o f s i n g i n g . 

T h e 6 4 - y e a r - o l d W a n g , a n a t i v e 
o f K a i f e n g , H e n a n P r o v i n c e , is a 
g r a d u a t e o f t h e S h a n g h a i M u s i c 
S c h o o l . S h e h a s b e e n t e a c h i n g 

t r a d i t i o n a l C h i n e s e m u s i c a n d f o l k 
s i n g i n g a t t h e S h a n g h a i C o n s e r v a 
t o r y s i n c e 1 9 4 6 . O v e r t h e y e a r s , 
W a n g h a s d e v e l o p e d a u n i q u e 
a p p r o a c h w h i c h b l e n d s W e s t e r n 
a n d C h i n e s e s i n g i n g s t y l e s . " E v e r y 
n a t i o n a l i t y h a s i t s o w n s i n g i n g 
s t y l e w h i c h s h o u l d b e d e v e l o p e d , " 
s a y s W a n g . " I r e q u i r e m y s t u d e n t s 
t o s i n g t h e i r o w n f o l k s o n g s i n 
t h e i r o w n l a n g u a g e s . T h i s c a n g i v e 
t h e s o n g s a n o r i g i n a l q u a l i t y , a n d 
t h i s h a s b e e n t h e f u n d a m e n t a l a i m 
o f m y t e a c h i n g . " 

" W e a l s o b o r r o w f r o m W e s t e r n 
s i n g i n g s t y l e s , " W a n g e x p l a i n s . 
" T h e p u r p o s e i s t o k e e p t h e l a r y n x 
i n a m o r e s t e a d y p o s i t i o n , t o m a k e 

' b r e a t h i n g e a s i e r a n d c o n s e q u e n t l y 
m a k i n g t h e s i n g i n g s m o o t h e r . T h i s 

a l s o c a n a l l e v i a t e p r e s s u r e s o n t h e 
c h i n a n d t o n g u e m u s c l e s . " 

W a n g ' s s t u d e n t s , m a n y o f 
w h o m h a v e g o n e o n t o b e c o m e 
s t a r p e r f o r m e r s a n d c o m p e t i t i o n 
p r i z e w i n n e r s , c a n b e f o u n d a l l 
o v e r t h e c o u n t r y . C a i d a n Z h o i m a , 
a 5 0 - y e a r - o l d T i b e t a n , i s p r o b a b l y , 
t h e b e s t - k n o w n . S h e w a s a c c e p t e d 
i n t o t h e S h a n g h a i C o n s e r v a t o r y i n 
1 9 5 8 , w h e n a g r o u p o f p r o f e s s o r s 
f r o m t h e i n s t i t u t e w e n t t o T i b e t f o r 
a n o p e n e n r o l m e n t c o m p e t i t i o n . 
W h e n s he first r e g i s t e r e d i n 
W a n g ' s c l a s s i n 1 9 5 8 , s he d i d n o t 
s p e a k a w o r d o f t h e H a n l a n g u a g e . 
I n o r d e r t o h e l p h e r t o g e t t h r o u g h 
t h e c o u r s e , W a n g t a u g h t h e r s o m e 
H a n l a n g u a g e s o t h a t s he c o u l d 
u n d e r s t a n d m u s i c a l t e r m i n o l o g y . 
I n r e t u r n , t h e p u p i l t a u g h t h e r 
p r o f e s s o r T i b e t a n l a n g u a g e a n d 
T i b e t a n s i n g i n g . C a i d a n r e a c h e d 
s t a r d o m i n 1 9 6 4 w i t h h e r 
a p p e a r a n c e i n C h i n a ' s first s o n g -
a n d - d a n c e e p i c " T h e E a s t I s R e d . " 
S h e h a s r e m a i n e d p o p u l a r e v e r 
s i n c e , a n d h a s b e e n i n v i t e d t o 
p e r f o r m i n s e v e r a l c o u n t r i e s . 
A m o n g h e r d o m e s t i c a p p e a r a n c e s 
i n r e c e n t y e a r s w a s a p e r f o r m a n c e 
i n T i b e t i n 1 9 8 5 t o m a r k t h e 
t w e n t i e t h a n n i v e r s a r y o f t h e 
f o u n d i n g o f t h e a u t o n o m o u s 
r e g i o n . 

T e n o r F u Z u g u a n g i s a n o t h e r o f 
W a n g ' s p r i z e s t u d e n t s . F u , a 
m e m b e r o f t h e T u j i a n a t i o n a l i t y , 
s t u d i e d w i t h W a n g i n 1 9 8 1 . I n 
1 9 8 4 h e w a s s e l e c t e d a s o n e o f t h e 
1 0 b e s t s i n g e r s i n H u b e i P r o v i n c e , 
a n d i n 1 9 8 5 , h e w o n t h e t o p p r i z e 
i n C h i n a ' s first n a t i o n a l v o c a l 
m u s i c c o n t e s t o f e t h n i c g r o u p s . 

T h e B e i j i n g c o n c e r t w a s a 
t r i b u t e t o W a n g ' s t e a c h i n g c a r e e r . 
A t t h e e n d o f t h e c o n c e r t , a l l h e r 
s t u d e n t s v i e d t o h a v e t h e i r p i c t u r e s 
t a k e n w i t h t h e g r e y - h a i r e d p r o f e s 
s o r . T h i s s h o w e d t h e i r r e s p e c t f o r 
W a n g w h o h a s p r o d u c e d m a n y 
s t a r s w h i l e s h e , h e r s e l f , r e m a i n s 
u n k n o w n t o t h e p u b l i c . • 

B E I J I N G R E V I E W , NO. 19 

Fu Zuguang: one of Wang's prize students. xu X I A N G J U N 
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Beijing Relishes Its 
Ea t i n g i n B e i j i n g h a s b e c o m e a 

p l e a s u r e f o r t h e c i t y ' s r e s i d e n t s 
a n d f o r e i g n v i s i t o r s . 

I n r e c e n t y e a r s , m o r e t h a n 150 
l o c a l - c u i s i n e r e s t a u r a n t s a n d a 
d o z e n f o r e i g n - c u i s i n e r e s t a u r a n t s 
h a v e o p e n e d i n B e i j i n g o f f e r i n g 
o v e r 2,000 f a m o u s d i s h e s . S o m e o f 
t h e m a r e r u n b y e s t a b l i s h e d r a t h e r 
f a n c y m a n a g e m e n t s i n c l u d i n g t h e 
S h a n g h a i G o n g d e l i n V e g e t a r i a n 
R e s t a u r a n t , t h e G u a n g z h o u D a 
S a n y u a n R e s t a u r a n t , t h e H a n g -
z h o u Z h i w e i g u a n R e s t a u r a n t a n d 
t h e S u z h o u P i n e a n d C r a n e 
R e s t a u r a n t . A l s o , B e i j i n g h a s 
m a n y r e g i o n a l d e l i c a c y s n a c k b a r s 
s u c h a s " G o u b u l i " s t e a m e d 
d u m p l i n g s f r o m T i a n j i n , 
S h a n g h a i ' s r i c e f l o u r c a k e s , 
S i c h u a n ' s l a i t a n g y u a n ( s t u f f e d 
d u m p l i n g s m a d e o f g l u t i n o u s r i c e 
f l o u r s e r v e d i n s o u p ) a n d 
H a n g z h o u ' s s m a l l s t e a m e d 
d u m p l i n g s . 

I n b r i n g i n g t h e f l a v o u r o f o t h e r 
c i t i e s a n d t o w n s t o B e i j i n g , s o m e 
o f i t s o w n t r a d i t i o n a l r e f r e s h m e n t s 
h a v e r e v i v e d a f t e r m a n y y e a r s o f 
l y i n g d o r m a n t , Z h e n g y a n g x i m a r 
k e t w h i c h s t a r t e d u p d u r i n g t h e 
1987 S p r i n g F e s t i v a l p r o v i d e d 
o v e r 100 k i n d s o f s n a c k s . O v e r 600 
s n a c k b a r s i n B e i j i n g o f f e r s n a c k s 
i n c l u d i n g M u s l i m , K o r e a n , 
M a n c h u a n d I n n e r M o n g o l i a n 
d i s h e s . 

W i t h s o m a n y j o i n t - v e n t u r e 
h o t e l s b e i n g b u i l t , F r e n c h - s t y l e , 
A m e r i c a n - s t y l e a n d J a p a n e s e -
s t y l e r e s t a u r a n t s h a v e a l s o a p 
p e a r e d . T h e M i n g z h u S e a F o o d , a 
B e i j i n g - H o n g K o n g j o i n t v e n t u r e , 
p r o v i d e s f r e s h s e a f o o d s t o d i n e r s 
i n B e i j i n g . 

The Gongdelln Vegetarian Restaurant In 

Restaurants 
T h e f a s t f o o d b u s i n e s s h a s a l s o 

a p p e a r e d . A t p r e s e n t , B e i j i n g h a s 
25 f a s t f o o d e m p o r i a i n c l u d i n g t h e 
X i n q i a o S a p p o r o , a S i n o -
J a p a n e s e j o i n t v e n t u r e . 
C a l i f o r n i a ' s K i n g o f B e e f N o o d 
l e s , a n d K e n t u c k y F r i e d C h i c k e n 
w i l l o p e n s o o n . • 

Nanjing Rebuilds 
River for Tourists 

Th e s c e n i c s p o t s a l o n g b o t h s i d e s 
o f t h e Q l n h u a i R i v e r w h i c h 

p a s s e s t h r o u g h t h e a n c i e n t c a p i t a l 
o f N a n j i n g a r e b e i n g r e p a i r e d a n d 
r e b u i l t . T h e r e w e r e o v e r 30 
p r o j e c t s w h i c h s t a r t e d l a s t y e a r . 

T h e r e a r e m o r e t h a n t e n s c e n i c 
s p o t s a l o n g a 5 k m s t r e t c h o f r i v e r 
b a n k i n c l u d i n g t h e Y u y u a n a n d 
Z h a n g y u a n G a r d e n s , t h e C h a o t i -
a n g o n g P a l a c e , t h e - C o n f u c i a n 
T e m p l e , Z h o n g h u a m e n C a s t l e . 
T h e y w i l l a l l b e r e n o v a t e d . 

O n t h e s o u t h e r n b a n k o f t h e 
r i v e r , a o n e k i l o m e t r e p r o m e n a d e 
a n d t w o r o w s o f t r a d i t i o n a l h o u s e s 
h a v e b e e n b u i l t r e c e n t l y . • 

Folk Tour On Offer 

Af o l k - c u s t o m t o u r h a s r e c e n t l y 
o p e n e d i n W e i f a n g c i t y , 

S h a n d o n g P r o v i n c e . C e n t r e d o n 
t h e c i t y , t h e t r i p i n c l u d e s t h e 
" Y u n m e n F a i r y l a n d i n Q i n g z h o u 
c i t y a n d C h i n a ' s b i g g e s t f o s s i l 
c o l l e c t i o n i n L i n q u C o u n t y . T h e 
t o u r c o v e r s o v e r 700 k i l o m e t r e s . 
P e o p l e v i s i t i n g A n q i u C o u n t y m a y 
s t a y w i t h t h e f a r m e r s a n d j o i n 
t h e m i n f l y i n g k i t e s a n d r i d i n g 

Beijing. 

d o n k e y s . 
I n W e i f a n g , i n a d d i t i o n t o t h e 

u n i q u e f i r e w o r k s a n d l a n t e r n f a i r , 
t o u r i s t s m a y s e e t h e a r t o f t h e 
c a l l i g r a p h e r Z h e n g B a n q i a o i n t h e 
Q i n g D y n a s t y (1644-1911), a n d 
b u y t h e b e a u t i f u l k i t e s a n d t h e 
w o o d c u t N e w Y e a r s p i c t u r e s . • 

Tailpieces 
• T h e H a l l o f M a j e s t y ( D a x i o n g 
B a o d i a n ) o f t h e S h a o l i n T e m p l e a t 
M t S o n g s h a n h a s b e e n c o m p l e t e l y 
r e s t o r e d a n d o p e n e d t o t h e p u b l i c . 

T h e H a l l o f M a j e s t y w a s b u i l t 
d u r i n g t h e J i n D y n a s t y (1115-
1234), a n d r e b u i l t d u r i n g t h e M i n g 
a n d Q i n g d y n a s t i e s (1368-1911). 
B a d l y d a m a g e d d u r i n g t h e w a r i n 
1928, t h e r e r e m a i n e d o n l y 14 s t o n e 
p i l l a r s a n d r u b b l e w h i c h h a s n o w 
b e e n u s e d i n t h e r e b u i l d i n g . 
• T h e Y a n q i n g g u a n T e m p l e i n 
K a i f e n g c i t y , H e n a n P r o v i n c e , h a s 
o p e n e d t o t h e p u b l i c a f t e r b e i n g 
r e n o v a t e d . I t i s w e l l - k n o w n i n 
C h i n a ' s T a o i s t h i s t o r y . O t h e r 
a t t r a c t i v e t o u r i s t s p o t s i n K a i f e n g 
i n c l u d e s D a x i a n g g u o M o n a s t e r y , 
D r a g o n P a v i H o n a n d I r o n 
P a g o d a . 
• T h e M e m o r i a l H a l l o f W a n g 
A n s h i , p o l i t i c a l r e f o r m e r i n 
C h i n a ' s a n c i e n t t i m e s , w a s 
r e c e n t l y c o m p l e t e d o n t h e D o n g -
q i a n l a k e s i d e i n Y i n x i a n C o u n t y , 
Z h e j i a n g P r o v i n c e . W a n g o n c e 
s e r v e d a s t h e c o u n t y m a g i s t r a t e 
a n d a c h i e v e d n o t a b l e r e s u l t s i n 
h a r n e s s i n g t h e D o n g q i a n L a k e . 
D u r i n g t h e M i n g D y n a s t y (13<S8-
1644), p e o p l e b u i l t t h e Z h o n g y i n g 
T e m p l e i n h i s m e m o r y , b u t i t w a s 
d a m a g e d d u r i n g t h e " c u l t u r a l 
r e v o l u t i o n . " 

XUE CHAO 



LETTERS 
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Ma n y r e a d e r s , I a m s u r e , w e r e 
i n t e r e s t e d i n t h i s a r t i c l e , a s I 

w a s . I w o u l d l i k e t o g i v e m y 
o p i n i o n s a b o u t i t a s a s p e c t a t o r 
w h o i s n e i t h e r a s o c i a l i s t n o r a 
c a p i t a l i s t . 

S h i L i n g r a i s e s q u e s t i o n s a b o u t 
C h i n a ' s s i t u a t i o n , e s p e c i a l l y i t s 
f u t u r e . W a s s h e p u t t i n g q u e s t i o n s 
w h i c h a r e c o m m o n t o a m a j o r i t y 
o f y o u n g C h i n e s e p e o p l e ? A s 
a l w a y s , w e a r e o p t i m i s t i c , a n d 
h o p e t h a t a n o b j e c t i v e a n s w e r w i l l 
s o o n b e g i v e n . 

S h i L i n g w r i t e s t h a t m a n y n e w , 
W e s t E u r o p e a n t h i n g s h a v e 
r e c e n t l y c o m e t o C h i n a , a n d t h a t 
s h e w a s b e w i l d e r e d w h e n s h e s a w 
" m o d e r n l i f e " a s i t a p p e a r e d o n 
h e r t e l e v i s i o n . S h e f e l l i n t o a 
d r e a m , l i k e a p e r s o n f r o m t h e 
c o u n t r y s i d e s e e i n g t h e b i g c i t y f o r 
t h e first t i m e . T h i s m a d e h e r s t a r t 
t o t h i n k a l o n g a b s u r d l i n e s . 

M s S h i L i n g s h o u l d k n o w t h a t 
M a r x i s m i s s e e n a s a r e a l , 
s c i e n t i f i c a l l y w o r k e d o u t t h e o r y , i t 
h a s p r o v e d i t s e l f t h r o u g h t h e g r e a t 
p r o g r e s s w h i c h m a n y s o c i a l i s t 
c o u n t r i e s , i n c l u d i n g C h i n a , h a v e 
m a d e . 

S h i L i n g s h o u l d r e m e m b e r , t h a t 
i t w a s t w o c e n t u r i e s o f s t r u g g l e 
w h i c h b r o u g h t t h e U S A t o i t s 
p o s i t i o n a s t h e w o r l d ' s e c o n o m i c 
g i a n t , w h i l e i t t o o k t h e S o v i e t 
U n i o n o n l y 4 0 y e a r s t o b e c o m e a 

m i l i t a r y a n d e c o n o m i c 
s u p e r p o w e r . 

S h i L i n g s h o u l d a l s o k e e p i n 
m i n d t h a t t h r o u g h t h e s o c i a l i s t 
p l a n n e d e c o n o m y , C h i n a , t h e 
S o v i e t U n i o n a n d o t h e r c o u n t r i e s 
m a d e g r e a t p r o g r e s s , a n d w e a r e 
s u r e t h a t i f t h e s o c i a l i s t m o d e o f 
p r o d u c t i o n i s s t r e n g t h e n e d c o n 
s i s t e n t l y , C h i n a m a y b e a b l e t o d o 
i n 8 0 t o 1 5 0 y e a r s , w h a t i t t o o k t h e 
U n i t e d S t a t e s t w o o r t h r e e 
c e n t u r i e s t o d o . 

W e 3<1 f e l t t h a t S h i L i n g a n d 
w i t h h e r p r o b a b l y m a n y o t h e r 
y o u n g C h i n e s e p e o p l e , d i d n o t 
f u l l y u n d e r s t a n d s o c i a l i s t c o u n 
t r i e s ' s c i e n t i f i c d e v e l o p m e n t . 
W h i l e E u r o p e i s s u f f e r i n g a c r i s i s 
o f u n p r e c e d e n t e d g r a v i t y , S h i L i n g 
i s b e w a i l i n g w h a t s h e c a l l s 
" M a r x i s m i n c r i s i s . " A l t h o u g h 
t h e r e a r e d i f f i c u l t i e s i n M a r x i s t 
c o u n t r i e s ' r o a d o f a d v a n c e , t h e y 
a r e r e l a t i v e l y m i n o r . 

S h i L i n g m e n t i o n s t h e c o n f u 
s i o n o f p o l i t i c s a n d e c o n o m i c s i n 
c e r t a i n s o c i a l i s t c o u n t r i e s . Y e t , s h e 
d o e s n o t k n o w t h e p r o b l e m s i n 
c a p i t a l i s t c o u n t r i e s ' a r m i e s o f 
u n e m p l o y e d p e o p l e , t e r r o r i s m , 
v i o l e n c e , i n v a s i o n s , i n t e r f e r e n c e i n 
o t h e r c o u n t r i e s ' i n t e r n a l a f f a i r s , 
t u r b u l e n c e i n t h e M i d d l e E a s t , 
N a m i b i a ' s l a c k o f i n d e p e n d e n c e 
a n d a p a r t h e i d i n S o u t h A f r i c a . S h i 
L i n g s h o u l d k n o w t h a t M a r x i s m 

d o e s n o t o p p o s e c o - o p e r a t i o n 
b e t w e e n c o u n t r i e s w i t h d i f f e r e n t 
s o c i a l s y s t e m s . 

O n e o f t h e c a p i t a l i s t s ' s t r a t e g i e s 
w a s t o i s o l a t e C h i n a e c o n o m i c a l l y . 
T h e y t r i e d t o p r e s s u r e C h i n a i n t o 
c h a n g i n g d i r e c t i o n . T h e C h i n e s e 
p e o p l e c h o s e t o b e m a s t e r s o f t h e i r 
o w n d e s t i n i e s . 

T o d a y , C h i n a s t a n d s a s a s t r o n g 
e c o n o m i c c o u n t r y . I t w i l l n o t l e t 
a n y o n e s e e k t o d e s t r o y i t s 
e c o n o m y t h r o u g h t r i c k e r y . 
E c o n o m i c c o - o p e r a t i o n w i t h 
c a p i t a l i s t c o u n t r i e s d o e s n o t m e a n 
t h a t t h e a c h i e v e m e n t s o f s o c i a l i s m 
a r e p u t t o t h e s e r v i c e o f t h e 
c a p i t a l i s t s . 

F i n a l l y , 1 w o u l d a s k S h i L i n g t o 
d o s o m e r e a d i n g a b o u t t h e w o r l d 
e c o n o m y b e f o r e c o n t r i b u t i n g a n y 
m o r e a r t i c l e s t o t h e p r e s s . S h e i s 
t o o y o u n g t o b e b l a m e d b y h i s t o r y . 
B u t M a r x i s m w a s f o u n d e d b y a 
g r e a t h i s t o r i c a l t h i n k e r — K a r l 
M a r x a n d d e v e l o p e d b y t w o o t h e r 
g r e a t t h i n k e r s , E n g e l s a n d L e n i n , 
a f t e r t h a t t h e p r o l e t a r i a n v a n 
g u a r d c o n t i n u e d t o e n r i c h 
M a r x i s m . 

T h e o p t i m i s m o f M a r x i s m i s 
b u i l t o n t h e b e l i e f t h a t a s t h e 
w o r k i n g c l a s s d e v e l o p s t h e 
c o n s c i o u s n e s s o f i t s h i s t o r i c a l 
m i s s i o n , a n d p r o c e e d s t o l e a d t h e 
m a s s e s , i t i s i n v i n c i b l e . 

J . L . Tamha 
L i b e r i a 

(continuedfrom P.27) 

Regulations 
s u p e r v i s i o n o f t h e l o c a l f o r e i g n e x c h a n g e c o n t r o l 
d e p a r t m e n t s . 

Articre 9. W i t h r e g a r d t o t h e p r o d u c t s t o b e 
p u r c h a s e d a n d e x p o r t e d b y e n t e r p r i s e s w i t h f o r e i g n 
i n v e s t m e n t a s m e n t i o n e d i n A r t i c l e 3 o f t h e 
p r o v i s i o n s , a n d t h o s e t o b e e x p o r t e d b y p e o p l e ' s 
g o v e r n m e n t s o f p r o v i n c e s , a u t o n o m o u s r e g i o n s , ' 
m u n i c i p a l i t i e s a n d c i t i e s w i t h i n d e p e n d e n t p l a n s a s 
m e n t i o n e d i n A r t i c l e 8 , t h e p u r c h a s e a n d e x p o r t o f 
t h o s e c o m m o d i t i e s w h i c h r e q u i r e s t a t e e x p o r t 
l i c e n c e s o r a r e s u b j e c t t o e x p o r t q u o t a s s h o u l d b e 
a p p r o v e d b y t h e M i n i s t r y o f F o r e i g n E c o n o m i c 
R e l a f i o n s a n d T r a d e . T h a t o f o t h e r c o m m o d i t i e s 

s h o u l d b e a p p r o v e d b y p r o v i n c i a l - l e v e l d e p a r t m e n t s 
o f f o r e i g n e c o n o m i c r e l a t i o n s a n d t r a d e a n d t h e n b e 
s u b m i t t e d t o t h e M i n i s t r y o f F o r e i g n E c o n o m i c 
R e l a t i o n s a n d T r a d e f o r r e c o r d . 

T h e a b o v e - m e n t i o n e d a p p r o v i n g d e p a r t m e n t s 
s h o u l d g i v e r e p l i e s f o r t h e a p p l i c a t i o n s w i t h i n o n e 
m o n t h b e g i n n i n g f r o m t h e d a t e o f r e c e i v i n g t h e m . 
A m o n g t h e a p p r o v e d e x p o r t p r o d u c t s , t h e e x p o r t 
l i c e n c e s r e q u i r e d f o r t h o s e t h a t s h o u l d b e e x p o r t e d 
w i t h l i c e n c e s s h o u l d b e i s s u e d i n a c c o r d a n c e w i t h 
t h e p r o c e d u r e s o f t h e M i n i s t r y o f F o r e i g n E c o n o m i c 
R e l a t i o n s a n d T r a d e o n a p p l y i n g f o r e x p o r t a n d 
i m p o r t l i c e n c e s b y f o r e i g n i n v e s t m e n t e n t e r p r i s e s . 

Article 1 0 . T h e s e p r o v i s i o n s s h a l l g o i n t o e f f e c t 
o n t h e d a t e o f i s s u e . • 
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Sculptures by Zhao Ruiying 
Zhao Ruiying, born in Qiqihar City, 

Heilongjiang Province in 1930 , now works in 
the sculpture studio of the Central Academy 
of Fine Arts in Beijing. 

Zhao specialises in depicting women. She 
uses the original grace of a piece of stone or 
wood to make the sculpture simple and 
honest. 

ART P A Q E 

Tibetan Shepherdess. 
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by Rewl Alley 
A n a u t o b i o g r a p h y o f t h e r e n o w n e d N e w Z e a l a n d 
w r i t e r a n d p o e t 
A n e a r t h y a c c o u n t o f h i s e x p e r i e n c e t a k i n g p a r t i n 
t h e C h i n e s e p e o p l e ' s s t r u g g l e t o b r i n g a b o u t a N e w 
C h i n a 
A f a s c i n a t i n g s o u r c e o f i n f o r m a t i o n f o r a n y o n e 
i n t e r e s t e d i n p o l i t i c a l a n d s o c i a l c h a n g e i n C h i n a 
f r o m t h e 1 9 2 0 s t o t h e p r e s e n t 
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OF MY 

• A p i c t o r i a l r e c o r d o f t h e l i f e o f ' P h a g s -
p a , t h e e m i n e n t T i b e t a n r e l i g i o u s a n d 
p o l i t i c a l l e a d e r o f t h e 1 3 t h c e n t u r y 

• 1 0 0 c o l o u r p l a t e s o f T i b e t a n T h o n g k o 
B u d d h i s t a r t 
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