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fiOTES FROM THE I^TORS 

Emancipation of the IVIind & Reform 
by Zhou Minyi 

The past decade has seen the 
most rapid economic growth 

and the greatest benefits to the 
people since the founding of the 
People's Republic, a fact univers­
ally acknowledged by pepple the 
world over. These hard-won 
achievements are the results, of 
constant emancipation . ^ l o f , the 
mind and the review of experience. 

Ten years ago, China launched 
a great debate on the criterion ifor 
testing truth. According to one 
view, classical works, C P C 
Central Committee documents 
and instructions from leaders were 
sound criteria for judging truth; 
another view contended that 
practice, and practice alone, was 
the only criterion. T w o articles 
published at the time shook the 
country — one, "Practice Is the 
Only Criterion for Testing Truth" 
written by G u a n g m i n g Rihaa's 
special commentator, and the 
other, "A Basic Principle of 
Marxism" by J i e f a n g / u n Bao's 
special commentator. 

This was followed by two 
nationwide movements — 
Marxist education and emancip­

ation of the mind — which 
promoted the work of setting 
things right after the downfall of 
the gang of four and paved the 
way ideologically for the convoc­
ation of the Third Plenary Session 
of the 11 th Party Central 
Committee in December 1978. 
Deciding to shift the focus of work 
to socialist modernization, the 
meeting re-established the Marxist 
ideological line of emancipating 
the mind and seeking truth from 
facts. 

Emancipating the mind means 
that people free themselves from 
ossified patterns of thought, blaze 
a new trail and establish a new 
system with new thinking. 

Building socialism in such a 

large and backward country as 
C h i n a is a challenging goal which 
the Chinese people have paid a 
huge price to achieve. F o r a long 
time, China set up class struggle as 
the primary task, and the 
development of productive forces 

. as: secondary. Factors which held 
back productive forces and were 
not socialist in nature were firmly 
adhered to as "socialist prin­
ciples;" meanwhile, factors con­
ducive to the development of 
productive forces and the com­
mercialization, socialization and 
modernization of production 
under socialism were opposed as 
tendencies towards "capitalist 
restoration." The ossified 
economic system and the overly 
centralized political system needed 
to be reviewed and revised so that 
enough food and clothing for the 
people can be guaranteed and a 
modern socialist society with 
strong productive forces can be 
established. 

The ideological line of 
emancipating the 'mind and 
seeking truth from facts provided 
an opportunity for courageous 
exploration. In poor and back­
ward villages, farmers were the 
first to break the all-encompassing 
socialization of the people's 
commune and introduce a con­
tract responsibility system based 
on production teams and linked 
payment to output; this system 
was later based on household. 

Experience has shown this 
practice to be conducive to the 
development of productive forces 
and the improvement of living 
standards. As the system spread to 
rural areas, specialized house­
holds emerged, farmers quit their 
farmlands but not their home 
villages to work in secondary and 
tertiary industries, and township 
and village enterprises mush­

roomed across the country. 
With the.introduction of urban 

reforms, 'there emerged the 
enterprise managerfient contract 
responsibility system and capital 
goods, technological and labour 
markets. Different economic sec­
tors with public ownership being 
the dominant were developed and 
the private economic sector was 
allowed to exist and grow. 
Debentures and stocks were issued 
and trade in them was allowed. A s 
reform was deepened, the open 
policy was further applied and 
foreign economic and technolog­
ical co-operation was developed. 

The above reforms facilitate the 
development of productive forces 
and the commodity economy, 
quickly gaining the support of the 
people. 

In the past, people invariably 
linked commodity economies with 
capitalism. There is now growing 
awareness of the error of this 
assumption. The fundamental 
task of socialism is to develop 
productive forces, and the devel­
opment of a commodity economy 
is an unavoidable stage in the 
development of a socialist 
economy. 

Economic reform has promoted 
political restructuring .without 
which economic reform eould not 
proceed smoothly. Progress has 
been made in political restructur­
ing, for instance,,, separating Party 
from government: (functions, fur­
ther delegating powers rto the 
lower levels, restructuring govern­
ment offices, revamping the 
personnel system, establishing a 
system of consultation- and 
dialogue and increasing the 
visibility of political processes. O f 
course, reforming the political 
structure and establishing SQcialist 
democracy, like boosting the 
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EVENTS/TRENDS 

China Shares Views With Czechoslovakia 

Th e r e l a t i o n s b e t w e e n C h i n a a n d 
C z e c h o s l o v a k i a a n d t h e t w o 

c o u n t r i e s ' c o m m u n i s t p a r t i e s h a v e 
d e v e l o p e d s a t i s f a c t o r i l y o v e r t h e 
p a s t t w o y e a r s , Z h a o Z i y a n g , 
g e n e r a l s e c r e t a r y o f t h e C h i n e s e 
C o m m u n i s t P a r t y ( C P C ) C e n t r a l 
C o m m i t t e e , s a i d o n M a y 2 3 i n 
B e i j i n g . J - ' 

Z h a o m a d e t h e r e m a r k at , ' a 
w e l c o m i n g b a n q u e t h e h o s t e d f o r 
M i l o s J a k e s , g e n e r a l s e c r e t a r y o f 
t h e C e n t r a l C o m m i t t e e o f t h ^ 
C z e c h o s l o v a k C o m m u n i s t P a r t y . 
J a k e s c a m e t o C h i n a o n a five-day 
o f f i c i a l g o o d w i l l v i s i t a t ' t h e 
i n v i t a t i o n o f Z h a o Z i y a n g . 

A t t h e b a n q u e t Z h a o s p o k e 
h i g h l y o f t h e a c h i e v e m e n t s o f t h e 
C z e c h o s l o v a k C o m m u n i s t P a r t y 
i n c a r r y i n g o u t s o c i a l i s t c o n s t r u c ­
t i o n s i n c e t h e e n d o f W o r l d W a r I I . 
H e h o p e d t h e C z e c h o s l o v a k 
C o m m u n i s t P a r t y w o u l d b e 
s u c c e s s f u l i n r e f o r m i n g i t s 
e c o n o m y a c c o r d i n g t o i t s o w n 
c h a r a c t e r i s t i c s . 

Z h a o s a i d t h e 1 3 t h N a t i o n a l 
C o n g r e s s o f t h e C P C h e l d l a s t 
O c t o b e r p u t f o r w a r d t h e t h e o r y , 
b a s i c l i n e s a n d p o l i c i e s O n t h e 
c o m m e r c i a l i z a t i o n a n d m o d e r n i z ­
a t i o n o f C h i n a ' s e c o n o m y u n d e r 
t h e s o c i a l i s t s y s t e m . " A t p r e s e n t , 
s o c i a l i s m i s i n t h e p r o c e s s o f r e ­
a s s e s s m e n t . I n t h e p a s t d e c a d e s , 
m u c h s u c c e s s f u l e x p e r i e n c e h a s 
b e e n a c c u m u l a t e d a n d m a n y 
h i n d r a n c e s e n c o u n t e r e d i n s o c i a ­
l i s t c o n s t r u c t i o n . T h i s h a s m a d e u s 
w i s e r a n d m o r e m a t u r e . " 

H e s a i d t h e t w o p a r t i e s h a v e 
e n r i c h e d M a r x i s t t h e o r y t h r o u g h 
t h e i r o w n p r a c t i c e a n d e x p e r i e n c e 
i n b u i l d i n g s o c i a l i s m . " W e h a v e 
m u c h t o s h a r e a n d t h i s w i l l 
u n d o u b t e d l y b e n e f i t b o t h c o u n ­
t r i e s i n s o c i a l i s t c o n s t r u c t i o n . " 

I n r e p l y , J a k e s s a i d , " W e w a n t 
t o e x p a n d t i e s i n t h e p o l i t i c a l , 
e c o n o m i c , s c i e n t i f i c a n d c u l t u r a l 

- f i e l d s w i t h C h i n a o n t h e b a s i s o f 

e q u a l i t y , m u t u a l b e n e f i t , m u t u a l 
u n d e r s t a n d i n g a n d r e s p e c t . T h i s i s 
i n a c c o r d a n c e w i t h t h e i n t e r e s t o f 
o u r t w o p e o p l e s w h o h a v e 
c o m m o n s o c i a l i s t i d e a l s , a n d i s 
b e n e f i c i a l t o p e a c e a n d p r o g r e s s . " 

D u r i n g a n o f f i c i a l t a l k o n t h e 
a f t e r n o o n o f M a y 2 3 , Z h a o t o l d 
J a k e s : t h a t C h i n a h o p e d t h e 
s u i t t m i t b e t w e e n t h e U n i t e d S t a t e s 
a n d the S o v i e t U n i o n w o u l d r e s u l t 
i n d i s a r m a m e n t a n d a n e a s i n g o f 
i n t e r n a t i o n a l t e n s i o n . 

H e s a i d t h a t C h i n a w e l c o m e d 
t h e s i g n i n g o f t h e I n t e r m e d i a t e 
N u c l e a r F o r c e T r e a t y b e t w e e n t h e 
U n i t e d S t a t e s a n d t h e S o v i e t 
U n i o n . B u t t h e p r e s e n t r e l a x a t i o n 
i n t h e w o r l d s i t u a t i o n i s o n l y a 
b e g i n n i n g . T h e r e i s s t i l l a l o n g w a y 
t o g o t o r e a c h r e a l d e t e n t e . " W e 
h o p e t h e c u r r e n t r e l a x a t i o n w i l l 
c o n t i n u e . T h i s d e p e n d s o n t h e 
e f f o r t s o f t h e p e o p l e o f a l l 
c o u n t r i e s . " 

J a k e s a g r e e d w i t h Z h a o t h a t t h e 
t w o c o u n t r i e s s h a r e m a n y i d e n t ­
i c a l o r s i m i l a r v i e w s o n i n t e r ­
n a t i o n a l i s s u e s . H e s a i d C z e c h ­
o s l o v a k i a h a s a l w a y s s t r i v e n f o r 
d i s a r m a m e n t a n d t h e r e l a x a t i o n o f 
i n t e r n a t i o n a l t e n s i o n . 

Z h a o s a i d t h a t C h i n a a t t a c h e s 
i m p o r t a n c e t o d e v e l o p i n g t h e 
e c o n o m i c a n d t r a d e r e l a t i o n s 
b e t w e e n t h e t w o c o u n t r i e s . " E a c h 
s i d e h a s i t s o w n a d v a n t a g e s . W e 
c a n h e l p s u p p l y e a c h o t h e r ' s 
n e e d s , " h e s a i d . 

J a k e s s a i d c o - o p e r a t i o n b e ­
t w e e n t h e t w o c o u n t r i e s i s g o o d i n 
a l l fields a n d s h o u l d b e e x p a n d e d . 

D u r i n g t h e i r t h r e e - h o u r t a l k , 
. t h e t w o l e a d e r s b r i e f e d e a c h o t h e r 

o n t h e s i t u a t i o n i n t h e i r r e s p e c t i v e 
c o u n t r i e s . Z h a o s a i d C h i n a ' s 
e c o n o m i c r e f o r m s i n t h e p a s t 
d e c a d e h a v e b r o u g h t a p r o f o u n d 
c h a n g e t o t h e n a t i o n , a n d 
e c o n o m i c d e v e l o p m e n t h a s b e e n 
s p e e d e d u p . " W e h a v e e n t e r e d a 

s o c i a l i s t c o m m o d i t y e c o n o m y , i s 
a l s o a g r a d u a l p r o p e s s , r e q u i r i n g 
l o n g - t e r m e f f o r t s . , 

T h r o u g h e m a n c i p a t i n g t h e 
m i n d , a p r o f o u n d u n d e r s t a n d i n g 
o f C h i n e s e s o c i e t y h a s b e e n 
a c h i e v e d — C h i n a i s s t i l l i n t h e 
p r i m a r y s t a g e o f s o c i a l i s m . I n l i n e 
w i t h t h e t h e o r y o f p r i m a r y - s t a g e 
s o c i a l i s m , t h e P a r t y h a s f o r ­
m u l a t e d a b a s i c l i n e o f b u i l d i n g 
s o c i a l i s m w i t h C h i n e s e 
c h a r a c t e r i s t i c s — w i t h e c o n o m i c 
c o n s t r u c t i o n a s t h e c e n t r e , a d h e r ­
i n g t o t h e f o u r c a r d i n a l p r i n c i p l e s 
( s o c i a l i s m , t h e p e o p l e ' s d e m o c r a ­
t i c d i c t a t o r s h i p , t h e l e a d e r s h i p o f 
t h e C h i n e s e C o m r r ) u n i s t P a r t y a n d 
M a r x i s m , L e n i n i s m a n d M a o 
Z e d o n g T h o u g h t ) a n d p e r s i s t i n g 
i n r e f o r m a n d o p e n n e s s . 

O n g o i n g r e f o r m s r e q u i r e a 
f u r t h e r e m a n c i p a t i o n o f t h e m i n d 
a n d a f u r t h e r b r e a k i n g w i t h o l d 
c o n v e n t i o n s i n o r d e r t o f u r t h e r 
l i b e r a t e p r o d u c t i v e f o r c e s . T h e 
d e v e l o p m e n t o f p r o d u c t i v e f o r c e s 
i s t h e w a y t o i m p r o v e l i v i n g 
s t a n d a r d s . T h e m a i n c o n t r a d i c ­
t i o n f a c i n g C h i n a a t p r e s e n t i s 
b e t w e e n t h e g r o w i n g m a t e r i a l a n d 
c u l t u r a l n e e d s o f t h e p e o p l e a n d 
b a c k w a r d s o c i a l p r o d u c t i o n . W e 
s h o u l d i u s e e v e r y p o s s i b l e m e a n s t o 
e x p l o r e w a y s t o p r o m o t e t h e 
d e v e l o p m e n t o f p r o d u c t i v e f o r c e s 
a n d i m p r o v e p e o p l e ' s l i v i n g 
s t a n d a r d s s o a s t o g r a d u a l l y 
e l i m i n a t e p o v e r t y a n d 
b a c k w a r d n e s s . • 
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Zhao welcomes Miles Jakes. 

p e r i o d o f s t e a d y a n d f a s t e c o n o m i c 
d e v e l o p m e n t . " 

H e s a i d t h e r e f o r m s h a v e 
e n t e r e d a c r i t i c a l s t a g e . T h e 
e c o n o m i c r e s t r u c t u r i n g a n d t h e 
o p e n p o l i c y h a v e r e v i t a l i z e d t h e 
e c o n o m y . C h i n a w i l l f o c u s t h e 
r e f o r m s o n i n d u s t r y t h i s y e a r 
w h e r e t h e e m p h a s i s w i l l b e o n 
s t a t e - o w n e d e n t e r p r i s e s w h i c h w i l l 
i n t r o d u c e t h e c o n t r a c t r e s p o n s i ­
b i l i t y s y s t e m . A l s o , f r e e r e i g n w i l l 
b e g i v e n t o t h e d e v e l o p m e n t o f 
r u r a l i n d u s t r i e s . 

O n C h i n a ' s p o l i t i c a l r e f o r m , 
Z h a o s a i d t h e k e y l i e s i n t h e 
b u i l d i n g o f s o c i a l i s t d e m o c r a c y . 
T h e o p e n p o l i c y c o n c e r n s n o t o n l y 
t h e e c o n o m y b u t a l s o i n c l u d e s t h e 
a c t i v i t i e s o f t h e P a r t y a n d 
g o v e r n m e n t d e p a r t m e n t s . M a j o r 
i s s u e s m u s t b e m a d e p u b l i c a n d 
i m p o r t a n t p o l i c i e s m u s t b e m a d e 
w i t h t h e p a r t i c i p a t i o n o f t h e 
p e o p l e . 

J a k e s s a i d t h e 1 7 t h n a t i o n a l 
c o n g r e s s o f h i s p a r t y h a s a d o p t e d 
a p r o g r a m m e t o s p e e d u p t h e 
c o u n t r y ' s e c o n o m i c d e v e l o p m e n t . 

I n m e e t i n g w i t h J a k e s o n M a y 
2 5 , C h i n e s e l e a d e r D e n g X i a o p i n g 

L I U J I A N S H E N G 

I e j i p r e s s e d s a t i s f a c t i o n w i t h t h e 
d e v e l o p m e n t o f f r i e n d l y r e l a t i o n s 
b e t w e e n t h e t w o c o u n t r i e s s i n c e 
t h e t \ v o p a r t i e s r e - e s t a b l i s h e d t i e s . 
" W h a t i s p a s t i s p a s t . W e c a n 
d e v e l o p o u r f r i e n d l y r e l a t i o n s o n a 
n e w b a s i s , " h e s a i d . 

D e n g t o l d J a k e s t h a t t h e 1 3 t h 
N a t i o n a l C o n g r e s s o f t h e C P C 
r e p l a c e d t h e o l d l e a d e r s h i p w i t h a 
n e w o n e , w i t h t h e v e t e r a n s g o i n g 
i n t o r e t i r e m e n t o r s e m i -
r e t i r e m e n t . " O u r g o a l i s t o r e a l l y 
s e t u p ; a r e t i r e m e n t s y s t e m f o r 
p a r t y a n d g o v e r n m e n t o f f i c i a l s s o 
t h a t y o u n g e r p e o p l e c a n t a k e 
l e a d i n g p o s t s t o p r o v i d e o u r p a r t y 
a n d c o u n t r y w i t h m o r e v i t a l i t y . " 
A l t h o u g h t h e y a r e n o t s o h i g h l y 
e x p e r i e n c e d , D e n g s a i d , y o u n g 
p e o p l e a r e v i g o r o u s , r e a d i e r t o 
a c c e p t n e w i d e a s , b e t t e r e d u c a t e d , 
a n d h a v e m o r e u p - t o - d a t e 
k n o w l e d g e . 

J a k e s t o l d D e n g t h a t C z e c h ­
o s l o v a k i a i s a l s o t r y i n g t o 
r e j u v e n a t e i t s o w n l e a d e r s h i p . 

C h i n e s e P r e s i d e n t Y a n g S h a n g -
k u n a n d P r e m i e r L i P e n g a l s o m e t 
w i t h J a k e s r e s p e c t i v e l y o n M a y 2 4 
a n d 2 5 . • . 

China Welcomes 
Foreign investors 

Ch i n e s e l e a d e r D e n g X i a o p i n g 
s a i d h e h o p e s t h e I n t e r ­

n a t i o n a l A d v i s o r y C o m m i t t e e 
( l A C ) o f C h a s e M a n h a t t a n B a n k 
w i l l e n c o u r a g e i n t e r n a t i o n a l fin­
a n c i e r s a n d e n t r e p r e n e u r s t o h e l p 
C h i n a ' s d e v e l o p m e n t . 

O n e i m p o r t a n t w a y i s t o i n v e s t 
i n C h i n a a n d t r a n s f e r t e c h n o l o g y 
h e r e . D e n g s a i d . T h e o t h e r i s t o 
o f f e r i d e a s a n d s u g g e s t i o n s t o 
C h i n a . 

D e n g , c h a i r m a n o f t h e C e n t r a l 
M i l i t a r y C o m m i s s i o n , m a d e t h e 
r e m a r k s o n M a y 2 4 i n B e i j i n g 
d u r i n g a m e e t i n g w i t h l e a d i n g 
e x e c u t i v e s o f t h e b a n k . 

D a v i d R o c k e f e l l e r , l A C c h a i r ­
m a n , s a i d a l l m e m b e r s o f t h e 
c o m m i t t e e h o p e t o e s t a b l i s h a 
r e l a t i o n s h i p w i t h C h i n a t h a t i s 
b e n e f i c i a l t o e a c h s i d e . 

Z h a o Z i y a n g , g e n e r a l s e c r e t a r y 
o f t h e C e n t r a l C o m m i t t e e o f t h e 
C o m m u n i s t P a r t y o f C h i n a , a n d 
P r e m i e r L i P e n g a l s o m e t t h e l A C 
g u e s t s f r o m 1 5 c o u n t r i e s t h e s a m e 
d a y . 

Z h a o w e l c o m e d f o r e i g n b u s i ­
n e s s m e n t o i n v e s t i n C h i n a ' s s t a t e -
o w n e d e n t e r p r i s e s . 

" O u r e n t e r p r i s e s w i l l f u l l y 
r e s p e c t f o r e i g n i n v e s t o r s ' m a n a g e ­
m e n t r i g h t s a n d l e a r n f r o m t h e i r 
m a n a g e m e n t e x p e r i e n c e , ' ' h e s a i d . 

Z h a o c a l l e d f o r m o r e I t r a d e a s 
w e l l a s m o r e e c o n o r S i c a n d 
t e c h n i c a l c o - o p e r a t i o n J b e t w e e n 
C h i n a a n d t h e U n i t e d S t a t e s . A t 
p r e s e n t , c o - o p e r a t i o h falls f a r t o o 
s h o r t o f t h e p o s s i b i l i t i e s , q g n s i d e r -
i n g t h e w o r l d s t a t u s o f ^ e t w o 
c o u n t r i e s . | 

Z h a o a l s o b r i e f e d g u e s t S j o n t h e 
r a p i d d e v e l o p m e p t o f l o | v n s h i p 
e n t e r p r i s e s i n r e c e n t y e a r s , fie s a i d 
h e h o p e d f o r e i g n b u s i n & s m e n 
w o u l d c o - o p e r a t e with t h e % . 

M e a n w h i l e , t h e Chinese § a d e r s 
g a v e t h e g u e s t s a ' t a l k , t ^ e t h e r 
w i t h t h e i r v i e w s o n C h i n a ' s 
ecoppfl ;y5; . . s i tua t ion . ;*>fW' 
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D e n g s a i d t h a t i n t h e c u r r e n t 
c o m p l i c a t e d s i t u a t i o n , m i s t a k e s 
w i l l b e d i f f i c u l t t o a v o i d . H o w e v e r , 
o n c e m i s t a k e s a r e f o u n d , t h e y 
s h o u l d b e c o r r e c t e d , t o p r e v e n t 
s m a l l o n e s f r o m d e v e l o p i n g i n t o 
b i g b l u n d e r s . 

" W h a t C h i n a i s u n d e r t a k i n g i s a 
n e w t h i n g . I t i s r i s k y a n d c a n n o t b e 
p l a i n s a i l i n g . S o I h a v e o f t e n 
e n c o u r a g e d o u r c o m r a d e s t o b e 
b o l d e r . T h e r e w i l l b e a w a y o u t 
o n l y w h e n w e f u r t h e r t h e r e f o r m s 
a n d o p e n e v e n w i d e r t o t h e o u t s i d e 
w o r l d , " h e s a i d . 

" I t i s n o t e a s y t o a t t a i n o u r g o a l . 
A t t h e m o m e n t , w e h a v e t o 
o v e r c o m e s o m e d i f f i c u l t i e s . T h e 
m a i n o n e i s t a c k l i n g t h e p r i c e s o f 
c o m m o d i t i e s , " h e s a i d . 

T h e p r i c e p r o b l e m , t h e b i g g e s t 
r i s k p r e s e n t l y , h a s t o b e o v e r c o m e , 
D e n g s a i d . " I f w e f a i l t o s t a b i l i z e 
p r i c e s i n t h e r e m a i n i n g y e a r s o f 
t h i s c e n t u r y , w e w i l l find i t d i f f i c u l t 
t o a t t a i n o u r g o a l i n t h e n e x t 
c e n t u r y . " 

S p e a k i n g o f t h e s i t u a t i o n a c r o s s 
t h e T a i w a n S t r a i t s , Z h a o s a i d t h a t 
t h e r e h a s b e e n a r e l a x a t i o n . " A s a 
m a t t e r o f f a c t , t r a d e , s h i p p i n g a n d 
p o s t a l s e r v i c e s h a v e a l r e a d y b e g u n 
b e t w e e n t h e m a i n l a n d a n d 

T a i w a n . I b e l i e v e t h e s e a c t i v i t i e l 
w i l l c o n t i n u e t o e x p a n d . " f 

W h e n m e e t i n g t h e l A C g u e s t s , 
L i P e n g s a i d t h a t i n c r e a s i n g t h e 
p r i c e s o f f o u r n o n - s t a p l e f o o d s — 
m e a t , e g g s , s u g a r a n d 
v e g e t a b l e s — w a s a d i f f i c u l t b u t 
n e c e s s a r y m e a s u r e . 

L i s a i d t h a t f o r 3 0 - o d d yeaJrs , 
C h i n a m a i n t a i n e d a p l a n n e d 
e c o n o m y . I n r e c e n t y e a r s t h e 
e c o n o m y h a s b e e n r e s t r u c t u r e d ^ t o 
m a k e i t m o r e a k i n t o a m a r l i e t 
e c o n o m y . T h i s d o e s n o t mean,^hi£! 
s a i d , t h a t p l a n n i n g h a s b p e t i 
a b a n d o n e d , b u t r a t h e r , t h a t '^the 
e c o n o m y i s a p l a n n e d m a j ^ k e t 
e c o n o m y . T h i s w i l l g i v e g r a t e r 
p l a y t o t h e " l a w o f v a l u e . " 

C h i n a ' s p l a n n e d m a r k e t 
e c o n o m y , L i n o t e d , d i f f e r e d f r o m 
b o t h c a p i t a l i s t e c o n o m y a n d 
t r a d i t i o n a l s o c i a l i s t e c o n o m y . 

L i a d d e d t h a t u n r e a s o p a b l e 
p r i c e s p o s e a p r o b l e m i n t h e 
p l a n n e d m a r k e t e c o n o m y . H e 
d e s c r i b e d t h e r e c e n t p r i c e i n ­
c r e a s e s o f f o u r n o n - s t a p l e f o o d ^ a s 
a b i g s t e p . I t w i l l t a k e a l o n g t i m e 
t o s t r a i g h t e n o u t t h e p r i c e s y s t e m 
a n d e v e r y s t e p f o r w a r d d e m a n d s 
c a r e f u l p l a n n i n g . 

Deng meets David Rockefeller and other lAC guests. LI SHENGNAN 

A f ^ ' M c e t m g D e n g , t h e t h r e e 
% t x e c ^ t i v c ^ f t h e l A C h e l d a p r e s s 
confetetmc a t w h i c h W i l l a r d 
B u t c h e r , c h a i r m a n o f t h e B o a r d 
a n d c h i e f e x e c u t i v e o f f i c e r o f t h e 
C h a s e M a n h a t t e n B a n k , s a i d , 
" W e c a m e h e r e t o B e i j i n g b e c a u s e 
w e t h i n k t h e f u t u r e o f C h i n a — f o r 
b o t h t h e P a c i f i c r e g i o n a n d i n d e e d 
t h e w o r l d a t l a r g e — i s a b i g o n e . 
F r a n k l y , i t i s a v e r y i m p o r t a n t p a r t 
o f t h e w o r l d f o r C h a s e 
M a n h a t t a n . " 

H e s a i d t h e b a n k i s financing a 
n u m b e r o f p r o j e c t s i n C h i n a a n d , 
w h i l e - h e l p i n g t o finance C h i n a ' s 
t r a d e w i t h r e s t o f t h e w o r l d , h a s 
ttmbiUons t o e x p a n d i t . • 

Passengers Demand 
Punishing Hijacl̂ ers 

Th e h i j a c k i n g o f a C A A C a i r l i n e r 
a n d f o r c i n g i t t o l a n d i n T a i w a n 

o n M a y 1 2 w a s w e l l - p l a n n e d a n d 
v i o l e n t , c r e w a n d p a s s e n g e r s s a i d . 
T h e y h a v e c a l l e d o n t h e T a i w a n 
a u t h o r i t i e s e i t h e r t o h a n d o v e r t h e 
h i j a c k e r s t o t h e m a i n l a n d o r t o 

• p u n i s h t h e m s e v e r e l y a c c o r d i n g t o 
i n t e r n a t i o n a l l a w . 

T h e a i r l i n e r o f t h e C i v i l 
A v i a t i o n A d m i n i s t r a t i o n o f C h i n a 
w a s h i j a c k e d b y t w o m e n d u r i n g a 
f l i g h t f r o m X i a m e n t o G u a n g z ­
h o u . T h e B o e i n g 7 3 7 - 2 0 0 o f t h e 
X i a m e n A v i a t i o n C o m p a n y o f 
C A A C w a s c a r r y i n g 1 0 7 p a s s e n ­
g e r s a n d 11 c r e w m e m b e r s o n 
F l i g h t N o . 2 5 0 1 . 

T h e p l a n e l a n d e d a t T a i w a n ' s 
Q i n g q u a n g a n g a i r f o r c e b a s e a t 
a b o u t 2 2 : 3 0 ( B e i j i n g S u m m e r 
T i m e ) , M a y 1 2 . T h e n e x t m o r n i n g 
i t r e t u r n e d t o X i a m e n w i t h i t s c r e w 
a n d 1 0 5 p a s s e n g e r s . 

A c c o r d i n g t o H u a n g L i s h u i , t h e 
a i r l i n e ' s s e c u r i t y o f f i c i a l , t h e 
p l a n e ' s s e c u r i t y g u a r d w a s first 
o v e r p o w e r e d b y t h e t w o m e n w i t h 
a d a g g e r a n d s o m e t h i n g w h i c h , i n 
t h e d a r k , l o o k e d l i k e a g u n . 

T h e c h i e f s t e w a r d e s s , Z h e n g 
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Z h i l i n g , s a i d s h e t r i e d t o i s e n d o u t 
a n e m e r g e n c y s i g n a l - b u t w a s 
s t o p p e d b y t h e h i j a c k e r s ' w h o 
w r a p p e d h e r a n d a n o t h e r s t e w a r ­
d e s s i n a c o t t o n c u r t a i n . T h e y t o l d 
t h e s t e w a r d e s s e s t h a t i f t h e y 
m o v e d , t h e y w o u l d b l o w u p t h e 
p l a n e w i t h a m m u n i t i o n t h e y w e r e 
c a r r y i n g . 

A s s o o n a s t h e y g o t i n t o t h e 
c o c k p i t , t h e t w o c o v e r e d t h e h e a d s 
o f t h e c o - p i l o t a n d t h e ; r a d i o m a n 
w i t h p l a s t i c b a g s , w h i l e l e : v d i n g 
t h e s a m e t h r e a t a b o u t e x i p l o s i v e s . 

B e f o r e t h e y c o u l d c u t l o f f a l l 
c o m m u n i c a t i o n s b e t w e e r t ; t h e 
p l a n e a n d t h e g r o u n d s t a t i o n s , t h e 
r a d i o m a n s u c c e s s f u l l y s e n t o u t a n 
e m e r g e n c y s i g n a l . T h i s w a s p i c k e d 
u p b y a C A A C f l i g h t f r o m H o n g 
K o n g t o G u a n g z h o u a s w e l l a s b y 
t h e Z h a n g z h o u G r o u n d S t a t i o n i n 
F u j i a n P r o v i n c e . ; . 

T h e t w o h i j a c k e r s , i d e n t i f i e d a s 
Z h a n g Q i n g g u o a n d L o n g 
G u i y u n , w e r e b o t h a i r f o r c e 
v e t e r a n s w h o w o r k e d a s , r a d a r 
o p e r a t o r s i n G u a n g z h o u . T h e y 
s e e m e d t o k n o v / t h e d i r e c t i o n i n 
w h i c h t h e p l a n e s h o u l d h e a d f r o m 
S h a n t o u t o T a i w a n . 

A f t e r t h e i r a r r i v a l i n T a i w a n , 
t h e t w o h i j a c k e r s w e r e t a k e n i n a s 
r e f u g e e s f r o m t h e m a i n l a n d . L a t e r 
t h e y w e r e s e n t t o t h e l o c a l 
p r o c u r a t o r a t e o f T a i b e i u n d e r 
s u s p i c i o n o f h a v i n g v i o l a t e d t h e 
c i v i l a v i a t i o n l a w . T h e l o c a l p u b l i c 
p r o c u r a t o r s a i d t h a t t h e c a s e 
w o u l d b e h a n d l e d l e n i e n t l y w h i l e 
r e f e r r i n g t o o t h e r s i m i l a r c a s e s a s 
p r e c e d e n t s . 

B u t a c c o r d i n g t o T a i w a n ' s 
China Times News a n d Independ­
ent Evening News, s e v e r a l l e g i s ­
l a t o r s t h e r e h a v e a d d r e s s e d 
i n q u i r i e s t o t h e E x e c u t i v e Y u a n , 
p o i n t i n g o u t t h a t t h e n a t u r e o f t h e 
c a s e w a s o b v i o u s l y o n e o f 
h i j a c k i n g a n a i r c r a f t b y v i o l e n c e , 
w h i c h c o n s t i t u t e d a c r i m e a n d 
s h o u l d b e s o r e g a r d e d . 

" H i j a c k i n g s h a v e g r e a t l y 
t h r e a t e n e d t h e s a f e t y o f a v i a t i o n , ' " 
l e g i s l a t o r L i n Y u x i a n g s a i d . " I t i s 
a s b a d a s e n c o u r a g i n g o t h e r s t o 

f o l l o w t h e i r e x a m p l e i f w e t r e a t 
t h e m w i t h l e n i e n c e i n s t e a d o f 
i n v e s t i g a t i n g a n d a f f i x i n g t h e i r 
r e s p o n s i b i l i t y . " • 

Official Arrested 
For Kidnapping 

Th e d i r e c t o r o f t h e B a o d i n g a r e a 
^ t r a n s p o r t b u r e a u i n H e b e i 

P r o v i n c e w a s a r r e s t e d b y t h e 
B e i j i n g p o l i c e o n M a y 2 8 i n 
c o n n e c t i o n w i t h a k i d n a p p i n g 
i n c i d e n t . 

^ h o u Z h i y u a n a n d h i s t w o s o n s 
a l l e g e d l y k i d n a p p e d a w o m a n t o l l -
b r i d g e a t t e n d a n t a t t h e n e w l y - b u i l t 
B e i j i n g - S h i j i a z h u a n g e x p r e s s w a y 
a n d T o r c e d h e r t o r e d u c e t h e f e e f o r 
t h e i r m i n i b u s o n t h e a f t e r n o o n o f 
M a y 2 . 

W i t n e s s e s a n d l o c a l r e s i d e n t s 
s h o w e d g r e a t i n d i g n a t i o n a t 
Z h o u ' s a c t i o n . 

Z h o u w a s s u m m o n e d t o a t t e n d 
c o u r t ' o n M a y 1 6 i n a w a r r a n t 
i s s u e a o n M a y 1 1 b y t h e F e n g t a i 
P u b l i c S e c u r i t y S u b - b u r e a u o f 
B e i j i n g b u t w a s i n h o s p i t a l a t t h e 
t i m e r e c e i v i n g t r e a t m e n t f o r h i g h 
b l o o d p r e s s u r e . 

Zhou was summoned to court. 

B u t w h e n Z h o u ' s b l o o d p r e s ­
s u r e d r o p p e d t o 9 0 a n d 1 3 0 o n 
M a y 1 7 , i h e s t i l l r e f u s e d t o g o t o 
c o u r t . 

Z h o u , 5 1 , a p p e a r e d d i s p i r i t e d i n 
t h e h o s p i t a l a n d e v a d e d q u e s t i o n s 
r a i s e d b y r e p o r t e r s . H e s a i d h e h a d 
n o t e x p e c t e d t h e c a s e t o t u r n o u t 
s o s e r i o u s . 

F o l l o w i n g a c h e c k - u p w h i c h 
p r o v e d h e w a s h e a l t h y , h e w a s 
s u m m o n e d o n M a y 2 1 b y p o l i c e t o 
B e i j i n g . 

T h e B a o d i n g P r e f e c t u r a l A d ­
m i n i s t r a t i o n h a s h e l d a m e e t i n g t o 
d i s c u s s t h e c a s e a n d d e c i d e d t h a t 
Z h o u s h o u l d b e t e m p o r a r i l y 
r e l i e v e d o f h i s p o s t t o t h i n k o v e r 
h i s c o n d u c t , a c c o r d i n g t o t h e 
A d m i n i s t r a t i o n S e c r e t a r y -
G e n e r a l F e n g G e n g z i . 

Z h o u ' s w i f e , w h o w o r k s i n a 
p o s t o f f i c e , s a i d s h e d i d n o t k n o w 
w h e t h e r h e r . h u s b a n d h a d b e e n 
t e m p o r a r i l y r e l i e v e d o f h i s p o s t 
f o l l o w i n g t h e i n c i d e n t , n o r w a s s h e 
c l e a r h o w i t h a d h a p p e n e d , a s 
t h e r e h a d b e e n e i g h t p e o p l e o n t h e 
b u s a t t h e t i m e . 

S h e a d d e d t h a t o n e o f h e r s o n s , 
Z h o u S h e n g , a t r a f f i c p o l i c e m a n , 
h a s m e n t a l t r o u b l e a n d n e e d s t o b e 
a t t e n d e d e v e n w h e n o n d u t y . • 
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I 

S c i e n c e R e f o r m 
T o B e D e e p e n e d 

Ch i n a ' s S t a t e C o u n c i l h a s c a l l e d 
f o r i n t r o d u c i n g t h e 

c o n t r a c t m a n a g e r i a l r e s p o n s i b i l i t y 
s y s t e m a s m e a s u r e f o r f u r t h e r i n g 
r e f o r m s i n t h e fields o f s c i e n c e a n d 
t e c h n o l o g y . 

I n a r e c e n t d e c i s i o n , t h e S t a t e 
C o u n c i l o f t h e c e n t r a l g o v e r n m e n t 
d i r e c t e d r e s e a r c h i n s t i t u t e s t o d e a l 
w i t h c o m m o n p e r s o n n e l p r o b l e m s 
s u c h a s o v e r s t a f T i n g a n d l o w 
e f f i c i e n c y t h r o u g h w a g e d i f f e r e n ­
t i a t i o n , b o n u s e s a n d w e l f a r e 
p r o v i s i o n s f o r e m p l o y e e s . 

A c c o r d i n g t o t h e d e c i s i o n , i n 
r e s e a r c h i n s i t u t e s o w n e r s h i p w i l l 
b e s e p a r a t e d f r o m m a n a g e m e n t 
a n d r e s e a r c h i n s t i t u t e s a r e e n ­
c o u r a g e d t o i n t r o d u c e m e a s u r e s 
a l l o w i n g f o r c o m p e t i t i o n . M a n ­
a g e r s w i l l b e c h o s e n t h r o u g h 
p u b l i c b i d d i n g . I n s t i t u t e s w h i c h 
c o n t i n u e t o f a c e d i f f i c u l t i e s w i l l b e 
a l l o w e d t o t u r n t o o t h e r l i n e s o f 
r e s e a r c h , m e r g e w i t h o t h e r 
f a c i l i t i e s o r c l o s e d o w n . 

R e s e a r c h i n s t i t u t e s a n d e n t e r ­
p r i s e s w i l l a l s o b e a l l o w e d t o e n t e r 
i n t o c o n t r a c t s o r l e a s e a g r e e m e n t s 
w i t h e a c h o t h e r , p u r c h a s e e a c h 
o t h e r ' s s h a r e s , o r m e r g e . T h e y w i l l 
a l s o b e g r a n t e d m o r e d e c i s i o n ­
m a k i n g p o w e r i n d e v e l o p i n g 
i n f o r m a t i o n a l t i e s a n d c o ­
o p e r a t i v e e f f o r t s , {iS w e l l a s r e t a i n 
i n c r e m e n t s i n e x p o r t e a r n i n g s o v e r 
t h e n e x t - t h r e e y e a r s f o r p u r p o s e s 
o f r e - i n y e s t m e n ' t . 

T h e { c o u n c i l a l s o c a l l e d f o r 
i n t e n s i f y i n g e f f o r t s i n t h e a r e a s o f 
h i g h e r i l e a r n i n g a n d e n t e r p r i s e s 
w i l l h e e n c o u r a g e d t o b u i l d 
c o m m o n f a c i l i t i e s a n d s h a r e 
p e r s o m i e l . 

W h | i e c a r r y i n g o u t t h e r e f o r m i n 
t h e y a t e - o W n e d r e s e a r c h i n ­
s t i t u t e , a s s i s t a n c e w i l l a l s o b e 
p r o v i ^ d t o u n i t s o w n e d c o l l e c -
t i v e l y ^ r i n d i v i d u a l l y w h i c h a r e | 
x j 'O^rk ing i n t h e fields o f s c i e n c e a n d i 
fei^i^ftblogy. , , ' A - . . , B , 

W e e k l y C h r o n i c l e 
( M a y 2 3 - 2 9 ) 

P O L I T I C A L 

May 25 
• About 500 Chinese officials 

and African diplomats gather in 
Beijing today to mark the 25th 
anniversary of African Liberation 
Day. 

Speaking at the meetir^, 
Chinese Foreign Minister Qifjn 
Qichen says that the Chinese 
government and people will, as 
always, firmly support the African 
countries in their efforts to 
safeguard their national inde­
pendence and sovereignty and to 
develop their national economies 
and culture, and also support their 
legitimate rights and interests. 

May 25 
• At a weekly news briefing, a 

Chinese Foreign Ministry spokes­
man denies that China has sold 
minesweepers or submarines to 
Thailand. He says that the two 
countries have had no deals in this 
field although the bilateral 
relations are good. 

In response to the question of 
whether China helps Pakistan 
launch missiles, he remarks that 
this kind of talk is "utterly 
groundless." 

May 27 
• At a meeting with U Tun 

Tin, the visiting deputy prime 
minister and minister for planning 
and finance of Burma, Chinese 
President Yang Shangkun says 
that the Sino-Burmese relation­
ship is a model of good-
neighbourly relations. The two 
countries share common interests, 
help each other and have no 
disputes. 

E C O N O M I C 

May 24 
• Brokerage firms are sprout-

i ing up in south China's Guan­
gdong Province to tackle two 

p e r e n n i a l p r o b l e m s i n t h e C h i n e s e 
b u s i n e s s i w d r l d — m a r k e t i n g s n a g s 
a n d s h o r t a g e s o f m a t e r i a l . 

S e v e n b r o k e r s ' e x c h a n g e s h a v e 
b e e n s e t u p i n G u a n g z h o u s i n c e 
t h e first o n e o p e n e d a t t h e e n d o f 
l a s t y e a r . M o r e t h a n 1 , 1 0 0 b r o k e r s 
i n t h e c i t y h a v e b e e n l i c e n s e d . 

C U L T U R A L 

M a y ^ 2 5 
• W u K u n w u , a n e l e c t r i c a l -

a p p l i a n c e r e p a i r m a n i n Y u e y a n g 
C i t y , H u n a n P r o v i n c e , h a s 
d e v e l o p e d a n e w T V r e c e i v e r t h a t 
u s e s a I b l a c k - a n d - w h i t e t u b e y e t 
d i s p l a y s c o l o u r p i c t u r e s , China 
Youth News r e p o r t s . H e o b t a i n e d 
a p a t e n t f o r h i s i n v e n t i o n l a s t 
N o v e m b e r . 

A f a c t o r y i n T i a n j i n i s n o w 
p r o d u c i n g a p r o t o t y p e . T h e 
p r o d u c t i o n c o s t a n d p o w e r 
c o n s u m p t i o n a r e 5 0 p e r c e n t 
l o w e r t h a n i n t h e c a s e o f r e g u l a r 
c o l o u r s e t s . 
M a y 2 6 

• A n a r t a u c t i o n i s t o b e h e l d i n 
B e i j i n g o n J u n e 5. O n s a l e w i l l b e 
4 7 f a m o u s p a i n t i n g s a n d 1 9 w o r k s 
o f a r t f r o m F r a n c e , I t a l y , S p a i n , 
t h e N e t h e r l a n d s , t h e F e d e r a l 
R e p u b l i c o f G e r m a n y , t h e U n i t e d 
S t a t e s a n d C h i n a . 

T h i s i s o n e o f t h e i n t e r n a t i o n a l 
b e n e f i t a c t i v i t i e s s t a r t i n g J u n e 2 t o 
h e l p r a i s e m o n e y f o r t h e 
p r e s e r v a t i o n o f t w o o f t h e w o r l d ' s 
g r e a t m a n - m a d e t r e a s u r e s — t h e 
C i t y o f V e n i c e a n d t h e G r e a t W a l l 
o f C h i n a . 

S O C I A L 

M a y 2 7 
• S t a t e a n d P a r t y l e a d e r s a r e 

a m o n g t h e 5 0 0 p e o p l e p a y i n g t h e i r 
l a s t r e s p e c t s t o d a y t o Z h u a n g 
X i q u a n , a w e l l - k n o w n o v e r s e a s 
C h i n e s e l e a d e r w h o d i e d o n M a y 
1 4 . 

Z h u a n g w a s b o r n i n 1 8 8 8 i n 
X i a m e n , F u j i a n P r o v i n c e , a n d w a s 
k n o w n f o r h i s p a r t i n p a t r i o t i c 
m o v e m e n t s l a u n c h e d b y C h i n e s e 
r e s i d i n g a b r o a d . H e j o i n e d t h e 
C o m m u n i s t P a r t y i n 1 9 8 2 a t t h e 
a g e o f 9 4 . 
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