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by Zheng Zhensun

Li Peng on China’s Domestic and Foreign Policies

o In his speech at the reception marking the 40th anniversary of the
founding of the People’s Republic of China, Premier Li Peng talked
about questions of common concern. While reaffirming that China’s
reform and open policy will remain unchanged, Li said the country’s
reform and opening up is based on the prerequisite of the four
cardinal principles and is intended for the development and im-
provement of the socialist system. Although they will cause the
country temporary difficulties, the economic sanctions imposed on
China by some Western countries will stimulate the Chinese people’s
spirit of self-reliance (p. 14).

Peaceful Use of Nuclear Energy

o Following the introduction of the economic structural reform and
the open policy, China’s nuclear industry has readjusted its devel-
opment strategy, shifting the focus from national defence to econo-
mic construction, and, in the process, has become more civilian-
oriented. Part of this general trend has been the active development
of wide international co-operation and foreign trade in the peaceful
use of nuclear energy and technology (p. 17).

China’s Foreign Trade Policy

0 China has always upheld a foreign trade policy based on equality
and mutual benefit. And in the light of domestic and international
circumstances, China has developed a series of correct principles to
promote its foreign trade. Especially after the Third Plenary Session
of the 11th Central Committee of the CPC in 1978, China has
stressed its eagerness to develop economic co-operation with all
countries in accordance with this policy (p. 9).

Discard the Dross, Make Literature and Art Prosper

o The current “anti-porn campaign” in China is having a great
impact on the development of socialist civilization with advanced
culture and ideology, the healthy growth of young people and the
long-term stability of the country. The prevalence of obscene publi-
cations is one of the negative results of the trend of bourgeois
liberalization. The aim of the campaign is to make literature and art
prosper. The “double-hundred policy” for literature and art and the
principle of making literature and art serve the people and socialism
will be continued (p. 4).

Daging Spirit Inspiring

0 The Daging Oilfield, the pride of the Chinese pcople, has prod-
uced 1 billion tons of crude oil in the past 30 years, putting China
among the ranks of the world’s major oil producers. At a meeting
in celebration of its 30th anniversary, “Daging Spirit” was reaf-
firmed and encouraged (p. 5).
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NOTES[FROM[THEJEDITORS]

Discard the Dross,

by Cui Lili

video-tape markets now under way in China
is also directed against reactionary political
books which preach bourgeois liberalization. The
banning emphasis, however, is on publications pro-

The campaign to clean up the publications, and

| pagating obscenity, pornography, murder and viol-

ence, and is generally called an “anti-porn cam-
paign.” The campaign is concerned with develop-
ing a socialist civilization with advanced culture
and ideology, the healthy growth of the young
people and the long-term stability of the country.
According to initial statistics, in the past two
months, in 26 provinces, municipalities and auton-
omous regions including Beijing, Tianjin, Shang-
hai, Shaanxi and Guangdong, some 65,000 people
who were mobilized to check up on about 40,000
collective and individual distribution centres and
outlets confiscated and destroyed a number of por-
nographic books and pictures, and obscene video
tapes, sealed up books and magazines advertising
pornographic and obscene material, and banned a
number of illegal collective and individual book
stalls and underground video-tape recording and
manufacturing workshops. Through the campaign,
the book and magazine markets nationwide have
seen a big change. Pornographic publications
which once caused parents great anxiety have di-
sappeared from book stalls. _

Since the end of 1978, China’s cultural market,
which has progressively expanded from small to
big and from the simple to the complicated, has
now become an important means for enriching
people’s cultural life, promoting the development
of socialist civilization with advanced culture and
ideology and constructing a material civilization.
However, over the past few years, the cultural
market, particularly the publications and video-
tape market, has gotten seriously out of control.
The market has been flooded with illegal publica-
tions and video tapes , which publicize pornogra-
phy, obscenity, violence, murder and feudal super-
stition. This is most harmful to the public and is
intolerable. Poisoned psychologically by such ma-
terial, some young people have committed crimes,
making the “anti-porn campaign” all the more
necessary. After an analysis, this commentator is of

Make Literature and Art Prosper

publications and video tapes is the result of the
trend of bourgeois liberalization thought going un-
checked over the past few years and, at the same
time, it has fuelled the further spread of bourgeois
liberal ideas. Therefore, the “anti-porn campaign”
is a part of the struggle against bourgeois liberali-
zation. Because of the harmful effect of these ob-
scene publications on society, the campaign has
won universal public support.

The emphasis of cleaning up obscene publica-
tions is on “accuracy.” This means drawing a clear
line of demarcation between right and wrong and
strict implementation of government policies. Por-
nographic publications and video products should
be banned, sealed up and confiscated wherever and
whenever required. The criminal acts of manufac-
turing, reproducing or disseminating large quanti-
ties of obscene publications and video tapes must
be severely punished according to law and with
regard to the serious consequences of such activi-
ties. Indiscriminate liquidation should be avoided,
this means avoiding indiscriminate banning and
eliminating of things that should not be done away
with and inappropriately interfering with personal
cultural interest.

The current “anti-porn campaign” is closely con-
nected to the effort to bring about prosperous
literature and art and to enliven people’s cultural
life. The aim is not to destroy art. While making a
clean sweep of -obscene material, China should
continue its orientation of making literature and
art “serve the people and socialism” and implement
the “double hundred policy” of “letting a hundred
flowers bloom” and “a hundred schools of thought
contend.” In doing so, socialist literature and art
will become even more lively and prosperous and
continually meet the people’s growing cultural
needs.

The initial result of the “anti-porn campaign”
has purified the cultural market and social envi-
ronment, but it remains a long-term. task. Relevant
laws and regulations need to be formulated, and
the source of spiritual contamination blocked
through both legal and economic means. In this
way, the achievements of the current campaign
will be consolidated. |

the view that, “the prevalence of pornographic
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Daqing Spirit Inspiring

clarion call of the late Chair-

man Mao Zedong after the
discovery of a major oilfield in
the Northeast, was reaffirmed by
China’s highest governing body,
the State Council, in its message
to oilfield workers.

In a congratulatory telegram
to Daqing for celebrating its 30th
anniversary on September 27,
the State Council praised the oil-
field’s “decisive contribution to
China’s entrance into the ranks
of the world’s major oil produ-
cers.”

By the afternoon of September
27, Daqing had produced 1 bil-
lion tons of crude oil, more than
half of China’s total production
in the past 30 years. The oilfield
has turned over to the state 77.9
billion yuan (US$21 billion) in
profits and taxes, 11.8 times the
state investment in Daqing in the
same period.

Daging has exported 200 mil-
lion tons of crude oil, earning
US$28 billion for the state over
the past 30 years.

The “Daqing Spirit” was wide-
ly propagated throughout the na-
tion in the ’60s and ’70s.

In a lengthy speech, Wang
Tao, president of the China Na-
tional Petroleum Corporation
and a former oil minister, told
the meeting that in spite of in-
terference by some people from
above, the people of Daqing kept
ideological work on the agenda.

“Daqing people merit the
name of an advanced task force
in the Chinese working class,”
Wang added.

On September 26, 1959, just
four days before the celebration
of the 10th anniversary of the
founding of the People’s Republ-
ic, a test well drilled in the north-
ern part of the Songliao Basin
gushed oil, marking the emerg-

L earn from Daqing,” once the
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ence of what came to be called
the Daging
means grand celebration.)

Wang recalled Daqing’s histo-
ry in the past 30 years, saying the
important discovery changed the
view held by some people in the
West that China was “poor in oil
resources.” This ended a century
of China’s total dependence on
foreign oil.

Daqing, covering 5,500 square
kilometres and having a popula-
tion of 900,000, now has almost
20,000 oil wells and water injec-
tion wells.

Fourteen natural gas fields of
various sizes have been discov-
ered in and around the centre of
the oil city, gradually forming a
large production base specializ-
ing in oil, natural gas and petro-
chemical products.

Daqing has been producing
365 million barrels of oil annual-
ly for 13 consecutive years, ac-
counting for about half of Chi-

oilfield.(Daqing -

na’s annual total.

Inspired by the “Daqing Spir-
it,” workers have found a num-
ber of oilfields throughout the
country over the past 20 years.
Last year, China’s crude oil out-
put totalled 137 million tons,
making China the fifth largest
oil producer in the world.

Wang said the “Daqing Spirit”
fully indicates that the Chinese
working class has the ability to
develop and build large oilfields
on its own under the leadership
of the Chinese Communist
Party.

But, he added, not all people
have confidence in the “Daging
Spirit.” To fulfil the tasks out-
lined at the Fourth Plenary Ses-
sion of the 13th Party Central
Committee, Wang said, his cor-
poration will initiate a massive
campaign to revive the “Daqing
Spirit.”

“This is necessary to clear
away the influence of serious
mistakes made by Comrade Zhao
Ziyang (former Party general se-
cretary),” he added. 0

China’s Model Workers Honoured

16-year-old acrobat from
A Inner Mongolia and an

84-year-old university pro-
fessor were among the 2,793
workers, farmers, intellectuals
and members of other profes-
sions recently honoured as “mo-
del workers” and ‘“advanced
workers.”
. Those receiving awards at a
conference September 28 at the
Great Hall of the People attend-
ed by Chinese Premier Li Peng
have made outstanding contribu-
tions to China’s reform and con-
struction.

Of those honoured, factory
workers made up 30.5 percent,
farmers 17.5 percent, scientists
and enginecers 11 percent, and
workers in the fields of culture,

education, medicine and sports
12.2 percent. The rest were offi-
cials of the Chinese Communist
Party, government, business en-
terprises and judicial depart-
ments.

Addressing the meeting, Li
praised the model and advanced
workers as “national heroes, the
backbone of the people, the
mainstay of society and prop of
the People’s Republic.”

Li quoted the late Chairman
Mao Zedong as saying that mo-
del and advanced workers are
the bridge linking the people’s
government with the broad
masses.

He noted that the fundamental
task of a socialist society is to
develop productive forces. Dur-

5
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“Model workers” and “advanced workers” recently got together with the people of
Beijing and received awards for their outstanding contributions to reform.

ing the primary stage of social-
ism in particular, he said, de-
velopment of productive forces
should be made the focus of all
work in order to get rid of pover-
ty and backwardness.

Li asked his audience to furth-
er emancipate their minds and be
brave to innovate and create so
as to make new contributions to
China’s modernization drive.

He called on the model work-
ers to broaden their skills for
opening to the outside world, ef-
fectively explore overseas mar-
kets and learn from international
advanced technology and man-
agement.

Li said that three or more
years will be needed to straigh-
ten out economic order to furth-
er stabilize and develop China’s
economy and achieve a basic bal-
ance in general supply and de-
mand.

He called for upholding the
spirit of hardwork and self-
reliance. And he urged the model
workers to “raise production and
practise thrift, increase income
and cut down expenses” in all
sectors so as 10 boost production
and supply.

The premier also asked the
model workers to help the Party
and government combat corrup-
tion, supervise jobs and conscien-

6
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tiously resist harmful trends and
the infiltration of international
hostile forces in political, eco-
nomic, ideological, and cultural
fields. As well, he asked them
to safeguard the interests of the
Party and the state, to defend
and strengthen the people’s de-
mocratic dictatorship.

A State Council spokesman
said 90.5 percent of the model
and advanced workers honoured
are members of the Communist
Party and a number of them are
members of China’s democratic
parties. All of them were selected
through democratic procedures
at grassroots levels. ]

China’s Five Steps
To Peace in Middle East

hina has offered a five-
c point proposal to bring

about peace in the Middle
East.

Chinese Premier Li Peng for-
mally presented the proposal
during talks October 5 in Beijing
with Yasser Arafat, president of
the State of Palestine.

“The Chinese government’s
stand on the Palestinian people’s
struggle is clear,” Li said. “We
have always opposed the aggres-
sion and expansion policy of Is-
rael and support the Arab and
Palestine people in their just
struggle to regain their lost land
and national rights.”

The five-point proposal recom-
mends:

— A political settlement of the
Middle East problem without us-
ing military force.

— An international Middle
East peace conference to be pres-
ided over by the United Nations
(UN) and attended by all five
permanent members of the UN
Security Council and other par-
ties concerned.

— Dialogues of various forms

in the Middle East, including di-
rect dialogue between the Pa-
lestine Liberation Organization
(PLO) and Israel.

— A withdrawal of troops by
Israel from the occupied territo-
ries, while ensuring the security
of Israel.

— Allowing the Palestinian
and Israeli people to co-exist in
peace by the State of Palestine
and Israel recognizing each
other.

The Chinese premier pointed
out that the recent 10-point
peace plan put forward by Egyp-
tian President Hosni Mubarak
was a positive one, and that
he hoped all parties concerned
would make new efforts to prom-
ote the peace process through
dialogue.

Reviewing Palestinian-Chinese
relations, Arafat said, “Whether
from the viewpoint of the rela-
tions between the two countries,
or from the viewpoint of per-
sonal ties, we are old friends.
Whenever we encounter difficul-
ties, we always say, ‘We may go
and seek help from our Chinese

BEIJING REVIEW, OCTOBER 16-22, 1989
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friends.” We are true friends in
need.” _

Earlier in the day, senior
Chinese leader Deng Xiaoping
met with Arafat in the Great
Hall of the People.

After congratulating Arafat
on the new presidential status,
Deng said, “We have trusted and
supported each other for several
decades. Our relationship is not
an ordinary one and friendship
between us is eternal.”

He noted that as long as cor-
rect strategies and policies are
adopted, the Palestian people
will certainly win their final vic-
tory.

The Palestinian president said
he still remembers what the late
chairman Mao Zedong said —
“the road is tortuous while pros-
pects are bright.” These words,
Arafat said, reflect Palestine’s
present situation.

The same day, Jiang Zemin,
general secratary of the Com-
munist Party of China, met with
Arafat and congratulated him
on being elected president of the
State of Palestine. It was Arafat’s
seventh visit to China but his
first since he assumed the Presi-
dency.

On October 4, Chinese Presi-
dent Yang Shangkun hosted a
banquet for Arafat. Yang spoke
highly of the PLO’s recent flexi-
ble and practical policies and
the realistic steps to promote the
peace process adopted in light of
the Middle East situation.

“We understand and sympath-
ize with the Palestinian people
and regard your victories as our
own,” Yang said.

It is a major victory of the
Palestinian people that the state
of Palestine has won extensive
acclaim in the international com-
munity, he added.

The dialogues the PLO con-
ducted with the United States
gave a new impetus to the peace-
ful settiement of the conflicts be-
tween the Arab countries and Is-
rael, he said.

BEIJING REVIEW, OCTOBER 16-22, 1989

The Chinese president called
on Israeli authorities to go with
the tide of the times and respond
positively to the reasonable pro-
posals and propositions of all
parties.

“This will not only benefit the
development of the regional si-
tuation, but also conform to the
interest of the people in all Mid-
dle East countries, including the
Israeli people,” Yang said.

He added that he believes the
PLO will continue to strengthen
its internal unity and its unity
with Arab countries, and win

Laotian Leader Visi

hinese senior leader Deng
c Xiaoping said China would

agree to a proposal from
Viet Nam for a normalization of
relations on one condition — Viet
Nam must withdraw all its troops
from Kampuchea.

Deng made the comments dur-
ing a meeting October 7 in Beijing
with Kaysone Phomvihane, chair-
man of the Council of Ministers
of the Lao People’s Democratic
Republic and general secretary of
the Central Committee of the
Lao People’s Revolutionary Par-
ty (LPRP). It was Kaysone’s first
visit to China in 10 years. He ar-
rived on his goodwill visit on Oc¢-
tobver 5.

“We have always held that the
two countries (China and Viet
Nam) will finally improve their
relations, but there is a problem,
which is easy to solve,” Deng said.
“That is , Viet Nam withdraws its
troops completely and thorough-
ly from Kampuchea. We have no
other demands.”

He pointed out that China has
normalized its relations with the
Soviet Union and improved its re-
lations with Laos, and he said
only Viet Nam is left.

“I don’t understand why Viet
Nam is against China,” Deng said.
“We are willing to improve our
relations with Viet Nam, but only

new victories with the sympathy
and support of all countries up-
holding justice.

Arafat praised China for sup-
porting the Palestinian people’s
cause, which he said has boosted
their determination to continue
the struggle for peace.

“We’ve always been proud
of the Palestinian-Chinese rela-
tions,” Arafat said, “We were
worried when turmoil occurred
in Beijing and were glad when
the situation was brought under
control.” O

ts China

when it completely withdraws its
troops from Kampuchea can we
say that ‘the past is ended.” This
is a rudimentary thing a socialist
country should do.”

Viet Nam should take a broader
view of things, Deng said, and not
get up to “little tricks.” He said
the truth cannot be covered up;
other countries know what China
does and China also knows what
other countries do, and the prac-
tice of covering up the truth with
diplomatic language is outdated.

“We are now in the age of infor-
mation,” Deng said, adding that
“people can easily know what’s
real and what’s false.”

During the meeting, Kaysone
briefed Deng on Laos’ domestic
reform and gradual opening to

! the outside world. Deng said each

country should take its own road
according to its own circumst-
ances.

On the same day, Jiang Zemin,
general secretary of the Central
Committee of the Communist
Party of China, and Yang Shang-

I kun, president of the People’s Re-

public of China, also met Kaysone
respectively in Beijing.

Earlier, Chinese Premier Li
Peng said that Kaysone’s first visit

| in a decade was a turning point

in resuming and developing rela-
tions between China and Laos.
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During three hours of talks on
October 6, Li told the Laotian
leader that China and Laos had
once enjoyed very good relations
but for historical reasons, rela-
tions had cooled.

The premier said that China
will develop economic and trade
relations with Laos in the future
on the basis of the principles of
equality and mutual benefit.

Li said the trend in internation-
al relations is moving in the direc-
tion of detente. However, the po-
tential for war, particularly
regional wars, has not been
eliminated, he said.

Kaysone expressed his happi-
ness about coming to China again
after 10 years, saying, “I believe
that my visit will contribute to an
over-all resumption of the rela-
tions between the two parties, the
two countries and their peoples,
and to the promotion of mutual
understanding and bilateral co-
operation as well as to the mainte-
nance of peace in the Asian-
Pacific region.”

He briefed Li on Laos’ new eco-
nomic policy including develop-
ing various sectors of the econo-
my, attaching importance to the
role of state-run enterprises and
combating bureaucracy and bour-
geois liberalization.

The purpose of reform in Laos
is to consolidate, develop and im-
prove the people’s democratic sys-
tem so as to change over to social-
ism, Kaysone said.

Kaysone also said he is satisfied
with the recent improvement of
the bilateral relations, adding that
“resuming and developing the bi-
lateral relations are very impor-
tant to Laos.”

And he extended his gratitude
to the Chinese Communist Party
and government for their valuable
support during the periods of Laos
liberation and economic construc-
tion.

Kaysone, on behalf of the
LPRP and the Laos government,
invited Li Peng to visit his coun-
try. O

8

Nobel Peace Prize
To Dalai Lama
Criticized

hina and some organs of the
c foreign press have criticized

the awarding of the 1989
Nobel Peace Prize to the Dalai
Lama by the Norwegian Nobel
Committee in Oslo. The an-
nouncement was made October 5
while the Dalai Lama, who has
lived in India since 1959, was vis-
iting the United States.

Reacting to the announcement,
a Chinese Foreign Ministry
spokesman said: “Tibet is an ina-
lienable part of Chinese territory,
the question of Tibet is a purely
internal affair of China, in which
no foreign government, organiza-
tion or individual has the right to
interfere.”

The decision taken by the Nor-
wegian Nobel Committee to
award the Peace Prize to the Dalai
L.ama constitutes open support to
the Dalai Lama and the Tibetan
separatists in their activities to
undermine the national unity and
split China, the spokesman said
on October 7.

“It represents a gross interfer-
ence in China’s internal affairs
and seriously hurts the national
feelings of the Chinese people,” he
said. “We express our utmost re-
gret and indignation over this.”

The spokesman also pointed out
that the decision by the Nobel
Committee directly deviates from
its purpose of awarding prize to
those working for and contribut-
ing to “harmony and goodwill
among peoples.”

The Xinhua News Agency said
on October 6 that the Nobel Com-
mittee has several times in the
past given the Peace Prize to pol-
itical dissidents of socialist coun-
tries, in order to attain certain
political aims. It has also used
such occasions to advocate West-
ern ideas of “human rights” and
“freedom” in an effort to interfere
in the affairs of other countries.

The Czechoslovak newspaper

Rude Pravo condemned the an-
nouncement as “interference in
China’s internal affairs.”

Georges Marchains, general se-
cretary of the French Communist
Party, said he was shocked by
the decision. It is “improper” and
smells of “low tricks of poli-
ticians.” He added that he believes
the prize should have gone to Nel-
son Mandela, the South ‘African
black leader who has spent his
lifetime fighting apartheid.

Newspapers in Singapore, Thai-
land and Philippines also con-
demned the decision. , m]

News in Brief

New Railway Opens in East
China

A railway running from Shangqiu,
Henan Province, to Fuyang, Anhui
Province, opens to traffic on Octo-
ber 1. ‘ )

The 173.5-km railway is one of the
state key projects built in the Sev-
enth Five-Year Plan (1986-90). It
will mainly transport coal in Shanxi
and Henan provines eastwards and
help ease the transport load of the
Beijing-Shanghai line. (]
500 Top Enterprises Chosen

China’s State Statistics Bureau re-
cently released a ranking of the
country’s 500 largest industrial en-
terprises based on 1988 figures.

Among the largest in the top 500
were the Anshan Iron and Steel
Company, Daging Petroleum Ad-
ministration, Wuhan Iron and Steel
Company, Beijing Yanshan Petro-
chemical Company and Capital Iron
and Steel Company.

In 1988 the total output value of
the 500 largest enterprises was 301.2
billion yuan, accounting for 16.5 per-
cent of the country’s total. Their 60
billion yuan in tax payments consti-
tuted about a fourth of China’s re-

- venue for the year. [}

Former Politician Dies .

Chen Boda, a principal culprit in
the case of the Lin Biao and Jiang
Qing counter-revolutionary cliques
during the “cultural revolution”
(1966-76), died of a heart attack in
his home at the age of 85 on Septem-
ber 20. He was set free last October
after finishing his prison term. O

BELJING REVIEW, OCTOBER 16-22, 1989



INTERNATIONAL]

China’s Foreign Trade Policy

by Zheng Tuobin

he People’s Republic of
TChina has traversed a glo-

rious path over the last 40
years. The Central Committee of
the Communist Party of China
and the State Council, in the
light of the concrete situation at
home and abroad at different
times and with the benefit of the
experience of foreign countries,
have developed a series of cor-
rect principles to promote Chi-
na’s foreign trade.

Under the guidance of these
principles, this trade has grad-
ually expanded from a trickle to
the present level and it has devel-
oped particularly rapidly in the
last decade, playing an increas-
ingly -important role in social
ist construction. China’s for-
eign trade policy has been
constantly attuned to the chang-
ing international situation, for-
eign relations and the domestic
economy so as to improve and
perfect its rich content.

The basic points of the policy
are as follows:

1. Upholding the Principle of
Equality and Mutual Benefit

As a basic principle in devel-
* oping foreign trade, this policy
" has been consistently followed by
China. Early in September 1949,
the Common .Programme of the
Chinese People’s Political Con-
sultative Conference declared
that “the People’s Republic of
China will restore and develop
business and trading relations
with foreign countries and their
peoples on the basis of equality
and mutual benefit.” In Decem-

The author is minister of Foreign Eco-
nomic Relations and Trade.
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ber 1978, when the Third Plen-
ary Session of the 11th Central
Committee of the Communist
Party of China set out the funda-
mental policy of opening to the
outside world for our country, it
stressed eagerness to develop eco-
nomic co-operation based on
equality and mutual benefit with
all countries in the world.

Equality and mutual benefit
are mainly embodied in the fol-
lowing aspects:

1) All countries, despite differ-
ences in their size and wealth,
should be treated equally and
respect each other. They should
respect each other’s national sov-
ereignty, be independent and
self-reliant, consult about prob-
lems on a basis of equality and
enjoy equal rights and equal res-
ponsibilities. The attaching of
unequal conditions and unrea-
sonable demands cannot be al-
lowed. 2) Imports and exports
should be dealt with according
to the needs and possibilities of
both sides and on a voluntary
basis. No country should force
another to accept its conditions.
3) Prices for imports and exports
should be fairly set. The prac-
tice of exchange of unequal val-
ue and of taking advantage of
a monopoly position to rig the
market in order to seek exorbi-
tant profits is opposed. 4) Stress
is laid on observing contracts and
keeping promises. The two sides
should strictly fulfil the trading
agreement and contract signed
by them and neither should de-
lay, revise or cancel the con-
tract as it pleases. 5) Internation-
al practice is followed. In dealing
with the conditions and manner
of trading, commodity inspec-
tion, transport, insurance and ar-

bitration, international practice
is followed, with reference to
the concrete situation of the two
sides.

Over a long period, in accord-
ance with the above-mentioned
principle, China has made great
achievements through unremit-
ting effort to create an interna-
tional business and trade envi-
ronment of fairness and equality.
For example, in the 1950s and
1960s, China broke imperialism’s
“blockade” and “embargo,” over-
came serious economic difficul-
ties brought about by foreign
countries tearing up agreements
and contracts, stood up to their
pressure and restored and devel-
oped trading relations with more
and more countries. China also
vigorously supports and partici-
pates in “South-to-South co-
operation” and “South-to-North
dialogue.” At the same time it
struggles along with other devel-
oping countries for the establish-
ment of a new international eco-
nomic order. It has participated
in multilateral trade and under-
taken corresponding duties in o1-
der to build a just internation-
al trading environment and is
working for the resumption of
its membership of the General
Agreement on Tariffs and Trade.

At present, in international
economic and trading activities,
some countries are carrying out
an unfair economic and trading
policy towards China. For exam-
ple, some members of the Co-
ordinating Committee for Ex-
port Controls (COCOM) with
the United States at their head,
still apply a discriminatory poli-
cy towards China in trade and
the export of high-technology
products.
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In international trade, the
price parity between primary
products and processed products
is unreasonable. The developing
countries are actually fulfilling
the role of supplies of raw mater-
ials at cheap prices to the devel-
oped countries and unequal ex-
change still exists. The developed
countries use such means as quo-
tas and anti-dumping charges to
restrict exports from developing
countries. Sometimes they even
take so-called “economic sanc-
tions” against them. These ac-
tions breach the principle of
equality and mutual benefit. We
must continue to unite with the
majority of countries in the
world in fighting for a fair and
just environment for the devel-
opment of international trade.

2. Developing Foreign Trade
Relations with All Countries
and Regions

The open-door policy of our
country is directed to all the
countries of the world. We hope
to develop trade relations with
all countries and regions, includ-
ing both socialist and capitalist
countries, developed and devel-
oping countries. We are going to
give full play to our economic
advantages in a wider range, ac-
tively participate in internation-
al exchanges and strengthen eco-
nomic relations with the rest of
the world. We have never given
up our efforts in this direction
although they were restricted by
the international environment in
different periods. From the
1950s to the mid-1960s, the
Western countries led by the Un-
ited States blockaded and placed
an economic embargo on our
country. While extending trade
relations with friendly countries,
such as the Soviet Union, East
Furopean countries and the
countries in Southeast Asia,
we were still developing non-
government trade relations with
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the West. After the mid-1960s,
along with the changing interna-
tional situation and Sino-Soviet
relaions, comparatively speaking
we expanded our trade relations
with Western industrial coun-
tries and many developing coun-
tries while trying to maintain
such relations with the Soviet
Union and the East European
countries. Since the Third Plen-
ary Session of the 11th Central
Committee of the CPC, under
the guidance of the general prin-
ciples of open door and reform,
we have greatly extended our
trade relations with other coun-
tries and regions and the struc-
ture of our whole foreign trade
work has changed greatly. Now,
we have established trade rela-
tions with 180 countries and re-
gions and have contacts with
many world or regional multila-
teral trade organizations. All this
has played a great role in prom-
oting the development of our na-
tional economy and increasing
the mutual understanding and
friendship between us and the
peoples of all countries.

3. Giving Priority to the
Development of Exports

China’s economic development
requires us to give priority to the
development of exports. China is
a developing country. Our econ-
omy is underdeveloped. We have
a large population while the re-
sources per capita of our country
are comparatively inadequate. In
facing the hard work of achiev-
ing the modernization, we must
depend .on our own strength in
economic construction. While
insisting on the policy of inde-
pendence and self-reliance, we
also need to extend our foreign
trade relations and economic and
technological exchanges with
other countries, introduce adv-
anced technology and import es-
sential equipment, raw materials
and daily necessities. As a result,
we must have the necessary ca-

pacity to make international pay-
ments, with the major part of our
foreign exchange earnings com-
ing from exports. Our practice
over the past many years indi-
cates that our capacity to
gain foreign exchange earnings
through exports will decide the
range and level of our foreign
trade and technological ex-
changes, the scale and progress
of our internal economic con-
struction. So it is a strategic ques-
tion which will affect the overall
situation of our open-door pol-
icy.

In practising the principle of
giving priority to the develop-
ment of exports, the most impor-
tant task for us is to guarantee
that exports increase at a rate
which is higher than that of our
national economy. In order to
guarantee the export of some ma-
terials, we have developed a set
of principles for dealing with the
relations between domestic sales
and exports. They are: Goods
which are made of materials in
which China is rich and are not
needed should be exported as
widely as possible; goods which
are needed in both external and
domestic markets must be saved
partly for export; goods which
have an important bearing on the
national economy and the peo-
ple’s livelihood must be exported
strictly according to plan; prod-
ucts which are in short supply in
our country must be controlled
and their export is limited or for-
bidden. At the same time, we will
make efforts to develop the prod-
uction of goods for export. In
past years, we have established
a large number of bases, special
factories and workshops to prod-
uce goods for export and on the
basis of these, we will build a
system for producing them. In
developing their production, we
will positively adjust and im-
prove the structure of our ex-
ports, increase the proportion of
industrial manufactures, and in
particular expand the export of
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those products which are pro-
cessed to an advanced stage. We
will take full advantage of our
huge labour force to develop pro-
cessing or assembly of imported
materials or components for ex+
port. «

"In order to encourage exports,
we have also adopted a series of
measures. They are: 1) Giving
priority to the production of ex-
port goods. Within the limits of
the state plan, precedence will be
given to production, the supply
of raw materials, packaging, pur-
chases and transportation related
to exports. 2) Preferential loans
are granted to some of the
éxport-oriented enterprises and
funds are set up to develop
export-oriented systems. 3) Raw
materials and samples that are
imported for export-oriented
processing and parts imported
for assembly, as well as those raw
materials, parts and equipment
that are imported to meet the
needs of medium-sized and small
foreign trade enterprises are all
exempted from tariffs as well as
industrial and commercial du-
ties. 4) Some export goods can
enjoy drawbacks or be exempted
from duty. 5) The localities, de-
partments and enterprises are al-
lowed to keep part of the foreign
exchange they have earned and
given more freedom to spend for-
eign exchange. 6) The state gives
morale-boosting encouragement
as well as material rewards to
those export-oriented and for-
eign trade enterprises which
have made great contributions to
the expansion of exports.

These moves have promoted
significantly the development of
exports. At the same time, efforts
have been made to combine for-
eign trade with the utilization of
foreign funds, contracting to un-
dertake projects abroad and la-
bour co-operation and multila-

‘teral economic and technological

co-operation with other coun-
tries. For example, joint ventures
and foreign enterprises are set up
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to promote export-oriented prod-
uction; sales by foreign business-
men are utilized to expand ex-
ports; enterprises are set up in
foreign countries to process and
sell products there and to obtain
products and technology urgent-
ly needed in China; the export
of equipment and materials is
promoted through undertaking
contracts to carry out projects
abroad. China endeavours to par-
ticipate in multilateral trading
systems and international agree-
ments in order to obtain a better
environment and conditions to
develop trade. The expansion of
trade has also promoted econo-
mic co-operation in some. other
aspects. A new situation has thus
appeared in which exports and
imports are closely combined
with foreign economic and tech-
nological co-operation and each
promotes the other.

4.Rationally Arranging
Imports and Effectively
Utilizing Foreign Exchange

To achieve socialist moderni-
zation, China needs foreign ex-
change in various fields. How-
ever, its income is limited. The
arrangement of imports there-
fore must be based on the need to
develop production and on the
availability of foreign exchange.
Blind importing and duplication
of imports must be avoided so
that the best use is made of the
country’s foreign exchange. The
structure of imports must be de-
termined logically according to
the country’s industrial policy in
order to promote domestic tech-
nological progress and agricul-
tural and industrial production,
to increase exports and enlarge
foreign exchange income, and to
ensure the importation of those
materials that are significant to
the national economy and the
people’s livelihood. Proper ar-
rangements must be made to
introduce advanced technology

and import equipment and key
parts as well as those important
raw materials and goods that are
domestically in short supply in
order to guarantee the people’s
livelihood, support production,
raise technological levels and
promote the development of na-
tional industries. Imports of or-
dinary processing equipment as
well as durable consumer goods
must be strictly limited. Active
efforts must be made to develop
the production of those goods
that can be produced internally.
Those production lines that are
introduced to process and assem-
ble foreign components must be
verified carefully so that blind
introduction can be avoided.
Close attention must be paid to
the assimilation and renewal of
imported technology and efforts
must be made to develop import
substitution. All actions wasting
foreign exchange must be firmly
corrected and stopped.

5. Continuing the Reform of
Foreign Trade Management

It is an objective necessity for
the development of foreign trade
and especially exports to give full
play to the initiative from all
those involved. The internation-
al market is undergoing changes
which are many and rapid. It is
essential to take effective action
in time, react flexibly and adapt
to the changing conditions. So we
will gradually reform the man-
agement of foreign trade, bring
into play initiative of the state,
localities and enterprises, and
give local departments and en-
terprises greater decision-making
powers so as to reduce the layers
of control and raise working ef-
fectiveness. This also enables
firm decisions to be made
promptly and favourable op-
portunities to expand exports
grasped and increases the econo-
mic benefits from imports and
exports. It helps pool the wisdom
and efforts of everyone and ex-
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pand commodity production and
sales’ channels.

Starting from 1979 we have
conducted a series of trial re-
forms in the foreign trade sys-
tem, changing from centralized
control to diverse management
with devolution of the right to
make decisions. The number of
trading ports has been increased
and the right to deal in some
commodities passed down to bas-
ic units. New ccmpanies to en-
gage in foreign trade have been
set up. We have also explored the
possibilities of combining indus-
tries with trade, technology with
trade and directly connecting
production with sales. The num-
ber of commodities produced to
plan has been reduced and the
planned purchase and allocation
of export goods to enterprises
have been cancelled. The system

of making localities mainly res-
ponsible for exports has been im-
plemented. These reforms have
played a definite role in arousing
the enthusiasm of the localities,
departments and enterprises for
exporting and expanding exports.

Foreign trade is a link be-
tween the internal and interna-
tional markets. In the face of
sharp competition in internation-
al markets and opponents with
rich experience, we should reju-
venate management and at the
same time strengthen overall
control over foreign trade. We
should give full rein to the super-
iority of our socialist system and
unite our forces in order to en-
sure the healthy development of
our foreign trade and foster and
consolidate the enthusiasm of all
involved. Therefore, while giving
the right to manage exports (o

the localities, we have promoted
the planning of foreign trade,
policy guidance and relevant leg-
islation. We have exercised
further control over quotas and
licences. Meanwhile the Ministry
of Foreign Economic Relations
and Trade has set up represen-
tative offices in provinces and
municipalities as well as societies
for the export of goods in order
to strengthen control and busi-
ness co-ordination. The compre-
hensive control of foreign trade,
customs and foreign exchange
has been strengthened as has au-
diting and supervision. Overall
co-ordination of tax revenues,
tariffs, exchange rates and credit
facilities has been introduced.
All the measures taken are de-
signed to ensure the development
of our foreign trade in a flexible
and orderly manner. ]

Viet Nam’s ‘Final Withdrawal’ a Hoax

by Chen Jiabao

ence on Kampuchea held

in Paris during July and
August with the participation of
19 nations, the Vietnamese repre-
sentatives were not sincere and
raised various obstacles to en-
sure that the meeting failed. Af-
ter the conference the Viet-
namese authorities declared on
September 26 that they had
pulled their remaining 26,000
troops out of Kampuchea. People
cannot but ask what Hanoi’s real
intention is? Facts today fully
prove that Viet Nam is clinging
obstinately to its set policy— par-
tial settlement of the Kampu-
chean issue.

The so-called partial settle-
ment is meant to resolve the in-
ternational aspect, namely the
complete withdrawal of Viet-
namese troops from Kampuchea.

! t the International Confer-

12

In Hanoi’s scenario, the internal
aspect, namely, the reconcilia-
tion of the various factional
forces and the organization of a
coalition government, should be
left to the Kampuchean people
to decide by themselves. The
Vietnamese authorities declared
that the “final withdrawal” from
September 21 to 26 plus the with-
drawal of 24,000 in the first haif
of this year meant that altogeth-
er 50,000 troops had been with-
drawn and there were no more
Vietnamese soldiers within Kam-
puchea. From this it can be seen
that the “complete withdrawal”
is a step in the partial settlement.

However, the partial settle-
ment is in name only and settles
nothing in reality, because Han-
oi has not fully withdrawn its
troops from Kampuchea. While
publicly declaring it has with-

drawn all of them, it has hidden
quite a few there. According
to the Kampuchean resistance
forces, there were more than
100,000 Vietnamese troops in
Kampuchea. Even if Hanoi has
withdrawn 50,000, there are
50,000 Vietnamese troops hiding
in the uniforms of the Phnom
Penh puppet troops. In addition,
there are 100,000 hidden in or-
gans and militia units of the
Phnom Penh puppet regime. The
Vietnamese authorities, in order
to cover the real situation wher-
eby they have publicly with-
drawn their troops and secretly
kept them there, have subborn-
ly refused supervision of their
troop withdrawal by the United
Nations. This is the second step.

The third step is that after
they announced the completion
of the “full withdrawal,” the
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Vietnamese authorities are ener-
getically asking the relevant
countries to stop their aid to the
Kampuchean resistance forces in
an attempt to make them do no-
thing. The fourth step is that the
Vietnamese representative at the
44th session of the UN General
Assembly is clamouring for the
revision of the resolutions adopt-
ed by previous sessions of the
UN General Assembly which
condemned Hanoi’s invasion of
Kampuchea and for the Kampu-
chean seat at the UN to be va-
cated.

The purpose of these measures
by Vietnamese authorities is,
first, to lure the Western and
third world countries to recog-
nize the withdrawal as complete,
thus enabling the economic sanc-
tions taken against Viet Nam for
many years to be rescinded. In
the event, this will bring Viet
Nam economic benefits. Second-
ly, it is an attempt to change the
character of the Kampuchean
conflict—Kampuchean people
fighting Vietnamese aggression

—into a “civil war,” cut off for-

eign aid to the Kampuchean res-
istance forces and, following this,
let the hidden Vietnamese troops
and puppet troops of the Phnom
Penh regime destroy large num-
bers of the resistance forces.
Thirdly, after the above plot suc-
ceeds, Viet Nam will compel the
resistance forces to recognize the
“coalition government” headed
by the Hun Sen regime, retain-
ing its control over this pro-
Vietnamese government.
However, the wishful think-
ing of the Vietnamese authori-
ties has been exposed by coun-
tries upholding justice. The Ja-
panese Ministry of Foreign Af-
fairs in a statement on July 2I
pointed out that without interna-
tional supervision there can be
no reliable proof of Viet Nam’s
troop withdrawal. Singaporean
Prime Minister Lee Kuan™Yew
said on September 19, “If Viet
Nam can get away with a par-
tial settlement of the Cambodi-
an problem and win through the
peace process what she has failed

to gain on the battlefield, then it
means aggression is profitable.”
He added that this would encour-
age aggression again some time
in the future.

The Chinese government has
always stood for a comprehen-
sive, fair and reasonable political
settlement of the Kampuchean
question. The premise for such a
settlement is that Viet Nam must
end its aggression at the earliest
possible date and completely
and thoroughly withdraw all its
forces from Kampuchea. It must
neither leave behind armed per-
sonnel in any form, nor send its
forces back into Kampuchea un-
der any pretext. Only when Viet
Nam effects a genuinly complete
withdrawal of its forces and
when a provisional quadripartite
coalition government headed by
Prince Sihanouk is established,
can Kampuchea enjoy peace and
become a truly independent, sov-
ereign and neutral state. This un-
doubtedly will be beneficial to
neighbouring countries and 1o
the Southeast Asian region. O
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Li Peng on"Current Domestic and
International Policies

Premier Li Peng delivered an important speech at the reception marking the 40th
anniversary of the founding of the People’s Republic of China. The following is an abridged

translation of his expositions on China’s current domestic

headline and sub-heads are ours.—Ed.

fter the counter-
Arevolutionary rebellion in

the capital was put down,
some friendly international per-
sonages had doubts and misgiv-
ings about China’s current prin-
ciples and policies, some com-
rades at home also had worries
of one kind or another. Here,
I would like to go into several
questions of common concern.

Upholding the Four Cardinal
Principles and the Policy of
Reform and Opening Up

China is a large socialist coun-
try with a population of 1.1 bil-
lion, its productive forces are
underdeveloped, its economy
lags far behind that of the devel-
oped countries, and its people
are not rich yet. So it is that
history has determined that we
Chinese of this generation and of
the next few generations must
work hard and concentrate our
efforts on modernization. The
basic line formulated at the
Party’s 13th National Congress,
which focuses on economic con-
struction and upholds the four
cardinal principles (adherence to
the socialist road, the Commun-
ist Party’s leadership, the peo-
ple’s democratic dictatorship
and Marxism-Leninism and
Mao Zedong Thought—Tr.) and
persists in reform and opening to
the outside world, is the founda-
tion of the country and the road
to prosperity. We will firmly
and unswervingly carry this bas-
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ic line through.

Now some people at home and
abroad worry whether or not
there will be changes in some
specific policies regarding re-
form and opening to the out-
side world. Here I can respon-
sibly tell you that we will
maintain and never rashly
change the stability and continu-
ity of the current enterprise‘con-
tract system, the factory director
responsibility system, the poli-
cies for the development of the
coastal areas and the policies for
the individual and private sec-
tors of the economy. The enter-
prise contract management res-
ponsibility system, which helps
stimulate the enthusiasm of the
enterprises and workers and
staff for developing production,
should be continued, but we
should sum up experiences,
promote the advantages and eli-
minate the disadvantages, and
constantly perfect the system.
We should continue to imple-
ment the director responsibility
system, but attention is required
to bring the role of each enter-
prise’s Party organization as a
political nucleus into full play
and to strengthen political-
ideological work. We should
continue to promote and encour-
age the coastal areas to develop
an export-oriented economy and
continue efforts to improve the
investment environment. We
welcome foreign business people
to come to China to establish
various forms of foreign-owned

and international policies. The

enterprises, but at the same time,
we must meet the overall re-
quirements of the-development
of the national economy and
the rationality of our economic
structure. In the primary stage
of sotialism, the individual and
private economic sectors, supple-
mentary to the economy of publ-
ic ownership, should be allowed
to exist and develop, but we
must strengthen supervision and
control according to law to en-
sure their sound development.

Continuing to Improve and
Rectify the Economy

Improving the economic envi-
ronment and straightening out
the economic order does not con-
flict with reform and opening to
the outside world, but rather the
former creates more favourable
conditions for pushing the latter.
The improvement and rectifica-
tion of the economy is aimed at
alleviating the contradiction of
total social demand exceeding
total supply, and at gradually
eliminating inflation, so as to
achieve a stable and co-
ordinated development of the
economy. The difficulties pre-
sently facing China’s economy
are the negative consequences of
an over-heated economy and the
continued excessive distribution
of national income over the past
few years. Therefore, improve-
ment and rectification of the
economy requires a process of
about three years or longer. We
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hope that this effort will put the
brakes on the overheated econo-
my, maintain a reasonable devel-
opment rate, reduce inflation to
below two digits, gradually trim
financial deficits and establish a
macro-economic control system.
The state should concentrate its
financial and.material resources
appropriately to step up the con-
struction of basic industries and
infrastructure, increase reserve
strength for economic develop-
ment, strengthen national def-
ence and enhance the country’s
security and defence capability.
At present, many enterprises
have run up against difficulties,
such as the decrease in produc-
tion of products in excess supply
and sluggish sales. This is the
inevitable result of the improve-
ment and rectification measure.
However, it has also created con-
ditions for the readjustment of
the country’s economic and en-
terprise structures, and we must
lose no time to make full use of
conditions. The state should give
financial, energy and raw mater-
ial support to those large and
medium-sized key enterprises
which affect the national econo-
my and the people’s livelihood;
the enterprises, on their part,
should work hard to improve
managemeft, carry out techni-
cal transformation and constant-
ly raise their economic returns.
Controlling the rise of prices
is an important task in the im-
provement and rectification en-
deavour. Although we have
made some achievements in this
respect, we must not allow the
least slack in our work. The
State Council and governments
at all levels should adopt more
determined measures to over-
come the various difficulties and
make the price control success-
ful. From now on, in controlling
prices, the emphasis should be
on the prices for basic necessities
so as to guarantee a secure life
for the overwhelming majority
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of the people.

Next year’s peak of domestic
and foreign debt repayment will
bring new difficulties to China’s
economy and make it harder for
improvement and rectification.
Leading cadres at all levels
should have sufficient mental
preparation, work hard, set an
example, and live frugally for a
few years together with the peo-
ple of the whole country.

Strengthening Agriculture

Agriculture is the foundation
of the national economy and also
its weak link. Developing agri-
culture depends first on policy,
second on science and technolo-
gy, and third on financial input.
The contract responsibility sys-
tem linked to production, a ma-
jor policy concerning the stabil-
ity of China’s 800 million farm-
ers, is suited for the current lev-
el of China’s rural productive
forces. Thus, it should continue
and be perfected. Some areas,
qualified by specific condi-
tions, may begin to develop
appropriate-scale businesscs, col-
lective economy and mass prod-
uction service organizations to
promote the development of the
rural economy.

Agricultural harvest this year
is generally better than last year,
but a few areas encountered na-
tural disasters. To reap a good
autumn harvest, efforts should
be made for later field manage-
ment and autumn harvest work
and a timely winter sowing. The
masses should be mobilized for
farmland irrigation capital con-
struction so as to improve the
chances for a good harvest next
year. We will try in every possi-
ble way to tap the financial re-
sources and do a good job in
purchase of cereals, cotton and
other agricultural products.

Maintaining Social Stability

In the primary stage of social-

ism in China, class struggle is
not a principal contradiction.
However, it will continue to exist
in certain realms for a long time,
and at times, intensify. This is
demonstrated by the unrests and
rebellion which occurred not
long ago. To defend the interests
of the overwhelming majority
of the people, and to guarantee
state security and social stabili-
ty, we must strengthen the peo-
ple’s democratic dictatorship. In-
the current work of purifying
our ranks, we must draw a clear
distinction between two types
of contradictions and deal with
them appropriately. An extreme-
ly small number of criminal of-
fenders must be punished ac-
cording to law, but those who
come within the category of the
people need only to sum up their
experiences and raise their ideo-
logical consciousness. This will
enable us to unite with the most
majority of the people.

There are some factors in the
disturbances which also deserve
our Party’s and government’s
self-examination. Some corrup-
tive phenomena in our Party,
government and society, the un-
fair distribution of income and
inflation are the main' reasons
that have touched off dissatis-
faction among the broad masses
of the people. In regard to these
problems, we must sincerely wel-
come criticism and supervision
from the masses. Recently, the
Party Central Committee and
the State Council have taken a
series of measures to eliminate
corruption and strengthen the
establishment of a clean and
honest government, actions
which have produced some posi-
tive results and won the support
of the people. We'll carry these
measures out resolutely and
completely, and will not give
them up halfway.

China’s reform of the political
system will be conducted along
with the reform of the economic
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system and be pushed forward
progressively. Moreover, while
strengthening the construction
of democracy, we will also rein-
force the legal system. Since
serving the people is the funda-
mental principle of our govern-
ment, governments at various
levels musi accept the supervi-
sion of the people’s congresses,
the people’s political consulta-
tive conferences, various demo-
cratic parties and the masses of
the people. We will put more
effort into the strengthening of
social security and crack down
on various criminal activities
that undermine this. Our goal is
to create a stable working and
living environment for the peo-
ple.

Opposing Bourgeois
Liberalization

In order to more firmly ad-
here the four cardinal principles
and fight against bourgeois liber-
alization, we will continue to ed-
ucate our people on the basic
conditions existing in our coun-
try and the basic line of our Par-
ty, with the aim of enhancing
the people’s patriotism, collec-
tivism, the spirit of self-reliance
and hard work, and their cons-
ciousness about and steadfast-
ness for the socialist system.

Youth are the future and hope
of our country. We should be
enthusiastic in our concern for
them and take care in their heal-
thy development. Schools should
maintain the educational princi-
ple which enables the students
to develop morally, intellectual-
ly and physically, placing the
steadfast political direction on
the first place. We should try our
best to foster the new socialist
man with ideals, morality, cul-
ture and discipline.

We also here reaffirm that the
Party’s policies for intellectuals
will remain unchanged in spite
of the disturbances. Intellectuals
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are a part of the working class
and an important contingent for

socialist construction. Qur Party -

and government will continue to
improve the working and living
conditions for them and bring
their talents into full play.

Foreign Policy

At present, tension in the in-
ternational situation is subsid-
ing, confrontation is giving way
to dialogue, and the world is
heading towards peace and de-
velopment. In line with this, our
views of the general trend in
the world situation remain un-
changed. It is still possible for us
to acquire a comparatively long
term of peaceful, international
environment conducive to our
construction of four moderniza-
tions. China will, as always, car-
ry out an independent foreign
policy and continue to develop
relations with other countries on
the basis of the five principles of
peaceful coexistance. China will
always stand at the side of the
third world countries and sup-
port their just cause, oppose var-
ious forms of hegemonism, safe-
guard world and regional peace
and develop friendship with peo-
ple of all countries in the world.

We will continue to carry out
the open policy, actively introd-
uce advanced science, technol-
ogy and managerial experience
from foreign countries, absorb
foreign investments and make
suitable use of foreign capital, so
as to accelerate China’s construc-
tion. Our reform and opening to
the outside world is made with
the prerequisite of the four car-
dinal principles, and is for the
development and improvement
of the socialist system. We will
never allow international hostile
forces to use this opportunity to
infiltrate and subert our socialist
system. The economic sanctions
imposed on China by some
Western countries will cause

China temporary difficulty, but
it will further stimulate our spir-
it of self-reliance and hard work
for the prosperity of the country,
while those who initiate sanc-
tions will themselves be harmed.
More and more, far-sighted
Western people realize that such
actions are not wise. China al-
ways advocates the development
of trade and economic and
technical co-operation with all
countries on the basis of equality
and mutual benefit. This is not
only for the benefit of China,
but for the improvement of
world peace and development
too.

Peaceful Reunification

Peaceful reunification and the
policy of one country, two sys-
tems represent the common de-
sires of all the Chinese people,
including Hong Kong, - Macao
and Taiwan compatriots. Re-
gardliess of domestic and interna-
tional events, we will firmly car-
ry out this policy. We will not
change the capitalist system of
the Hong Kong and Macao
areas, and at the same time, we
will not allow anyone to use
Hong kong as a base for attempts
to overturn the central govern-
ment and the mainland’s social-
ist system.

On China’s part, we will abide
by the joint declaration conclud-
ed between the Chinese and the
British governments on resolv-
ing the Hong Kong issue, and
are willing to exert great efforts
to maintain Hong Kong’s stabil-
ity and prosperity and to carry
out the smooth resumption of
China’s exercise of sovereignty
over Hong Kong.

We are satisfied that China
and Portugal have fruitfully co-
operated in implementing the
joint declaration on resolving
the Macao issue, and we hope
this can be maintained and de-
veloped.
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We hope that the Taiwan au-
thorities will put the general in-
terest of the Chinese nation first
and take concrete action condu-
cive to the promotion of “three
exchanges” (exchanges of mail,
trade, air and shipping services),
as well as other exchanges be-
tween the two sides. Actions
which result in increased ten-
sions and which hamper the reu-

nification of the motherland
should be avoided. China’s ac-
tion' of breaking off diplomatic
relations with Grenada indicates
its maintenance of its just stand
of onc China. The so-called
“elastic diplomacy” pursued by
Taiwan anthorities is, in essence,
the continuous creation of “two
Chinas” or “one China, one Tai-
wan.” This has run counter to

the desires of all Chinese people
and found no support of over-
seas compatriots and the inter-
national community and will
therefore have no future. We
believe that the unity of the
Chinese nation is unbreakable
and through the common and
prolonged efforts of all compa-
triots, the great cause of reuni-
fication of our motherland will
win final victory. O

Peaceful Use of Nuclear Energy

by China Nuclear Industry Corp.

ment of the nuclear industry

is one of the greatest achieve-
ments in China’s socialist con-
struction since the founding of
the People’s Republic 40 years
ago. China’s successful develop-
ment of atom and hydrogen
bombs and the power facilities
for nuclear submarines in the
1960s shocked the whole world at
the time. In the following years,
particularly since the 1980s,
while modernizing its national
defence, China has attached im-
portance to expanding the civili-
an use of nuclear technology, en-
deavours in which the country is
world renown.

The founding and devclop-

Development

To break the nuclear monopo-
ly of a few countries and fortify
its national defence, the Chinese
government decided to develop
its own nuclear industry in the
early 1950s. Despite the inter-
national blockade and embargo,
China has, by self-reliance and
after protracted struggle, devel-
oped its nuclear industry from
scratch and became one of the
few countries possessing both nu-
clear weapons and a fairly com-
plete nuclear industry.

Noted Chinese physicists, in-

BEIJING REVIEW, OCTOBER 16-22, 1989

cluding Wu Youxun, Qian San-
giang, Wang Ganchang, Peng
Huanwu and He Zehui, all made
contributions to the founding of
China’s first nuclear research in-
stitute and the development of
the country’s nuclear technolo-
gy. Later achievements attest to
their rank among the world’s
best scientists.

Cherishing their native land,
many Chinese scientists who re-
sided abroad gave up a comfort-
able life and pleasant working
conditions and returned to China
to participate in the founding of
the country’s nuclear industry
after breaking through numer-
ous obstacles. They include theo-
retical chemist Guo Tingzhang,
theoretical physicists Deng Jiaxi-
an and Quan Xingnan, experi-
mental physicists Yang Cheng-
zhong and Chen Yiai, high-
energy physicist Zhang Wenyu,
radiochemists Yang Chengzong,
Xiao Lun and Feng Xizhang, ac-
celerator expert Xie Jialin, and
computer and vacuum apparatus
expert Fan Xinbi. They brought
back technology and equipment
badly needed by New China. Nu-
clear physicist Zhao Zhongyao
brought home a number of elec-
trostatic accelerator parts and
equipment required for-a nu-
clear physics laboratory after ov-

ercoming the objections of the
Federal Bureau of Investigation
of the United States.

Some other noted specialists,
including Jiang Shengjie, Zhu
Guangya, Yu Min, Zhang Pei-
lin, Guo Yonghuai, Wu Zheng-
kai and Zhou Guangzhao, la-
ter joined them to become the
pioneers and the foundation of
various fields of China’s nuclear
technology and industry. Under
their guidance, many young
scientists and technicians devel-
oped quickly, and a strong con-
tingent of China’s nuclear scien-
tific and technical workers took
shape.

In the mid-1950s, China’s nu-
clear research made significant
headway. Large uranium re-
serves were discovered and, of
special importance, the rapid de-
velopment of the country’s basic
industry provided the basic con-
ditions for the establishment of
the nuclear industry and enabled
it to advance from theoretical
study to practical production.

In the late 1950s and early
1960s, China’s nuclear industry
operated under an agreement
of co-operation with the Soviet
Union until the unilateral sus-
pension of the agreement by the
Soviet side.

Given this geo-political envi-
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On the evening of October 1, people held a party in the Tiananmen Square to
celebrate the 40th anniversary of the People’s Republic of China. WANG DONG

On October 1, Party General Secretary 'Jiang Zemin visited Fuxingmen Overpass,
extending his congratulations to the people relaxing there and encouraging them
to construct the country with one heart. WANG JINGDE




On the evening of October 1, Jiang Zemin
from right), Li-Peng (first from left) and Sa
right) watched fireworks from the rostru

(second from left), Deng Xiaoping (first
mdech Norodom Sihanouk (second from
m of Tiananmen, WU JIGUO

National Day
in Beijing

The Tiananmen Square was beautifully de-
corated for National Day. Here, members of
the Beijing Kite Association are flying kites.

LI TAIHANG

People of all nationalities watched fire-
works in the Tiananmen Square.
XU JIANZHONG
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ronment, China had to be self-
reliant to overcome numerous
difficulties in the development
of its own nuclear industry. The
government, though, has at-
tached great importance to the
nuclear industry even in its em-
bryonic stage. A 15-person spe-
cial committee headed by Pre-
mier Zhou Enlai and consisting
of vice-premiers He Long, Li Fu-
chun, Bo Yibo, Lu Dingyi, Nie
Rongzhen and Luo Ruiqging, and
other government officials was
founded in 1962 to guide the
work of the nuclear industry and
other industries involving adv-
anced science and technology.
Premier Zhou Enlai personally
participated in the planning, im-
plementation and management
of the industry buildup.

After many years of efforts,
China finally succeeded in ex-
ploding its first atom
bomb on October 16,
1964, a historical break-
through resulting in
worldwide repercus-
sions. Thirty-two
months later, China
successfully exploded
its own hydrogen
bomb. China made the
achievement in a much
shorter time than was
required by other nu-
clear countries after
the development of
their atom bombs. For
instance, it took the
United. States seven
years and four months;
the Soviet Union, four
years; Great Britain,
four years and seven
months; and France,
eight years and six

In September 1971,
China again successful-
ly developed the pow-
er facilities for nuclear
submarines.

With the changes in
the international and
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domestic situation, China has in-
troduced economic structural re-
form and the opén policy since
1979 and stressed to put eco-
nomic construction at the first
place, with the modernization
of industry, agriculture, science
and technology, and national
defence as its focus. The nuclear
industry has subsequently read-
justed its development strategy,
shifting the focus from national
defence to economic construc-
tion. The policy of combining
military with civilian use, com-
bining scientific research with
people’s lives, and combining
civilian technology with indus-
trial production and trade was
then formulated. This realign-
ment ushered in a new stage for
the peaceful use of nuclear tech-
noiogy.

Since 1979, China’s nuclear in-

China successfully exploded its first atom bomb on October
16, 1964.

dustry has become more civilian-
oriented. Currently, it has more
than 1,000 uses, including power
generation, nucleon instruments,
radioisotope, machinery, univer-
sal electronic instruments, spe-
cial motor vehicles, fire alarming
products, light industrial prod-
ucts, metallurgical and chemical
products and building materials.
In 1985, the output value of
the industry’s civilian products
made up 33.7 percent of its total
output value.

In the civilian project, nuclear
power, nuclear fuel circulation,
isotope and radiation industries,
as well as related high-tech con-
cerns have kept pace with the
overall growth of the nuclear in-
dustry and attained remarkable
achievements. .

Nuclear Power Stations

In recent years, the
shortage of energy re-
sources has become
an important factor in
limiting China’s eco-
nomic development.
Since nuclear power
has been publicly ack-
nowledged as economi-
cal, clean and techni-
cally advanced, as well
as the most important
symbol of the peaceful
use of nuclear energy
and its technology, the
Chinese government
has placed priority on
its development.

In regard to the.con-
struction of its nuclear
power stations, China
adheres to the principle
of mainly relying on its
own forces in the pur-
suit of Sino-foreign co-
operation and import-
ing and absorbing adv-
anced foreign technolo-
gy to support China’s
own study, design and
construction.

The Qinshan Nu-
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clear Power Station in Haiyan
County, Zhejiang Province, is
the first nuclear power station
designed and built entirely by
China. Equipped with a technol-
ogically sophisticated pressur-
ized water reactor, the first stage
of the project consists of 170 sys-
tems and has an installed capac-
ity of 300,000 kw. The State Nu-
clear Security Bureau, founded
immediately after the project’s
initial design, is responsible for
ensuring adequate safety and
environmental protection. Con-
struction of the project formal-
ly began in March 1985 and,
to date, several pieces of major
equipment, including the con-
tainment, turbogenerators, the
evaporator and pressurizer, have
been installed. Related supple-
mentary projects and the prepar-
atory work for trial-operation are
under way. The project is sched-
uled to be completed and begin
generating by the end of 1990.
Two inspections were made by
an inspection team of the Minis-
try of Energy Resources, the Nu-
clear Power Office of the State
Council and the China Nuclear
Industry Corp., and the safety
appraisal group of the Interna-
tional Atomic Energy Agency
(IAEA), which confirmed the

The Qinshan Nuclear Power Plant now under construction.
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China’s first moisture separator-reheater for nuclear power plants, manufactured
by Shanghai Turbogenerator Plant, passed a state inspection on September 27,

1989.

progress and the quality of the
project. In addition to generat-
ing power, the Qinshan Nuclear
Power Station, the first of its
kind in China’s mainland, will
provide a fund of material for
the study, design, construction,
operation and the manufacturing
of necessary equipment. Accord-
ing to plan, the preparatory work
for the second stage of the Qin-
shan project—a double-reactor
project equipped with two
600,000-kw generators—is now

LUMIN

FENG PE!

under way. Currently, it is seek-
ing co-operation with foreign
counterparts in design, equip-
ment manufacturing and con-
struction while striving to
increase the proportion of
Chinese-made equipment and
produce a series of standard
600,00-kw generators for China’s
nuclear power stations.

The Daya Bay Nuclear Power
Station in Guangdong Province,
China’s second nuclear power
station now under construction,
is also China’s largest Sino-
foreign co-operative project. The
project has proceeded smoothly
since construction began in Au-
gust 1987. With a total installed
capacity of 1.8 million kw, the
station will be able to generate 10
billion kwh of electricity annual-
ly. Two 900,000-kw generators
are scheduled to begin operation
in 1992 and 1993 respectively,
with 70 percent of the electricity
going to Hong Kong and the re-
mainder 30 percent to Guang-
dong.

According to China’s interme-
diate energy development plan,
by the year 2000, 12.5 million-
kw nuclear power stations will
be under construction and 6 mil-
lion kw will be completed. After
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the year 2000, nuclear power will
enter a period of further large-
scale construction.

Uranium Resources

To accomplish its strategic tar-
get for nuclear power develop-
ment, China has been striving to
establish a channel for the sus-
tained and stable supply of uran-
ium resources and nuclear fuel.
China’s verified uranium re-
sources indicate that it has a suf-
ficient supply and uranium ore
prospecting has been going on
since 1955 in 25 provinces and
autonomous regions. More than
a dozen kinds of ore beds have
been verified and a considerable
supply made available to indus-
trial departments. Analysis made
by Chinese and foreign experts
indicates that the potential of
China’s uranium resources can
fully meet the medium- and
long-term development of Chi-
na’s nuclear power stations.

To facilitate the development
of nuclear power, China is in the
process of establishing a com-
plete, advanced nuclear fuel re-
cycling system. Efforts are cur-
rently under way to develop
production lines for fuel ele-
ments, a pilot plant for process-

ing spent fuel element and the
uranium-isotope separation tech-
nology. Today, China’s uranium
products have entered the world
market and the country has also
made important progress in the
centrifugal and laser separation
of uranium and isotope.

Isotope and Nuclear
Radiation

Currently, China is trying to
commercialize the isotope and
radiation technology for applica-
tion in the national economy and
people’s daily life.

The development of isotope
and radiation technology began
in the early period of China’s
nuclear industry. After more
than 30 years of study, applica-
tion and development, an indus-
trial system has taken initial
shape with some items produced
of international quality. The
country can supply nearly all of
its requirement for isotopes and
isotope products. At present,
there are more than 100 units and
20,000 professionals engaged in
isotope-related work in industry,
agriculture, medicine, natural re-
sources, environmental protec-
tion, scientific research, educa-
tion and the ordnance industry.

Radiotherapy in the nuclear medicine department of Beijing Hospital. XUE CHAO
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With an average annual growth
rate in output value between 10
and 15 percent, the industry can
now turn out more than 800
kinds of products to serve 2,000
clients. The industry involves is-
otope and its products, nuclear
instruments and meters, acceler-
ators, radiation processing, nu-
clear agriculture and nuclear
medicine. Particularly marked
achievements have been attained
in agriculture where radiation
technology has been applied to
breed improved seeds. So far,
285 improved seeds of grain, cot-
ton, oil-bearing crops, vegetables,
fruit trees, flowers and plants
have been widely used in the
country. Accounting for one-
third of the world’s total
radiation-bred seeds, they are
now sown to 8.67 hectares of
land and able to yield § billion
yuan in profit. In addition, good
results have also been achieved
in the neutron-induced antibiotic
vaccine, the radiation breeding
of silkworms, the sterile-insect
technique by irradiation, the iso-
tope tracing technology applied
in plant cultivation and fertilizer
application, diagnosing animal
diseases and the production of
vaccines. These developments
have, overall, resulted in enor-
mous economic returns.

Isotope and radiation technol-
ogy is also widely used in the
diagnosis and treatment of hu-
man diseases, making great con-
tributions to modern medical
science. More than 1,000 medical
units use 60 isotope medicines
and 100 diagnostic methods to
treat more than 20 million peo-
ple each year. Isotope technology
has already become an indispens-
able means in the diagnosis and
treatment of many types of can--
cer, hepatitis B, and thyrold
gland, coronary, skin, internal
system and reproductive organ
diseases and in the study of im-
munology and molecular biolo-
gy. The research conducted joint-
ly by the Acupuncture and Mox-
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ibustion Institute of the Chinese
Academy of Traditional Chinese
Medicine and the Nuclear Med-
icine Department of the General
Hospital of the People’s Libera-
tion Army on using the nuclear
tracing technology to display the
operation of vital energy circu-
lating passages has passed the re-
view by experts and its success
has made a new breakthrough in
the study of vital energy
circulating passages, an impor-
tant branch of traditional
Chinese medicine.

China now has 1,100 scatter
scanning machines, 1,800 multi-
purpose analyzers, 1,100 calculat-
ing equipment for medical use,
62 gamma ray cameras and 11
isotope fault video picture equip-
ment. Progress also has been
made in the use of the radiation
technology, for use in the sterili-
zation of medical articles, radia-
tion chemical industry and food-
stuff preservation. A consider-
able production level has been
formed in the radiation steriliza-
tion of injectors, syringe needles,
blood transfusion and infusion
bags and dressings, the radiation
of high-molecular heat contract-
ing materials, electric wires and
cables, and the radiation preser-
vation of foodstuffs. Radiation
chemical products have already
been applied to the astron-
autical industry, submarines,
telecommunication services and
electrical appliances.

The returns from its applica-
tion in industry are even more
impressive. Improving the fea-
tures of solid materials by the
technology of irradiation, nu-
clear logging meter, nuclear non-
destructive assay and nuclear an-
alysis, as well as isotope and irra-
diation instruments and met-
ers have been widely used in
machine-building, building ma-
terials, metallurgy, textiles,
printing, paper-making, petro-
leum, chemical and light indus-
tries. Isotope and radiation tech-
nology, being used more and
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more to benefit the society and
people in China, has a great po-
tential and particularly broad
prospects in the application in
industry.

Non-Nuclear High-
Technology

Accompanying the construc-
tion and development of China’s
nuclear industry over the past
30 and more years, some relat-
ed non-nuclear technology of
unique characteristics have
mushroomed, and brought along
a great deal of scientific and
technical results with commer-
cial potential. Some already have
acquired the foundation for stan-
dard study, development and
production. The production of
radiation-, heat- and corrosion-
resisting materials, superconduc-
tors and other special materials
needed in the development of
nuclear high-technology has
spun off the production of all
kinds of new materials. Moreov-
er, the wide application of the
technologies of nuclear analysis
such as activation analysis, flu-
orescence analysis, nuclear mag-
netic resonance, back scattering
channeling analysis, have prov-
ided industry, agriculture, medi-
cine, bio-engineering, public se-
curity, astronomy, archaeology,
and other fields with the means
of research which before had
been unavailable.

During the course of the devel-
opment of the nuclear technol-
ogy, related advanced technol-
ogies, such as the membrane se-

paration and the hydro-
metallurgical technology, were
developed. -
New Achievements

A number of large experimen-
tal devices designed and manu-
factured by China’s own forces
have been completed and put
into operation in recent years.
Other projects which have been

completed include high-flux test
reactors, micro-reactors, and
HL-1 Tokamak equipment. Ef-
forts have been made to improve
heavy-water reactors and to con-
struct a number of nuclear pow-
er plants completely designed by
China. Significant progress has
also been made in the centrifu-
gal isotope separation technolo-
gy, and the study of advanced
reactors, fast neutron reactors
and low temperature nuclear
heat reactors has been proceed-
ing step by step. All this has
opened new vistas for the more
effective use of nuclear encrgy.
At present, China has a com-
plete scientific and technological
nuclear research system and a
contingent of scientists of high
technical level, strong vocational
skills and the ability to work co-
operatively. There are compre-
hensive scientific research insti-
tutions involved in multi-branch
studies of uranium ore geology,
uranium ore mining, isotope se-
paration, elements production,
post-treatment, the disposal of
waste gas, waste water and in-
dustrial residue, nuclear physics,
controlled thermo-nuclear fu-
sion, laser, nuclear chemicals,
reactors, nuclear power stations,
isotope production, nuclear tech-
nology, radiation protection, ra-
diation medicine, accelerators,
nuclear equipment, organic and
rare chemical element industries,
and other civilian projects. Cur-
rently, China has more than 20
research and design institutions
engaged in the study and devel-
opment of nuclear science and
related high-technology. The im-
portant scientific research and
engineering projects completed
by these institutions include the
Qinshan Nuclear Power Station,
strong current pulse electron
beam accelerators, and neodym-
ium glass laser devices, the im-
portance of which has been re-
cognized by TAEA and many
foreign countries. By the end of
1988, China’s nuclear industry
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system could claim 5,000 noted
accomplishments to its name.

Sino-Foreign Co-operation

Since 1980, China’s nuclear in-
dustry has extricated itself from
the closed-door state, gradually
opened its door to the outside
world and developed interna-
tional co-operation and foreign
trade. In 1984, China joined
IAEA and was appointed a per-
manent member state. Since
then, it has actively and wide-
ly developed international co-
operation and foreign trade in
the peaceful use of nuclear ener-
gy and technology. It has signed
bilateral co-operation agree-
ments or letters of intent on the
peaceful use of nuclear energy
with government representatives
and non-governmental organiza-
tions of 13 countries, including
Italy, France, the Federal Re-
public of Germany, Japan, and
the United States. It has esta-
blished various kinds of relations
with 40 other countries and re-
gions and has trade relations

with more than 100 clients,
promoting China’s scientific and
technical exchanges with the
world. Today, Chinese nuclear
industry’s co-operation has al-
ready expanded from the pros-
pecting and exploitation of uran-
ium resources, the construction
of nuclear power stations and the
treatment of radiated wastes to
the import and export of uran-
ium products for peaceful use
and the trade in metallic and
non-metallic ores and products,
artificial diamond and products,
mining equipment and meters.
In addition, it has undertaken
feasibility studies, design and
construction of a considerable
number of public facilities and
civil architectural projects for
foreign countries, provided la-
bour service and contracted pro-
jects abroad. The output of some
Sino-foreign joint ventures has
been equal to advanced interna-
tional level.

In the future, the implementa-
tion of China’s export-oriented
economic development strategy,
the development of high-

technology, the technological
transformation of traditional in-
dustry and agriculture, the sus-
tained and stable supply of ener-
gy resources and the upgrading
of technology in all economic de-
partments will all call for a still
more rapid development of the
nuclear industry, an important
component part of China’s mod-
ernization drive.

The China Nuclear Industrial
Corp. has set a development stra-
tegy of giving priority to nuclear
power and, at the same time,
developing diversified manage-
ment and international co-
operation. Efforts will be de-
voted to strengthening nuclear
power construction, nuclear fuel
production, uranium ore pros-
pecting, the wide application
of nuclear technology, nuclear
science study, and the develop-
ment of high-quality and high-
output products for civil use,
and export-oriented, foreign
exchange-earning products. The
goal is to turn the nuclear indus-
try into an even better managed,
creative industry. 0

Ordinary People of the People’s Republic

On the eve of the 40th anniversary of the founding of the People’s Republic of China, our
staff reporters have interviewed ordinary people from different trades. These interviews
reflect various aspects of our republic’s development, especially the widespread changes
brought about by the ten-year reform. This is the third group of the interviews. The first
two groups appeared in our last two issues.—Ed.

Looking After His Constituency
—An interview with Ai Cunyi, deputy to the Beijing

Municipal People’s Congress

by Our Staff Reporter Cheng Gang

t a recent meeting with this
Areporter, Al Cunyi said,
“All T do is look after my
constituency.” Ai, 51, an honest
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and straightforward electrician
of 31 years, has been called a
“trustworthy deputy to the peo-
ple’s congress” by the residents of

the Nankou Town in Beijing’s
Changping County.

In China, the people are the
masters of the country and ex-
ercise their authority such as
through the people’s congresses
at all levels. The National Peo-
ple’s Congress, the highest organ
of the state power, has the legis-
lative power and the power to
elect and remove from office
leaders of the state and decide on
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other major issues. The local peo-
ple’s congresses at all levels are
the local organs of state power.
As a deputy to the Beijing Mun-
icipal People’s Congress, Ai, to-
gether with 880 other deputies in
the city, attends meetings at re-
gular intervals, discusses and de-
cides on major affairs of concern
to Beijing.

Deputies to the people’s con-
gresses at all levels in China hail
from all walks of life, various
political parties and groups, and
mass organizations. Deputies to
the people’s congresses at the
county (urban district) level and
below are directly elected by vot-
ers and the people’s congresses at
the municipal (prefecture) level
and above are elected by the peo-
ple’s congresses at the lower level
from among candidates recom-
mended by voters of various
wards. In 1983, being recom-
mended by the Nankou Rolling
Stock Machinery Works where
he works, Ai was elected deputy
to the Eighth People’s Congress
of Beijing by the Changping
County People’s Congress. In
1988, he was re-elected to the
Ninth. Ai’s re-election shows not
only that he is an excellent work-
er but also that he has a high
sense of responsibility for serv-
ing the people. Apart from parti-
cipating in discussions and de-
ciding on important affairs of
common concern to Beijing citi-
zens, he has also maintained par-
ticularly close ties with the peo-
ple of his electoral district, often
reporting to the higher authori-
ties the demand of the voters
and urging various departments
to help solve the problems. In the
past six years, he has put for-
ward to the municipal people’s
congress more than 100 propos-
als, 60 of which have been put
into effect while others have
been given an explanation by the
municipal people’s congress. Li
Chengyang, a colleague of Aj’s,
said, “If we had not elected a
deputy like Ai to the people’s
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congress, whom else could we
have elected?”

Ai is a person of high aspira-
tions and determination. He al-
ways carries a hotebook with him
and writes down the opinions he
has heard and problems he has
discovered. His six notebooks are
now full of such information.
The Beijing Municipal People’s
Congress holds the plenary ses-
sion once or twice a year. Dur-
ing this time, Ai conscientiously
sorts out the opinions he has col-
lected and puts them forward
at the plenary session. He often
writes to the people’s congress
and various departments, urging
them to solve problems.

Nankou Town where Ai lives
is cut into half by the Beijing-
Zhangjiakou Railway. To the
south of the railway are residen-
tial and factory quarters and to
the north are commercial dis-
tricts. In the past, people could
only cross the railway through a
three-metre-wide railway cross-
ing, but because of busy railway
transport, the crossing was often
closed. It led to traffic jams,
sometimes accidents and incon-
venience to the public. People in-
creasingly demanded a solution
to the problem. In 1983 when Ai
attended the municipal people’s
congress for the first time, he put
forward a proposal for solving
the problem. He also wrote di-
rectly to the mayor of Beijing
about the problem. Under his
supervision, the departments in-
volved made a concerted effort
and invested 2 million yuan. An
underground passage was com-
pleted in November 1988 and the
problem was solved. ‘

Al also told this reporter other
similar stories. He said that var-
ious departments attach great
importance to proposals he and
other deputies put forward. In
this way, many. problems have
been solved. This is because the
people’s congress is all-powerful,
even having the power to elect
the highest leadership of the gov-

ernment, the court and the su-
pervisory body as well as to su-
pervise, impeach and dismiss
government functionaries. Ai
stressed the fact that people have
their problems solved through
the work of their deputies to the
people’s congress, it can fully de-
monstrate that the people are the
masters of the country.

Al has also paid special atten-
tion to whether the laws and de-
crees, resolutions and report on
the work of the government
adopted by the people’s congress
are being implemented in his
electoral district. Between 1984
and 1988, Ai discovered that dai-
ly necessities like coal, fresh milk
and eggs were in short supply in
the Nankou Town. It did not ac-
cord with what the mayor of Bei-
jing had said at a session of the
municipal people’s congress or
with the policy of “ensuring sup-
ply,” noted in the report on the
work of the Beijing government
and passed by the people’s con-
gress. To solve this problem, he
and other deputies addressed in-
quiries to the related depart-
ments of the people’s congress.
As a result, sources of supply
were fixed, commercial networks
defined and the transport prob-
lem solved, to local residents’ sa-
tisfaction.

In recent years, people have a
higher sense of political partici-
pation. Ai is of the view that it is
very important for them to par-
ticipate in the formulation of de-
crees and policies. It is equally
important for deputies to serve
the voters by using the esta-
blished decrees and policies and
do the specific, sometimes pain-
staking, work in carrying out the
government’s platform. By solv-
ing problems for voters, they re-
present their interests and streng-
then the voters’ confidence in the
people’s congress.

Like other deputies, Ai is vol-
untary, fulfilling his duties as a
deputy only after his own job has
been finished. He said, “We are
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all volunteers. Our work assumes
the responsibilities of deputies to
the people’s congress. Now that
the people are the masters of the

country and voters trust me, I'll
do my best to look after their
interests.” O

Active in State Affairs

—_An Interview with Fan Zichang, a member of Jiusan

Society

by Our Staff Reporter Lou Xinyue

senior engineer in the Beijing

Muncipal Engineering Bureau,
joined Jiusan Society, one of Chi-
na’s eight democratic parties.

“Long-term coexistence and
mutual supervision” is a consis-
tent policy of the Chinese Com-
munist Party towards other de-
mocratic parties. Since the Third
Plenary Session of the 11th CPC
Central Committee in 1978 which
began to bring order out of the
preceding years of chaos, demo-
cratic parties have become in-
creasingly active in state affairs
and their membership has drasti-
cally increased. In 1979, when
Jiusan Society resumed its activi-
ties, it had 4,600 members, a fi-
gure which has risen to 40,000.
Membership of its Beijing branch
rose from 687 to 2,549 by the end
of July 1989, most of them work-
ing in cultural, educational and
scientific circles and chapters
have been established at the prov-
incial level throughout
the country.

In 1984 Fan, then 64,
assumed the post of de-
puty secretary-general
of the Jiusan Society,
Beijing Branch. He was
transferred from the en-
gineering bureau to
the municipal commit-
tee office of Jiusan So-
ciety and began to con-
centrate on party af-
fairs. In 1988, he was
elected deputy to the
Beijing Municipal Peo-
ple’s Political Consulta-

In 1952, Fan Zichang, a former
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tive Conference (BMPPCC) and
deputy director of Jiusan Society,
Beijing Committee.

“After I started work in the
BMPPCC and Jiusan Society’s
Beijing Committee. I felt T had
grasped the opportunity to make
the most of the rest of my life,”
says Fan.

On the morning of January 18,
1988, at the First Session of the
Seventh BMPPCC, Beijing’s May-
or Chen Xitong came to the third
panel to listen to opinions about
the government work report draft
for consultation he would give to

the First Session of the Ninth -

Municipal People’s Congress.
Chen Xitong had not finished
greeting BMPPCC members when
Fan interrupted his introduction.
“The report does not mention how
policy decisions should be made
democratically and scientifically,
nor, more important, does it point
out that we are far from doing
enough in this regard.” He then

The “four modernizations” was the theme of the meeting at
which Fan spoke.

argued that some of the BMPPCC
deputies’ suggestions, such as
strengthening educational work,
had not received the attention it
deserved from the municipal gov-
ernment. Some suggestions, he
said, had even been ignored. Fan’s
outpouring of ideas-took half an
hour. At the end, he said sadly,
“The report still needs modifica-
tions but it is now too late.”

Three days later, however, he
was surprised to find that there
were at least four corrections in
the report when he attended the
Beijing Municipal People’s Con-
gress. What he had suggested
about policy decisions being made
democratically and scientifically
was added to the report. The edu-
cationil section was even rewrit-
ten.

Fan was excited as he recalled
this event. He believes strongly
that it is an important duty of the
democratic parties and CPPCC
members to participate in and dis-
cuss state affairs and to practise
democratic supervision. Although
in the past opinions of the CPPCC
members and democratic parties
were sometimes ignored and peo-
ple complained that there was “no
advantage if 1 remain quiet, and
even if I do say something, it will
be useless as well.” Fan says he
believes “to say is not in vain.”

The question of education is
one example. For a long time not
enough attention was paid to edu-
cation and although many people
cried for a solution to
the problem, the state
couldn’t increase spend-
ing because of financial
constraints. Many dis-
cussions within the peo-
ple’s congresses and the
Chinese People’s Polit-
ical Consultative Con-
ference were held along
with investigations by
CPPCC members and
democratic parties. The
aim was to draw “en-
ough attention to edu-
cation.” The top leader-
ship, in the end, made a
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decision to increase funds for ed-
ucation by straitjacketing the de-
velopment of some industries and
even sacrificing the speed of cur-
rent construction. It was clear that
the government’s recognition of
the importance of education was
closely connected with the sugges-
tions and supervision of demo-
cratic parties.

“The Third Plenary Session of
the 11th CPC Central Committee
has begun the latest golden period
of the development of the CPPCC
and democratic parties since the
founding of New China,” says
Fan.

In Feburary, he wrote articles
for the gazette Beijing Zhengxie
(Beijing Political Consultation),
in which he encouraged CPPCC
members and democratic parties
to treasure their responsibility
and speak freely without any inhi-
bitions.

According to Fan, democratic
supervision and political partici-
pation should not be limited to
just freely speaking out one’s opi-
nions and suggestions. Although
the CPPCC is not a legislative nor
an administrative organ, a chan-
nel should be probed to make
CPPCC’s voice authoritative.

In addition to raising CPPCC

members’ sense of political par-
ticipation, Fan says the CPPCC
needs to strengthen its internal
construction. Hence the establish-
ment of eight special commissions
such as Economic Work Com-
mission, Urban Construction and
Management Commission, Edu-
cation, Science, Culture, Health
and Physical Culture Commis-
sion. Each commission has its own
CPPCC specialists working for it
so that its proposals are more au-
thoritative and it can exert more
practical supervision over the gov-

Fan (left) talking with a leading cadre of the Dalian Shipyard.

ernment’s work.

The BMPPCC has proposed
that the Chinese Communist Par-
ty and government consult with
the CPPCC before making im-
portant decisions. Fan encourages
“consultation before making a de-
cision and supervision through
the whole process of its implemen-
tation.” Some relevant regulations
are now being drafted before they
are submitted to the Beijing Mun-
icipal Party Commission and the
Municipal People’s Congress for
examination and approval. O

Working Hard to Build the Legal

System

—Notes on a veteran lawyer, Li Wenjie

by Our Staff Reporter Cheng Gang

jie, one of China’s oldest law-

yers, is now vice-president of
all-China Lawyers’ Association
and deputy director of the Legal
Council of the Chinese People’s
Political Consultative Confer-
ence. Li, acknowledged by the
legal circle as an expert in econo-
mic legal affairs, is known for
his broad and profound business
knowledge, especially in the field

Eighty-four-year-old Li Wen-

of accounting. He is, in fact, one -
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of the most experienced accoun-
tants in China.

Li studied at the Law Science
Institute of Dongwu University
after graduating with honour
from the Beijing Tongcai Com-
mercial School. Between 1936
and 1949, when Li opened the
Zhengxin Accountants & Law-
yers’ Office in Shanghai, he be-
came well-known locally as a
business lawyer.

The lawyer system has experi-

enced twists and turns since the
founding of the People’s Republ-
ic. Before 1957, there were 3,000
lawyers engaged mainly in cri-
minal defence and legal consul-
tation or served as civil attorney.
Li says that at that time, when
the new government had very
few laws concerning business
and a lawyer’s duties were quite
limited, Li changed his occupa-
tion for a while. In 1957, during
the anti-Rightist movement, the
lawyer system was abolished for
various reasons. Later, during
the “cultural revolution”
(1966-76) the legal system was
trampled underfoot. It wasn’t
until after the Third Plenary Ses-
sion of the 11th Party Central
Committee in December 1978
that the legal system was once
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more strengthened and im-
proved. In August 1980, the law-
yer system was restored in
China, and Li Wenjie was among
the first to register. Since then,
he has been busy with the nu-
merous complicated business le-
gal affairs. He is currently advi-
sor to the lawyer office of the
China International Trust and
Investment Corp. (CITIC).

Li says that after the lawyer
system was reinstated, the scope
of a lawyer’s business became far
greater than before 1957. Take
business legal affairs for exam-
ple. There were very few such
cases before 1957, but after the
implementation of the policy of
reform and opening up, econo-
mic legislation had to be devised
from scratch, from few to many
and was improved step by step;
the majority of economic activi-
ties were subsumed into the law.
In addition, as a result of
the widespread education
in and study of the legal
system, administrators and
managers who were unfam-
iliar with laws before have
now often sought legal ad-
vice. Today, business legal
affairs are the main task of
Chinese lawyers, who are
playing an increasingly im-
portant role in business ac-
tivities. After 1980, Li
Wenjie was invited to act as
legal adviser to dozens of
work units, including the
Palace Museum and the
Yantai municipal govern-
ment. Although he no lon-
ger handles litigation due
to his advanced age, he still
uses his rich legal and eco-
nomic knowledge and ex-
perience in handling cases
in the activity of arbitra-
tion, negotiation, consulta-
tion and the examination
and approval of contracts.
By so doing, he has defend-
ed the legal rights and in-
terests of his clients, and
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avoided, reduced or retrieved
their economic losses. In 1982
for example, a cultural relic of
the Sui Dynasty (581-618) of
the Beijing Palace Museum was
damaged while on. display in
Northern Europe. A dispute
arose over the question as to who
was at fault, with both the mu-
seum and the exhibition sponsor
each arguing against their as-
sumption of liability because res-
ponsibility for the relic’s safe-
keeping was not clearly defined.
When similar cases occurred in
the past, Chinese litigants usual-
ly let the issue be decided by
their leader in charge of the mat-
ter. But this time, Li Wenjie was
asked to arbitrate. After an in-
vestigation, Li proposed to the
exhibit sponsor that it first com-
pensate the museum and then pe-
tition the insurance company for
coverage of its losses. The matter

0

in October 1982, Li Wenjie became legal adviser for
the Palace Museum’s overseas exhibition.

was thus settled to everyone’s sa-
tisfaction. The Palace Museum
has since always looked to Li for
advice and he has handled many
similar cases.

Still, Li feels the role of law-
yers has not been brought into
full play and mentions two
points by way of illustration:
First, the law is still incomplete,
and the replacement of law by
policy occurred all too often,
making it difficult for lawyers to

"base their work on a legal basis.

Secondly, many enterprises rely
on lawyers mostly in an emer-
gency and few bother to solicit
their opinions beforehand for
preventive measures. Li believes,
however, that with the public’s
increasing sense of compliance
with the law, and the enhance-
ment of the lawyers’ competence,
the situation will improve.

Li speaks fluent English. In re-
cent years, he often takes
part in international law
symposiums and makes the
acquaintance of many for-
eign colleagues. An Ameri-
can businessman once came
to China for business and
tracked Li from Beijing to
Shanghai to ask him to
help with a legal case. The
American businessman was
recommended to Li by a
mutual acquaintance in
New York, and on this
friend’s advice, Li under-
took the work, carefully
fulfilling his tasks. Li says
that he and his colleagues
often handle cases entrust-
ed by foreign firms with
care.

Li Wenjie is a member of
the Fifth, Sixth and Sev-
enth National Committee
of the Chinese People’s Pol-
itical Consultative Confer-
ence. As a legal expert, he
often conducts grass-roots’
investigations together with
other CPPCC members and
offers opinions on the best
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ways to further develop the le-
gal system. In 1985, after look-
ing into how economic contracts
between foreign and Chinese
sides were implemented in
Guangdong Province, he wrote
the article entitled Adherence to
the Open Policy Requires Streng-
thened Legal System and Im-
provement of Economic Laws and
Regulations Concerning Foreign
Business. In the article, he points
out the legal issues in the econ-
omy involving foreign interests.
Earlier, in 1981, he had put for-
ward Proposals for Implement-
ing the Lawyer System. Today,
there is at least one lawyer office
in each county of China, employ-
ing a total number of 50,000 law-
yers, a development due partly to
Li’s contributions. 1i personally
participated in drafting the De-
tailed Rules for the Implementa-
tion of the Law Concerning Joint
Ventures With Chinese and For-
eign Investment,” the “Account-
ing Law and the Patent Law. He
says he is very pleased to have
had the opportunity to express
his views on legislation and do
his bit to improve China’s legal
system.

Li Wenjie now lives in a two-

bed room apartment in Beijing
together with his wife, a doctor
before she retired. During festi-
vals and holidays, Li enjoys the
happiness of the gathering of
four generations of his family.
He takes particular delight in
the company of his three great
grandchildren. Both his children
and granchildren have been well
educated. Though half of them
have continued his wife’s career
as doctors, none of them has en-

Li Wenjie and his wife with their great-grandchiid.

tered the legal profession. Nev-
ertheless, Li does not feel a lack
of successors, because many
young lawyers, regarding him
as their senior councellor, often
come to his home for advice. He
believes these young lawyers,
with their solid education, will
become the main force of this
profession. Their only weakness,
Li says, is inexperience. But Li is
quite willing to help them be-
come useful people as soon as
possible. m]

/

Union Car
Rental Co.

The Union Car Rental Co. in Beijing provides not only cars of the highest quality but also
first-rate service:

@ Standard taxis.

® High-quality sedans, such as big and small Cadillacs, Chevrolets and Benz 280s for
rental.

® Special arrangements for individual and group sightseeing tours and conferences.

® Long-term rental to foreign enterprises and organizations in Beijing. If you wish to rent
for more than a year, we will provide you with a new car stored in our garage and you will
enjoy preferential treatment. '

Address: Guanghuidongli, Chaoyang District, Beijing, China
Tel: Dispatch office: 500.5187

Dispatch office of the Great Wall Hotel: 500.5566—2339
Dispatch office of the Beijing Exhibition Centre Hotel: 831.6633—7144

Telex: 22999 CITIC CN
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Export Target for Chinese Products

ics Import and Export Corp.

(CNEIEC) recently announced
its short- and medium-term target
for development: annual export in-
crease by 15 percent and annual ex-
port value equal to 10 percent of that
year’s electronics industrial output
value.

The corporation’s General Man-
ager Ouyang Zhongmou said that
based on the technical standing of
China’s electronics industry and its
production capacity, export for the
present will continue to focus on TV
sets, radio-cassette recorders, semi-
conductor radios and other consu-
mer goods. By various forms and
channels, the corporation plans to
develop electronic pianos, electronic
toys, mini-screen TV sets and other
new products for export and to ex-
pand the export of technology-
intensive products such as compu-
ters, radars and post and telecom-
munications equipment.

While consolidating and expand-
ing the Hong Kong and Macao mar-
kets, he said, his‘corporation will tar-
get the West European and North
American markets. Meanwhile, ef-
forts will be made to probe ways to
expand exports to the Soviet Union,
Eastern Europe and the Middle East.

Since 1981 CNEIEC’s export val-
ue has increased rapidly. Its export
value in 1988 reached US$374 mil-
lion, more than 21 times that of
1981.

The China National Electron-

By Kou Zhengling

A US Bus
Factory in China

he Panda Motors Corp. of the
T United States invested US$250

million to set up an automobile
factory S kilometres to the south
of Danshui Town of Huizhou City,
Guangdong Province. This is the
largest automobile enterprise ever es-
tablished in China with wholly for-
eign funds.

The US investors boast strong cap-
ital and a world-wide reputation.
The first-stage construction began on
June 27 and is expected to be com-
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pleted by 1995. The factory plans
to import the most advanced assem-
bling technology and production fa-
cilities from the United States. Its
designed annual output of 300,000
cars will all be sold abroad.

The factory stands by the Aotou
Harbour which will be constructed
into a big deepwater foreign trade
port in the future and only 47 naut-
ical miles from Hong Kong—favour-
able conditions for expanding export
and shuttling its personnel between
China and the United States.

by Kou Zhengling

CGGin China

he French Company Generale de
T Geoph (CGG), a geophysical ex-

ploration company and one of
the world’s largest, recently exhibit-
ed its product line of transformation
technology, data processing and fac-
tory equipment at the Beijing '89 In-
ternational Symposium on Geophys-
ical Exploration. China’s petroleum
natural gas, and geology minerals de-
partments took great interest in these
French products which make up 20
percent of the world’s geophysical
exploration market.

The two sides have already begun
talking about sales and new tech-
nology transfer. CGG, which has a
25-year-old history of co-operation
with China, will invite representives
from the China National Petroleum
and Natural Gas Corp. to visit
France this year, and in return, the
CGG will send a five-person group
to China’s Jiangsu Province for in-
vestigation.

In the past 25 years, the CGG has
provided China with many instru-
ments and facilities including 100
sets of seismic data collecting instru-
ments, 50 sets of computers for data
processing, 15 sets of data explana-
tion materials systems for personnel
and machine integrated operation. It
has also sent earthquake investiga-
tion teams to the Xinjiang Uygur
Autonomous Region and Jiangsu
Province and provided China with
an information processing station
and personnel training.

The CGG’s Vice-President Evic

Dorange is optimistic about the pros-
pects of further co-operation and
said that in the past 25 years his
company’s successfull wide-range co-
operation with China has a good
foundation for further co-operation

in the next 25 to 50 years.
by Li Ming

Yunnan
Cigarettes Are
Oversea Winners

ast year, the Kunming Cigarette
Factory in Yunnan Province ex-
ported 7,200 cartons of Sangi
brand cigarettes to Japan, chalking
up a total sales value of more than
USS$3 million. The factory also
has experted such brands as Cloud
Smoke, Red Big Luck, Chuncheng
and Red Camellia to Singapore, Ma-
laysia, Burma, Thailand and Hong
Kong. These brands constitute a
third of the 17 brands China prod-
uces for export. .
The top export earner is the Sangi
rand, a blend of pseudo-ginseng and
tobacco. The brand boasts both an
unigue flavor along with the promise
of leaving a better taste in the smok-
er’s mouth than other cigarettes.
When Sangi hit the Japanese mar-
ket, many major Japanese newspa-
pers greatly praised it.

With the Yunnan Cigarette Facto-
ry established in 1941 as its predeces-
sor, the Kunming Cigarette Factory
is a big foreign exchange earner affi-
liated with the China Tobacco Im-
port & Export Corp. The factory ex-
ported US$ 9.8963 million worth of
cigarettes in 1985, US$10.4186 mil-
lion in 1986, US$18.9771 million in
1987 and US$27.88 million last year.

Of the factory’s 12 brands, Cloud
Smoke, Red Camellia, Camellia
Flower, Big Taoist Heaven, San-
gi and Chuncheng have become
known as prize-winning products
and quality tourist products.

In order to satisfy the increasing
demand in the export, K market, the
factory has paid much attention to
technical updating. In 1974, the
factory imported cigarctte-making
machines from the British Molins
Co. Then in 1983, it introduced over
100 pieces of filter making, packing
and testing facilities from Britain,
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Italy, the Federal Republic of Ger-
many and Japan, bringing itself up
to the advanced internaticnal stan-
dards of the 1980s.

The factory now has a filter-
making line, which, when put into
operation on schedule, will push the
factory’s annual production capacity
to 1.6 million cartons and raise it
taxes and profits delivered to the
state to 3 billion yuan in 1991. By
that time, the Kunming factory will
have more of its products to be sold
on the international market.

by Li Rongxia

Pingdingshan
Seeking
Co-operation

aving begun with the coal in-

dustry and now equipping it-

self with coal, electricity, tex-
tile, steel, chemical and light indus-
tries as well as building materials
and food industries, the city of Ping-
dingshan iri Henan Province is grad-
ually opening its doors and seek-
ing co-operation for further devel-
opment.

As one of the most important coal
production bases in China, Pingding-
shan turns out 28.88 million tons of
coal a year, making itself the biggest
coal producer in the country. With
advantages of coal and water re-
sources, the city has been assuming
an increasingly important position in
the country’s electrical industry. In
1988, the total installed capacity had
reached 1.325 million kw, with an
annual output of 8.175 billion kwh.
The 500,000v extra-high voltage
transformation and transmission net-
work, hooked up with the Gezhouba
Hydroelectric Power Station on the
Changjiang (Yangtze) River, consti-
tutes the hub of the electricity net-
work in central China.

The city’s Wuyang Iron and Steel
Co. has China’s first 75-ton arc fur-
nace and 4.2-metre rolling mill

which is capable of producing steel |
plates in special width and thickness.

Last February, the company signed a
contract with Austria’s Voest Altine
to import a super-power 90-ton elec-
tric furnace. By 1991, the company
will be able to produce 500,000 tons
of steel and 400,000 tons of steel
plates a year.
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The city’s textile industry started
comparatively late. However, the in-
dustry has now developed into a
comprehensive system capable of
producing synthetic fibre, cotton,
flax, silk and wool for the full pro-
cess of spinning, weaving and dyeing
as well as clothes-making. Last year
the textile industry’s output value ac-
counted for 14.6 percent of the city’s
total industrial output value. The Po-
lyamide Fibre Cord Factory, set up
in 1984 on Japanese technology and
equipment, is the only enterprise of
its kind in China.

The machinery industry has also
grown steadily because of the avail-
ability of rich energy. The city
now has six big and medium-sized

machine-making factories. At the

same time, it has also registered a
steady growth in chemicals, building
materials, light industry and food
processing. Its pottery, porcelain and
wine have entered the international
market.

Located between the mountain
area of south Henan Province and

¢ Yellow River-Huaihe River Plain,

the city has 44 kinds of mines, of
which reserves of 22 have been veri-
fied, such as coal, steel, salt, bauxite,
refractory clay, limestone, silica, gra-
phite and marble. All these provide
a solid material fundation for the
development of energy, metallurgi-
cal, iron and steel, chemical and
building materials industries.

The city turned out a total indus-
trial and agricultural output value of
7.9 billion yuan last year. It has esta-
blished economic and technical links
with the United States, Japan and
the Federal Republic of Germany.

To attract more partners, the city
is giving more attention to urban
construction while continuing to
boost its agricultural and industrial
production. Public facilities have
been or are being built, and a high-
way network has been established
throughout the city. Water supply
and sewerage systems have been up-
dated. In addition, the city has im-
ported a programme-controlled tele-
phone system from France to expand
its telecommunications network.

As a new city, Pingdingshan finds
its development is handicapped, to
varying degrees, by the shortage of
talented personnel, technology and
funds. To counter this, the city has

put forward favourable policies to
attract foreign investment. .
by Zhang Zhiping

News in Brief

O By the end of August, Beijing had
approved the establishment of 19
wholly foreign-funded enterprises
with a total investment of more than
US$13.8 million, twelve having been
approved since 1989.

Among the 19 enterprises, 16 are

productive, flocking in the high-
technology fields of computers and
electronic instruments. The remain-
ing three are service enterprises. The
investors come from Japan, the Un-
ited States, New Zealand, as well as
Taiwan and Hong Kong.
O China leads the world as the big-
gest graphite producer and exporter,
according to the Symposium on Chi-
na’s Development Strategy for the
Graphite Industry held in Septem-
ber. Last year, China turned out
300,000 tons of graphite, nearly 40
percent of the world’s total, and ex-
ported 110,000 tons, earning more
than US$45 million.

China’s graphite products come
out in six categories, ten series and
100 specifications, including gra-
phite with high content of carbon,
inflated graphite, and graphite for
production of crucibles and elec-
todes.

It was noted at China’s graphite
symposium that while increasing
graphite output value, development
strategy in the future will mainly
focus on intensive processing and
technical updating so as to make
China’s graphite products more com-
petitive on the international market.
O The first five-day-long commodi-
ties fair of western China held in
Tianshui, Gansu Province in August
was attended by more than 13,000
business people from all parts of the
country. On display were more than
2,400 kinds of commodities, includ-
ing over 300 kinds of new prod-
ucts, local specialities, and name-
brand products. Transactions to-
talled 630 million yuan. In addition,
48 contracts on technology transfer
and 16 agreements on economic and
technical co-operation were signed.

The next fair of its kind is report-
ed to be held at the seat of Hanzhong
Prefecture, Shaanxi Province.

: |
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Tea and Chinese Culture Exhibition

freshing as a cup of tea,

and the world has China to
thank for bringing this aromat-
ic, slightly bitter beverage to its
table.

. Tea has long and noble histo-
ry in China, dating back 5,000
years, with the beverage becom-
ing an intricate part of China’s
unique culture. And recently,
an exhibition on Tea and
Chinese Culture was held at the
Beijing National Palace.

Tea and tea ceremonies have
been demonstrated in poetry,
drawing, calligraphy, song,
dance and drama through the
ages. Tea has also played a vi-
tal role in oriental civilization-
-from . philosophy, economics,
history, religious rites, medicine
and food to pottery and porce-
lain for tea sets.

The exhibition in September
provided a detailed history of

There are few things as re-

tea from its development to
its acceptance throughout the
world. :

It also featured wide varieties
of tea that are particular fa-
vourites in different parts of the
country. For instance, in the
vast northern regions people
mainly drink scented or flower
tea. For this tea the leaves are
cured with budding flowers such
as rose, jasmin and osmanthus.
Those living in northeastern
China like black tea as well as
scented tea. Green tea is
popular south of the Changjiang
(Yangtze) River, while people
along the southeast coast prefer
Oolong tea, a half fermented tea
of dark brown leaves. People in
the northwest like to drink brick
tea.

The exhibition also presented
information on the correct way
to drink tea, how to choose the
right tea set and the relationship

between tea and health.

Pu Jie (right) younger brother of China’s
last emperor Pu Yi, writes an inscription
congratulating note at the opening of the
Exhibition on Tea and Chinese Cuiture.
ZHENG SHUFU

The skill of tea tasting is
an art having a firm place in
traditional Chinese culture.
The Chinese have a high res-
pect and admiration for a
person who can taste and as-
sess tea, a most difficult task
requiring great knowledge
and skill. As well, close atten-
tion is paid to the etiquette of
tea drinking. There are cus-
toms and rituals surrounding
the drinking of tea from an-
cient times, and there is a
code of behaviour for this
most popular ceremony in
China. Tea is drunk on a dai-
ly basis in China and the ri-
tual of drinking tea provides
an occasion for meeting new
friends.

It all began 5,000 years ago
when the Chinese found that
the fresh tea leaf could be
used as a herbal medicine.
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Farmers in southwestern areas
of Sichuan Province started cul-
tivating the wild tea shrub. Ar-
ound 770 BC, the Chinese began
the process of drying tea leaves.
Several centuries later, dur-
ing the Western Han Dynasty
(206BC-24AD), brick or cake-
pressured tea was invented. At
that time tea was regarded as a
special beverage to be enjoyed
by the upper class.

Drinking tea became more wi-
despread as Buddhism flour-
ished during the Northern and
Southern Dynasties (420-589)
and, during the Tang Dynasty
(618-907), tea production went
ahead by leaps and bounds. It
was during this time that Lu Yu,
who has a place in history as a
“Tea Sage,” wrote the first com-
prehensive book about tea. It
was simply titled Book on Tea
and brought together everything
that was then known about tea.
Tt talked about the origin of tea,
its history, cultivation, picking
and processing, and the proper
way of making, tasting and
drinking tea. By the 19th centu-
ry, 118 books had been written
about tea.

When Chinese tea production
was at its height during the
Ming and Qing dynasties (1368-
1911), more than 100 varieties
were being produced. Joining
the old standby, green tea, were
such delectable varieties as
black tea, white tea, Oolong and
red tea.

Tea first started to be known
outside of China as early as the
Han Dynasty. Records show
that between 156 and 87 BC,
a messenger of Emperor Wudi
once went on an expedition to
coastal countries scattered along
South Asia carrying gold, silk
and tea. In 473 AD tea was first
sold to India, Iran and other
countries via the “Silk Road”
across Centrtal Asia.

During the Tang Dynasty, Ja-
panese Buddhists flooded into
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China, and Buddhism and tea as
the main ingredients of Chinese
culture, passed on to the Ja-
panese.

In the mid-16th century,
Chinese tea entered Russia by

road, and was introduced to the |
Netherlands by sea in 1607. The |

British East India Co. introd-
uced Chinese tea and cultivation
methods to India between 1780
and 1834. After tremendous suc-
cess with tea in India, planta-
tions were set up in Indonesia.
Britain soon became the big-
gest consumer of Chinese tea

and in 1886, China’s tea exports
reached 130,000 tons. However,
with - British help, India sur-
passed China in the export of
tea, leaving the Chinese tea in-
dustry in a shamb]es.

By the time New China was
founded in 1949, China was ex-
porting less than 10,000 tons of
tea a year. However, since then,
tea production has been improv-
ing steadily. In 1988, China ex-
ported 190,000 tons of tea, or 20
percent of international tea ex-

ports.
by Wei Liming

Mongolian Acrobatic Troupe
Performs in China

he Acrobatic Troupe of the

Mongolian People’s Republ-

ic captivated audiences in
Beijing, Hohhot and Baotou in
Inner Mongolia when it staged
12 performances in August and
September. It marked the third
time the troupe has performed
in China and was made possible
under the Sino-Mongolian cul-
tural exchange agreement.

Each performance consisted
of more than ten acts, with G.
Magdaa, a slim and beautiful
young woman of 21 being one of
the troupe’s star performers. G.
Magdaa had won a silver medal
at the Pyongyang International
Acrobatic Festival in Korea.
This time she treated Chinese
audiences to the Mongolian
Hoop Dance. The dance began
with 14 steel hoops, one metre
in diameter, scattered about the
stage. G. Magdaa slowly and
gracefully lifted the hoops one
by one and spun them around
various parts of her body. It

seemed as if the hoops were be- ; !

witched into becoming a part of
her. Finally, all 14 hoops were
simultaneously spinning around
her body, arms, legs and hands
as she danced gracefully and
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freely. The audience broke into
a warm round of applause, ap-
preciating her skill.

Besides the Mongolian Hoop
Dance, G. Magdaa demonstrat-
ed her comprehensive and sound
grasp of acrobatics by springing
from a platform and somersault-
ing to a chair suspended several
metres in the air. She also somer-
saulted from the floor to another
acrobat’s shoulders and she was
part of a juggling act.

G. Magdaa is performing the “Mongoli-
an Hoop Dance.”.

ZHANG SHUXIN

A thrilling balancing feat was
performed by an acrobat who
won a silver medal at the Paris
International Youth Acrobatic
Competition. The act began with
four objects resembling beer bot-
tles being placed on a square
platform. Seven chairs were then
placed on top of the objects. The
acrobat next placed a half-metre-
long stick in his mouth and, us-
ing the stick, balanced himself
upside down on the top chair. As
the audience applauded loud-
ly, he then revolved his body,
prompting even more applause.

Another act was Jujitsu for
Two People presented by two
women acrobats. Similar to
yoga, the performers bent their
bodies in all directions to form
numerous graceful  shapes.
Dressed in light green close-
fitting costumes decorated with
silver ornaments and using the
stage lighting to full advantage,
they danced as if they were two
silver snakes, coiling and recoil-
ing. Their unigue sense of beau-
ty greatly impressed the audi-
ence.

The final act in the perform-
ance was Doves and Jujitsu.
While a woman acrobat and a
child acrobat danced, more than
ten pure white doves hovered
and flitted around until a globe

" appeared on which all the doves

landed. Slow meaningful music

accompanied the act, which
symbolized people’s longing for
peace.

Adding a humourous touch to
the show was D. Batsyx, a fat
clown. He wgs charmingly naive
on the stage with his naughty
movements and facial expres-
sions. The audience could not
help but laugh, and the clown’s
lively performance served to
heighten their enthusiasm.

The Acrobatic Troupe of the
Mongolian People’s Republic
was performing at the invitation

of China’s Ministry of Culture.
by Feng Jing
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China’s Major Natural Resources

ZHONGGUO HUANJING

(China Environment)

hina’s per-capita share of

major natural resources is

far lower than that of the
world average and the reserves
of its various resources have
continued to decrease.
‘Water resources. China has a to-
tal of 2,800 billion cubic metres
of water resources, ranking sixth
in the world. The per-capita
share is 2,700 cubic metres an-
nually, compared with the world
per-person share of 11,000 cubic
metres. This makes China the
88th in the world, one of those
with the lowest per-capita share.
Farmland. China covers a total
area of around 1 billion hec-
tares. Of these, 100 million hec-
tares are farmland, making up 7
percent of the world’s total, or
the fourth largest in the world.

Given its huge population of 1.1
billion, China’s cultivated land
averages 0.14 hectare per per-
son, less than 33 percent of that
of the world average. Due to a
variety of reasons, China’s farm-
land has been decreasing at the
rate of close to 1 million hec-
tares a year. Among countries
each with over 50 million peo-
ple, China’s per-capita share of
cultivated land is the third low-
est.

Forest reserves. China’s forest
reserves per capita are 0.12 hec-
tare, or equal to 20 percent of
that of the world as a whole. In
China, forest covers 20 percent
of the area, making it 120th in
the world. And forest-covered
land is decreasing at the rate of
0.09 percent every five years.
Grasslands. China has about 300
million hectares of grasslands,

of which 220 million hectares
have been utilized. When calcu-
lated against the 1.1 billion po-
pulation, the per-capita share of
grasslands is only 0.2 hectare, or
25 percent of that of the world
as a whole.

On top of this, China’s grass-
lands are confronting severe
problems. According to incom-
plete statistics, more than 5!
million hectares of grasslands
are suffering from degeneration
or transformation into desert.
This figure makes up 17.4 per-
cent of China’s total grasslands.

Soil erosion is also serious, af-
fecting 1.6 million square kilo-
metres, or one-sixth of China’s
total area. Over the past few
years, about 31 million hectares
of farmland have been hit by
flood and drought. In a nutshell,
China’s per-capita share of ma-
jor natural resources is quite
limited.

(Issue No. 617)

Don’t Shun Your Iron Pot

BEIJING RIBAO-
(Beijing Daily)

hy has the World Health
w Organization (WHO) ap-

pealed to the whole world
to go back to our traditional
Chinese iron pots?

Iron pots have a long history
in China. However, with the ap-
pearance of aluminium pots,
pressure cookers and electric rice
cookers, they are often being
treated coldly, shunned and put
aside.

Science has discovered an
unexpected and deadly corela-
tion with the decline of the iron
pots. Researchers found that
though Japan’s productive forces
and living standard were sub-
stantially increasing, the number
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of cases of chronic anemia was
also rising rapidly. The reason
behind this illness was the use of
aluminium pots in the place of
iron pots, which cut off the trans-
fer of iron to the body.

Iron is an cssential element for
the body and forms a major part
of its blood. Without it, the task
of carrying oxygen and carbon
dioxide just could not be com-
pleted. Red blood cells have only
a 120-day lifetime. So, every day
a great number of them are ex-
hausted and produced by the
marrow to replace the supply.

To guarantee that marrow

produces red blood cells normal-
ly, iron must be present in the
process. Although various foods
have iron, they exist in organic
molysite and the stomach and in-
testines assimilate very little of
it. By contrast, iron in iron pots
is inorganic and when it comes
in contact with the hydrochloric
acid of the gastric juice, it be-
comes inorganic molysite which
can easily be absorbed.

The average adult needs 5-10
mg of iron daily. If you use an
iron cooking pot, the iron con-
tent in your food will double,
while vegetables cooked in the
iron cooking pot will increase up
to three times the supply of iron.

(June 15, 1989)

CORRECTION:

The “mistakes of honesty” in Rumours and the Truth on P. 16 of
issue No. 37 (September 11-17) should read “honest mistakes.”
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Hen and Two Chickens.

Folk Art Door God.

Egret.

Decorative
Wooden Paintings

These decorative wooden paintings are
made from smooth, thin wooden boards stuck on
to plywood under high pressure. Basically, by
combining added colour to the natural colour and
grain of the wood, different effects are obtained
from different kinds of wood. The paintings are
simple yet elegant with the character of oriental
art. g

These are the works of Li Huaixin and Liu
Mingzhe, woodcut artists from the Yichun forest
area of Heilongjiang Province.




Chinese Trumpet Creeper:
Trueran Gauze

Cloth woven and made by good-quality trueran and natural cotton yarn:

Pure terylene products include two-ply, three-ply and four-ply skein and cheese;

Trueran blended gauze has a variety of mixed ratios:

Trueran yamn includes varied counts of carded, combed single-ply and two-ply as well as the
waxed-cheese;

Trueran yarn includes grey cotton, bleached cloth, dyed cloth printed or dyed shirting. Our variety of
fabrics include fine cloth, fine spun, poplin, voile, seersucker, linen, Oxford spun, yarn spun fabric, drills,
khaki drills, jacquard, brocade and corduroy.

The printed and dyed products made from trueran are rich in colour, bright, original and beautiful in
style. Through resin finishing, they are durable, crease-resistant, waterproof and have as beautiful imitation
silk treatment. Being smooth, soft and comfortable to wear, they are a favourite with customers and sell
well throughout the world.

ZHEJIANG TEXTILES IMPORT & EXPORT CORPORATION
Address: 102 Fengqi Road, Hangzhou, China Tel: 557532 Cable: TEXTILES HANGZHOU
Telex: 35026 TEX CN Fax: 554046, 551347
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