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HIGHLIGHTS OF, THE WEEK

A Year After the Greater Hinggan Fire

m Immediately following China’s worst ever forest fire in
the Greater Hinggan Mountains, all efforts were
concentrated to rebuild homes, establish production and
improve local fire fighting facilities (p. 16).

Emancipation of the Mind & Reform

m The old, ossified economic and political systems
hindered the development of productive forces and
prompted a need for emancipation of the mind. In the
countryside, farmers were the first to introduce a
household contract.responsibility system and in the cities,
an enterprise management contract responsibility system
was instituted. Both reforms proved effective in boosting
productivity and improving living standards (p. 4).

Sino-Czechoslovak Relations Good

m China’s Party leaders and visiting Czechoslovak Party
leader Jakes are satisfied with relations between their
countries and parties, and share many identical or similar
views on international issues (p. 5).

Chinese Foreign Ministry on Foreign Policy

s Democratization is needed in international relations,
and the sovereignty of each and every country should be
respected in the international community. This is the only
way to make our globe a better world to live in (p. 14).
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B 'NOTES FROM THE EDITORS Er

by Zhou Minyi

he past decade has seen the

most rapid economic growth
and the greatest benefits to the
people since the founding of the
People’s Republic, a fact univers-
ally acknowledged by people. the
world over. These hard-won
achievements are the results iof
constant emancipation:,-efi: the
mind and the review of experience.

Ten years ago, China lannehed
a great debate on the criterionifor
testing truth. According to one
view, classical works, - CPC
Central Committee documénts
and instructions from leaders were
sound criteria for judgiag. truth;
another view contended that
practicc, and practice alane, was
the only criterion. Two - articles
published at the time shook the
country—one, “Practice Is the
Only Criterion for Testing Truth”
written by Guangming Ribaco’s.
special commentator, and- -the
other, A Basic Principle of
Marxism” by Jiefangjun Bao’s
spectal commentator.

This was followed by two
nationwide movements —
Marxist education and emancip-
ation of the mind-—which
promoted the work of setting
things right after the downfall of
the gang of four and paved the
way ideologically for the convoc-
ation of the Third Plenary Session
of the [1Ith Party Central
Committee in December 1978.
Deciding to shift the focus of work
to socialist modernization, the
meeting re-established the Marxist
ideological line of emancipating
the mind and seeking truth from
facts.

Emancipating the mind means
that people free themselves from
ossified patterns of thought, blaze
a new trail and establish a new
system with new thinking. -

Building socialism in such a

Emancipation of the Mind & Reform

large and backward country as
China is a challenging goal which
the Chinese people have paid a
huge price to achieve. For a long
time, China set up class struggle as
the primary task, and the

- development of productive forces
. as: secondary. Factors which held

back productive forces and were

‘not socialist in nature were firmly
radhered to as ‘‘socialist prin-

ciples;” meanwhile, factors con-
ducive to the development of
productive forces and the com-
mercialization, socialization and
modernization of production
under socialism were opposed as
tendencies towards ‘‘capitalist
restaration.” The ossified
ecconomic system and the overly
centralized political system needed
to be reviewed and revised so that
enough food and clothing for the
people can be guaranteed and a
modern socialist society = with
strong productive forces can be
established.

The ideological line of
emancipating the ‘'mind and
seeking truth from facts provided
an opportunity for courageous
exploration. In poor and back-
ward villages, farmers were the
first to break the all-encompassing
socialization of the people’s
commune and introduce a con-
tract responsibility system based
on production teams and linked
payment. to output; this system
was later based on household.

Experience has shown this
practice to be conducive to the
development of productive forces
and the improvement of living
standards. As the system spread to
rural areas, specialized house-
holds emerged, farmers quit their
farmlands but not their home
villages to work in secondary and
tertiary industries, and township
and village enterprises mush-

roomed across the country.

With the introdugtion of urban
reforms, " ‘there émerged the
enterprise énanagement contract
responsibility. system and capital
goods, technological and labour
markets. Different economic sec-
tors with public ownership being
the dominant were developed and
the private economic sector was
allowed to exist and grow.
Debentures and stocks were issued
and trade in them was allowed. As
reform was deepened, the open
policy was further applied and
foreign economic and-technolog-
ical co-operation was ‘developed.

The above reforms facilitate the
development of productive forces
and the commodity” economy,
quickly gaining the support of the
people.

In the past, people invariably
linked commodity economies with
capitalism. There is now growing
awareness  of ‘the error of this
assumption. The fundamental
task of socialism is to develop
productive forees, and the devel-
opment of a commodity economy
is an unavoidable stage in the
development ~ of . a ‘socialist
economy. :

Economic reform has promoted
political restructuring without
which economic reform eould not
proceed smoothly. Progress has
been made in political restructur-
ing, for instance, separating Party
from government:.functions, fur-
ther delegating .powers rto the
lower levels, restructuring govern-
ment offices, - revamping the
personnel system, establishing a
system of consultationr and
dialogue and ‘increasing the
visibility of political processes. Of
course, reforming the political
structure and establishing socialist
democracy, like boosting the
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socialist commodity economy, is
also a gradual progess, requiring
long-term efforts.

Through emancipating the
mind, a profound understanding
of Chinese society. has been
achieved — China is still in the
primary stage of socialism. In line
with the theory of primary-stage
socialism, . the Party has for-
mulated a basic line of building
socialism with Chinese
characteristics — with  economic
construction as the centre, adher-
ing to the four cardinal principles
(socialism, the people’s democra-
tic dictatorship, the leadership of
the Chinese Communist Party and

. Marxism, Leninism and Mao

Zedong Thought) and persisting
in reform and openness.
Ongoing reforms require a
further emancipation of the mind
and a further breaking with old
conventions in. order. to further
liberate :productive’ forces. The
development of productive forces
is the way to'"improve living
standards. The main' contradic-
tion facing Chihaat present is
between the growing material and
cultural needs of the people and
backward social production. We
shouldiuse every possible means to
explore - ways -to promote the
development of productive forces

W and improve people’s living
i standards so as to gradually
3 eliminate ~  poverty and
| backwardness. ]

¥ &«‘

China Shares Views W|th Czechoslovakia

he relations between China and

Czechoslovakia and the two
countries’ communist parties have
developed satisfactorily over the
past two years, Zhao Ziyang,
general secretary -of the Chinese
Communist Party (CPC) Central:
Committee, said on May 23 in
Beijing. SIS

Zhao made the remark ati-a
welcoming banquet he hosted for
Milos Jakes, general secretary' of.
the Central Committee of the
Czechoslovak Communist Party.
Jakes came to China on a five-day
official goodwill visit at ithe
invitation of Zhao Ziyang.

At the banquet Zhao spoke
highly of the achievements of the
Czechoslovak Communist Party
In carrying out socialist construc-
tion since the end of World War I1.
He hoped the Czechoslovak
Communist Party would be
successful  in  reforming its
cconomy according to its own
characteristics.

Zhao said the 13th National
Congress of the CPC held last
October put forward the theory,
basic lines and policies on the
commercialization and moderniz-
ation of China’s economy under
the socialist system. “At present,
socialism is in the process of re-
assessment. In the past decades,
much successful experience has
been accumulated and many
hindrances encountered in socia-
list construction. This has made us
wiser and more mature.”

He said the two parties have
enriched Marxist theory through
their own practice and experience
in building socialism. “We have
much to share and this will
undoubtedly benefit both coun-
tries in socialist construction.”

In reply, Jakes said, ““We want
to expand ties in the political,
economic, scientific and cultural
fields with China on the basis of
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equality, mutual benefit, mutual
understanding and respect. This is
in accordance with the interest of
our two peoples who have
common socialist ideals, and is
beneﬁcral to peace and progress.”

Durmg an official talk on the
afternoon of May 23, Zhao told
Jakes:i-that China hoped the
summit between the United States
and the Soviet Union would result
in disarmament and an easing of
international tension.

He said that China welcomed
the signing of the Intermediate
Nuclear Force Treaty between the
United States and the Soviet
Union. But the present relaxation
in the world situation is only a
beginning. There is still a long way
to go to reach real detente. “We
hope the current relaxation will
continue. This depends on the
efforts of the people of all
countries.”

Jakes agreed with Zhao that the
two countries share many ident-
ical or similar views on inter-
national issues. He said Czech-
oslovakia has always striven for
disarmament and the relaxation of
international tension.

Zhao said that China attaches
importance to developing the
economic and trade relations
between the two countries. “Each
side has its own advantages. We
can help supply each other’s
needs,” he said.

Jakes said co-operation be-
tween the two countries is good in
all fields and should be expanded.

During their three-hour talk,

.the two leaders briefed each other

on the situation in their respective
countries. Zhao said China’s
economic reforms in the past
decade have brought a profound
change to the nation, and
economic development has been
speeded up. “We have entered a
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Zhao welcomes Milos Jakes. - .- ™

period of steady and fast economic
development.” 3

He said the reforms have
entered a critical stage. The
economic restructuring and’ the
open policy have revitalized the
economy. China will focus -the
reforms on industry this year
where the emphasis will be on
state-owned enterprises which will
introduce the contract responsi-
bility system. Also, free reign will
be given to the development of
rural industries.

On China’s political reform,
Zhao said the key lies in the
building of socialist democracy.
The open policy concerns not only
the economy but also includes the
activities of the Party and
government departments. Major
issues must be made public and
important policies must be made
with the participation of the
people.

Jakes said the 17th national
congress of his party has adopted
a programme to speed up the
country’s economic development.

In meeting with Jakes on May
25, Chinese leader Deng-Xiaoping
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expressed satisfaction with the
development of friendly relations
between the two countries since
the two parties re-established ties.
“What is past is past. We can
develop our friendly relations on a
new basis,” he said.

Deng told Jakes that the 13th
National Congress of the CPC
replaced the old leadership with a
new one, with the veterans going
into  retirement or semi-
retirement. “Our goal is to really
set up.a retirement system for
party and government officials so
that younger people can take
leading posts to provide our party
and country with more vitality.”
Although they are not so highly
experienced, Deng said, young
people are vigorous, readier to
accept new ideas, better educated,
and have more up-to-date
knowledge.

Jakes told Deng that Czech-
oslovakia is also trying to
rejuvenate its own leadership.

Chinese President Yang Shang-
kun and Premier Li Peng also met
with Jakes respectively on May 24

and 25. u

BELING REVIEW:AUNGE 6+)2., 1988

China Welcomes
Foreign Investors

Chinese leader Deng Xiaoping
said he- hopes the Inter-
national Advisory Committee
(IAC) of Chase Manhattan Bank
will encourage international fin-
anciers and entrepreneurs to help
China’s development.

One important way is to invest
in China and transfer technology
here. Deng:said. The other is to
offer ideas and suggestions to
China.

Deng, chairman of the Central
Military Commission, made the
remarks on May 24 in Beijing
during a meeting with leading
executives of'the bank.

David Rockefeller, TAC chair-
man, said all members of the
committee hope to establish a
relationship with China that is
beneficial to each side.

Zhao Ziyang, general secretary
of the Central Committee of the
Communist Party of China, and
Premier Li Peng also met the IAC
guests from 15 countnes the same
day.

Zhao welcomed foreign busi-
nessmen to invest in China’s state-
owned enterprises.

“Our enterprises will fully
respect foreign investors’ ‘manage-
ment rights and learn. from their
management experience,” he said.

Zhao called -for more ;trade as
well as more - econormc and
technical co-operation between
China and the United States. At
present. co-operation fall§ far too
short of the possibilities, consider-
ing the world’ status of’ ﬁre two
countries. %

Zhao also. briefed guests;on the
rapid development of toﬁvnshlp
enterprises in-recent years. @e said
he hoped foreign busm%ssmen
would co-operate with thes.

Meanwhile, the Chinese &aders
gave the guests a’talk, tgether

with their views “on ina’s
. ECONOMg, situation.. o ;;5;




Deng said that in the current
complicated situation, mistakes
will be difficult to avoid. However,
once mistakes are found, they
should be corrected, -to prevent
small ones from developing into
big blunders.

“What China is undertakingis a
new thing. Itis risky and cannot be
plain sailing. So I have often
encouraged our comrades to be
bolder. There will be a way out
only when we further the reforms
and open even wider to the outside
world,” he said.

“It is not easy to attain our goal.
At the moment, we have to
overcome some difficulties. The
main one is tackling the prices of
commodities,” he said.

The price problem, the biggest
risk presently, has to be overcome,
Deng said. "*If we fail to stabilize
prices in the remaining years of
this century, we will find it difficult
to attain our goal in the next
century.”

Speaking of the situation across
the Taiwan Straits, Zhao said that
there has been a relaxation. “As a
matter of fact, trade, shipping and
postal services have already begun
between - the mainland and

.economy.

Deng meets David Rockefellier and other IAC guests.

Taiwan. I believe these activitie
will continue to expand.” 3

When meeting the IAC guests,
Li Peng said that increasing the
prices of four non-staple foods —
meat, eggs, sugar and
vegetables—was a difficult but
necessary measure.

Li said that for 30-odd yeats,
a planned
In recent years Lhe.ﬁ;

China maintained
economy has been restructuredst
make it more akin to a ma
economy. This does not meanghg
said,
abandoned, but rather, that! the

economy is a planned mafket,

economy. This will give gr@te«r
play to the “law of value.” F

China’s planned market
economy, Li noted, differed from
both capitalist economy and
traditional socialist economy.

Li added that unreasohable
prices pose a problem in the
planned market economy. He
described the recent price
creases of four non-staple foods as
a big step. It will take a long time
to straighten out the price system
and every step forward demands
careful planning.
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that planning has t{eeﬂ"

- AfteR eétmg Deng, the three
executivesiof the TAC held a press
corffé?eﬁ%&v at which Willard
Butcher, chairman of the Board
and chief executive officer of the
Chase Manhatten Bank, said,
“We came here to Beijing because
we think the future of China — for
both the Pacific region and indeed

the"world at large—is a big one.

Frankly, itis a very important part
of.:the’" world for Chase
Manhattan.”

."He said the bank is financing a
nu -of projects in China and,

-whilérhelping to finance China’s

trade.with rest of the world. has
ambitions to expand it. »

QyPas'sengers Demand

Punishing Hijackers

The hijacking of a CAAC airliner
B and forcing it to land in Taiwan
on May 12 was well-planned and
violent, crew and passengers said.
They have called on the Taiwan

-authorities either to hand over the

hijackers to the mainland or to

‘punish them severely accordin g to

international law.

The airliner of the Civil
Aviation Administration of China
was hijacked by two men during a
flight from Xiamen to Guangz-
hou. The Boeing 737-200 of the
Xiamen Aviation Company of
CAAC was carrying 107 passen-
gers and 11 crew members on
Flight No. 2501.

The plane landed at Taiwan’s
Qingquangang airforce base at
about 22:30 (Beijing Summer
Time), May 12. The next morning
it returned to Xiamen with its crew
and 105 passengers.

According to Huang Lishui, the
airline’s security official, the
plane’s security guard was first
overpowered by the two men with
a dagger and something which, in
the dark, looked like a gun.

The chief stewardess, Zheng
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Zhiling, said she tried:toisend.out
an emergency signal ~“but::iwad
stopped by the hijackers'- who
wrapped her and another stewar-
dess in a cotton curtain. They told

the stewardesses that if they
moved, they would blow up the
plane with ammunition they were
carrying,

As soor: as they got into the
cockpit, the two covered the heads
of the co-pilot and the radio man
with plastic bags, while leveling
the same threat about explosives.

Before they could cut~off all
communications  between: -the
plane and the ground stations; the
radio man successfully sent out.an
emergency signal. This was picked
up by a CAAC flight from ‘Hong
Kong to Guangzhou as well as by
the Zhangzhou Ground Station in
Fujian Province. U

The two hijackers, identified as
Zhang Qingguo and. Long
Guiyun, were both air force
veterans who worked as.: radar
operators in Guangzhou. They
seemed to know the direction in
which the plane should head from
Shantou to Taiwan.

After their arrival in leWdI‘l
the two hijackers were taken in as
refugees from the mainland. Later
they were sent to the local
procuratorate of Taibei under
suspicion of having violated the
civil aviation law. The local public
procurator said that the case
would be handled leniently while
referring to other similar cases as
precedents.

But according to Taiwan’s
China Times News and Independ-
ent Evening News, several legis-
lators there have addressed
inquiries to the Executive Yuan.
pointing out that the nature of the
case was obviously one of
hijacking an aircraft by violence,
which constituted a crime and
should be so regarded.

“Hijackings  have  greatly
threatened the safety of aviation,”
legislator Lin Yuxiang said. It is
as bad as encouraging others to

8

follow their example if we treat
them with lenience instead of
investigating and affixing their
responsibility.” n

Official Arrested
For Kidnapping

The director of the Baoding area
' transport bureau in Hebei
Province was arrested by the
Beijing police on May 28 in
connection with a kidnapping
mudent

" Zhou Zhiyuan and his two sons
dllegedly kidnapped a woman toll-
bridge attendant at the newly-built
Beijing- Shijiazhuang expressway
andforced her to reduce the fee for
their minibus on the afternoon of
May 2.

- Witnesses and local residents
showed great indignation at
Zhou’s action.

Zhou was summoned to attend
court’ on May 16 in a warrant
issued on May 11 by the Fengtai
Public Security Sub-bureau of
Beijing but was in hospital at the
time receiving treatment for high
blood pressure.

Zhou was summoned to court.

BEWING REVIEW! JIINE 6-12} 11988

But when Zhou’s blood pres-
sure dropped to 90 and 130 on
May 17, he sull refused to go to
court.

Zhou, 51, appeared dispirited in
the hospital and evaded questions
raised by reporters. He said he had
not expected the case to turn out
SO serious.

Following a check -up which
proved he was healthy, he was
summoned on May 21 by police to
Beijing.

The Baoding Prefectural Ad-
ministration has held a meeting to
discuss the case and decided that
Zhou should be temporarily
relieved of his.post to think over
his conduct, according to the
Administration Secretary-
General Feng Gengzi-

Zhou’s wife, who works in a
post office, said she did not know
whether her :husband. had been
temporarily relieved of his post
following the incident, nor was she
clear how it had happened, as
there had been eight people on the
bus at the time.

She added that one of her sons,
Zhou Sheng, a traffic policeman,
has mental trouble and needs to be
attended even when on duty. =
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