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Party Chief Stands for One China and Two-Party Negotiation 

Ji a n g Z e m i n , g e n e r a l se
c r e t a r y o f t h e C h i n e s e 
C o m m u n i s t P a r t y C e n 

t r a l C o m m i t t e e , s a i d t h a t a l l 
p r o b l e m s c a n b e p u t o n t h e 
t a b l e f o r d e l i b e r a t i o n a n d d i s 
c u s s i o n s o l o n g as b o t h s i d e s o f 
t h e T a i w a n S t r a i t s a r e w i l l i n g 
t o s i t d o w n i n s e a r c h o f t h e 
w a y s a n d m e a n s f o r r e u n i f y 
i n g t h e c o u n t r y b y a d h e r i n g t o 
t h e " o n e C h i n a " p r i n c i p l e i n 
t h e t r u e sense o f t h e t e r m t h a t 
b r o o k s n o s u c h t h i n g s as " t w o 
C h i n a s , " " o n e C h i n a , o n e T a i 
w a n " a n d " o n e c o u n t r y , t w o 
g o v e r n m e n t s . " 

S p e a k i n g a t t h e o p e n i n g c e r 
e m o n y o f a n a t i o n a l c o n f e r 
e n c e o n u n i t e d f r o n t w o r k o n 
J u n e 1 1 i n B e i j i n g ' s G r e a t 
H a l l o f t h e P e o p l e , J i a n g 
p o i n t e d o u t t h a t i n l i n e w i t h 
i n t e r n a t i o n a l c o n v e n t i o n s , a 
c o u n t r y c o u l d o n l y h a v e o n e 
l e g a l g o v e r n m e n t t o r e p r e s e n t 
i t , a n d t h a t t w o g o v e r n m e n t s 
c o u l d n o t e x i s t o n a r e c i p r o 
c a l ba s i s i n a c o u n t r y . H e s a i d 
t h a t t h e s o - c a l l e d " o n e C h i n a , 
t w o g o v e r n m e n t s " p o l i c y i s i n 
essence a v a r i a n t o f t h e t i m e -
w o r n i d e a f o r " t w o C h i n a s " 
a n d " o n e C h i n a , o n e T a i w a n , " 
w h i c h w i l l l e a d t o d i v i s i o n , 
n o t r e u n i f i c a t i o n , o f t h e c o u n 
t r y . 

J i a n g s a i d : " W e s t a n d f o r 
t a l k s o n a r e c i p r o c a l b a s i s b e 
t w e e n t h e C h i n e s e C o m m u n i s t 
P a r t y a n d t h e K u o m i n t a n g . 
T h i s s t a n d p r o c e e d s f r o m t h e 
s t a t u s q u o a n d r o l e s o f t h e t w o 
p a r t i e s a n d b y p a s s e s t h e i s s u e s 
t h e T a i w a n s i d e f i n d s i n c o n 
v e n i e n t t o d w e l l o n . 

" M e a n w h i l e , w e a l s o a t t a c h 
i m p o r t a n c e t o t h e r o l e o f o t h 
e r p a r t i e s , s o c i a l g r o u p s a n d 
i n d i v i d u a l s f r o m a l l w a l k s o f 

l i f e i n r e a l i z i n g t h e g r e a t 
c a u s e o f r e u n i f i c a t i o n . " 

B e f o r e t h e n e g o t i a t i o n s be 
t w e e n t h e C o m m u n i s t P a r t y 
a n d t h e K u o m i n t a n g c o m e 
u n d e r w a y , J i a n g s a i d , a l l p o l 
i t i c a l p a r t i e s a n d p e o p l e ' s o r 
g a n i z a t i o n s w i l l b e c o n s u l t e d 
a b o u t t h e m o t i o n s a n d r e l a t e d 
m a j o r s t a t e a f f a i r s . D u r i n g t h e 
n e g o t i a t i o n s , t h e y w i l l b e w e l l -
i n f o r m e d a n d t h e i r o p i n i o n s 
w i l l b e s o l i c i t e d . R e p r e s e n t a 
t i v e s J F r o m t h e s e p a r t i e s a n d 
p e o p l e ' s o r g a n i z a t i o n s m a y 
a l s o b e i n v i t e d t o a t t e n d t h e 
n e g o t i a t i o n s . 

J i a n g c a l l e d a t t e n t i o n t o 
L e e T e n g - h u i ' s r e c e n t r e m a r k s 
a b o u t t h e r e l a t i o n s b e t w e e n 
t h e t w o s i d e s . T h e K u o m i n 
t a n g l e a d e r s a i d t h a t T a i w a n 
a n d t h e m a i n l a n d a r e C h i n a ' s 
i n a l i e n a b l e t e r r i t o r y , t h a t a l l 
C h i n e s e p e o p l e a r e c o m p a 
t r i o t s o f t h e s a m e b l o o d , a n d 
t h a t C h i n a ' s r e u n i f i c a t i o n a n d 
p r o s p e r i t y a r e d e s i r e d b y a l l 
C h i n e s e p e o p l e . L e e a l s o s u g 
g e s t e d " s e t t i n g u p a n e x c h a n g e 
c h a n n e l f o r t h e t w o s i d e s " a n d 
" d i s c u s s i n g t h e c o u n t r y ' s r e u 
n i f i c a t i o n . " 

" W e a p p r e c i a t e h i s c o m 
m e n t s , " J i a n g s a i d . 

H o w e v e r , h e p o i n t e d o u t , 
s o m e o f L e e ' s r e m a r k s i n h i s 
i n a u g u r a l s p e e c h o n M a y 2 0 
as " p r e s i d e n t " o f T a i w a n w e r e 
q u i t e i m p r o p e r a n d l a c k e d s i n 
c e r i t y . " N e v e r t h e l e s s , i t ' s b e t 
t e r t h a n t h e p o l i c y o f ' n o c o n 
t a c t , n o n e g o t i a t i o n s a n d n o 
c o m p r o m i s e ' w i t h t h e m a i n 
l a n d , " J i a n g a d d e d . 

" A s i s k n o w n t o a l l , r e a l i z 
i n g t h e c o u n t r y ' s r e u n i f i c a t i o n 
t h r o u g h p e a c e f u l n e g o t i a t i o n s 
h a s b e e n o u r P a r t y ' s c o n s i s 
t e n t s t a n d o v e r t h e y e a r s , " 

J i a n g s a i d . 
E a r l y i n t h e 1 9 5 0 s , l e a d e r s 

o f t h e C o m m u n i s t P a r t y M a o 
Z e d o n g a n d Z h o u E n l a i p u t 
f o r w a r d t h e p r o p o s a l o f peace 
f u l n e g o t i a t i o n a n d t h e i d e a 
t h a t " a l l p a t r i o t s b e l o n g t o o n e 
b i g f a m i l y . " 

D e n g X i a o p i n g ' s c o n c e p t o f 
" o n e c o u n t r y , t w o s y s t e m s " s e t 
f o r t h i n t h e e a r l y 1 9 8 0 s p r o v 
i d e s t h e m o s t p r a c t i c a l a n d 
b e s t w a y t o a c h i e v e r e u n i f i c a 
t i o n . B y t a k i n g i n t o c o n s i d e r a 
t i o n t h e i n t e r e s t s o f b o t h s ides , 
i t c a l l s f o r p r a c t i s i n g d i f f e r e n t 
p o l i t i c a l , e c o n o m i c a n d s o c i a l 
s y s t e m s i n a c o u n t r y w h e r e 
b o t h s i de s r e s p e c t e a c h o t h e r 
a n d s e e k c o m m o n p r o s p e r i t y 
i n s t e a d o f t r y i n g t o o u t d o e a c h 
o t h e r , J i a n g s a i d . 

H e s t r e s s e d t h a t t o r e u n i f y 
t h e m o t h e r l a n d i s t h e s a c r e d 
r e s p o n s i b i l i t y o f a l l C h i n e s e 
o n b o t h s ides o f t h e T a i w a n 
S t r a i t s , a n d t h a t i t i s t h e c o m 
m o n d e s i r e o f a l l p e o p l e o f 
C h i n e s e d e s c e n t t h e w o r l d 
o v e r . 

J i a n g s a i d t h a t t h e e x c h a n g e 
o f m a i l , t r a d e , a n d a i r a n d 
s h i p p i n g s e r v i c e s s h o u l d b e 
r e a l i z e d p r i o r t o f o r m a l n e g o 
t i a t i o n s . T h e s p e c i f i c p r o b l e m s 
t h a t e m e r g e i n t h e e x c h a n g e s 
m a y b e d e a l t w i t h t h r o u g h 
c o n s u l t a t i o n s b e t w e e n a p p r o 
p r i a t e a u t h o r i t i e s . 

" W e h o p e t h a t M r L e e 
T e n g - h u i w i l l se t t h e i n t e r e s t s 
o f t h e c o u n t r y a n d t h e n a t i o n 
a b o v e e v e r y t h i n g e l se , c o n s i 
d e r t h e r e a l i t i e s , a c t o n t h e 
w i l l o f t h e p e o p l e , a c c e p t t h e 
h i s t o r i c a l r e s p o n s i b i l i t y a n d 
m a k e c o n t r i b u t i o n s t o t h e r e u 
n i f i c a t i o n o f t h e m o t h e r l a n d 
a n d t h e r e v i t a l i z a t i o n o f t h e 
C h i n e s e n a t i o n , " h e s a i d . • 
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China to Send More 
Students Abroad 
f • ^ h e C h i n e s e g o v e r n m e n t ' s 

I p o l i c y o f s e n d i n g s t u -
d e n t s a n d s c h o l a r s f o r 

o v e r s e a s s t u d y " w i l l n o t 
c h a n g e , " t h e C h i n e s e E m b a s s y 
r e a f f i r m e d i n W a s h i n g t o n o n 
M a y 2 8 . 

C h i n a ' s p o l i c y o n s e n d i n g 
s t u d e n t s a n d s c h o l a r s , i n c l u d 
i n g s e l f - s p o n s o r e d s t u d e n t s f o r • 
o v e r s e a s s t u d y , i s " a n i m p o r 
t a n t a s p e c t " o f C h i n a ' s p o l i c y 
o f r e f o r m a n d o p e n i n g t o t h e 
o u t s i d e w o r l d , a n d " w i l l n o t 
c h a n g e , " a n e m b a s s y s p o k e s 
m a n s a i d . 

A b o u t 4 , 8 0 0 C h i n e s e s t u 
d e n t s f o u n d t h e i r o w n w a y t o 
s t u d y i n t h e U n i t e d S t a t e s i n 
1 9 8 8 , h e s a i d . T h e n u m b e r 
i n c r e a s e d t o a b o u t 7 , 4 0 0 i n 
1 9 8 9 , i n c l u d i n g 5 , 0 0 0 w h o a r 
r i v e d i n t h e U n i t e d S t a t e s a f 
t e r t h e a n t i - g o v e r n m e n t r e b e l 
l i o n i n B e i j i n g w a s p u t d o w n 
o n J u n e 4 . 

T h e s p o k e s m a n a l s o r e i t e r 
a t e d t h a t n o n e o f t h e o v e r s e a s 
s t u d e n t s w i l l b e h e l d a c c o u n t 
a b l e f o r p a r t i c i p a t i n g i n d e 
m o n s t r a t i o n s i n t h e U n i t e d 
S t a t e s l a s t y e a r . 

" T h e y a r e n o t b e i n g h e l d 
r e s p o n s i b l e n o w , a n d t h e y 
w i l l n e v e r b e , " t h e s p o k e s m a n 
s t r e s s ed a t a n e w s b r i e f i n g . 

" A s t o t h e s o - c a l l e d b l a c k l 
i s t , i t i s a r u m o u r m a d e b y 
t h o s e w h o h a v e u l t e r i o r m o 
t i v e s t o d r i v e a w e d g e b e t w e e n 
t h e C h i n e s e g o v e r n m e n t a n d 
t h e s t u d e n t s a n d s c h o l a r s p u r 
s u i n g t h e i r s t u d i e s a w a y f r o m 
C h i n a , " h e s a i d . 

T h e C h i n e s e g o v e r n m e n t ' s 
a t t i t u d e t o w a r d s C h i n e s e s t u 
d e n t s s t u d y i n g o v e r s e a s " i s t o 
c a r e f o r t h e m a n d u n i t e w i t h 
t h e m . " 

" A l l t h o s e w h o w a n t t o r e 
t u r n a r e w e l c o m e , " h e s a i d , 

a d d i n g t h a t i t i s " u n d e r s t a n d 
a b l e " t h a t s o m e o f t h e m m a y 
w i s h t o s t a y l o n g e r f o r v a r i o u s 
r e a s o n s , a n d t h e r e i s " n o d i s 
c r i m i n a t i o n a g a i n s t t h e m . " 

H o w e v e r , t h e s p o k e s m a n 
n o t e d t h a t a f e w i n d i v i d u a l s 
w e r e r e c e i v i n g m o n e y f r o m 
T a i w a n a n d a n t i - C h i n a f o r c e s 
a n d t u r n e d " t r a i t o r s f o r p e r 
s o n a l g a i n s . " 

" T h e y a r e r e a l l y n o t s t u d y 
i n g h e r e " i n t h e U n i t e d S t a t e s , 
h e s a i d . " W h a t t h e y a t t e m p t t o 
d o i s t o s u b v e r t t h e C h i n e s e 
g o v e r n m e n t a n d u n d e r m i n e 
g o v e r n m e n t - t o - g o v e r n m e n t 
r e l a t i o n s b e t w e e n C h i n a a n d 
t h e U n i t e d S t a t e s a n d t h e 
f r i e n d l y r e l a t i o n s b e t w e e n o u r 
t w o p e o p l e s . W e s t i l l h o p e 
t h e s e f e w i n d i v i d u a l s w i l l 
m e n d t h e i r w a y s b e f o r e g o i n g 
t o o f a r i n t h e w r o n g d i r e c 
t i o n . " 

R e s p o n d i n g t o t h e a l l e g a 
t i o n t h a t o f f i c i a l s i n t h e e d u 
c a t i o n a l o f f i c e s o f t h e C h i n e s e 
E m b a s s y a n d c o n s u l a t e s -
g e n e r a l w e r e h a r a s s i n g a n d 
i n t i m i d a t i n g C h i n e s e s t u d e n t s 
a n d s c h o l a r s , t h e s p o k e s m a n 
c a l l e d i t " t o t a l l y g r o u n d l e s s . " 

E x p l a i n i n g h i s g o v e r n 
m e n t ' s n e w r e g u l a t i o n s o n i s 
s u i n g p e r m i t s f o r s e l f -
s p o n s o r e d s t u d e n t s t o s t u d y 
a b r o a d , t h e s p o k e s m a n s a i d 
b o t h C h i n a ' s u n d e r g r a d u a t e 
a n d g r a d u a t e e d u c a t i o n a r e 
p u b l i c - f u n d e d , w i t h t h e g o v 
e r n m e n t p a y i n g a l l e x p e n s e s , 
i n c l u d i n g t u i t i o n , a c c o m m o 
d a t i o n a n d m e d i c a l c a r e . 

S t u d e n t s a r e e n r o l l e d i n 
t h e g o v e r n m e n t p r o f e s s i o n a l 
t r a i n i n g p r o g r a m m e w h e n 
t h e y e n t e r c o l l e g e . 

T h e r e f o r e , h e s a i d , i t i s 
" b o t h n e c e s s a r y a n d r e a s o n 
a b l e " f o r s t u d e n t s , u p o n g r a d 
u a t i o n , t o s e r v e t h e c o u n t r y 
f o r s o m e t i m e t o m e e t t h e 
p u b l i c n e e d f o r t r a i n e d p r o f e s 

s i o n a l s . C u r r e n t l y i t ' s f i v e 
y e a r s . 

H e s a i d t h o s e w h o f a i l 
t o m e e t t h e p o s t - g r a d u a t i o n 
w o r k r e q u i r e m e n t s b e f o r e 
g o i n g a b r o a d t o s t u d y m u s t 
p a y t h e g o v e r n m e n t a t r a i n i n g 
f e e t o c o v e r t h e i r e d u c a t i o n 
e x p e n s e s . 

D e s p i t e t h e s e r e g u l a t i o n s , 
t h o s e h o l d i n g a s e n i o r m i d d l e 
s c h o o l d i p l o m a a n d t h o s e w h o 
h a v e p a i d t h e i r w a y i n t o 
C h i n e s e c o l l e g e s w i l l n o t be 
a f f e c t e d w h e n a p p l y i n g f o r 
s e l f - s p o n s o r e d o v e r s e a s s t u 
d i e s , h e a d d e d . ' 

T h e r e g u l a t i o n s , h e e x 
p l a i n e d , w e r e a d o p t e d i n l i g h t 
o f C h i n a ' s s p e c i f i c c o n d i t i o n s , 
a n d o n t h e b a s i s o f e s t a b l i s h e d 
p r a c t i c e s o f m a n y o t h e r c o u n 
t r i e s . 

" I t h a s n o t h i n g t o d o w i t h 
e i t h e r t h e s o - c a l l e d h u m a n 
r i g h t s i s s u e o r w i t h C h i n a - U S 
r e l a t i o n s , " h e stressed ' . • 

.... More Students 
Come China's Way 

Ch i n a i s r e a d y t o t r a i n 
m o r e s t u d e n t s w h o 
c o m e f o r a d v a n c e d s t u 

d i e s f r o m o t h e r c o u n t r i e s , 
e s p e c i a l l y t h i r d w o r l d n a t i o n s , 
a c c o r d i n g t o t h e S t a t e E d u c a 
t i o n C o m m i s s i o n . 

E v e r y y e a r , 1 0 , 0 0 0 f o r e i g n 
s t u d e n t s s t u d y i n m o r e t h a n 
1 2 0 u n i v e r s i t i e s a n d c o l l e g e s 
i n 3 0 m a j o r c i t i e s a c r o s s 
C h i n a , a n d s p e c i a l c o u r s e s ca
t e r e d t o f o r e i g n s t u d e n t s h a v e 
g o n e b e y o n d j u s t t h e C h i n e s e 
l a n g u a g e t o e m b r a c e 3 0 0 d i s 
c i p l i n e s o f l e a r n i n g i n s c i e n c e , 
t e c h n o l o g y , a g r i c u l t u r e a n d 
m e d i c i n e . 

T h i s a u t u m n , 2 , 0 0 0 f o r e i g n 
s t u d e n t s w i l l b e s t u d y i n g i n 
m o r e t h a n 1 2 0 u n i v e r s i t i e s 
a n d c o l l e g e s i n 3 0 m a j o r c i t i e s 
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ac ross C h i n a . 
C h i n a ' s 12 u n i v e r s i t i e s , i n 

c l u d i n g t h e p r e s t i g i o u s Q i n g -
h u a a n d B e i j i n g u n i v e r s i t i e s , 
w i l l f o r t h e f i r s t t i m e t h i s y e a r 
o f f e r 13 m a s t e r s p r o g r a m m e s 
a n d a d v a n c e d t r a i n i n g c o u r s e s 
t o g r a d u a t e s t u d e n t s o r a d v 
a n c e d t r a i n e e s f r o m t h e t h i r d 
w o r l d . 

T h e s e c l a s s e s a n d p r o 
g r a m m e s w i l l h e l p t r a i n f o r 
e i g n s t u d e n t s i n e l e c t r o n i c s , 
c o m p u t e r s c i e n c e s , t e x t i l e e n 
g i n e e r i n g , p h y s i c s , i n t e r n a 
t i o n a l r e l a t i o n s , p e d i a t r i c s , 
a c u p u n c t u r e a n d h y d r a u l i c 
e n g i n e e r i n g . M o s t c lasses w i l l 
b e t a u g h t i n E n g l i s h t o k e e p 
a b r e a s t o f t h e l a t e s t d e v e l o p 
m e n t s . 

I n c o n s i d e r a t i o n o f t h e spe
c i f i c c o n d i t i o n s o f s o m e A f r i 
c a n c o u n t r i e s , C h i n a w i l l a l s o 
o p e n g r a d u a t e o r a d v a n c e d 
t r a i n i n g p r o g r a m m e s i n 
F r e n c h . 

F o r e i g n s t u d e n t s , w h i l e t a k 
i n g n e c e s s a r y C h i n e s e l a n 
g u a g e c o u r s e s t o m a k e t h e i r 
l i v e s i n C h i n a e a s i e r , w i l l s a v e 
a l o t o f t i m e b y b e i n g i n s t r u c t 
e d i n t h e i r o w n l a n g u a g e . T h i s 
r e p l a c e s t h e f o r m e r p r a c t i c e o f 
s t u d e n t s s p e n d i n g a t l e a s t o n e 
y e a r m a s t e r i n g C h i n e s e b e f o r e 
t a c k l i n g t h e i r m a j o r a c a d e m i c 
w o r k . 

W h i l e c o n t i n u i n g t o a c c e p t 
a n d t r a i n f o r e i g n s t u d e n t s f o r 
o t h e r p r o g r a m m e s as a n i n t e 
g r a l p a r t o f t h e g o v e r n m e n t ' s 
o p e n p o l i c y , C h i n a i s m a k i n g 
s o m e a d j u s t m e n t s t h i s y e a r i n 
i t s e n r o l m e n t p r o c e d u r e s w i t h 
t h e a i m o f p r o v i d i n g f o r e i g n 
s t u d e n t s w i t h m o r e e f f i c i e n t 
t r a i n i n g t o s a t i s f y t h e n e e d s o f 
t h e s p o n s o r i n g c o u n t r i e s . 

T h e m a i n c h a n g e w i l l b e t o 
e n s u r e t h e q u a l i t y o f t h o s e e n 
r o l l e d a n d t o r a i s e t h e i n s t r u c 
t i o n l e v e l w i t h a g r a d u a l s h i f t 

i n e m p h a s i s t o w a r d s a d v a n c e d 
t r a i n i n g o r g r a d u a t e d e g r e e s . 

Li's Message to 
Students Overseas 

Ch i n e s e P r e m i e r L i P e n g 
s a i d t h a t h i s g o v e r n 
m e n t a n d t h e C h i n e s e 

C o m m u n i s t P a r t y w i l l a d o p t 
m o r e l e n i e n t p o l i c i e s t o w a r d s 
t h o s e i n v o l v e d i n t h e J u n e 4 
t u r m o i l l a s t y e a r . 

L i m a d e t h e c o m m e n t J u n e 
7 d u r i n g a m e e t i n g i n B e i j i n g 
w i t h I k e u r a K i s a b u r o , p r e s i 
d e n t o f t h e J a p a n - C h i n a I n 
v e s t m e n t P r o m o t i o n O r g a n 
i z a t i o n . 

H e t o l d h i s J a p a n e s e v i s i 
t o r s t h a t s o m e C h i n e s e s t u 
d e n t s a b r o a d m a d e i m p r o p e r 
s p e e c h e s o r i n d u l g e d i n f o o l 
h a r d y a c t i o n s i m m e d i a t e l y a f 
t e r t h e t u r m o i l , d u e t o t h e 
i n f l u e n c e o f b i a s e d C h i n e s e 
c o v e r a g e b y t h e W e s t e r n n e w s 
m e d i a . 

A s a r e s u l t , t h e s e s t u d e n t s 
w e r e a f r a i d t h e y m i g h t b e 
d e a l t w i t h s e v e r e l y i f t h e y r e 
t u r n e d t o C h i n a , t h e p r e m i e r 
s a i d . 

" B u t w i t h t h e p o l i t i c a l a n d 
e c o n o m i c s i t u a t i o n b e c o m i n g 
m o r e s t a b l e i n C h i n a , t h e P a r 
t y a n d t h e g o v e r n m e n t w i l l 
a d o p t m o r e l e n i e n t p o l i c i e s t o 
w a r d s t h e s e p e o p l e , a c c o r d i n g 
t o t h e n a t u r e o f t h e cases , " L i 
s t a t e d . 

" W e w i l l n o t o n l y f o r g i v e 
t h e m f o r t h e i r p a s t m i s d e e d s , 
b u t a l s o w a r m l y w e l c o m e 
t h e m b a c k t o C h i n a t o w o r k , 
s t u d y o r v i s i t t h e i r r e l a t i v e s , " 
h e s a i d . 

T h i s p o l i c y , h e e x p l a i n e d , 
w a s a i m e d a t u n i t i n g as m a n y 
p e o p l e as p o s s i b l e i n o r d e r t o 
a d v a n c e C h i n a ' s m o d e r n i z a 
t i o n d r i v e . 

L i a l s o t o l d h i s J a p a n e s e 

g u e s t s t h a t i n f l a t i o n i n C h i n a 
w a s n o w u n d e r c o n t r o l a n d i n 
d u s t r i a l p r o d u c t i o n c o n t i n u e d 
t o g r o w . 

K i s a b u r o , w h o i s a l s o a n o t 
e d b a n k e r i n J a p a n , t o l d L i 
t h a t h e w a s i m p r e s s e d b y t h e 
C h i n e s e g o v e r n m e n t ' s e f f o r t s 
t o s t a b i l i z e t h e p o l i t i c a l a n d 
e c o n o m i c s i t u a t i o n . 

P r e m i e r L i m e t K i s a b u r o 
a n d h i s p a r t y t o e x t e n d h i s 
c o n g r a t u l a t i o n s o n t h e f o u n d 
i n g o f t h e J a p a n - C h i n a I n v e s t 
m e n t P r o m o t i o n O r g a n i z a t i o n 
a n d i t s C h i n e s e c o u n t e r p a r t — 
t h e C h i n a - J a p a n I n v e s t m e n t 
P r o m o t i o n C o m m i t t e e . • 

Beijing Reieases 
More Offenders 

An o t h e r 9 7 l a w b r e a k e r s 
i n v o l v e d i n l a s t y e a r ' s 
t u r m o i l a n d c o u n t e r 

r e v o l u t i o n a r y r e b e l l i o n h a v e 
b e e n g i v e n l e n i e n t t r e a t m e n t 
a n d r e l e a s e d , a M i n i s t r y o f 
P u b l i c S e c u r i t y s p o k e s m a n 
a n n o u n c e d i n B e i j i n g o n 
J u n e 6 . 

T h o s e r e l e a s e d h a d p l e a d e d 
g u i l t y , v o l u n t a r i l y c o n f e s s e d 
t h e i r w r o n g d o i n g s a n d e x 
p r e s s e d a w i l l i n g n e s s t o r e 
p e n t , t h e s p o k e s m a n s a i d . 
S o m e h a d s u r r e n d e r e d v o l u n 
t a r i l y t o p o l i c e . 

O f t h e 9 7 , a t o t a l ' o f 7 6 , 
i n c l u d i n g X i o n g W e i , Z h o u 
F e n g s u o a n d 19 o t h e r c o l l e g e 
s t u d e n t s , w e r e r e l e a s e d i n B e i 
j i n g . 

T h e o t h e r 2 1 , i n c l u d i n g 
C h e n Q i w e i , Y a o Y o n g z h a n 
a n d Y a n g L u j u n , w e r e r e 
l e a s e d i n S h a n g h a i . 

I n J a n u a r y a n d M a y t h i s 
y e a r , p u b l i c s e c u r i t y d e p a r t 
m e n t s r e l e a s e d a t o t a l o f 7 8 4 
p e o p l e u p o n c o m p l e t i o n o f i n 
v e s t i g a t i o n s . 

T h e m i n i s t r y , t h e s p o k e s -
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m a n s a i d , h a s c o m b i n e d p u n 
i s h m e n t w i t h l e n i e n c y i n d e a l 
i n g w i t h p e o p l e i n v o l v e d i n 
l a s t s p r i n g ' s t u r m o i l a n d r e b e l 
l i o n , a n d h a s m a d e e v e r y e f 
f o r t t o e d u c a t e t h o s e w h o c a n 
b e e d u c a t e d . 

B u t t h o s e w h o o b s t i n a t e l y 
s t i c k t o t h e i n c o r r e c t c o u r s e 
a n d r e f u s e t o r e p e n t w i l l b e 
p u n i s h e d s t r i c t l y i n a c c o r d 
a n c e w i t h t h e l a w , t h e s p o k e s 
m a n s a i d . • 

Inflation Hits the 
Bottom In 5 Years 

Ch i n a ' s h i g h i n f l a t i o n h a s 
b e e n s u c c e s s f u l l y c o n 
t r o l l e d a n d n o w i s a t i t s 

l o w e s t l e v e l i n f i v e y e a r s , ac 
c o r d i n g t o t h e S t a t e S t a t i s t i c s 
B u r e a u . 

I n f l a t i o n i n t h e f i r s t t w o 
m o n t h s w a s h e l d a t 4 . 1 p e r 
c e n t , d r o p p i n g t o 3 .3 p e r c e n t 
i n M a r c h a n d 3 . 1 p e r c e n t i n 
A p r i l , a b u r e a u s p o k e s m a n 
s a i d . 

N a t i o n w i d e s u r v e y s c o n 
d u c t e d o n p r i c e s o f 4 0 2 c o m 
m o d i t i e s a n d 2 9 s e r v i c e s i n 
2 2 6 c i t i e s a n d c o u n t i e s s h o w 
t h a t t h e r e t a i l p r i c e i n d e x 
c l i m b e d 3 . 1 p e r c e n t i n A p r i l . 

P r i c e s i n u r b a n a r e a s r o s e 
b y o n l y 1 p e r c e n t w h i l e t h o s e 
i n r u r a l a r e a s i n c r e a s e d 4 . 2 
p e r c e n t . 

T h e s p o k e s m a n a t t r i b u t e d 
t h i s success t o g o v e r n m e n t 
m e a s u r e s t o c u r b p r i c e h i k e s 
a d o p t e d s i n c e t h e b e g i n n i n g o f 
t h e y e a r , as w e l l as t o t h e 
s t r e n g t h e n e d m a c r o e c o n o m i c 
m a n a g e m e n t a n d i m p r o v e d 
m d r k e t o r d e r . 

Z h a n g P a n , a n o t e d e c o n 
o m i s t w i t h t h e D e v e l o p m e n t 
R e s e a r c h C e n t r e u n d e r t h e 
S t a t e C o u n c i l , c o n s i d e r e d t h e 
dec rea se i n t h e i s s u a n c e o f 
b a n k n o t e s as o n e o f t h e m a j o r 

r e a s o n s f o r t h e d r o p i n t h e 
i n f l a t i o n r a t e . 

C h i n a i s s u e d 2 1 b i l l i o n 
y u a n i n b a n k n o t e s i n 1 9 8 9 
c o m p a r e d w i t h a l m o s t 7 0 b i l 
l i o n y u a n i n 1 9 8 8 . T h e f i r s t 
f o u r m o n t h s o f t h i s y e a r s a w a 
n e t w i t h d r a w a l o f c a s h f r o m 
c i r c u l a t i o n , Z h a n g s a i d . 

I n A p r i l , f o o d p r i c e s w e r e 
u p 1.6 p e r c e n t . G r a i n p r i c e s 
d r o p p e d 2 . 6 p e r c e n t , w h i l e 
n o n s t a p l e f o o d p r i c e s i n 
c r e a s e d 3 . 2 p e r c e n t a n d t h o s e 
o f c i g a r e t t e s , w i n e a n d t e a i n 
c r e a s e d 1.3 p e r c e n t . 

I m p r o v e d s a l e s o f c l o t h e s , 
e s p e c i a l l y t h o s e f o r s u m m e r 
w e a r , p u s h e d c l o t h i n g p r i c e s 
u p 7 . 7 p e r c e n t f o r t h e m o n t h . 

A n a l y s t s s a i d t h a t a l t h o u g h 
p r i c e s f o r s e r v i c e s h a v e b e e n 
b r o u g h t d o w n t h i s y e a r i n 
s o m e r e g i o n s , p r i c e i n c r e a s e s 
i n v i o l a t i o n o f g o v e r n m e n t 
r e s t r i c t i o n s h a v e c o n t i n u e d , 
l e a d i n g t o s h a r p p r i c e i n c r e a s 
es f o r s e r v i c e s , w h i c h r o s e 1 2 . 1 
p e r c e n t i n A p r i l c o m p a r e d 
w i t h t h e s a m e m o n t h l a s t y e a r . 

H o w e v e r , t h e a n a l y s t s see 
o p t i m i s t i c p r o s p e c t s f o r t h e 
g o v e r n m e n t ' s t a r g e t s t o c u r b 
i n f l a t i o n a n d r e t a i l p r i c e r i s e . 

T h e y p r e d i c t p r i c e i n c r e a s e s 
c a n b e k e p t w i t h i n 1 0 p e r c e n t 
o r e v e n as l o w as 5 p e r c e n t i n 
t h e f i r s t h a l f o f t h i s y e a r i f t h e 
g o v e r n m e n t d o e s n o t r e l e a s e 
m a j o r p r i c e i n c r e a s e p l a n s i n 
t h e p r e s e n t m a r k e t s i t u a t i o n . 

T h e p r e d i c t i o n s a r e s a i d t o 
b e b a s e d o n t h e f o l l o w i n g f a c 
t o r s : 

— G r a i n p r i c e s o n r u r a l 
m a r k e t s w i l l c o n t i n u e t o d r o p 
b e c a u s e o f i n c r e a s i n g s u p 
p l i e s , d e c r e a s i n g d e m a n d a n d 
a l a r g e s u p p l y o f s u r p l u s g r a i n 
h e l d b y t h e f a r m e r s . 

— M e a t , p o u l t r y a n d e g g 
p r i c e s w i l l r e m a i n r e l a t i v e l y 
s t a b l e w i t h s u f f i c i e n t s u p p l i e s 
i n t h e f i r s t h a l f o f t h i s y e a r . 

— P r i c e s f o r c o n s u m e r 
g o o d s w i l l n o t r i s e d r a s t i c a l 
l y e i t h e r , b e c a u s e t h e s l u g 
g i s h m a r k e t i s n o t e x p e c t e d t o 
p i c k u p s o o n a n d l o c a l g o v e r n 
m e n t s h a v e t i g h t e n e d c o n t r o l s 
o v e r m a r k e t p r i c e s . • 

General's 90th 
Birthday Celebrated 

Mo r e t h a n 1 ,200 p e o p l e 
a t t e n d e d a g a t h e r i n g 
J u n e 6 i n n o r t h e a s t 

C h i n a t o c e l e b r a t e t h e 9 0 t h 
b i r t h d a y o f G e n e r a l C h a n g 
H s u e h - l i a n g , o n e o f t h e t w o 
K u o m i n t a n g g e n e r a l s w h o 
m a s t e r m i n d e d t h e " X i a n I n c i 
d e n t " o f 1 9 3 6 . 

T h o s e a t t e n d i n g t h e c e l e b r a 
t i o n i n S h e n y a n g , c a p i t a l o f 
L i a o n i n g P r o v i n c e , i n c l u d e d 
r e l a t i v e s , f r i e n d s a n d f o r m e r 
a r m y c o l l e a g u e s , s u b o r d i n a t e s 
a n d a l u m n i o f N o r t h e a s t 
U n i v e r s i t y . 

S o m e o f C h a n g ' s r e l a t i v e s 
a n d f r i e n d s m a d e a s p e c i a l 
t r i p f r o m H o n g K o n g , T a i w a n 
a n d t h e U n i t e d S t a t e s f o r t h e 
o c c a s i o n . 

T h e e p o c h - m a k i n g " X i a n 
I n c i d e n t " o c c u r r e d o n D e c e m 
b e r 1 2 , 1 9 3 6 , a t a t i m e w h e n 
t h e n a t i o n w a s f a c i n g t h e i m 
m i n e n t d a n g e r o f b e i n g s u b j u 
g a t e d b y t h e J a p a n e s e i n v a d 
e r s . W o r k i n g i n l e a g u e w i t h 
N o r t h w e s t A r m y c o m m a n d e r 
Y a n g H u - c h e n g ( 1 8 9 3 - 1 9 4 9 ) , 
C h a n g , t h e n c o m m a n d e r o f 
t h e K u o m i n t a n g N o r t h e a s t 
A r m y , a r r e s t e d C h i a n g K a i -
s h e k , h e a d o f t h e K M T g o v 
e r n m e n t , w h o h a d j u s t a r r i v e d 
i n X i a n , S h a a n x i P r o v i n c e , t o 
t a k e p e r s o n a l c h a r g e o f a c a m 
p a i g n a g a i n s t t h e C o m m u n i s t -
l e d a r m y . T h e " g e n e r a l i s s i m o " 
w a s l a t e r r e l e a s e d o n l y w h e n 
h e a g r e e d t o f o r m a u n i t e d 
f r o n t w i t h t h e C h i n e s e C o m -
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m u n i s t s a g a i n s t t h e J a p a n e s e . 
T h e i n c i d e n t b r o u g h t a b o u t 

t h e s e c o n d r o u n d o f c o 
o p e r a t i o n b e t w e e n t h e C o m 
m u n i s t P a r t y a n d t h e K u o m -
i n t a n g a n d t h e d e c l a r a t i o n o f 
n a t i o n a l r e s i s t a n c e a g a i n s t J a 
p a n e s e a g g r e s s i o n . 

A c c o m p a n y i n g C h i a n g K a i -
s h e k b a c k t o N a n j i n g o n D e 
c e m b e r 2 5 , 1 9 3 6 , C h a n g w a s 
p l a c e d i m m e d i a t e l y u n d e r 
h o u s e a r r e s t . G e n e r a l Y a n g 
w a s a r r e s t e d a l m o s t o n e y e a r 
l a t e r a n d e v e n t u a l l y m u r d e r e d 
i n C h o n g q i n g i n S i c h u a n 
P r o v i n c e o n t h e e v e o f t h e l i b 
e r a t i o n o f t h e c i t y . 

W h e n C h i a n g f l e d t o T a i 
w a n i n 1 9 4 8 , C h a n g w a s t a k e n 
t h e r e a n d k e p t u n d e r h o u s e 
a r r e s t . A l t h o u g h t h e T a i w a n 
a u t h o r i t i e s r e p o r t e d l y l i f t e d 
h o u s e a r r e s t i n 1 9 6 1 , C h a n g 
r e m a i n e d a t h i s h o m e n e a r 
T a i p e i . 

I n h i s o p e n i n g s p e e c h , G u o 
W e i c h e n g , h o n o r a r y p r e s i d e n t 
o f t h e C h a n g H s u e h - l i a n g a n d 
N o r t h e a s t A r m y H i s t o r y R e 
s e a r c h S o c i e t y , p r a i s e d 
C h a n g ' s d e v o t i o n t o h i s m o t h 
e r l a n d . 

Q u a n S h u r e n , s e c r e t a r y o f 
t h e C h i n e s e C o m m u n i s t P a r 
t y ' s L i a o n i n g P r o v i n c i a l C o m 
m i t t e e , e x t e n d e d b i r t h d a y 
g r e e t i n g s t o t h e g e n e r a l o n b e 
h a l f o f t h e l o c a l P a r t y c o m 
m i t t e e , g o v e r n m e n t a n d p e o 
p l e . 

H e a l s o h o p e d t h a t C h a n g 
w o u l d b e a b l e t o r e v i s i t h i s 
h o m e t o w n a t s o m e p o i n t . G e 
n e r a l C h a n g w a s b o r n i n 
T a i a n C o u n t y i n L i a o n i n g 
P r o v i n c e . 

T h e c e l e b r a t i o n e n d e d w i t h 
t h e s e n d i n g o f a b i r t h d a y t e l e 
g r a m t o C h a n g i n T a i p e i . 

D e n g Y i n c h a o , w i d o w o f 
t h e l a t e P r e m i e r Z h o u E n l a i , 
a l s o s e n t a t e l e g r a m ! o G e n e r 
a l C h a n g . S h e s a i d t h a t C h a n g 

h a d l o n g b e e n t r e a t e d u n f a i r l y 
i n T a i w a n a n d t h a t h e h a d 
w o n r e s p e c t f o r t a k i n g C h i n a 
t o h i s h e a r t r a t h e r t h a n seek
i n g f a m e a n d w e a l t h . 

D e n g a l s o s a i d h e r h u s b a n d 
h a d a l w a y s s p o k e n a b o u t 
C h a n g as a h e r o i n C h i n e s e 
h i s t o r y . S h e q u o t e d h i m as 
s a y i n g t h a t C h a n g ' s s p e c i a l 
c o n t r i b u t i o n t o m o d e r n C h i n a 
w o u l d a l w a y s b e r e m e m b e r e d 
b y t h e C h i n e s e p e o p l e . 

I n 1 9 3 6 , Z h o u E n l a i l e d 
a d e l e g a t i o n o f t h e C h i n e s e 
C o m m u n i s t P a r t y t o X i a n a f 
t e r t h e " X i a n I n c i d e n t " a n d 
h e l p e d b r i n g a b o u t a p e a c e f u l 
s e t t l e m e n t o f t h e i n c i d e n t . • 

News in Brief 
China, India 
Strengthen Party Ties 

A d e l e g a t i o n f r o m I n d i a ' s 
J a n a t a D a l ( t h e r u l i n g P e o 
p l e ' s P a r t y ) l e d b y V i c e -
P r e s i d e n t R a m a k r i s h n a 
H e g d e a r r i v e d i n B e i j i n g o n 
J u n e 2 a t t h e i n v i t a t i o n o f t h e 
C o m m u n i s t P a r t y o f C h i n a . 
T h e v i s i t m a r k e d t h e e s t a 
b l i s h m e n t o f f r i e n d l y r e l a 
t i o n s b e t w e e n t h e r u l i n g p a r 
t i e s o f I n d i a a n d C h i n a . 

C P C G e n e r a l S e c r e t a r y 
J i a n g Z e m i n m e t w i t h t h e de 
l e g a t i o n o n J u n e 7 a n d s a i d 
C h i n a w a s h a p p y t o see t h e 
t w o n a t i o n s , w h i c h h a v e a 
t r a d i t i o n o f f r i e n d s h i p , i m 
p r o v e a n d d e v e l o p c o 
o p e r a t i o n i n e v e r y f i e l d . H e 
a d d e d t h a t h e a p p r e c i a t e d t h e 
I n d i a n g o v e r n m e n t ' s p o s i t i v e 
a t t i t u d e t o w a r d s f u r t h e r i m 
p r o v e m e n t o f S i n o - I n d i a n r e 
l a t i o n s . 

Foreign Reporters 
Given Warning 

T h e I n f o r m a t i o n D e p a r t 
m e n t o f C h i n a ' s F o r e i g n M i n 

i s t r y i s s u e d a w a r n i n g J u n e 5 
t o c e r t a i n f o r e i g n c o r r e s p o n 
d e n t s c o n c e r n i n g r e c e n t i l l e g a l 
a c t i v i t i e s i n B e i j i n g . 

A c c o r d i n g t o t h e d e p a r t 
m e n t , t h e i r a c t i v i t i e s v i o l a t e d 
t h e S t a t e C o u n c i l ' s r e g u l a t i o n s 
o n t h e s u p e r v i s i o n o f f o r e i g n 
j o u r n a l i s t s a n d r e s i d e n t f o r 
e i g n n e w s a g e n c i e s a n d t h e l o 
c a l r u l e s f o r t h e i m p l e m e n t a 
t i o n o f t h e r e g u l a t i o n s i s s u e d 
b y t h e B e i j i n g m u n i c i p a l g o v 
e r n m e n t . 

T h e d e p a r t m e n t n o t e d t h a t 
s o m e r e s i d e n t f o r e i g n r e p o r t 
e r s h a d a l s o c o n t a c t e d s o m e 
C h i n e s e w h o w e r e b e h i n d i l l e 
g a l a c t i v i t i e s a n d e v e n c o l l u d 
e d w i t h t h e m . 
Beijing-Tianjin 
Expressway to Open 

A 7 1 . 7 k i l o m e t r e s e c t i o n 
o f t h e w o r l d - c l a s s B e i j i n g -
T i a n j i n e x p r e s s w a y , b u i l t w i t h 
f o r e i g n i n v e s t m e n t , i s e x p e c t 
e d t o b e i n o p e r a t i o n b e f o r e 
S e p t e m b e r . 

T h e e n t i r e e x p r e s s w a y i s 
1 4 2 . 6 9 k i l o m e t r e s l o n g . M o t o r 
v e h i c l e s w i l l b e a b l e t o t r a v e l 
a t speeds o f u p t o 1 2 0 k i l o 
m e t r e s a n h o u r . 

C o n s t r u c t i o n o f t h e h i g h 
w a y b e g a n i n D e c e m b e r 1 9 8 7 
a n d t h e w h o l e r o a d i s e x p e c t e d 
t o o p e n f o r t r a f f i c i n 1 9 9 2 . 

China to Host Women's 
Soccer World Cup 

W o m e n w i l l h a v e t h e i r o w n 
w o r l d c u p s o c c e r c h a m p i o n 
s h i p n e x t y e a r w h e n C h i n a o r 
g a n i z e s t h e 1 2 - n a t i o n i n a u g u r 
a l e v e n t i n N o v e m b e r . 

A n e w S w i s s - m a d e W o r l d 
C u p t r o p h y w i l l b e a t s t a k e . 

F i v e t e a m s f r o m E u r o p e , 
t h r e e f r o m A s i a a n d o n e e a c h 
f r o m A f r i c a , S o u t h A m e r i c a , 
O c e a n i a , N o r t h a n d C e n t r a l 
A m e r i c a , w i l l c o m p r i s e t h e 
t h r e e f i r s t - r o u n d g r o u p s . • 
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US-Soviet Tartnership^ in the Making 
by Duan Xin 

Towards building a partnership: US President George Bash and Soviet leader 
Mikhail Gorbachev sign accords in Washington reached on lone 1. HANJUCE 

US President George Bush 
and Soviet President Mik
hail Gorbachev found 

themselves in agreement on an 
array of issues during their se
cond summit meeting but disa
greed on issues involving Ger
many and Lithuania. 

The Bush-Gorbachev summit 
from May 31 to June 3 in Wash
ington resulted in 11 agreements 
on chemical weapons reduction, 
bilateral trade, cultural ex
changes, environmental protec
tion, transportation and scien
tific research. Four joint state
ments, including two on cutting 
strategic arms and conventional 
forces in Europe, were also is
sued. 

Both presidents pronounced 
their summit a success and 
agreed to meet regularly. 

"We made great progress in 
our mutual effort towards build
ing a more peaceful and stable 
world," said Bush at a joint news 
conference with Gorbachev at 
the end of their four-day sum
mit. 

"The atmosphere and the re
sults of this meeting make it pos
sible for us to speak really of 
a new phase of co-operation," 
agreed Gorbachev. 

The Washington summit was 
different from previous ones in 
that arms control and regional 
conflicts were moved to the back 
burner. Instead, the two super
power leaders discussed such is
sues as German unification, the 
political and economic situation 
in the Soviet Union, the inde
pendence movement in the So
viet Baltic republics, the US 
offer of most-favoured-nation 
status to Moscow and the Soviet 

Jews' settlement in Israel. 
Most noteworthy of the sum

mit was the signing of a trade 
agreement between the two coun
tries. The agreement, which con
tains a clause on granting the 
Soviet Union the most-favoured
nation status, will, if approved 
by the US Congress, eventually 
pave the way for normalized US-
Soviet trade relations — a goal 
Gorbachev has long sought to 
bolster his faltering economy. 

However, Bush reiterated his 
premise for offering the most
favoured-nation status to Mos
cow — the codification by the 
Soviets of an emigration law. 
The Soviet treatment of the se
cessionist republic of Lithuania 
would also affect the issue. Bush 
added. 

The United States has all 
along supported the "self-
determination" of the three Bal
tic republics of Lithuania, Eston

ia and Latvia, while the Soviet 
Union has always maintained 
that this is its internal affair and 
"must be addressed within the 
framework of the constitutional 
process." 

Whether a unified Germany 
should be a member of the 
North Atlantic Treaty Organiza
tion (NATO) was another major 
difference. Washington insists on 
keeping a unified Germany in 
NATO, which is strongly op
posed by Moscow. 

"A unified Germany should be 
a full member of NATO," said 
Bush at the news conference, 
adding, "President Gorbachev, 
frankly, does not hold that 
view." 

Gorbachev stressed the im
portance of preserving the bal
ance in Europe and that a final 
solution must ensure Soviet se
curity. "I cannot say that we 
have reached agreement," he 
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s a i d . 
" I f d e c i s i o n s a r e m a d e t h a t 

w i l l c a u s e c o n c e r n t o t h e S o v i e t 
U n i o n , t h a t w i l l n o t b e b e n e f i c i a l 
t o t h e S o v i e t U n i o n , t h a t w i l l n o t 
b e b e n e f i c i a l t o o t h e r s , " G o r 
b a c h e v e x p l a i n e d . I n t h a t case , 
h e a d d e d , M o s c o w w o u l d h a v e t o 
r e c o n s i d e r i t s p l a n n e d t r o o p c u t s 
as w e l l a s i t s s t a n c e i n V i e n n a 
n e g o t i a t i o n s o n r e d u c i n g c o n v e n 
t i o n a l f o r c e s i n E u r o p e . 

D e s p i t e t h e i r d i f f e r e n c e s , t h e 
t w o l e a d e r s s a i d t h e y n o w h a d a 
b e t t e r u n d e r s t a n d i n g o f e a c h o t h 
e r ' s p o s i t i o n o n t h e G e r m a n i s 
s u e . 

" I h a v e n o s u s p i c i o n a b o u t h i s 
p o s i t i o n a n d I h o p e h e h a s n o 
s u s p i c i o n a b o u t m i n e , " B u s h 
s a i d . 

T h e f a i l u r e t o r e a c h a c o m 
p r o m i s e , a c c o r d i n g t o a s e n i o r 
U S o f f i c i a l , w a s n o s u r p r i s e b e 
caus e t h e q u e s t i o n w a s i n e s sence 
o n e o f h o w t o " r e d r a w t h e p o l i t 
i c a l m a p o f E u r o p e , " a m a t t e r o f 
s t r a t e g i c c o n c e r n t o b o t h c o u n 
t r i e s . 

T h e f a c t t h a t t h i s s u m m i t w a s 
G o r b a c h e v ' s s e v e n t h w i t h a U S 
p r e s i d e n t a n d B u s h ' s s e c o n d w i t h 
G o r b a c h e v — a r e g u l a r w o r k i n g 
r e l a t i o n s h i p b e t w e e n t h e s u p e r 
p o w e r s — s e e m s m o r e i m p o r t a n t 
t h a n t h e s u m m i t i t s e l f . A s G o r 
b a c h e v t o l d h i s p e o p l e i n a n i n 
t e r v i e w w i t h S o v i e t T V r e p o r t 
e r s , U S - S o v i e t r e l a t i o n s h a v e 
m o v e d f r o m c o n f r o n t a t i o n t o 
c o m p e t i t i o n a n d a r e m o v i n g t o 
w a r d s p a r t n e r s h i p . I t w o n ' t b e 
l o n g b e f o r e t h e f r i e n d s h i p a n d 
c o - o p e r a t i o n b e t w e e n t h e A m e r 
i c a n a n d S o v i e t p e o p l e w i l l b e 
t a l k e d a b o u t , t h e S o v i e t p r e s i 
d e n t s a i d . 

G o r b a c h e v m a y h a v e m a n y 
r e a s o n s t o b e o p t i m i s t i c . H o w e v 
er , as t h e Washington Post a p t l y 
p o i n t s o u t , " A s t a l k s c o n c l u d e , 
p r o b l e m s r e m a i n d e s p i t e r a p 
p o r t . " A n d t h e s e r e m a i n i n g p r o b 
l e m s , m a n y o f w h i c h a r e v i t a l t o 
t h e t w o s u p e r p o w e r s ' s t r a t e g i c i n 
t e res t s a n d h a r d t o t a c k l e , w i l l 
s u r e l y a f f e c t U S - S o v i e t r e l a 
t i o n s . • 

Dealing With Threats to 
Arab Nations 

by Lij Zhixing 

An y . a t t a c k o n a n A r a b c o u n 
t r y i s a t h r e a t t o t h e se
c u r i t y o f a l l A r a b n a t i o n s . 

S u c h w a s t h e c o n s e n s u s o f a n 
e m e r g e n c y A r a b s u m m i t h e l d i n 
B a g h d a d b e t w e e n M a y 2 8 a n d 
3 0 . T h e s u m m i t , c a l l e d b y Y a s s e r 
A r a f a t , c h a i r m a n o f t h e P a 
l e s t i n e L i b e r a t i o n O r g a n i z a t i o n 
( P L O ) , d r e w t h e l e a d e r s o r r e p r e 
s e n t a t i v e s o f 1 9 A r a b c o u n t r i e s 
w h o d i s c u s s e d r e c e n t t h r e a t s t o 
A r a b n a t i o n a l s e c u r i t y a n d p o s s i 
b l e c o u n t e r m e a s u r e s . 

A s t a t e m e n t i s s u e d a t t h e e n d 
o f t h e s u m m i t c o n d e m n e d A m e r 
i c a n s a n c t i o n s o n I r a q , e x p r e s s e d 
s u p p o r t f o r L i b y a a n d s t r e s s e d 
J o r d a n ' s r o l e as a n A r a b o u t p o s t 
a g a i n s t I s r a e l . T h e A r a b l e a d e r s 
d e c i d e d t o s e t u p a f u n d t o s u p 
p o r t J o r d a n , a d d i n g t h a t m o n e y 
w o u l d a l s o g o t o w a r d s t h e P a l e s 
t i n i a n s t r u g g l e i n t h e o c c u p i e d 
t e r r i t o r i e s . 

T h e s u m m i t a l s o d i s c u s s e d t h e 
p r o b l e m c r e a t e d b y t h e i m m i g r a 
t i o n o f t e n s o f t h o u s a n d s o f S o 
v i e t J e w s t o I s r a e l s i n c e J a n u a r y . 
T h e A r a b l e a d e r s a g r e e d t h a t t h e 
S o v i e t J e w s ' s e t t l e m e n t i n t h e o c 
c u p i e d A r a b l a n d a n d t h e I s r a e 
l i s ' p l a n t o c r e a t e a " g r e a t e r 
I s r a e l " a t t h e e x p e n s e o f t h e 
P a l e s t i n i a n s h a v e c o n s t i t u t e d a 
h e a v y t h r e a t t o t h e s e c u r i t y a n d 
s t a b i l i t y o f t h e A r a b w o r l d . 

T h e c h a n g i n g E a s t E u r o p e a n 
s i t u a t i o n h a s s e e n P o l a n d , H u n 
g a r y a n d C z e c h o s l o v a k i a e s 
t a b l i s h d i p l o m a t i c r e l a t i o n s w i t h 
I s r a e l . M e a n w h i l e , t h e P L O h a s 
s h o w n g r e a t s i n c e r i t y i n p l a n n i n g 
a p e a c e f u l r e s o l u t i o n t o t h e P a 
l e s t i n i a n p r o b l e m a n d h a s w o n 
a p p r e c i a t i o n a n d s u p p o r t f r o m 

m o s t c o u n t r i e s i n t h e w o r l d . B u t 
t h e I s r a e l i g o v e r n m e n t u n d e r 
Y i t z h a k S h a m i r h a s c o n t i n u e d t o 
c l i n g s t u b b o r n l y t o i t s a g g r e s s i v e 
a n d e x p a n s i o n i s t p o l i c y , c r u e l l y 
s u p p r e s s i n g t h e P a l e s t i n i a n p e o 
p l e . T h i s h a s l e d t o t h e f a i l u r e o f 
a p e a c e f u l r e s o l u t i o n t o t h e M i d 
d l e E a s t p r o b l e m . T h e s i t u a t i o n , 
t h e r e f o r e , r e m a i n s t u r b u l e n t . 

T h e U n i t e d S t a t e s a n d B r i t a i n 
w e r e r e s p o n s i b l e f o r s t a r t i n g a n 
a n t i - I r a q c a m p a i g n e a r l i e r t h i s 
y e a r o n t h e p r e t e x t o f t h e s e i z u r e 
o f e l e c t r o n i c d e v i c e s i m p o r t e d b y 
I r a q , a l l e g e d l y f o r n u c l e a r b o m b 
d e t o n a t o r s . I s r a e l e c h o e d t h e s e 
c o u n t r i e s ' a l l e g a t i o n s a n d p l o t t e d 
t o a t t a c k I r a q a n d J o r d a n , t h u s 
a g g r a v a t i n g t e n s i o n s i n t h e M i d 
d l e E a s t . 

S u c h g r i m c i r c u m s t a n c e s l e d 
A r a f a t t o c a l l t h e e m e r g e n c y 
A r a b s u m m i t . D u r i n g t h e m e e t 
i n g , A r a b l e a d e r s d e c i d e d t h a t a 
u n i t e d A r a b f r o n t w a s n e e d e d t o 
d e a l w i t h t h e s i t u a t i o n . I n t h e 
s t a t e m e n t , t h e A r a b l e a d e r s 
c a l l e d o n c o u n t r i e s d i r e c t l y c o n 
c e r n e d w i t h J e w i s h i m m i g r a t i o n 
a n d o n t h e i n t e r n a t i o n a l c o m 
m u n i t y t o a c t i m m e d i a t e l y t o 
e n d t h e e m i g r a t i o n o f S o v i e t 
J e w s a n d t h e i r p o s s i b l e s e t t l e 
m e n t i n t h e o c c u p i e d t e r r i t o r i e s . 

T h e s t a t e m e n t p l e d g e d t o e x 
t e n d a l l f o r m s o f m a t e r i a l a n d 
p o l i t i c a l s u p p o r t f o r t h e P a l e s 
t i n i a n u p r i s i n g . I t s t r e s s e d t h a t 
t h i s s u p p o r t " o n b o t h o f f i c i a l a n d 
p o p u l a r l e v e l s " w o u l d g u a r a n t e e 
t h e c o n t i n u a t i o n o f t h e P a l e s t i 
n i a n p e o p l e ' s j u s t s t r u g g l e u n t i l 
t h e y a t t a i n t h e i r " l o f t y g o a l o f 
l i b e r a t i o n , i n d e p e n d e n c e a n d 
s o v e r e i g n t y . " T h e s t a t e m e n t u n -
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I r a q i P r e s i d e n t S a d d a m H u s s e i n ( r i g h t ) a n d A r a b L e a g u e S e c r e t a r y G e n e r a l C h e d l i 
K l i b i a t t e n d t h e o p e n i n g s e s s i o n of t h e e m e r g e n c y A r a b s u m m i t . 

d e r s c o r e d t h e n e c e s s i t y o f c a l l 
i n g a n i n t e r n a t i o n a l c o n f e r e n c e 
o n peace i n t h e M i d d l e E a s t 
t h r o u g h t h e p a r t i c i p a t i o n o f t h e 
p e r m a n e n t m e m b e r s t a t e s o f t h e 
U n i t e d N a t i o n s S e c u r i t y C o u n 
c i l a n d t h e p a r t i e s c o n c e r n e d , i n 
c l u d i n g t h e P L O . 

R e g a r d i n g t h e W e s t ' s a n t i - I r a q 
c a m p a i g n , t h e s t a t e m e n t e x 
p r e s s e d s u p p o r t f o r I r a q i n e x 
e r c i s i n g i t s r i g h t t o s e l f - d e f e n c e 
a n d t o possess s c i e n c e a n d t e c h -

Ti r a n a b e c a m e t h e f o c u s 
o f w o r l d w i d e a t t e n t i o n i n 
M a y w h e n t h e U n i t e d N a 

t i o n s S e c r e t a r y - G e n e r a l l a v i e r 
P e r e z d e C u e l l a r t r a v e l l e d t o t h e 
A l b a n i a n c a p i t a l o n t h e f i r s t o f 
f i c i a l v i s i t b y a U N c h i e f . 

F o r t h e f i r s t t i m e , r e p o r t e r s 
f r o m m o r e t h a n a d o z e n c o u n 
t r i e s , i n c l u d i n g t h e U n i t e d 
S t a t e s , t h e S o v i e t U n i o n , B r i 
t a i n , I t a l y , F r a n c e , G r e e c e , J a -

n o l o g y f o r i t s o w n d e v e l o p m e n t . 
T h e s t a t e m e n t a l s o s t r o n g l y 

c r i t i c i z e d U S s u p p o r t o f I s r a e l i n 
p o l i t i c a l , e c o n o m i c a n d s t r a t e g i c 
a r e a s . I t d e c l a r e d i n v a l i d r e s o l u 
t i o n s b y t h e U S C o n g r e s s c a l l i n g 
J e r u s a l e m t h e c a p i t a l o f I s r a e l . 

T h e p r o b l e m i n L e b a n o n w a s 
a l s o d i s c u s s e d a t t h e s u m m i t des
p i t e n o r e p r e s e n t a t i v e f r o m t h a t 
c o u n t r y a t t e n d i n g . A r a b l e a d e r s 
u r g e d t h e A r a b T r i p a r t i t e C o m 
m i t t e e t o c o n t i n u e i t s e f f o r t s t o 

p a n , Y u g o s l a v i a a n d P o r t u g a l 
w e r e i n v i t e d t o c o v e r t h e M a y 1 1 
t o 13 v i s i t . W i t h c u r i o s i t y a n d 
e x c i t e m e n t , t h o u s a n d s o f T i r a n a 
c i t i z e n s t o o k t o t h e s t r e e t s , a r a r e 
o c c a s i o n i n 2 0 y e a r s . 

P e r e z d e C u e l l a r ' s h i s t o r i c v i s i t 
w a s s e e n as f u r t h e r e v i d e n c e o f 
A l b a n i a ' s p o l i c y o f o p e n i n g t o 
t h e o u t s i d e w o r l d a n d e x p a n d i n g 
i n t e r n a t i o n a l e x c h a n g e s . 

r e s o l v e t h e c r i s i s i n L e b a n o n , a n d 
r e g a r d e d t h e T a i f a g r e e m e n t as 
t h e c o r r e c t m e a n s o f a c h i e v i n g 
t h a t e n d . 

S e v e r a l i m p o r t a n t r e s o l u t i o n s 
w e r e a l s o pa s s ed a t t h e s u m m i t . 
E g y p t i a n P r e s i d e n t H o s n i M u 
b a r a k w a s e n t r u s t e d t o m e d i a t e 
t h e r e l a t i o n s h i p b e t w e e n S y r i a n 
P r e s i d e n t H a f e z A s s a d a n d I r a q i 
P r e s i d e n t S a d d a m H u s s e i n . A r a 
f a t w a s e n t r u s t e d t o m e d i a t e r e 
l a t i o n s b e t w e e n I r a n a n d I r a q . I t 
w a s d e c i d e d t h a t t h e n e x t A r a b 
s u m m i t w o u l d be h e l d i n N o v 
e m b e r i n C a i r o ; t h a t U S $ 6 0 0 
m i l l i o n w o u l d b e g i v e n t o J o r d a n 
i m m e d i a t e l y ; t h a t U S $ 4 2 m i l l i o n 
w o u l d b e p u t t o w a r d s t h e P a l e s 
t i n i a n s t r u g g l e e a c h m o n t h , 
a n d t h a t j o i n t A r a b c o m m i t t e e s 
w o u l d b e se t u p t o d e a l w i t h t h e 
p o l i t i c a l , e c o n o m i c a n d m i l i t a r y 
a spec t s o f t h e c h a n g i n g i n t e r n a 
t i o n a l s i t u a t i o n . 

T h e s t a t e m e n t a n d r e s o l u t i o n s 
w e r e a n i n d i c a t i o n o f t h e A r a b 
n a t i o n s ' d e s i r e t o e l i m i n a t e d i f 
f e r e n c e s , u n i f y t h e i r p o s i t i o n s 
a n d j o i n t l y d e a l w i t h t h e t h r e a t s 
t h e y f a c e . A t t h e s a m e t i m e , a 
f o u n d a t i o n w a s l a i d t o s t r e n g 
t h e n A r a b s o l i d a r i t y i n t h e f u 
t u r e . • 

Economic Reform 
O n M a y 7 a n d 8, t h e A l b a n i a n 

P e o p l e ' s A s s e m b l y a d o p t e d s e v e n 
d r a f t l a w s a i m e d a t a c o m p r e 
h e n s i v e , o v e r - a l l a n d f u n d a m e n 
t a l r e f o r m t o i t s c u r r e n t e c o n o 
m i c s y s t e m a n d p o l i c y . 

U n d e r t h e s e v e n n e w l a w s c o n 
c e r n i n g e n t e r p r i s e s , b u d g e t i n g 
a n d b a n k i n g , g r a s s r o o t s u n i t s 
w i l l h a v e m o r e p o w e r o v e r e c o 
n o m i c a n d f i n a n c i a l p l a n n i n g 
a n d w i l l h a v e m o r e f r e e d o m t o 
m a k e u s e o f f u n d s a n d i n v e s t 
m e n t s . T h e y w i l l a l s o b e a b l e t o 
m a k e t h e i r o w n b u d g e t s . M o r e 
e f f e c t i v e l a b o u r o r g a n i z a t i o n 
f o r m s w i l l b e p r a c t i s e d . S m a l l e n -

Albania Embraces Changes 
b y H o n g Q i 
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t e r p r i s e s , f a r m c o - o p e r a t i v e s a n d 
t h e i r s u b o r d i n a t e u n i t s w i l l be 
f u r t h e r d i v i d e d . T h e r c i p O i . s ^ o ; ! -
i t y s y s t e m , c o n t r a c t e d q u o t a s 
a n d p i e c e r a t e w a g e w i i ] , be 
a d o p t e d i n t h e c o u r s e o f p r o d u c 
t i o n a n d t h e r o l e o f e c o n o m i c 
l e v e r a g e s w i l l be e x p a n d e d . T h e 
r a t i o b e t w e e n f i x e d w a g e s a n d 
e x t r a w a g e s w i l l b e a d j u s t e d b y 
i n c r e a s i n g t h e p r o p o r t i o n o f t h e 
l a t t e r . T h e p u r c h a s i n g p r i c e o f 
a g r i c u l t u r a l p r o d u c t s w i l l b e 
r a i s e d a n d r e t a i l p r i c e s o f s o m e 
m e r c h a n d i s e w i l l b e a d j u s t e d . 
S e l f - f i n a n c e d h o u s e - b u i l d i n g i s 
b e i n g e n c o u r a g e d a n d o l d h o u s e s 
i n s u b u r b a n a r e a s c a n b e s o l d t o 
h o u s e h o l d s . T o m e e t t h e d e m a n d 
i n t h e r u r a l a r e a , s m a l l h e r d s a n d 
v e g e t a b l e g a r d e n s w i l l b e p e r m i t 
t e d . F o r e i g n i n v e s t m e n t w i l l a l s o 
be e n c o u r a g e d . 

T h e A l b a n i a n p a r l i a m e n t a l s o 
a d o p t e d m e a s u r e s t o i m p r o v e t h e 
l e g a l s y s t e m a n d t o a m e n d i t s 
c r i m i n a l l a w . T h e c o u n t r y w i l l 
r e - e s t a b l i s h i t s m i n i s t r y o f j u s 
t i c e . C r i m i n a l ac t s p u n i s h e d b y 
t h e d e a t h p e n a l t y h a v e b e e n r e 
d u c e d t o 1 1 f r o m 3 4 . A l l w o m e n 
a n d j u v e n i l e s u n d e r t h e age o f 18 
w i l l b e f r e e f r o m t h e d e a t h p e n 
a l t y . A n d f o r t h e f i r s t t i m e , A l 
b a n i a n s h a v e b e e n g r a n t e d r e l i 
g i o u s f r e e d o m a n d t h e r i g h t t o 
o w n a p a s s p o r t . 

I n t h e f i e l d o f f o r e i g n r e 
l a t i o n s , A l b a n i a h a s r e i t e r a t e d i t s 
w i l l i n g n e s s t o r e s u m e d i p l o m a t i c 
r e l a t i o n s w i t h t h e U n i t e d S t a t e s , 
t h e S o v i e t U n i o n a n d B r i t a i n . I t 
a l s o s a i d t h a t i t w o u l d r e c o g n i z e 
t h e E u r o p e a n C o m m u n i t y a n d 
e s t a b l i s h d i p l o m a t i c r e l a t i o n s 
w i t h i t a n d t h a t i t w o u l d a t t e n d 
t h e C o n f e r e n c e o n S e c u r i t y a n d 
C o - o p e r a t i o n i n E u r o p e s c h e d 
u l e d t o be h e l d t h i s a u t u m n . 
T h e s e c h a n g e s h a v e n o t o n l y 
c a u g h t t h e w o r l d ' s a t t e n t i o n b u t 
t h e y c r e a t e d a g o o d a t m o s p h e r e 
f o r t h e U N s e c r e t a r y - g e n e r a l ' s 
v i s i t . 

O n S e p t e m b e r 2 5 a n d 2 6 l a s t 
y e a r , t h e A l b a n i a r i L a b o u r P a r t y 
h e l d i t s E i g h t h P l e n a r y S e s s i o n 

o f t h e N i n t h C e n t r a l C o m m i t 
t e e w i t h t h e a i m o f s t r e n g t h e n i n g 
p a r t y l e a d e r s h i p a n d c o n s t r u c 
t i o n a n d d e e p e n i n g s o c i a l i s t d e 
m o c r a c y . A l b a n i a n l e a d e r R a m -
i z A l i a p u t f o r w a r d s e v e r a l n e w 
p r i n c i p l e s a n d t a s k s . 

H e p r o p o s e d t h a t n o c o n c e s 
s i o n s b e m a d e t o c a p i t a l i s t i d e o l 
o g y , r e l i g i o u s t h o u g h t s o r f a l s e 
m a n i f e s t a t i o n s . 

A l i a s a i d t h a t a n y a t t e m p t s t o 
w e a k e n t h e s o c i a l i s t p u b l i c o w n 
e r s h i p w o u l d n o t b e a l l o w e d a n d 
t h a t A l b a n i a w o u l d n e v e r p a v e 
t h e w a y f o r p r i v a t e o w n e r s h i p o r 
c a p i t a l i s t e x p l o i t a t i o n . 

A l b a n i a , h e s t r e s s e d , w o u l d 
n e i t h e r l e t i t s p r o l e t a r i a n d i c t a 
t o r s h i p b e w e a k e n e d n o r a b a n 
d o n t h e l e a d e r s h i p o f t h e A l 
b a n i a n L a b o u r P a r t y . S o - c a l l e d 
p l u r a l i s m , h e a d d e d , w o u l d n e v 
e r b e p r a c t i s e d i n h i s c o u n t r y 
a n d a n y a t t e m p t s t o d a m a g e t h e 
s t a t e ' s i n d e p e n d e n c e a n d s o v e r 
e i g n t y w e r e f o r b i d d e n . 

A l i a s p o k e o f f i v e t a s k s t o b e 
c o m p l e t e d , t h a t i s , t o m a i n t a i n 
a h i g h - d e g r e e o f v i g i l a n c e , r a i s e 
t h e i d e o l o g i c a l l e v e l o f P a r t y 
m e m b e r s a n d t h e p e o p l e , acce
l e r a t e e c o n o m i c d e v e l o p m e n t , 
s t r e n g t h e n d e f e n c e a n d l a u n c h 
f l e x i b l e d i p l o m a c y t o c o n s o l i d a t e 
A l b a n i a ' s s t a t u s i n t h e i n t e r n a 
t i o n a l a r e n a . 

O n J a n u a r y 2 2 a n d 2 3 , t h e 
N i n t h P l e n a r y S e s s i o n o f t h e A l 
b a n i a n L a b o u r P a r t y ' s N i n t h 
C e n t r a l C o m m i t t e e w a s h e l d a n d 
a n i m p o r t a n t d e c i s i o n w a s a d o p t 
e d a i m e d a t p r o m o t i n g s o c i a l i s t 
d e m o c r a c y , i m p r o v i n g t h e s o c i a l 
i s t l e g a l s y s t e m a n d e c o n o m i c r e 
l a t i o n s a n d s t r e n g t h e n i n g f o r e i g n 
r e l a t i o n s . 

T h e d e c i s i o n o b s e r v e d t h a t t h e 
A l b a n i a n L a b o u r P a r t y w a s t h e 
l e a d i n g f o r c e o f t h e s t a t e a n d t h e 
f u n d a m e n t a l p r e c o n d i t i o n f o r 
A l b a n i a t o c a r r y o u t s o c i a l i s t 
c o n s t r u c t i o n . H o w e v e r , t h e n o n 
e x i s t e n c e o f a m u l t i - p a r t y s y s t e m 
does n o t m e a n t h e r e i s n o d e m o 
c r a c y . 

T h e A l b a n i a n L a b o u r P a r t y 
h a s m a d e t h e f o l l o w i n g d e c i s i o n s 
o n p o l i t i c a l r e f o r m : m e e t i n g s o f 
t h e P a r t y ' s g r a s s r o o t s o r g a n i z a 
t i o n s w i l l b e h e l d o p e n l y a n d c a n 
b e a t t e n d e d b y n o n - p a r t y p e r 
s o n a g e s ; t h e p r i n c i p l e o f e l e c t i o n 
w i l l b e f o l l o w e d i n t h e n o m i n a 
t i o n o f l e a d e r s o f f a c t o r i e s , 
g o v e r n m e n t o r g a n i z a t i o n s a n d 
s c h o o l s ; L a b o u r c o l l e c t i v e s t h a t 
e n j o y s t h e r i g h t o f e l e c t i o n a l s o 
h a v e t h e r i g h t t o r e c a l l t h e i r 
l e a d e r s ; t h e e l e c t i o n p r o c e d u r e s 
o f p o w e r o r g a n i z a t i o n s w i l l b e 
i m p r o v e d , s e c r e t v o t i n g w i l l b e 
p r a c t i s e d a n d w i t h i n t h e P a r t y , 
b a l a n c e d e l e c t i o n s w i l l b e f o l 
l o w e d ; s u p e r v i s i o n b y w o r k e r s 
a n d t h e s t r u g g l e a g a i n s t b u r e a u 
c r a c y w i l l b e s t r e n g t h e n e d . 

Co-operation With thie UN 

P e r e z d e C u e l l a r r e c e i v e d a 
w a r m w e l c o m e as h e b e g a n h i s 
t h r e e - d a y v i s i t t o t h e s m a l l B a l 
k a n c o u n t r y . T h e A l b a n i a n g o v 
e r n m e n t b r i e f e d t h e U N 
s e c r e t a r y - g e n e r a l o n i t s r e f o r m 
m e a s u r e s a n d i t s v i e w s o n i n t e r 
n a t i o n a l p r o b l e m s , t h e E u r o p e a n 
s i t u a t i o n i n p a r t i c u l a r . T h e U N 
s e c r e t a r y - g e n e r a l s a i d t h a t h e 
w a s g l a d t h a t A l b a n i a w a s f o l 
l o w i n g a n i n d e p e n d e n t p o l i c y i n 
m a r c h i n g t o w a r d s i t s f i x e d a i m s . 
H e s a i d t h a t h e a p p r e c i a t e d t h e 
p o s i t i v e c h a n g e s c u r r e n t l y t a k i n g 
p l a c e i n A l b a n i a ' s f o r e i g n p o l i 
c y a n d t h a t h e h o p e d A l b a n i a 
w o u l d f u r t h e r s t r e n g t h e n i t s c o 
o p e r a t i o n w i t h t h e U n i t e d N a 
t i o n s . A l b a n i a s p o k e h i g h l y o f 
t h e r o l e o f t h e U n i t e d N a 
t i o n s a n d t h e s e c r e t a r y - g e n e r a l 
i n w o r l d a f f a i r s . A l b a n i a n l e a d 
e r s a l s o p l e d g e d t o f u r t h e r c a r r y 
o u t r e f o r m s a n d d e e p e n d e m o 
c r a c y . 

A l i a d i d n o t r u l e o u t t h e p o s s i 
b i l i t y o f h i s a t t e n d i n g t h e U N 
G e n e r a l A s s e m b l y i n S e p t e m 
b e r a n d m a k i n g a s p e e c h . T h a t 
w o u l d b e a n o t h e r s u r p r i s e . • 
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I N T E R N A T I O N A L 

Tokyo Seeks More Political 
Clout 

by Chu Qimen 

Japanese P r i m e M i n i s t e r T o s h i k i Kaifu's recent trip to 
five Asian nations indicates a shift in Japan's 
diplomatic role to one of "big country diplomacy." 
Seeking to play a global role, Japan can be expected to 
take part in resolving r e g i o n a l issues and increase its 
economic assistance. 

Be t w e e n A p r i l 2 8 a n d M a y 6 , 
K a i f u v i s i t e d I n d i a , B a n g 
l a d e s h , P a k i s t a n , S r i L a n k a 

a n d I n d o n e s i a . I t w a s h i s f i r s t 
t o u r o f A s i a n c o u n t r i e s s i n c e h e 
c a m e t o p o w e r i n A u g u s t 1 9 8 9 . 

J a p a n e s e o f f i c i a l s d e s c r i b e d 
K a i f u ' s v i s i t as a n e f f o r t t o " e n 
l a r g e t h e d i p l o m a t i c v i s i o n i n 
A s i a a n d t o i n c r e a s e t h e d e p t h 
a n d scope o f d i p l o m a c y . " 

I t w a s a l s o d e s i g n e d t o s h o w 
A s i a n c o u n t r i e s t h a t d e s p i t e t h e 
n e w i n t e r n a t i o n a l s i t u a t i o n , J a 
p a n " s t i l l v a l u e s i t s A s i a n d i p l o 
m a c y . " 

A s i n t e r n a t i o n a l t e n s i o n s 
eased , t h e U n i t e d S t a t e s a n d t h e 
S o v i e t U n i o n , o n c e h a v i n g a 
p o w e r f u l i n f l u e n c e o v e r S o u t h 
A s i a , t u r n e d t h e i r a t t e n t i o n t o 
p o l i t i c a l l y t u r b u l e n t E u r o p e . T h e 
S o u t h A s i a n n a t i o n s , a f f e c t e d b y 
b o t h t h e d r a m a t i c c h a n g e s i n E u 
r o p e a n d t h e r a p i d e c o n o m i c d e 
v e l o p m e n t i n S o u t h e a s t A s i a , 
h a v e b e e n r e c o n s i d e r i n g t h e i r d e 
v e l o p m e n t a n d r e a d j u s t i n g t h e i r 
r e l a t i o n s w i t h c o u n t r i e s o u t s i d e 
t h e r e g i o n . 

S o u t h A s i a n n a t i o n s , w i t h a 
p o p u l a t i o n o f a b i l l i o n , a r e e c o n 
o m i c a l l y u n d e r d e v e l o p e d . T h e r e 
f o r e , e a c h c o u n t r y e a g e r l y w a n t s 
t o r e v i t a l i z e i t s n a t i o n a l e c o n o m y 
w i t h a i d f r o m J a p a n . T h i s s i t u a 
t i o n g i v e s J a p a n t h e o p p o r t u n i t y 
t o e x p a n d i t s i n f l u e n c e i n t h e 
r e g i o n b y l a u n c h i n g a p o l i t i c a l 
a n d e c o n o m i c o f f e n s i v e . 

I n h i s t a l k s w i t h l e a d e r s o f t h e 
f i v e S o u t h A s i a n n a t i o n s , K a i f u 
e x p r e s s e d h i s c o n c e r n o v e r e x 
i s t i n g p o l i t i c a l p r o b l e m s a n d e x 
p l a i n e d t h e J a p a n e s e g o v e r n 
m e n t ' s p o s i t i o n . H e s u g g e s t e d 
t h e s e c o u n t r i e s c r e a t e a c l i m a t e 
o f t r u s t a n d p e a c e , r e d u c e a r m s 
b u r d e n s a n d c o n c e n t r a t e o n de 
v e l o p i n g t h e i r e c o n o m i e s . 

H e u r g e d I n d i a a n d P a k i s t a n 
t o s e t t l e t h e i r d i s p u t e o v e r K a s h 
m i r t h r o u g h p e a c e f u l d i a l o g u e . 
H e a l s o e x p r e s s e d w o r r y o v e r t h e 
c o n t i n u i n g e s c a l a t i o n o f t h e a r m s 
r a c e i n t h e S o u t h A s i a n s u b 
c o n t i n e n t , u r g i n g I n d i a a n d P a k 
i s t a n t o s i g n t h e t r e a t y p r o h i b i t 
i n g n u c l e a r p r o l i f e r a t i o n i n a b i d 
t o e n s u r e p e a c e a n d s t a b i l i t y i n 
t h e r e g i o n . 

I n h i s t a l k s w i t h P a k i s t a n i 
l e a d e r s , K a i f u r e f e r r e d t o t h e s i 
t u a t i o n i n A f g h a n i s t a n a n d e x 
p r e s s e d s y m p a t h y f o r t h e 3 .3 m i l 
l i o n A f g h a n r e f u g e e s s t a y i n g i n 
P a k i s t a n a n d t h e s u b s e q u e n t d i f 
f i c u l t i e s b r o u g h t t o P a k i s t a n . H e 
a g r e e d t o p r o v i d e a s s i s t a n c e . 

A l t h o u g h r e s p o n s e s t o K a i f u ' s 
p r o p o s a l s v a r i e d , J a p a n ' s c o n 
c e r n i n t h e s e i s s u e s l e f t a d e e p 
i m p r e s s i o n . 

A n o t h e r i m p o r t a n t a i m o f K a i 
f u ' s v i s i t w a s t o d e v e l o p e c o n o 
m i c r e l a t i o n s w i t h S o u t h A s i a n 
c o u n t r i e s . T o c l e a r u p d o u b t s 
a n d w o r r i e s i n t h e s e c o u n t r i e s 
o v e r w h e t h e r J a p a n w o u l d d e 
c r e a s e i t s e c o n o m i c a s s i s t a n c e t o 

t h e r e g i o n , K a i f u f o r m a l l y s t a t e d 
t h a t J a p a n w o u l d c o n t i n u e t o o f 
f e r e c o n o m i c a n d t e c h n o l o g i c a l 
a i d t o S o u t h A s i a . T h i s y e a r , J a 
p a n w i l l p r o v i d e l o a n s t o t a l l i n g 
1 9 1 . 2 b i l l i o n y e n t o I n d i a , P a k i s 
t a n a n d B a n g l a d e s h . 

I t i s w o r t h n o t i n g t h a t w h e n 
J a p a n a g r e e s t o p r o v i d e a s s i s t 
a n c e i t d e m a n d s m o r e s a y o v e r 
t h e e c o n o m i c p o l i c i e s o f t h e s e 
c o u n t r i e s , r e q u i r i n g t h e m -to r e 
l a x g o v e r n m e n t c o n t r o l o n t h e i r 
e c o n o m i e s , p r o m o t e p r i v a t i z a 
t i o n o f s t a t e - r u n e n t e r p r i s e s a n d 
i m p r o v e t h e i n v e s t m e n t c l i m a t e . 

A f t e r h i s t r i p t o t h e S o u t h 
A s i a n c o u n t r i e s , K a i f u v i s i t e d 
I n d o n e s i a , w h e r e h e p r o m i s e d 
U S $ 1 . 8 1 b i l l i o n a n n u a l l y i n e c o 
n o m i c a s s i s t a n c e . H e a l s o e x 
c h a n g e d i d e a s w i t h I n d o n e s i a n 
l e a d e r S u h a r t o o n t h e A s s o c i a 
t i o n o f S o u t h e a s t A s i a n N a t i o n s 
a n d t h e K a m p u c h e a n i s s u e . K a i 
f u t r i e d t o p l a y a r o l e i n t h e 
p o l i t i c a l s e t t l e m e n t o f t h e K a m 
p u c h e a n i s s u e b y a r r a n g i n g t a l k s 
b e t w e e n P r i n c e N o r o d o m S i h a n 
o u k a n d H u n S e n i n T o k y o . 

K a i f u ' s f i v e - n a t i o n v i s i t t o o k 
p l a c e a t a t i m e w h e n w o r l d w i d e 
m i l i t a r y h o s t i l i t y h a s w e a k e n e d 
a n d s c i e n c e a n d t e c h n o l o g y h a v e 
b e c o m e m o r e i m p o r t a n t . I n h i s 
s p e e c h t o I n d i a ' s p a r l i a m e n t , 
K a i f u u r g e d a n e w i n t e r n a t i o n a l 
o r d e r b e e s t a b l i s h e d t h r o u g h d i a 
l o g u e a n d c o - o p e r a t i o n . H e s t a t 
e d t h a t J a p a n c o u l d a n d m u s t 
p l a y a m o r e p o s i t i v e r o l e i n h e l p 
i n g t o b u i l d a n e w w o r l d b y u s 
i n g i t s e c o n o m i c a n d t e c h n o l o g i 
c a l p o w e r . A s w e l l , h e s a i d J a p a n 
w o u l d p a r t i c i p a t e ' i n s o l v i n g s u c h 
g l o b a l p r o b l e m s as t h i r d w o r l d 
d e b t , e n v i r o n m e n t a l p o l l u t i o n , 
d r u g s m u g g l i n g , t e r r o r i s m a n d 
p o p u l a t i o n c o n t r o l . 

A n a l y s t s b e l i e v e K a i f u ' s v i s i t 
w a s a i m e d a t s t r e n g t h e n i n g J a 
p a n ' s d i p l o m a t i c p o s i t i o n i n 
A s i a . B y u s i n g i t s e c o n o m i c p o w 
e r , J a p a n seeks t o b e c o m e a p o l 
i t i c a l p o w e r . • 
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CHINA 

Introduction to 20 Key Projects 
Under Construction 
by Our Staff Reporter Han Baocheng 

The 20 key projects now under construction in China, which involve all major sectors of the national economy, highlight the progress achieved by socialist China in its economic construction.—Ed. 

In the course of improving the 
economic environment and 
rectifying the economic order, 

the Chinese government adopted 
a variety of measures to scale 
down excessive capital construc
tion. These measures, however, do 
not affect the construction of key 
projects on which the national 
economy and people's livelihood 
depend. On the contrary, such 
projects have received more state 
support. 

There are current ly several 
hundred key projects under con
struction. The following 20 pro
jects are representative of agri
culture, energy, transport and 
communications, raw material 
and other basic industries closely 

related to the livelihood of 
Chinese citizens. Their comple
tion will further China's national 
strength, benefit the development 
and stabilization of society and 
improve the standard of living. 

1. Large Grain Production Centres 
With the growth of its popula

tion and the development of its 
economy, China is faced with an 
increasing demand for grain. At 
present, the nation's annual grain 
consumption amounts to 415 mil
lion tons while its total production 
capacity is only 400 million tons. 
This insufficient supply of grain 
has already adversely affected the 

national economy and the stan
dard of living. To increase grain 
production, besides a large num
ber of county-level grain produc
tion bases, China has started the 
construction of two large grain 
product ion centres. One, the 
Huanghe-Huaihe-Haihe Plain 
comprehensive development pro
ject, was begun in 1988. The pro
ject involves 3.4 billion yuan of 
investment contributed jointly by 
the state and relevant localities 
and is expected to treat 1.6 million 
hectares of low- and medium-
yielding farmland, reclaim 90,000 
hectares of wasteland and increase 
grain output by 5.5 billion kg. The 
other is the Huanghe (Yellow) 
River delta grain and cotton prod
uction centre. The project, started 
in 1989, involves 60 million yuan 
of investment by the state and 
localities. Upon completion, the 
project will divert some 130 mil
lion cubic metres of water from 
the Huanghe River, store 30 mil
lion cubic metres of water, in
crease grain output by 300 million 
kg and cotton output by 10,000 
tons, and create conditions for the 
future large-scale, comprehensive 
agricultural development of the 
whole area. 

2. The Second Phase of the "Sanbei" Shelter Belt Project 
In 1978, the State Council ap

proved the building of a shelter fU ZHENXIN 

Woikets of a ( a m on the Hnanghe-Hoaihe-Haihe Plain harvesting wheat. 
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CHINA 
belt that runs through northwest 
China, north China and the west
ern part of northeast China where 
soil erosion is serious because of 
wind and sand storms. The pro
ject, a huge undertaking named 
"Sanbei" (three north's), is de
signed to protect the land, raise 
soil fertility, ensure agricultural 
protection and improve the ecol
ogical environment for half of 
China's land mass. It directly af
fects the crop production and 
therefore the lives of 133 million 
people of 33 nationalities. An im
portant policy decision, it will 
fundamentally increase .agricul
tural potential and forest re
sources and promote the economic 
development of remote areas in
habited by minority nationalities. 

The first phase of the project 
was completed in 1985. The second 
phase, which began in 1986, is ex
pected to be completed in 1995. 
With a total investment of 2.4 bil
lion yuan, it will encompass 6.4 
million hectares of newly es
tablished forests, 170,000 hectares 
of forests sown by air and 1.54 
million hectares of forests esta
blished by halting the increasing 
drift of sand and closing the hill
sides off from livestock grazing 
and wood harvesting. In the past 
four years, 700 million yuan of 

investment has been used. 
The "Sanbei" shelter belt has 

already taken initial shape and 
begun to yield economic returns. 
The rate of land covered by 
forests in this region has risen 
from 5.05 percent in 1978 to 7.09 
percent; the damage caused by 
wind and sand storms in some 
areas has been alleviated and soil 
erosion controlled to varying de
grees depending on specific areas; 
11 million hectares of farmland, 
now protected by windbreaking 
forests, have a 10-30 percent in
crease in grain output; and 9 mil
lion hectares of pasture land is 
either now under protection or 
put back into production with 
output up by 20 percent. These 
achievements, widely acknow
ledged both at home and abroad, 
has earned the project the appel
lation of China's "Green Great 
Wall." 

3, Flood Control Works on the Lower Beaches of Huanghe 
The Huanghe River is known 

worldwide for its fierceness. Since 
the founding of New China in 
1949, the government has made 
efforts to harness the river by 
strengthening the water and soil 
conservation on the upper and 

AffoiestaUon has gieened the Zhangye area in Gansa Province. 
CHEN ZONGUE 

WANG HOULIN 
The 5,200 stone abatments on the bank 
of the Hnanghe River ensaie the safety 
of the long embankment. 
middle reaches, building the San-
men Gorge and other reservoirs 
on the river's upper and middle 
reaches, raising and reinforcing 
dykes on the lower reaches, dredg
ing the river course and building 
detention basins. Thanks to these 
endeavours, none of the river's 
dykes have been breached in the 
past four decades, thus ensuring 
the safety of Zhengzhou, Kaifeng, 
Jinan and other important cities 
on the Huanghe-Huaihe-Haihe 
Plain. Nevertheless, since the 
Huanghe River water has a high 
sand content and the sediment 
causes the river bed to rise every 
year, the work done to date is not 
a permanent solution and so more 
needs to be done. 

The flood control works now 
under construction on the lower 
reaches of Huanghe are centered 
on two projects. One, the Guxian 
Reservoir on Luohe, a tributary of 
Huanghe, has a storage capacity 
of 1.15 billion cubic metres and 
will be able to cut the flow during 
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CHINA 
the peak flood time at Huayuan-
kou near Zhengzhou by 5,500 cu
bic metres per second to prevent a 
catastrophic flood. Involving a to
tal investment of 600 million 
yuan, the project is expected to 
be completed by 1992. The second 
project involves raising and rein
forcing the dyke on the lower 
reaches of Huanghe in order to 
ensure the safety of the surround
ing areas and maintain the river's 
present tranquil state. 
4. Large Coal Production Bases 

To meet the needs of industrial 
and agricultural production and 
of the people's everyday life, 
China is stepping up the construc
tion of a large number of coal 
mines and huge mine production 
centres. The following are three 
key projects under construction. 

(1) The Datong Mining Area in 
Shanxi Province 

The largest coal production 
base in China, the Datong mining 

area produces 30 million 
tons of raw coal a year. 
The high-quality, low-
sulphur and low-ash coal 
is ideal fuel for steam lo
comotives, power plants, 
gas furnace and the prod
uction of glass and cer
amics. The coal pits un
der construction will 
have an annual capac
ity of 8.45 million tons. 
When completed, the 
mining area will play an 
important role in main
taining the sustained de
velopment of China's 
coal industry. 

(2) The Gujiao Mining 
Area in Shanxi Province 

Construction of this 
mining area, China's 
largest coking coal prod
uction centre in China, 
began in 1979. The pro
ject, with a designed an
nual production capacity 
of 16.5 million tons of raw 
coal and involving a total 

Oil woiken gathei at Daqing in 1960 to develop the oilfield (below). A panoiamic 
view of the Daqing petiochemlcal town (above). 

HIM M 

The big dam of the Geheyan Water Control Pro
ject now ondei constrnction. 

investment of 3.5 billion yuan, 
covers five pairs of shafts in Xiqu, 
Zhenchengdi, Malan, Donggu and 
Tunlan. Except for the Tunlan 
mine, work on the other four pairs 
of shafts will be completely fund
ed by energy loans from the Ja
panese government. As of now, 
the Xiqu and Zhenchengdi mines 
are already in production. The 
Dongqu and Malan mines, still 
under construction, are extremely 
large mines with an annual capac
ity exceeding 4 million tons. They 
are scheduled to go into operation 
this year. Upon completion, the 
developed mining area will great
ly ease the shortage of coking coal 
for the iron and steel and chemi
cal industries. 

(3) The Jungar Coalfield in In
ner Mongolia 

Located in the eastern part of 
Jungar Banner in Ih Ju League, 
Inner Mongolia, the coalfield has 
an exploration area of 1,365 
square km and total verified geo
logical reserves of 26.8 billion 
tons. The reserves' thick layered, 

X I N H U A 
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shallow buried coal makes it well 
suited for open-cut mining. Mo
reover, the coal is of excellent 
quality, ideal for power generat
ing and, because of its low sulphur 
and medium ash content, it fires 
with a high flame. The first phase 
of the project involves the com
prehensive development of coal, 
electricity and transport and in
cludes the construction of a coal 
mine with an annual capacity of 
15 million tons, a 215-km railway 
from Fengzhen to Jungar with 
an annual transport volume of 15 
million tons, and a coal pit mouth 
power station with an installed ca
pacity of 200,000 kw. The Jungar 
Coal Industrial Co. takes full res
ponsibility for the coalfield's de
velopment, administration and 
management. This unified man
agement system is an outgrowth 
of the reform within the coal mine 

.capital construction. The first 
stage involves 3.36 billion yuan in 
investment, including an energy 
loan of US$800 million provided 
by the Japanese government. The 
project, begun in 1989, is expect
ed to be completed and put into 
production during the Eighth 
Five-Year Plan period (1991-95). 
The construction of the Jungar 
Coalfield will expedite devel
opment of China's open-cut 
mines, improve the distribution of 
the country's coal industry, and 
boost the economy not only in 
Inner Mongolia but throughout 
China. 

5. The Comprehensive Development of Daqing Oilfield 
Since the Daqing Oilfield, the 

largest of its kind in China, start
ed operation 30 years ago, it has 
produced more than 1 billion tons 
of crude oil. Its output has re
mained steady a-fter output 
reached 50 million tons in 1976. 
With the oilfield's development, 
Daqing has been transformed into 

"a large petrochemical concern 
supported by the oil refinery 
(with an annual capacity of 5.5 

The electrified Datong-Qinhuangdao Railway. 
CHEN ZONGLIE 

LU MING 
A 300 ,000-kw tmbogeiieTator being installed at the Qinsfaan Nndear Power 
StaUon. 
million tons) and the chemical in
dustry (with an annual capacity 
of 300,000 tons of ethylene and 
450,000 tons of chemical fertiliz
er). The oilfield has made a great 
contribution to China's socialist 
modernization drive. 

As the oilfield enters the stage 
where the content of water in
creases, the oil production will de

crease several million tons an
nually. To ensure a steady, high 
output from the oilfield, the gov
ernment has invested heavily dur
ing the current Seventh Five-Year 
Plan period (1986-90) in prospect
ing and development work. By the 
end of 1990, the number of prod
ucing oil wells is expected to be 
120 percent more than that of the 
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late 1980s. 
The additional crude oil annual 
exploitation capacity will amount 
to 19 million tons, helping to keep 
the oilfield's annual output at 
more than 55 million tons. 
6. Large Power Stations 

Despite insufficient funds, the 
government has since 1985 done 
its best to invest in the power in
dustry. At the same time, various 
localities have been mobihzed to 
generate funds for expediting the 
development of the industry. 

Currently, construction of the 
Yantan Hydroelectric Power Sta
tion in Guangxi and five other 
large power stations is under way. 
Their completion will ease the 
strain on the nation's power sup
ply and raise the industry's econo
mic returns. 

(1) The Yantan Hydroelectric 
Power Station 

One of the large power stations 
of the Hongshui River power 
production centre in the Guangxi 
Zhuang Autonomous Region, the 
Yantan hydroelectric power sta
tion is designed to generate elec
tricity and facilitate navigation. 
Total investment of 1.6 billion 
yuan is provided by both the cen
tral and local governments. Con
struction of the project, with a 

combined installed capacity of 1.21 
million kw and an annual output 
of 5.37 billion kwh of electricity, 
began in 1984. The first generating 
set is planned to begin operation 
in 1993 and the remaining three 
by 1995. When fully operational, 
the project will become the first 1 
million-kw power station in the 
Guangxi power grid; it will be 
incorporated into the south China 
electricity network and serve both 
the Guangxi Zhuang Autonom
ous Region and Guangdong Prov
ince. 

(2) The Geheyan Hydroelectric 
Power Station in Hubei 

This project is the first ter
raced hydropower station on the 
Qingjiang River, the second larg
est tributary on the lower middle 
reaches of Changjiang (Yangtze) 
River. It is funded jointly by the 
state and the locality with a total 
investment of 1.6 billion yuan. 
The designed capacity of the re
servoir is 3.4 billion cubic metres; 
the station's installed capacity will 
be 1.2 million kw and its annual 
output 3.04 billion kwh. The pro
ject, begun in 1987, is designed 
and being built with solely domes
tic resources. 

The first generating set is ex
pected to start operation in 1993; 
the project is scheduled to be com
pleted by 1995. Apart from easing 

the strain on the power supply in 
Hubei Province and the rest of 
central China, the project will 
serve as an important power load 
and frequency regulation station, 
helping to improve the quality 
of power supplied by the central 
China network and increasing the 
safety and economic returns of 
the power grid. 

(3) The Second Stage of the 
Harbin No. 3 Power Plant 

The project is funded jointly by 
the central and local governments 
with a combined investment of 1.6 
billion yuan. With an installed ca
pacity of 1.2 million kw, it is 
equipped with two 600,000-kw ge
nerators manufactured by local 
state-owned enterprises using adv
anced imported technology. Con
struction of the project began in 
1989 and is expected to begin ge
nerating electricity in 1993. By 
then, it will be able to supply suf
ficient electricity to the Daqing 
Oilfield and Heilongjiang Prov
ince and ease the power shortage 
in the network of northeast China. 

(4) The Shentou No. 2 Power 
Plant in Shanxi 

The project, a power station at 
a large coal mine, is 25 km away 
from the Pingshuo open-cut mine. 
It is completely funded by the 
state with an investment of 1.5 bil
lion yuan and is equipped with 
two imported 500,000-kw genera
tors. The project began in 1986 
and is planned for completion and 
operation by 1992. With an annual 
generating capacity of 6 billion 
kwh, it will promote the develop
ment of the Shanxi energy base 
and ease the strain on the power 
supply of the north China net
work. 

(5) The Daba Power Plant in 
Ningxia 

The project, started in 1987, has 
a total investment of 700 million 
yuan contributed jointly by cen
tral and local governments and an 
installed capacity of 600,000 kw. 
It is scheduled to be completed b:^ 
1991. It will help raise the installed 
capacity of the Ningxia power 
grid from the present 930,000 kw CHEN ZONGLIE 

A coal-dressing mill at the Gnjiao Coal Mine in Shanxi Province. 
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BAl LIANSUO 
T h e B e l t l n g - T l a n j l n - T o n g g n E x p i e t t w a y n o w nnd« conffacnctlon. 

t o 1.53 m i l l i o n k w a n d b e a n a d d i 
t i o n a l s o u r c e o f p o w e r f o r t h e n o r 
t h w e s t C h i n a p o w e r n e t w o r k . 

( 6 ) T h e C h a n g s h u P o w e r P l a n t 
i n J i a n g s u 

L o c a t e d i n t h e e c o n o m i c a l l y de 
v e l o p e d J i a n g s u P r o v i n c e , t h e p r o 
j e c t i s f u n d e d j o i n t l y b y t h e s t a t e 
a n d t h e l o c a l g o v e r n m e n t w i t h 
a t o t a l i n v e s t m e n t o f 1.3 b i l 
l i o n y u a n . E q u i p p e d w i t h f o u r 
3 0 0 , 0 0 0 - k w d o m e s t i c a l l y p r o d 
u c e d g e n e r a t o r s , t h e p r o j e c t b e g a n 

- i n 1989. I t i s e x p e c t e d t o b e g i n 
g e n e r a t i n g e l e c t r i c i t y i n 1993 a n d 
be c o m p l e t e d b y 1995. I t w i l l i n 
crease t h e p o w e r s u p p l y i n s o u t h 
e r n J i a n g s u P r o v i n c e a n d ease t h e 
p o w e r s h o r t a g e i n east C h i n a , p a r 
t i c u l a r l y i n t h e C h a n g j i a n g R i v e r 
d e l t a . 

7. The Qinshan Nuclear 
Power Station 

L o c a t e d a t t h e n o r t h e r n f o o t o f 
t h e Q i n s h a n M o u n t a i n i n H a i y a n 
C o u n t y , Z h e j i a n g P r o v i n c e , t h i s i s 
t h e f i r s t 3 0 0 , 0 0 0 - k w p r e s s u r e w a t 
e r r e a c t o r n u c l e a r p o w e r s t a t i o n 
d e s i g n e d a n d c o n s t r u c t e d b y 
C h i n a . T h e p r o j e c t r e p r e s e n t s a n 
i m p o r t a n t b r e a k t h r o u g h i n t h e 
c o u n t r y ' s p e a c e f u l u s e o f n u c l e a r 
e n e r g y . 

T h e d e s i g n o f t h e s t a t i o n i s 
based o n b o t h C h i n a ' s n a t i o n a l 
c o n d i t i o n s a n d o v e r s e a s s t a n 
d a r d s . T h e p r o j e c t b e g a n i n 
M a r c h 1985 w i t h a t o t a l i n v e s t 
m e n t o f 1.2 b i l l i o n y u a n a n d i s 
e x p e c t e d t o be c o m p l e t e d b y t h e 
e n d o f t h i s y e a r . D u r i n g p r o j e c t 
c o n s t r u c t i o n , a t e c h n i c a l c o n t i n 
g e n t has b e e n b r o u g h t t o t h e f o r e 
w h i c h is c a p a b l e t o d e s i g n , b u i l d 
a n d m a n u f a c t u r e e q u i p m e n t f o r 
C h i n a ' s n u c l e a r p o w e r i n d u s t r y . 
T h e p r o j e c t h a s l a i d a f o u n d a t i o n 
f o r s i m i l a r p r o j e c t s . 

8. Datong-Qinhuangdao 
Railway 

T h e 6 5 2 - K i l o m e t r e - l o n g r a i l 
w a y , f r o m S h a n x i P r o v i n c e ' s D a -
t o n g t o H e b e i P r o v i n c e ' s Q i n -
h u a n g d a o H a r b o u r , i s C h i n a ' s 

f i r s t h e a v y - l o a d s p e c i a l c o a l t r a n s 
p o r t l i n e . T h e p r o j e c t i n v o l v e s 6 
b i l l i o n y u a n i n i n v e s t m e n t . C o n 
s t r u c t i o n w a s b e g u n i n t h e l a t t e r 
s tage o f t h e S i x t h F i v e - Y e a r P l a n 
(1981 -85 ) . T h e f i r s t s tage , a 410-
k m d o u b l e - t r a c k e d e l e c t r i f i e d l i n e 
f r o m D a t o n g t o B e i j i n g , w a s c o m 
p l e t e d a n d s t a r t e d o p e r a t i o n a t t h e 
e n d o f 1 9 8 8 ; i t t r a n s p o r t e d 20.15 
m i l l i o n t o n s o f c o a l i n 1989 . T h e 
s e c o n d s tage , w i t h a l e n g t h o f 2 4 2 
k m f r o m - D a s h i z h u a n g t o Q i n -
h u a n g d a o , i s e x p e c t e d t o b e c o m 
p l e t e d b y 1992. 

T h e D a t o n g - Q i n h u a n g d a o R a i l 
w a y i s a n e l e c t r i f i e d l i n e o f t h e 
h i g h e s t c o n s t r u c t i o n s t a n d a r d 
( h a v i n g t h e s m a l l e s t r a d i u s o f 4 0 0 
m e t r e s ) , t h e be s t e q u i p m e n t ( o p t i 
c a l f i b r e cab les a r e u s e d f o r t h e 
t e l e c o m m u n i c a t i o n s n e t w o r k ) , 
a n d t h e l a r g e s t h a n d l i n g c a p a c i t y 
(100 m i l l i o n t o n s a n n u a l l y ) . T h e 
r a i l w a y w i l l g r e a t l y ease t h e s t r a i n 
o n t h e t r a n s p o r t o f c o a l f r o m 
S h a n x i , I n n e r M o n g o l i a a n d 
S h a a n x i , a n d t h e e n e r g y s h o r t a g e 
i n n o r t h e a s t a n d n o r t h C h i n a . ( T o 
be c o n t i n u e d . ) • 
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Chilians Key Constniction Projects 
From 1982 to 1989 

E^very year beginning from' 
1982, China's plan of capi-

^ tal construction included a 
batch of key construction pro
jects badly needed by the nation
al economy. They cover ener
gy, transportation, raw mater
ials and machinery and electron
ics, light industries and textiles, 
science, education, culture and 
public health. The number of 
projects increased gradually, the 
aggregate total reaching 319 in 
eight years (including projects 
already completed and put into 
operation, and being built), with 
a total completed investment of 
249.05 billion yuan, accounting 
for 29 percent of the nation's 
capital construction investment 
in the same period. The propor
tion of annual investment com
pleted to the nation's yearly cap
ital construction investment is 
shown in Table 1. 

By the end of 1989, 124 of the 
319 projects had been completed 
and put into production, 68 had 
been put into production partial
ly, 70 had entered a phase of 
equipment installation and de
bugging, and 57 were being built. 

The main characteristics of 
these key construction projects 
are as follows: 
Large in Scale. The planned total 
investment is 311.7 billion yuan 
for 319 key projects, an average 
of 0.98 billion yuan for each pro
ject, representing a figure two 
times that for an ordinary large 
or medium-sized project. The 
projects, classified according to 
scale of investment, are shown in 
Table 2. 

When completed and put into 
production, these projects will 
increase the production capacity 

of various industrial sectors, as 
shown in Table 3. 
Priority Given to Basic Indus
tries. These key projects focus 
mainly on energy, raw materials 
industry and communications 
and transportation industry as 
well as some other basic indus
tries, and include 251 items in 
all. Planned investment totals 
283.85 billion yuan, representing 
91.1 percent of all the key con
struction projects. Some 119 of 
the 251 projects are connected 
with the energy resources indus
try, and involve a total invest
ment of 140.84 billion yuan, ac
counting for 45.2 percent; the 
raw materials industry has 66 
projects, with a total investment 
of 87.73 billion yuan, accounting 
for 28.2 percent; transport and 
post and telecommunication, 66 

projects, with a total investment 
of 55.28 billion yuan, accounting 
for 17.7 percent. There are 22 
projects in machinery and elec
tronics, and light and textile in
dustries, with a total investment 
of 18.29 billion yuan, accounting 
for 5.8 percent; 46 in science, 
education, culture and public 
health, and water conservancy 
and meteorology, broadcasting 
and other public undertakings, 
with a total investment of 9.58 
billion yuan, accounting for 3.1 
percent. 
Advanced Technology. These key 
projects have advanced technolo
gy, low energy consumption, a 
high level of automation, good 
environmental protection stan
dards and other advantages. 
About 40 items are imported in 
complete sets, such as Shanghai's 

Table 1 
Year Number of Annual investment Proportion to capital 

completed construction 
projects (billion yuan) investment (%) 

1982 50 8.13 14.6 
1983 70 9.7 16.3 
1984 123 17.6 237 
1985 169 22.7 21.1 
1986 190 27.9 237 
1987 206 36.2 27.0 
1988 203 42.1 27.6 
1989 204 40.8 26.5 

Table 2 Number Total investment Propor
of planned (billion tion (%) 
projects yuan) 

Below 100 million yuan 25 1.8 0.6 
From 100 million to 500 million 
yuan 123 36.6 11.7 
From 500 million to 1 billion yuan 71 49.4 15.9 
From 1 billion to 2.5 billion yuan 81 124.9 40.1 
From 2.5 billion to 5 billion yuan 14 50.3 16.1 
Above 5 billion yuan 5 48.7 15.6 
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Table 3 Type of production Scale of Expansion over 
end-

construction of- capacity (million) 1982 capacity (%) 
Coal mining 140.49 tons 20.6 
Installed capacity of electricity 56.21 kw 77.7 
Petroleum extraction 119.17 tons 121.6 Steel making 8.55 tons 21.3 
Iron-smelting 8.975 tons 22.6 
Aluminium oxide 1.65tons ' all newly added Aluminium electrolysis 0.33 tons 59.9 
Synthetic ammonia 1.50 tons 8.5 
Soda ash 1.95 tons 85.6 
Ethylene 1.20 tons all newly added 
Ammona 0.60 tons all newly added Cement 9.71 tons 9.4 
Plate glass 13.2 crates 34.4 
Motor vehicles 0.36 136.4 
Chemical fibre 0.10 tons 14.7 
Synthetic leather 3.00 sq.m all newly added 
Compressor 2.00 all newly added 
Colour kinescopes 1.60 all newly added 
Harbour handling capacity 195.53 tons 82.3 
Programme-controled telephones 0.5145 all newly added 

U n i t ( l ) 
New railway lines 2,511km 5.0 
New double-track railway lines 3,996 km 46.3 
Electrified railway 6,313 km 353.4 
Airport runway 12,050 metres newly added 

Baoshan Iron and Steel Com
plex, with an annual capacity of 
6 million tons. It is the biggest 
and most highly modernized 
joint iron and steel enterprise 
in China; the Guixi Smeltery is 
China's first large, modernized 

copper smeltery with an annual 
capacity of 200,000 tons. Of Chi
na's ethylene projects, those cur; 
rently with the largest equipment 
are the Daqing in Heilongjiang 
Province, the Yangzi in Jiangsu 
Province and the Qilu in Shan

dong Province, each with an an
nual production capacity of 
300,000 tons. The Shanxi Chem
ical Fertilizer Factory, the Zhe-
jiang General Petrochemical 
Company, the Ningxia Chemical 
Plant and the Urumqi General 
Petrochemical Company in Xin
jiang, each with an annual capac
ity of 300,000 tons, are four 
modernized large nitrogen-
phosphorus fertilizer production 
centres in China. 

The Yantai Synthetic Leather 
Plant in Shandong Province is 
China's first modernized, large 
enterprise producing synthetic 
leather. The Shannxi Colour 
Kinescope Factory produces the 
"Caihong" brand high-quality 
colour kinescope using advanced 
techniques. It has reached the in
ternational level of this type of 
product. The Pingdingshan Cur
tain Cloth Mill in Henan Prov
ince is China's first modernized 
large enterprise producing cur
tain cloth with polyamide fibre. 
The product is a new type of 
material popular internationally 
and has filled the gap in this 
field for China. The Yizheng 
Chemical Fibre Company of 
Jiangsu Province mainly prod
uces staple (short) dacron fibre 

The newly bmlt Xozhoo Marshalling Sution. GAOMEI]! 
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A v i e w o i t h e N i n g g n o C e m e n t W o r k s i n A n h n i P r o v i n c e . 

a n d p o l y e s t e r flake. I t s p r o d u c 
t i o n t e c h n i q u e s a r e o n a w o r l d 
l e v e l , a n d i t p r o d u c e s 1 0 0 t o n s 
d a i l y , w h i c h i s r a r e i n t h e w o r l d . 
T h e N i n g g u o C e m e n t W o r k s o f 
A n h u i P r o v i n c e uses a d r y m e t h 
o d p r o d u c t i o n l i n e , a n e w t e c h 
n i q u e w n i c h e m e r g e d i n t e r n a -
t i o n a l i y a t t h e e n d o f t h e 1 9 7 0 s . 

T h e a l r e a d y c o m p l e t e d k e y 
p r o j e c t s h a v e p l a y e d a p o s i t i v e 
r o l e i n p r o m o t i n g t h e d e v e l o p 
m e n t o f C h i n a ' s n a t i o n a l e c o n 
o m y , i m p r o v i n g t h e i n d u s t r i a l 
s t r u c t u r e , e a s i n g t h e s t r a i n o n 

ZHU YUNFENG 

t h e s u p p l y o f e n e r g y a n d r a w 
a n d s e m i - f i n i s h e d m a t e r i a l s , a n d 
t r a n s p o r t s e r v i c e s , t h u s a d d i n g a 
n e w m a t e r i a l ba se f o r t h e e c o n o 
m i c d e v e l o p m e n t o f t h e 1 9 9 0 s . 

A l t h o u g h t a n g i b l e r e s u l t s h a v e 
b e e n a c h i e v e d i n t h e c o n s t r u c 
t i o n o f t h e k e y p r o j e c t s o v e r t h e 
p a s t e i g h t y e a r s , m a n y p r o b l e m s 
h a v e e m e r g e d . T h e y a r e as f o l 
l o w s : 

C o n s t r u c t i o n t i m e w a s l o n g 
d r a w n o u t . A c c o r d i n g t o p l a n , 
t h e 1 9 5 p r o j e c t s b e i n g b u i l t 
s h o u l d t a k e a n a v e r a g e o f s i x 

y e a r s . B y t h e e n d o f 1 9 8 9 , a n 
a v e r a g e o f s i x y e a r s a n d t w o 
m o n t h s h a d b e e n u s e d . C a l c u l a t 
e d a c c o r d i n g t o t h e a c t u a l i n v e s t 
m e n t a n n u a l l y , m o r e t h a n t w o 
y e a r s a r e s t i l l n e e d e d t o f i n i s h 
t h e m . 

A c t u a l i n v e s t m e n t s s u r p a s s e d 
t h e b u d g e t a r y e s t i m a t e s . A c c o r d 
i n g t o a n a n a l y s i s o f t h e 4 0 k e y 
p r o j e c t s t h a t h a v e b e e n c o m p l e t 
e d a n d p u t i n t o o p e r a t i o n , t h e 
e s t i m a t e d b u d g e t a r y i n v e s t m e n t 
i s 1 1 . 8 5 b i l l i o n y u a n , b u t t h e ac 
t u a l i n v e s t m e n t e x c e e d e d t h i s b y 
4 . 4 b i l l i o n y u a n , o r 3 7 . 1 p e r c e n t 
o v e r s p e n d i n g . I f t h e 3 1 9 k e y 
p r o j e c t s a r e c a l c u l a t e d a c c o r d i n g 
t o t h i s r a t e , t h e cos t o f t h e t o t a l 
c o n s t r u c t i o n w o u l d e x c e e d t h e 
t o t a l e s t i m a t e d b u d g e t a r y i n v e s t 
m e n t b y 1 1 5 . 6 b i l l i o n y u a n . T h i s 
i s e q u i v a l e n t t o 7 5 . 2 p e r c e n t o f 
t h e n a t i o n a l c a p i t a l c o n s t r u c t i o n 
i n v e s t m e n t i n 1 9 8 9 . I n a d d i t i o n , 
t h e c o n s t r u c t i o n o f a n a u x i l i a r y 
p r o j e c t a n d t h e p r i n c i p l e p a r t o f 
a p r o j e c t w a s n o t c a r r i e d o u t s i 
m u l t a n e o u s l y . T h i s a d v e r s e l y a f 
f e c t e d t h e e f f i c i e n c y o f t h e p r o 
j e c t a f t e r i t w a s p u t i n t o o p e r a 
t i o n . • 

Beijing Chemical Industry Import & Export Corp. 
D u r i n g n e a r l y 4 0 y e a r s ' i n 

t e r n a t i o n a l t r a d e a n d c o 
o p e r a t i o n , o u r c o r p o r a t i o n 
h a s e s t a b l i s h e d t r a d e r e l a 
t i o n s w i t h f o r e i g n b u s i n e s s 
m e n f r o m o v e r 100 c o u n t r i e s 
a n d r e g i o n s i n t h e w o r l d , w e 
h a v e f o l l o w e d i n t e r n a t i o n a l 
p r a c t i c e s , a d o p t e d f l e x i b l e a n d 
v a r i e d t r a d e f o r m s a n d m a i n 
t a i n e d o u r c r e d i t a n d 
t r u s t w o r t h i n e s s . 

O u r c o r p o r a t i o n d e a l s i n t h e 
i m p o r t a n d e x p o r t o f i n d u s t r i 

a l c h e m i c a l s , p l a s t i c s , r e s i n s , 
d y e s t u f f s a n d a u x i l i a r i e s , p i g 
m e n t a n d i n t e r m e d i a t e s , 
p a i n t s , p r i n t i n g i n k , a g r i c u l 
t u r a l c h e m i c a l s , r u b b e r p r o d 
u c t s a n d c h e m i c a l r e a g e n t s . 

A c c o r d i n g t o t h e c o m m o d i 
t y a n d m a r k e t s i t u a t i o n , o u r 
c o r p o r a t i o n a d o p t s v a r i o u s 
t r a d e f o r m s i n c l u d i n g c o m 
m o d i t y t r a d e , c o m p e n s a t i o n 
t r a d e , p r o c e s s i n g w i t h p r o v 
i d e d m a t e r i a l s , c o - o p e r a t i v e 
m a n a g e m e n t , a n d j o i n t -

v e n t u r e m a n a g e m e n t . 
T e c h n o l o g i c a l a n d t r a d e c o 

o p e r a t i o n f r o m b u s i n e s s m e n 
a n d f r i e n d s f r o m a l l c o u n t r i e s 
i n t h e w o r l d i s w e l c o m e . 

A d d r e s s : 190 C h a o y a n g m e n -
n e i D a j i e , B e i j i n g , C h i n a 
P o s t c o d e : 100010 
T e l : 551316 
C a b l e : S I N O C H E M I P B E I 
J I N G 
T e l e x : 2 2 2 4 4 8 B C I E C C N 
F a x : 5 5 2 9 1 7 
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Wan Ruiinan—Tntreprenem^ Bent On 
Subverting the Government 

The non-governmental Stone 
Group Company, which 
engages in high-tech de

velopment, enjoyed considerable 
note in China for its success
ful management. However, the 
former president of the com
pany, Wan Runnan, became 
well-known nationwide for his 
involvement in the turmoil in 
the late spring and early summer 
of last year and for being listed 
as wanted by the public security 
department. After the quelling 
of the anti-government rebellion 
in Beijing, Wan Runnan escaped 
abroad in early last June. He 
right away joined up reactionary 
forces, political "elitists" who 
had recently fled abroad or who 
had lived abroad for a long time, 
and together, for all to see, they 
hoisted their flag of opposing the 
Communist Party and the social
ist system. 

Last July, taking advantage of 
the 20Qth anniversary of the 
French Revolution, Wan Run
nan, Wuer Kaixi and Yan Jia-
qi came together in Paris and 
planned to set up the Front for 
Democracy in China (FDC). 
Wan Runnan was elected 
secretary-general of the new 
reactionary organization. In Sep
tember, at the inaugural meet
ing, Wan was appointed general 
secretary. While seeking support 
in London for the FDC, Wan 
stated, "We are organizing the 
democratic forces of the overseas 
Chinese all over the world to 
form a united organization to 
challenge the power of the Party. 
We expect that activities will be 
launched within China soon." 
And he said as the main admin-

Entrepreneurs 
in any country or 
region a l l k e e p a 
c a r e f u l d i s t a n c e 
f r o m politics, W a n 
R u n n a n said, but 
during last y e a r ' s 
s t u d e n t 
d e m o n s t r a t i o n s in 
Beijing, " w e got 
involved, a n d r a t h e r 
deeply." 

istrator of the FDC his interest 
in business would not affect his 
decision-making process. 

Wan went around to set up 
branches of the FDC and drum 
up support for his organization 
from all sides. He organized a 
delegation at the end of last year 
and visited Taiwan and set up a 
branch of FDC there. 

Inciting Student Unrest 
Referring to his own action 

during last year's disturbance at 
a rally held in Chicago, USA on 
July 28 last year, Wan Runnan 
admitted that entrepreneurs in 
any country or region all keep 
a careful distance from politics, 
but that during last year's stu
dent demonstrations at home, 
"we got involved, and rather dee
ply." 

The collectively run Stone 
Company always regarded high

tech development as its pursuit. 
The government's reform and 
opening up policy made Stone a 
nationally known company with 
assets of 87 million yuan from its 
initial fund of 20,000 yuan. How
ever, during last year's turmoil. 
Wan Runnan and some oth
er company personnel deviat
ed from its scope of operation 
and took part in the disturbance. 

Cui Mingshan, former vice-
president of the Stone Company 
and Wan Runnan's right-hand 
man, said to student leaders, 
"From- the day you walked in 
to Tiananmen Square, we have 
been watching the reactions from 
all social strata and monitoring 
responses from all over the world 
every minute, every second." 
Zhou Duo, former head of the 
Overall Planning Department 
and deputy director of the Publ
ic Relations Department of the 
company did not go to work at 
all but stayed with student riot
ers. He was quite active during 
the turmoil. He participated in 
plotting the first demonstration 
of press circles, attended many 
times "Joint Conference of Var
ious Patriotic Circles for Safe
guarding the Constitution" and 
twice drafted for the conference 
a "Message to the People" in
tended to incite turmoil. He 
brought overseas guests to the 
Stone Co. to buy communi
cations equipment to support the 
demonstrators. When the com-' 
pany's staff inquired about 
Zhou's action. Wan Runnan told 
them that Zhou acted by his or
der. 

Well, and what did they do 
during that period? 
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On June 28 last year, a spe

cial news report in Hong Kong's 
Ming Po said that the Stone 
Company had become one of the 
channels linking the mainland 
and overseas students when the 
demonstrations swept the coun
try in late April last year. 
This channel played a virtually 
unique role. 

On April 22 last year, the New 
York-based reactionary China 
Democratic League publicized 
An Open Letter to Chinese Univ
ersity Students with the signa
tures of ten persons, master
minding the scheme for students 
to oppose the government. Four 
days later, on the early morning 
of the 26th, the letter appeared 
on the campus of Beijing Univ
ersity. This letter from reaction
ary forces abroad was first faxed 
from the United States to the 
Stone Company, and sent out 
from the company. And the mes
senger was Zhou Duo, who was 
designated by Wan Runnan to 
take part in the student demon
strations. Soon after this, Liu 
Xiaobo, who did the actual writ
ing of the open letter, was sent 
back to Beijing by the China De
mocratic League to participate in 
the turmoil directly. After his ar
rival he visited Wan Runnan 
many times for secret talks. 

At the end of last July in the 
United States, Wan Runnan 
made the remark that striving 
for democracy was very,expen
sive. At least 40,000 yuan was 
needed in Tiananmen Square ev
ery day. Many donations were 
collected from abroad but most 
of them failed to reach the main
land, he said. 

Where then did the expenses 
for the student demonstrations 
come from? Wan admitted that 
the students in the Square main
ly depended on the support 
from non-governmental econom
ies like Stone. 

A vice-president of the Stone 
Company revealed that Stone 

supported the students with 
more than 200,000 yuan. In ad
dition to large amounts of food, 
drinks and medicine sent direct
ly to the illegal organizations 
such as the Beijing Universities 
Autonomous Student Union, the 
company also provided them 
with various communications ap
paratus such as wireless tele
phones, tweeters and electric 
loudspeaker equipment. The 
high-efficiency broadcasting 
equipment of the Tiananmen 
Square General Command of the 
Beijing Universities Autonom
ous Student Union was provided 
by the Stone Company. The Hu-
acheng Delivery Service Com
pany attached to Stone gave the 
students 18,000 yuan, a wireless 
telephone and a truck, and prom
ised to print leaflets for them 
under one condition: to topple 
Li Peng and to protect Zhao Zi-
yang. The head of the company 
openly said, "I want to use my 
own opinions to influence the 
students." 

Apart from this, funds and 
equipment from overseas sources 
flowed to Tiananmen Square 
through Stone, including mimeo
graphing equipment, typewri
ters, duplicators, mini-recorders 
and fax facilities, all presented to 
the illegal student organizations 
free of charge. 

The members of the Beijing 
Universities Autonomous Stu
dent Union often reported to 
their overseas "supporters" on 
the situation of the demonstra
tions and their next step, and re
ceived orders through the com
munications facilities of Stone. 
For instance, in early May last 
year, when the students began to 
resume classes and the student 
demonstrations were at a low 
ebb, a behind-the-scenes support
er in the United States indicated 
in a telephone call to Stonq that 
the students should persist in 
their demand for the legal status 
of their organizations. 

Participating in tlie Turmoil 
The situation became worse on 

May 20. Many places had been 
thrown into chaos and the State 
Council resolutely decided to en
force martial law in parts of Bei
jing. 

The next day, on May 21, Wan 
Runnan convened a meeting of 
all staff members of the Stone 
Company, at which he declared 
that he himself would take part 
in the student demonstrations, 
and he cautioned them that his 
participation meant the partici
pation of the Stone Company. 
The workers and staff were puz
zled but he said that he had the 
support of leaders above. Mo
reover, he said demagogically, 
"The government has stood on 
tl« opposite side of the people 
and is therefore no longer their 
government. People from all 
walks of life should be mobilized 
to break up the martial law en
forcement and overthrow the 
government." 

On May 22, Wan called in 
about 100 Tiananmen Square sit-
in student leaders of nearly 80 
institutes of higher learning of 
Beijing and other places to a 
meeting at the International Ho
tel. He told the students,"You 
should immediately evacuate the 
Square and go back to the cam
pus on your own initiative to 
persist in the struggle there. For 
this you will be commended by 
the whole society and this will 
help in your next struggle." What 
was to be their next step? Wan 
said, "To evacuate Tiananmen 
Square, we have conditions and 
demands. First, you will go back 
after the troops go back; second, 
all will be back to normal after 
cancellation of the martial law 
enforcement; third, Li Peng 
must resign, the old people Deng 
Xiaoping and Yang Shangkun 
should retire honourably accord
ing to proper procedures; fourth, 
support Zhao Ziyang." And he 
particularly stressed the import-
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a n c e o f t h e l a s t c o n d i t i o n . 
O n M a y 2 3 , W a n R u n n a n 

a g a i n s e n t c a r s f o r s t u d e n t s a t 
T i a n a n m e n t o a t t e n d m o r e m e e t 
i n g s a n d t o d i s c u s s t h e e v a c u a 
t i o n p r o p o s a l d r a f t e d b y C a o 
W u q i , v i c e - p r e s i d e n t o f S t o n e . 
M e a n w h i l e h e t r i e d t o b u i l d u p 
p u b l i c o p i n i o n p r e s s u r e t h r o u g h 
a b o u t 2 0 B e i j i n g j o u r n a l i s t s 
w h o m b e i n v i t e d t o t h e c o m p a n y , 
h o p i n g t o f o r c e t h e g o v e r n m e n t 
t o s u b m i t . 

T o o v e r t h r o w t h e l e g a l g o v e r n 
m e n t , W a n R u n n a n , i n a n o t h e r 
s c h e m e , t o o k a c t i o n t o c o m p e l 
t h e N a t i o n a l P e o p l e ' s C o n g r e s s 
S t a n d i n g C o m m i t t e e t o h o l d a n 
e m e r g e n c y m e e t i n g a n d , i n a d d i 
t i o n , a n N P C s p e c i a l m e e t i n g , t o 
c a n c e l t h e m a r t i a l l a w e n f o r c e 
m e n t a n d r e c a l l t h e p r e m i e r . A f 
t e r m a r t i a l l a w w e n t i n t o e f f e c t , 
Y a n J i a q i a n d o t h e r s f i r s t s e n t a 
t e l e g r a m t o t h e N P C l e a d e r s , a s 
s e r t i n g t h a t t h e e n f o r c e m e n t o f 
m a r t i a l l a w i n p a r t s o f B e i j i n g , a 
p o w e r g r a n t e d t o t h e S t a t e C o u n 
c i l b y t h e C o n s t i t u t i o n , i s " a t p r e 
s e n t a r u d e t r a m p l e o n t h e C o n 
s t i t u t i o n b y a m i n o r i t y , " a n d , 
t h e r e f o r e , " u r g e n t l y s u g g e s t i n g 
t h e i m m e d i a t e c o n v e n i n g o f a n 
N P C e m e r g e n c y m e e t i n g t o s o l v e 
t h e p r e s e n t s e r i o u s p r o b l e m f a c 
i n g C h i n a . " F o l l o w i n g t h i s , Y a n 
i s s u e d a n a r t i c l e i n H o n g K o n g , 
p r o p o s i n g t h a t " e v e r y m e m b e r o f 
t h e S t a n d i n g C o m m i t t e e o f t h e 
N P C , e v e r y d e p u t y t o t h e N P C , 
c a s t a s a c r e d v o t e t o r e s c i n d t h e 
m a r t i a l l a w o r d e r a n d t o r e c a l l 
P r e m i e r L i P e n g . " T o c a l l a b o r a t e 
w i t h Y a n , t h e S t o n e C o m p a n y ' s 
S o c i a l D e v e l o p m e n t R e s e a r c h 
I n s t i t u t e u n d e r t h e d i r e c t i o n o f 
W a n R u n n a n , t o o k i m m e d i a t e 
a c t i o n t o c o l l e c t t h e s i g n a t u r e s o f 
m e m b e r s o f t h e S t a n d i n g C o m 
m i t t e e o f t h e N P C . O n t h e d a y 
a f t e r m a r t i a l l a w w e n t i n t o e f 
f e c t . W a n R u n n a n c o n s u l t e d 
w i t h t h e h e a d o f t h e i n s t i t u t e , 
C a o S i y u a n , a n d b r i e f e d h i m o n 
w h a t a c t i o n t o t a k e . T h e n , C a o 
d i c t a t e d a s h o r t l e t t e r t o p r o 
p o s e t h e i m m e d i a t e o p e n i n g o f 

a n e m e r g e n c y m e e t i n g o f t h e 
N P C S t a n d i n g C o m m i t t e e a n d 
s e n t i t t o t h e h o m e o f H u J i w e i , 
a m e m b e r o f t h e c o m m i t t e e . H u 
m a d e s o m e s l i g h t m o d i f i c a t i o n s 
i n t h e l e t t e r a n d s i g n e d h i s n a m e 
t o i t . A f t e r t h i s t h e s t a f f o f t h e 
i n s t i t u t e b e g a n t o v i s i t t h e h o m e s 
o f t h e c o m m i t t e e m e m b e r s , s o m e 
i n q u i r e d b y t e l e p h o n e . S i n c e 
s o m e m e m b e r s o f t h e c o m m i t t e e 
h a d d o u b t s a n d h e s i t a t i o n s a b o u t 
t h e s i g n a t u r e c o l l e c t i o n b y t h e 
i n s t i t u t e , H u J i w e i a d d e d " S i g n a 
t u r e c o l l e c t i o n i s e n t r u s t e d b y m e 
t o t h e i n s t i t u t e t o c a r r y o u t " o n 
t h e l e t t e r . B e c a u s e t h e r e w e r e n o t 
e n o u g h s i g n a t u r e s , C a o S i y u a n 
l i s t e d t h o s e w h o h a d e x p r e s s e d a 
d e m a n d t o h o l d a n N P C S t a n d 
i n g C o m m i t t e e m e e t i n g b e f o r e 
t h e a n n o u n c e m e n t o f m a r t i a l l a w 
b u t w h o h a d n o t s i g n e d t h e i r 
n a m e s t o t h e c i r c u l a r l e t t e r . A n d 
h e p h o n e d t h e a g e n c y o f t h e 
H o n g K o n g Wen Wei Po i n B e i 
j i n g t o d i s c u s s p u b l i c a t i o n o f t h e 
l e t t e r . A f t e r t h e n e w s " 5 7 m e m 
b e r s o f t h e S t a n d i n g C o m m i t t e e 
o f t h e N P C s u b m i t t e d a w r i t t e n 
s t a t e m e n t t o d e m a n d a n e m e r 
g e n c y m e e t i n g " w a s p u b l i s h e d i n 
Wen Wei Po, s o m e m e m b e r s r e 
f u t e d t h e r u m o u r s a n d p r o t e s t 
e d t h e a c t i o n . W i t h i n t h e S t o n e 
C o m p a n y e v e r y b o d y t a l k e d 
a b o u t t h e i n c i d e n t a n d m a n y 
w o r k e r s a n d s t a f f m e m b e r s 
s h o w e d d o u b t a n d d i s s a t i s f a c 
t i o n . A t t h i s . W a n R u n n a n h e l d 
a n e m e r g e n c y m e e t i n g o f t h e 
w h o l e s t a f f o f S t o n e a n d e x 
p r e s s e d h i s s u p p o r t f o r t h e i n s t i 
t u t e , s a y i n g , " I t ' s t r u e t h e i n s t i 
t u t e d o e s b e l o n g t o t h e S t o n e 
C o m p a n y . " R e f e r r i n g t o t h e p r o 
t e s t s b y s o m e N P C S t a n d i n g 
C o m m i t t e e m e m b e r s , h e s a i d : 
T h i s t a k e s , h o t b l o o d , s e c o n d 
a s o b e r m i n d , a n d t h i r d , h a r d 
b o n e . " 

Advocating Private 
Ownership 

A s a n e n t r e p r e n e u r W a n h a d 
s a i d e a r l i e r t h a t h e s e t u p t h e 

S t o n e C o m p a n y f o r p a r t i c i p a t i o n 
i n p o l i t i c s r a t h e r t h a n o u t o f d e 
v o t i o n t o s c i e n c e , t e c h n o l o g y a n d 
e c o n o m i c a c t i v i t i e s . O n M a y 3 0 
l a s t y e a r w h e n t h e s t u d e n t d e 
m o n s t r a t i o n s h a d r e a c h e d a c l i 
m a x , W a n t o l d t h e H o n g K o n g 
A s i a n T e l e v i s i o n S t a t i o n , " P o l i t 
i c a l d e m o c r a c y n e e d s a p o w e r 
f u l e c o n o m i c b a s e . S o c i a l s t a b i l i 
t y n e e d s a l a r g e n u m b e r o f m i d 
d l e c l a s s . " H o w i s t h e " m i d d l e 
c l a s s " t o e m e r g e ? I n W a n ' s v i e w , 
t h e k e y i s s u e i s t o s o l v e t h e p r o b 
l e m o f p r o p e r t y r i g h t s . T h e y 
n e e d t o b e c l e a r l y d e f i n e d , h e 
s a i d . W h a t h e i m p l i e d w a s t o 
r e p u d i a t e s o c i a l i s t p u b l i c o w n e r 
s h i p a n d c a l l u p o n c a p i t a l i s t p r i 
v a t e o w n e r s h i p t o t a k e o v e r . 

T h e q u e s t i o n o f o w n e r s h i p , 
W a n b e l i e v e s , " i s n o l o n g e r a 
p r o b l e m i n t h e f i e l d o f e c o n o m i c 
r e f o r m , b u t a p r o b l e m o f p o l i t i 
c a l r e s t r u c t u r i n g . " A t t h e s a m e 
t i m e , h e f e l t t h a t b o u r g e o n i n g 
e c o n o m i c f o r c e s w i l l s u r e l y h a v e 
t h e i r p o l i t i c a l r e p r e s e n t a t i v e s . I n 
a d d i t i o n t o a c t i n g a s a p o l i t i c a l 
r e p r e s e n t a t i v e h i m s e l f . W a n a l s o 
o r g a n i z e d a s p e c i a l g r o u p t o d i s 
c u s s a n d p r o p a g a t e h i s p o U t i c a l 
p r o p o s a l s . T h e g r o u p i s t h e S t o n e 
C o m p a n y S o c i a l D e v e l o p m e n t 
R e s e a r c h I n s t i t u t e , h e a d e d b y 
C a o S i y u a n . S i n c e i t s e s t a b l i s h 
m e n t , t h e i n s t i t u t e h a s r e g a r d e d 
t h e i m p o r t o f W e s t e r n b o u r g e o i s 
p a r l i a m e n t a r y d e m o c r a c y a n d 
a m e n d m e n t t o C h i n a ' s C o n s t i t u 
t i o n a s i m p o r t a n t t o p i c s f o r 
s t u d y . 

A l t h o u g h W a n R u n n a n d i d h i s 
u t m o s t b e f o r e a n d a f t e r t h e t u r 
m o i l , h i s p o l i t i c a l p r o p o s a l s a n d 
l i n e o f a c t i o n g o t n o w h e r e i n 
C h i n a a s e v e n t s p r o v e d . O n J u l y 
1 9 l a s t y e a r , t h e b o a r d o f d i r e c 
t o r s o f t h e S t o n e N e w T e c h n o l o g 
i c a l I n d u s t r y L i m i t e d - L i a b i l i t y 
C o . o f t h e S t o n e G r o u p C o m 
p a n y d i s m i s s e d W a n R u n n a n 
f r o m h i s p o s t a n d e x p e l l e d h i m 
f r o m t h e c o m p a n y . T h e s o - c a l l e d 
S t o n e C o m p a n y W a n R u n n a n s e t 
u p a b r o a d w a s d e c l a r e d i l l e g a l . • 
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FROM THE CHINESE PRESS 
Theories Guiding 
China's Reform 
BEIJING SHEHUI K E X U E 
(Beiiing Social Sciences) China's economic reform is 

guided by several theo
ries including socialism-

building with distinctive Chinese 
characteristics. 

This theory breaks the tradi
tional concept that all socialist 
countries must imitate indiscri
minately one country's economic 
model. 

Another theory is that a social
ist economy is a planned com
modity economy based on public 
ownership. This breaks through 
the convention that a central gov
ernment delegates or withdraws 
power to or from local authorities 
in the process of reform, and 
seizes the central link to enliven 
state-owned enterprises. Moreov
er, this theory provides the blue
print for economic reform and is 
the guiding principle of economic 
reform. 

With the assistance of the theo
ry that China's socialism is in its 
primary stage, China has found 
the right direction to take in its 
reform and modernization drive. 

Yet another theory is the prac
tice of separating enterprise man
agement from government ad
ministration. This theory is not 
only a good prescription to cure 
once and for all overstaffed 
government organizations, their 
inefficiency and bureaucracy, 
but also an effective way to elimi
nate mistakes made in the old 
political system that hampered 
the stable development of the 
economy. 

The scientific and technologi
cal revolution stresses the theory 
that the world is entering a new 
age of peace and development. 
China's economic development is 
facing a new opportunity and 
challenge. The modernization of 
China's national economy will be 
realized only by continuing the 
reform and open policy, attract

ing more foreign investment, 
advanced technology and mana
gerial expertise and positively 
developing the export-oriented 
economy on the basis of self-
reliance. 

(Issue No.l, 1990) 
China's Economic 
Targets for 2 0 0 0 
XUANCHUAN SHOUCE 
(Propaganda Booldet) By the year 2000, China's 

economic efficiency will be 
near the same level of de

veloped countries in the 1980s, 
says the Economic Forecast De
partment of the State Informa
tion Centre. 

Other economic development 
targets predicted by the depart
ment include a power generating 
capacity of 1,200 billion kwh, 
steel output reaching 80 million 
tons and an annual grain output 
of 500 billion kg. China's popula
tion is expected to climb to 1.255 
billion. 

The department also predicts 
that the rate of accumulations 
will remain at between 30 and 
33 percent and the proportion of 
state revenue will account for 28 
percent of the national income. 

(Issue No.l, 1990) 

A Secretary 's Notes on 
Helping the Poor 
JINGJI GANKAO 
(Economic Reference) In the notebook of Jia Fulin, 

secretary of the municipal 
Party committee in Mudan-

jiang City, Heilongjiang Prov
ince, there are notes on how to 
help the poor. 

"Zhang Hongqin works in an 
automobile repair and spare parts 
factory. With an unemployed 
wife and a mother with a chronic 
illness, it is difficult for him to 
support his five-member family. 
Arrangements should be made to 
find work for his wife." 

Another note reads: 
"Mu Jinjian works in a grain 

store. He can't afford to take his 
two blind children to see a doc
tor. I will suggest to the civjl ad
ministration organization to help 
him." 

According to the residents of 
Mudanjiang City, if the name of 
a worker, who has run into finan
cial difficulties, is written in Jia's 
notebook, the worker has a hope 
of assistance. 

On December 26, 1986, Jia, 
who was deputy secretary of the 
municipal Party committee at the 
time, visited textile worker Yu 
Fengrong's home. Yu's family 
had run into extreme financial 
difficulties. Her husband had 
died young. Her mother-in-law 
was paralyzed, and she had 
three school-age children. Writ
ing down Yu's name and her 
plight, Jia three days later 
brought officials from the rele
vant government department to 
Yu's home and gave her 200 
yuan, a cart of coal and a coat. 
On the eve of Spring Festival, he 
sent her family some of his own 
rice, fish and meat. He also gave 
the children items for school and 
firecrackers for the festival. La
ter, with Jia's help, Yu's eldest 
son opened a hair salon after he 
graduated from middle school. 
Now the family's economic con
dition is becoming much better. 

Since meeting Yu Fengrong, 
Jia has kept notes to help the 
poor. He has visited poor work
ers' families during festivals, not
ed their living conditions and 
difficulties and helped to resolve 
them. In the past three years, 
more than 30 households written 
about in his notebook have extri
cated themselves from poverty. 

"We should not only visit poor 
families," he said. "We should 
help them one by one." 

Jia's fine example of caring for 
the needy prompted the leader
ship at all levels in Mudanjiang 
City to realize they should make 
contact with poor families and 
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help them. Now, more than 70 
percent of the city's poor workers 
live happier lives. 

(April 2, 1990) 
Continue Backing Specialized Household 
SICHUAN JINGJI BAO (Sichuan Economy in News) Specialized household enter

prises that have emerged in 
the process of rural reform 

have played an important role in 
leading farmers along the road of 
common prosperity by develop
ing production, said Xie Shijie, 
the deputy governor of Sichuan 
Province. 

"We will continue to allow 
farmers to become well-off 
through hard labour and by us
ing scientific and technological 
methods, and continue to uphold 
the policy on specialized house
hold development," Xie said. 

"The co-existence of multiple 
economic systems is a long-term 
policy, with public ownership as 
its core," the deputy governor ex
plained. "A single public owner
ship economy will not do because 
it doesn't conform to the reality 
of China." 

To create a positive social envi
ronment for the healthy develop
ment of specialized households, 
he said, the following steps 
should be taken: 

—Continue to carry out the 
poUcy and regulations on the de
velopment of specialized house
holds. Those who engage in farm 
production are allowed to recon-
tract their leased land to others 
and set up flexible mechanisms 
to cope with land management. 
Various taxes and tax rates 
should be levied strictly accord
ing to the state's regulations. 

—Efforts should be made to 
help speciaUzed households over
come difficulties that crop up 
in production and management. 
Problems include slow market 
information, an inadequate 
amount of updated technology 

and inefficient ways of circula
tion. 

—Protect the lawful rights and 
interests of specialized house
holds by supporting them to de
velop production and manage 
business on a legal basis. 

—No unit or individual is al
lowed to ask for money from 
household enterprises. It is 
against the law and policy of the 
state. As well, extortion and rack
eteering are not allowed un
der any circumstance. The legal 
rights and interests of specialized 
households also cannot be infr
inged upon. 

In conclusion, the deputy gov
ernor said: "Banks, credit co
operatives, supply and marketing 
co-operatives and organs of the 
industrial and commerical ad
ministrations should continue to 
support the legal production 
and management of specialized 
households by providing funds 
and feasible conditions." 

(February 27) 
TV Programme Helps In Finding a Spouse 
JIEFANG RIBAO (Lilieration DaUy) In December 1989, people 

from all walks of life became 
involved in a marriage ser

vice programme entitled "Let's 
Go Ahead Together," produced 
by the Shanghai TV Station. Un
married young people, single ad
ults, widows and widowers 
poured into the television sta
tion to register their names for a 
spouse or expected marriage pro
posal. 

More than 1,000 registered. 
They were workers, teachers, 
doctors, engineers and govern
ment functionaries. Many of 
them, aware that television has a 
vast audience, thought it was the 
best way to find a partner. 

"It is better to find a spouse 
through TV than a marriage 
bureau where you spend a lot of 
time doing paper work and get

ting to know people," they said. 
"By putting certain information 
on television, however, hundreds 
of thousands instead of a few can 
get to know you. It is worthwhile 
paying the 50 yuan registration 
fee." 

A woman textile worker once 
published an ad for a spouse 
many times, but failed because 
society looked down on textile 
mill workers. "My image on TV 
is true and three-dimensional and 
I'm sure to succeed," she said 
confidently. 

For different reasons, some 
people who advertised for spous
es on the TV programme con
cealed their bad points, while 
they consciously or unconscious
ly exaggerated their good points. 
When the programme director 
became aware of this, he correct
ed them immediately. The direc
tor also gave tips to those who 
neglected to show their true char
acter, attractiveness or inner vir
tues. 

Finding a partner through TV 
has combined the use of the mod
ern media with the lives of the 
common people, making the new 
service programme essential in 
serving the people. 

(April 3, 1990) 

Man the master In the bird world. 
WANG ]U 
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R u l e s S e t U p f o r L a n d M a n a g e m e n t 
O n M a y 1 9 , t h e S t a t e C o u n 

c i l p r o m u l g a t e d t h e I n t e r i m 
M e a s u r e s f o r t h e D e v e l o p 
m e n t a n d M a n a g e m e n t o f 
S t r e t c h e s o f L a n d . T h e s e m e a 
s u r e s w i l l b e c a r r i e d o u t i n 
s p e c i a l e c o n o m i c z o n e s , coa s 
t a l o p e n c i t i e s a n d c o a s t a l e c o 
n o m i c o p e n a r e a s i n o r d e r t o 
a t t r a c t f o r e i g n i n v e s t m e n t i n 
t h e d e v e l o p m e n t a n d m a n a g e 
m e n t o f s t r e t c h e s o f l a n d . T h i s 
w o u l d s e r v e t o e x p e d i t e t h e 
c o n s t r u c t i o n o f p u b l i c f a c i l i 
t i e s , i m p r o v e t h e i n v e s t m e n t 
e n v i r o n m e n t , i n t r o d u c e f o r 
e i g n i n v e s t m e n t t o e n t e r p r i s e s 
w i t h a d v a n c e d t e c h n o l o g y a n d 
e x p o r t - o r i e n t e d e n t e r p r i s e s , 
a n d d e v e l o p a n o u t w a r d e c o n 
o m y . 

T h e m e a s u r e s s t i p u l a t e t h a t 
w h e n f o r e i g n b u s i n e s s m e n i n 
v e s t i n t h e d e v e l o p m e n t a n d 
m a n a g e m e n t o f s t r e t c h e s o f 
l a n d , t h e y s h o u l d e s t a b l i s h 
C h i n e s e - f o r e i g n j o i n t v e n 
t u r e s , C h i n e s e - f o r e i g n c o 
o p e r a t i v e v e n t u r e s o r f o r e i g n -
o w n e d v e n t u r e s ( a b s t r a c t e d as 
" d e v e l o p m e n t v e n t u r e s " ) i n 
a c c o r d a n c e w i t h C h i n a ' s r e l e 
v a n t e c o n o m i c l a w s r e g a r d 
i n g f o r e i g n i n w s t m e n t . T h e s e 
v e n t u r e s , c o n t r o l l e d a n d p r o 
t e c t e d b y C h i n a ' s l a w s , h a v e 
d e c i s i o n - m a k i n g p o w e r b u t 
n o t a d m i n i s t r a t i v e r i g h t s 
w i t h i n t h e r e s p e c t i v e d e v e l o p 
m e n t a r e a s . T h e r e l a t i o n s b e 
t w e e n t h e d e v e l o p m e n t v e n 
t u r e s a n d o t h e r e n t e r p r i s e s a r e 
c o m m e r c i a l . 

T h e m e a s u r e s s p e c i f y t h a t 
t h e l a n d d e v e l o p m e n t v e n 
t u r e s s h o u l d d r a w u p a p r o 
g r a m m e o r m a k e f e a s i b i l i t y 
s t u d i e s , c l e a r l y d e s c r i b i n g t h e 
g e n e r a l a i m a n d t a r g e t f o r 
e a c h s t age , t h e c o n c r e t e i t e m s 
a n d r e q u i r e m e n t s o f t h e d e v e l 

o p m e n t p r o g r a m m e as w e l l as 
o f t h e l a n d u t i l i z a t i o n p r o 
g r a m m e . F o r a p p r o v a l o f t h e 
d e v e l o p m e n t p r o g r a m m e a n d 
f e a s i b i l i t y s t u d y , f o r e i g n b u s i 
n e s s m e n s h o u l d a p p l y t o t h e 
g o v e r n m e n t a t p r o v i n c i a l o r 
a u t o n o m o u s r e g i o n a l l e v e l o r 
m u n i c i p a l i t i e s d i r e c t l y u n d e r 
t h e c e n t r a l g o v e r n m e n t . 

A l l p r o j e c t s i n t h e d e v e l o p 
m e n t a r e a s m u s t c o n f o r m t o 
t h e s t a t e e n v i r o n m e n t a l p r o 
t e c t i o n l a w s , a d m i n i s t r a t i v e 
l a w s a n d r e g u l a t i o n s a n d s t a n 
d a r d s . I n u r b a n a r e a s , t h e y 
m u s t c o m p l y w i t h t h e r e q u i r e 
m e n t s o f u r b a n c o n s t r u c t i o n 
p r o g r a m m e . 

T h e l a n d - u s e r i g h t s c a n b e 
t r a n s f e r r e d o n l y w h e n t h e d e 
v e l o p m e n t v e n t u r e h a s i m p l e 
m e n t e d i t s d e v e l o p m e n t p r o 
g r a m m e , a n d f u l f i l l e d t h e c o n 
d i t i o n s l a i d d o w n i n t h e l a n d -
u s e r i g h t s t r a n s f e r c o n t r a c t . 
T h e t r a n s f e r , m o r t g a g i n g o r 
t e r m i n a t i o n o f l a n d - u s e r i g h t s , 
m u s t b e c a r r i e d o u t i n a c c o r d 
a n c e w i t h t h e s t a t e l a n d m a n 
a g e m e n t l a w a n d a d m i n i s t r a 
t i v e l a w s a n d r e g u l a t i o n s . 

T h e d e v e l o p m e n t v e n t u r e s 
c a n f r e e l y b r i n g i n f o r e i g n i n 
v e s t m e n t , r e c e i v e o r t r a n s f e r 
t h e l a n d - u s e r i g h t s , a n d es t a 
b l i s h e n t e r p r i s e s . E n t e r p r i s e s 
s e t u p i n t h e d e v e l o p m e n t 
a r e a s s h o u l d c o n f o r m w i t h t h e 
r e q u i r e m e n t s o f t h e s t a t e i n 
v e s t m e n t p o l i c y w h i c h a c c o r d s 
p r e f e r e n t i a l t r e a t m e n t t o e n 
c o u r a g e e n t e r p r i s e s w i t h a d v 
a n c e d t e c h n o l o g y a n d e n t e r 
p r i s e s s p e c i a l i z i n g i n e x p o r t . 

T h e p o s t a n d t e l e c o m m u n i 
c a t i o n s s e r v i c e s i n t h e d e v e l 
o p m e n t a r e a a r e c o n s t r u c t e d 
a n d m a n a g e d u n d e r t h e u n i 
f i e d p r o g r a m m e o f t h e M i n i s 
t r y o f P o s t a n d T e l e c o m m u n i 

c a t i o n s . O n t h e o t h e r h a n d , 
t h e d e v e l o p m e n t v e n t u r e s c a n 
u n d e r t a k e s u c h p r o j e c t s w i t h 
t h e a p p r o v a l o f t h e r e l e v a n t 
d e p a r t m e n t s , o r as a j o i n t v e n 
t u r e w i t h t h e p o s t a n d t e l e 
c o m m u n i c a t i o n s d e p a r t m e n t s . 
T h e c o m p l e t e d f a c i l i t i e s 
s h o u l d b e s h i f t e d t o m a n a g e 
m e n t b y p o s t a n d t e l e c o m 
m u n i c a t i o n s d e p a r t m e n t s , 
w h i l e c e r t a i n e c o n o m i c c o m 
p e n s a t i o n w i l l b e p a i d t o t h e 
d e v e l o p m e n t , v e n t u r e c o n 
c e r n e d a c c o r d i n g t o t h e c o n 
t r a c t . 

A s f o r t h o s e s i t e s i n s t a l l e d 
w i t h p u b l i c p r o d u c t i o n f a c i l i 
t i e s c o n s t r u c t e d b y t h e d e v e l 
o p m e n t v e n t u r e s t h e m s e l v e s , 
s u c h as e l e c t r i c p o w e r s t a 
t i o n s , t h e r m a l - p o w e r p l a n t s 
a n d w a t e r w o r k s , t h e v e n t u r e s 
c a n m a n a g e t h e i r o w n s u p p l y 
s e r v i c e s f o r e l e c t r i c i t y , w a t e r 
a n d h e a t i n g , o r p r e s e n t t h e s e 
f a c i l i t i e s t o t h e l o c a l p u b U c 
w o r k s a n d s e r v i c e e n t e r p r i s e s . 

W h e n l a n d i s d e v e l o p e d f o r 
sea o r r i v e r p o r t c o n s t r u c t i o n , 
t h e s h o r e l i n e m u s t b e d e t e r 
m i n e d b y t h e s t a t e . T h e de 
v e l o p m e n t v e n t u r e s c a n c o n 
s t r u c t a n d m a n a g e s p e c i a l i z e d 
p o r t s a n d h a r b o u r s a c c o r d i n g 
t o t h e u n i f i e d p r o g r a m m e o f 
t h e s t a t e t r a n s p o r t a d m i n i s t r a 
t i v e d e p a r t m e n t s . 

F o r t h o s e a r e a s d e v e l o p e d 
m a i n l y f o r e x p o r t p r o c e s s i n g , 
w h e n s p e c i a l m e a s u r e s i n r e 
g a r d t o i m p o r t s a n d e x p o r t s 
a n d c u s t o m s m a n a g e m e n t a r e 
n e e d e d , t h e d e v e l o p m e n t v e n 
t u r e s m u s t a p p l y t o t h e S t a t e 
C o u n c i l f o r a p p r o v a l . 

T h e a b o v e m e a s u r e s a l s o a p 
p l y t o c o m p a n i e s , e n t e r p r i s e s 
a n d o t h e r e c o n o m i c o r g a n i z a 
t i o n s o r i n d i v i d u a l s f r o m 
H o n g K o n g , M a c a o a n d T a i 
w a n w h o i n v e s t i n l a n d d e v e l 
o p m e n t . • 
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I n t e r n a t i o n a l 
P a y m e n t s I m p r o v e d 

A t t h e e n d o f l a s t M a y , t h e 
S t a t e A d m i n i s t r a t i o n o f E x 
c h a n g e C o n t r o l r e p o r t e d o n 
C h i n a ' s i n t e r n a t i o n a l p a y 
m e n t s i n 1 9 8 9 : a n u n f a v o r a b l e 
t r a d e b a l a n c e o f U S $ 5 . 6 2 b i l -
U o n ; a n e t i n c o m e o f U S $ 9 2 0 
m i l l i o n f r o m l a b o u r e x p o r t ; 
U S $ 3 8 0 m i l l i o n i n f o r e i g n 
d o n a t i o n s ; a n d a t o t a l d e f i c i t 
o f U S $ 4 . 3 2 b i l l i o n . 

T h e i n f l o w o f l o n g - t e r m 
c a p i t a l w a s U S $ 5 . 2 4 b i l l i o n , a 
d r o p o f U S $ 1 . 8 1 b i l l i o n f r o m 
1 9 8 8 . O f t h i s s u m , a d i r e c t 
i n v e s t m e n t o f U S $ 3 . 3 9 b i l l i o n 
w a s c o n t r i b u t e d t o C h i n a b y 
b u s i n e s s m e n o f H o n g K o n g , 
M a c a o a n d f o r e i g n c o u n t r i e s , 
a n i n c r e a s e o f U S $ 2 0 0 m i l l i o n 
o v e r 1 9 8 8 . A n d t h e o u t f l o w 
o f s h o r t - t e r m c a p i t a l a c c o u n t 
e d f o r U S $ 1 . 5 2 b i l l i o n , a d e 
crease o f U S $ 1 . 6 b i l l i o n f r o m 
1 9 8 8 . T h e i n f l o w o f c a p i t a l 
d e c r e a s e d b y U S $ 3 . 4 1 b i l l i o n 
f r o m 1 9 8 8 . 

F e a t u r e s o f C h i n a ' s i n t e r n a 
t i o n a l p a y m e n t s i n 1 9 8 9 i n 
c l u d e : 

Exports Continue to In
crease. T h e e x p o r t v a l u e i n 
1 9 8 9 r e g i s t e r e d U S $ 4 3 . 2 2 b i l 
l i o n , a n i n c r e a s e o f 7 . 7 p e r 
c e n t a f t e r a l l o w i n g f o r n o n -
c o m p a r a b l e f a c t o r s . C h i n a ' s 
e x p o r t s i m p r o v e d w i t h c o n 
t r o l o f i n f l a t i o n . B o t h p u r 
chases a n d g o o d s i n s t o c k f o r 
e x p o r t d i d w e l l ; f o r e x a m p l e , 
t h e q u a n t i t y o f e x p o r t c o m 
m o d i t i e s i n c r e a s e d . I n a d 
d i t i o n , e x p o r t s o f i n d u s t r i 
a l p r o d u c t s i n c r e a s e d r a p i d l y 
a n d o f s i l k , g a r m e n t s , m a c h 
i n e r y a n d e q u i p m e n t , m e c h -
e l e c t r i c a l p r o d u c t s a l s o s a w a 
b i g i n c r e a s e . 

Scale of Imports Brought 
Under Control. A c c o r d i n g t o 

s t a t i s t i c s o f t h e I n t e r n a t i o n a l 
M o n e t a r y F u n d , C h i n a i m 
p o r t e d U S $ 4 8 . 8 4 b i l l i o n w o r t h 
i n 1 9 8 9 , a n i n c r e a s e o f 6 .8 p e r 
c e n t o v e r 1 9 8 8 a f t e r a l l o w 
i n g f o r n o n - c o m p a r a b l e f a c 
t o r s . O f t h i s , i m p o r t s f o r t h e 
f i r s t h a l f o f l a s t y e a r i n c r e a s e d 
b y 2 8 p e r c e n t o v e r t h e s a m e 
p e r i o d o f 1 9 8 8 . H o w e v e r , i m 
p o r t s o f t h e s e c o n d h a l f 
d r o p p e d t o 7 . 4 p e r c e n t f r o m 
t h e s a m e p e r i o d o f 1 9 8 8 be 
c a u s e t h e s c a l e o f n a t i o n a l 
c a p i t a l c o n s t r u c t i o n h a d b e e n 
b r o u g h t u n d e r c o n t r o l . W i t h 
d e c r e a s e d d e m a n d , t h e i m p o r t 
o f m a c h i n e r y , e l e c t r i c a l p r o d 
u c t s a n d d a i l y n e c e s s i t i e s 
s h o w e d a s l i g h t d r o p . A t t h e 
s a m e t i m e , t h e m i x o f i m p o r t 
i m p r o v e d . 

Income From Tourism 
Dropped. I n 1 9 8 9 C h i n a ' s e a r 
n i n g s f r o m t o u r i s m a m o u n t e d 
t o U S $ 1 . 8 6 b i l l i o n i n f o r 
e i g n e x c h a n g e , a d e c r e a s e o f 
U S $ 3 9 0 m i l l i o n f r o m 1 9 8 8 . 

Direct Investment of Foreign 
Businessmen Increased Rapid
ly. C h i n a h a s m a d e g r e a t p r o 
g re s s i n t h e d e v e l o p m e n t o f a n 
e x p o r t - o r i e n t e d e c o n o m y . F o r 
e x a m p l e , i n 1 9 8 8 d i r e c t f o r 
e i g n i n v e s t m e n t a c c o u n t e d f o r 
1 5 . 8 p e r c e n t o f t h e t o t a l u s e d 
f o r e i g n f u n d s , w h i l e i n 1 9 8 9 i t 
w a s u p t o 1 8 . 4 p e r c e n t . 

A t t h e e n d o f 1 9 8 9 , C h i n a ' s 
f o r e i g n e x c h a n g e r e s e r v e s t o 
t a l l e d U S $ 1 7 . 0 2 b i l l i o n , a de 
c r e a s e o f U S $ 5 3 0 m i l l i o n 
f r o m 1 9 8 8 . 

I n s h o r t , i n t e r n a t i o n a l p a y 
m e n t s i n 1 9 8 9 b a l a n c e d w e l l . 
I t i s c o m m o n l y a c k n o w l e d g e d 
t h a t i n c r e a s i n g e x p o r t s a n d 
n o n - t r a d e i n c o m e a n d r e g u l a t 
i n g t h e m i x o f i m p o r t s a r e s t i l l 
i m p o r t a n t f a c t o r s f o r C h i n a t o 
c o n s i d e r t o e n s u r e n o r m a l d e 
v e l o p m e n t o f i t s i n t e r n a t i o n a l 
b a l a n c e o f p a y m e n t s . • 

C h i n a T r a i n s 
A f r i c a n T e c h n i c i a n s 

T h e o p e n i n g c e r e m o n y o f 
t h e a g r o t e c h n i c i a h s t r a i n i n g 
c l a s s s p e c i a l l y f o r A f r i c a n 
c o u n t r i e s w a s h e l d i n M a y 1 0 
a t t h e W u h a n C e n t r a l C h i n a 
A g r i c u l t u r a l U n i v e r s i t y . I t 
w a s a t t e n d e d b y 2 6 p e r s o n n e l 
f r o m 16 A f r i c a n c o u n t r i e s , i n 
c l u d i n g M a u r i t i u s , Z a i r e , t h e 
C o n g o , G u i n e a a n d o t h e r s . 

T h i s t h r e e - m o n t h a g r o -
t e c h n i c i a n s t r a i n i n g c lass , ac 
c o r d i n g t o c h a r a c t e r i s t i c s o f 
a g r i c u l t u r a l d e v e l o p m e n t i n 
A f r i c a n c o u n t r i e s , h a s se t u p a 
c a u s e i n r i c e p l a n t i n g t e c h n o l 
o g y , a g r i c u l t u r a l t o o l s m a i n t e 
n a n c e , i r r i g a t i o n a n d s o m e 
a u x i l i a r y c o u r s e s o n f o o d 
g r a i n s o t h e r t h a n w h e a t a n d 
r i c e . D o z e n s o f C h i n e s e p r o 
f e s s o r s , a s s o c i a t e d p r o f e s s o r s 
a n d l e c t u r e r s w i l l i n s t r u c t 
t h e s e s t u d e n t s d u r i n g p r a c t i 
c a l o p e r a t i o n , v i s i t s a n d l e c 
t u r e s o n t h e o r y . 

I n J u n e 1 9 8 7 , t h e 
m i n i s t e r i a l - l e v e l c o n f e r e n c e o f 
t h e W o r l d F o o d C o u n c i l h e l d 
i n B e i j i n g d e c i d e d t o e s t a 
b l i s h a s h o r t - t e r m a g r o t e c h n i -
c a l c lass i n C h i n a t o t r a i n 
a g r o t e c h n i c i a n s f o r r e c i p i e n t 
c o u n t r i e s w h i c h h a v e m e t d i f 
f i c u l t i e s i n a g r i c u l t u r a l p r o d 
u c t i o n a n d t e c h n o l o g y . S u p 
p o r t e d b y t h e U n i t e d N a t i o n s 
D e v e l o p m e n t P r o g r a m m e , 
C h i n a t r a i n e d 2 5 a g r o t e c h n i 
c i a n s f o r S o m a l i a , S i e r r a 
L e o n e , T a n z a n i a a n d t w o o t h 
e r A f r i c a n c o u n t r i e s i n t h e 
f i r s t h a l f o f 1 9 8 9 , w i t h g o o d 
r e s u l t s . 

C h i n a w i l l c o n t i n u e t o d o s o 
f o r s o m e o t h e r A f r i c a n c o u n 
t r i e s i n t h e s e c o n d h a l f o f t h i s 
y e a r . 

T o a s s i s t d e v e l o p i n g c o u n 
t r i e s w i t h t h e i r a g r i c u l t u r a l 
p r o d u c t i o n i s a n i m p o r t a n t 
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B U S I N E S S / T R A D E 

p a r t o f C h i n a ' s f o r e i g n a i d 
p r o g r a m m e . F o r m o r e t h a n 
t h i r t y y e a r s , C h i n a h a s o f 
f e r e d m o s t A f r i c a n c o u n t r i e s 
a i d i n l a n d r e c l a m a t i o n , f a r m 
c o n s t r u c t i o n , g r a i n p l a n t i n g 
t e c h n o l o g y , i m p r o v e d g r a i n 
s t r a i n s , f e r t i l i z e r s , f a r m m a c h 
i n e r y a n d t o o l s a n d p r o c e s s 
i n g e q u i p m e n t f o r a g r i c u l t u r a l 
p r o d u c t s . A l l t h e s e m e a s u r e s 
h a v e p l a y e d a n a c t i v e r o l e i n 
t h e d e v e l o p m e n t o f t h e n a 
t i o n a l e c o n o m i e s a n d a g r i c u l 
t u r a l p r o d u c t i o n o f t h e r e c i 
p i e n t c o u n t r i e s . 

by Yang Shuzheng 

'China Town' to Be 
Built in London 

T h e T i a n j i n D o c k l a n d s C o . 
L t d . , t h e L o n d o n D o c k 
l a n d s D e v e l o p m e n t C o r p o r 
a t i o n , O l y m p i a & Y o r k U K 
L t d . a n d I m p e r i a l L a n d 
G r o u p s i g n e d a n a g r e e m e n t i n 
M a y 2 8 t o e s t a b l i s h " C h i n a 
T o w n " i n L o n d o n . 

" C h i n a T o w n " — C h i n a E c o 
n o m i c a n d T r a d e C e n t e r 
( L o n d o n ) — w i l l c o n s i s t o f a 
g r o u p o f C h i n e s e - s t y l e b u i l d 
i n g s i n L o n d o n ' s D o c k l a n d s 
( t h e w o r l d ' s l a r g e s t u r b a n r e 
c o n s t r u c t i o n i t e m ) w i t h a t o 
t a l f l o o r space o f 1.6 m i l l i o n 
s q u a r e f e e t a n d c o v e r i n g 1 4 
acres . T h e i n v e s t m e n t t o t a l s 
4 0 0 m i l l i o n p o u n d s s t e r l i n g . 
T h e r e w i l l b e a n e x h i b i t i o n 
c e n t e r , a n i n f o r m a t i o n c e n t e r , 
a r e c r e a t i o n c e n t e r , a h e a l t h 
c e n t e r , h o t e l s , o f f i c e b u i l d 
i n g s , v a r i o u s s h o p s , a n d a 
C h i n e s e - s t y l e g a r d e n , t e m p l e 
a n d p a g o d a . B e g i n n i n g i n 
1 9 9 2 , a l l t h e s e b u i l d i n g s w i l l 
b e g r a d u a l l y c o m p l e t e d , a n d 
t h e f i r s t p h a s e o f t h e c o n s t r u c 
t i o n w i l l e n d i n 1 9 9 3 . 

" C h i n a T o w n , " C h i n a ' s f i r s t 
b i g i n v e s t m e n t p r o j e c t i n B r i 

t a i n , a i m s t o e s t a b l i s h a m o d 
e r n b a s e f o r C h i n a a n d T i a n 
j i n i n t h e c e n t r a l a r e a o f W e s t 
E u r o p e a n f i n a n c e a n d c o m 
m e r c e , t o s e r v e as a w i n d o w i n 
B r i t a i n f o r o b e r v i n g w h a t g oes 
o n as w e l l as f o r p r o m o t i n g 
C h i n a ' s e c o n o m i c a n d t r a d e 
a c t i v i t i e s a n d c o - o p e r a t i o n 
w i t h t h e W e s t E u r o p e a n c o u n 
t r i e s . A f t e r i t s f o u n d i n g , s o m e 
r e l e v a n t o r g a n i z a t i o n s a n d e n 
t e r p r i s e s f r o m C h i n a , B r i t a i n 
a n d t h e W e s t E u r o p e a n c o u n 
t r i e s w i l l c o n d u c t e c o n o m i c , 
f i n a n c i a l , t r a d i n g , t e c h n o l o g i 
c a l a n d i n f o r m a t i o n e x c h a n g e 
a c t i v i t i e s t h e r e ; a t t h e s a m e 
t i m e , " C h i n a T o w n " w i l l p r o v 
i d e a g o o d b a s e f o r t r a i n i n g 
p e r s o n n e l . • 

1991 Fishing 
Tackle Show 

S p o n s o r e d b y t h e C h i n a 
N a t i o n a l A n g l i n g A s s o c i a t i o n 
a n d t h e C h i n a I n t e r n a t i o n a l 
A d v e r t i s e m e n t s C o . , t h e I n t e r 
n a t i o n a l E x h i b i t i o n o f F i s h i n g 
T a c k l e a n d i t s M a n u f a c t u r i n g 
E q u i p m e n t w i l l b e h e l d i n B e i 
j i n g S e p t e m b e r 5 - 1 0 , 1 9 9 1 . 

R e p r e s e n t a t i v e s f r o m t h e 
U n i t e d S t a t e s , J a p a n , S o u t h 
K o r e a , N o r t h e r n E u r o p e , T a i 
w a n , H o n g K o n g a n d M a c a o 
as w e l l f r o m d o m e s t i c f a c t o 
r i e s w i l l b e i n v i t e d t o p a r t i c i 
p a t e . T h e p l a n s i n c l u d e t e c h 
n o l o g i c a l s y m p o s i u m s , t r a d e 
t a l k s a n d a n i n t e r n a t i o n a l a n 
g l i n g m a t c h . 

U p t o n o w , C h i n a h a s b o a s t 
e d s e v e r a l h u n d r e d o f p r o d u 
c e r s o f f i s h i n g t a c k l e . . I n 
1 9 8 9 , i t s p r o d u c t i o n i n C h i n a 
r e a c h e d 3 0 0 m i l l i o n y u a n i n 
v a l u e . M o r e t h a n 4 0 k i n d s o f 
t a c k l e w e r e e x p o r t e d t o m o r e 
t h a n 4 0 c o u n t r i e s a n d r e g i o n s . 
C h i n a i s e x p e c t e d t o b e c o m e a 

b i g f i s h i n g t a c k l e p r o d u c e r i n 
t h e 1 9 9 0 s . 

by Lou Linwei 

News in Brief 

• A s i x - d a y I n t e r n a t i o n a l 
E x h i b i t i o n f o r P o s t a n d T e l e 
c o m m u n i c a t i o n s E q u i p m e n t 
a n d T e c h n o l o g y w a s h e l d a t 
t h e B e i j i n g E x h i b i t i o n C e n t r e 
o n J u n e 5 . 

M o r e t h a n 7 0 c o m p a n i e s 
f r o m 1 4 c o u n t r i e s a n d r e g i o n s 
i n c l u d i n g A u s t r a l i a , C a n a d a , 
D e n m a r k , t h e F e d e r a l R e 
p u b l i c o f G e r m a n y , F r a n c e , 
I t a l y , J a p a n , P o l a n d , S w e d e n , 
S w i t z e r l a n d , B r i t a i n , t h e U n 
i t e d S t a t e s a n d C h i n a as w e l l 
as H o n g K o n g e x h i b i t e d t h e i r 
p r o d u c t s . A m o n g t h e m w e r e 
s a t e l l i t e c o m m u n i c a t i o n s , m o 
b i l e t e l e p h o n e n e t w o r k s , 
t r a n s m i s s i o n , p r o g r a m m e -
c o n t r o l l e d t e l e p h o n e e x 
c h a n g e , o p t i c a l t e l e c o m m u n i 
c a t i o n s , t e r m i n a l e q u i p m e n t , 
i n s t r u m e n t s a n d m e t e r s f o r 
t e l e c o m m u n i c a t i o n s m e a s u r e 
m e n t . T h e e x h i b i t i o n c o v e r e d 
a f l o o r space o f 2 , 2 0 0 s q u a r e 
m e t r e s . D u r i n g t h e s i x d a y s , 
m o r e t h a n 3 0 t e c h n o l o g i c a l 
s y m p o s i u m s w e r e h e l d , a n d 
sa l e s o f t r a n s a c t i o n s w e r e o r 
g a n i z e d f o r t h e e x h i b i t s . T h e 
e x h i b i t i o n w a s s p o n s o r e d b y 
t h e C h i n a N a t i o n a l P o s t a l 
a n d T e l e c o m m u n i c a t i o n s A p 
p l i a n c e s C o r p . a n d t h e T a 
K u n g P a o - M o d e r n C h i n a L t d . 

• A c c o r d i n g t o s t a t i s t i c s r e 
l e a s e d b y t h e P e o p l e ' s B a n k 
o f C h i n a , b y t h e e n d o f l a s t 
M a r c h , C h i n a ' s f o r e i g n e x 
c h a n g e r e s e r v e s h a d t o t a l l e d 
U S $ 2 1 . 3 5 b i l l i o n , a n i n c r e a s e 
o f U S $ 4 . 3 3 b i l l i o n o v e r t h e be 
g i n n i n g o f t h i s y e a r . G o l d r e 
s e r v e s a m o u n t e d t o 1 2 . 6 7 m i l 
l i o n o u n c e s . • 
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TOURISM 
Hong Kong-Beijing 
Coach Tour 

The Hong Kong-Beijing Luxury 
Coach Tours, organized by the 
China International Sports 

Travel Co. and the China Huafeng 
Development Co. Ltd. of Hong Kong 
has started to do business recently 
and completed its first round tour in 
May. 

The whole tour took 22 days, cov
ering over 4,000 km. It started from 
Hong Kong and reached Beijing af
ter passing through 16 cities includ
ing Shenzhen, Guangzhou, Guilin, 
Wuhan, the Three Gorges, Xian, 
Luoyang, Zhengzhou and Shijia-
zhuang. 

Wang Fuzhou, the general mana
ger of the China International Sports 
Travel Co. said that the tour was 
flexibly planned with a wide choice 
of visits which tourists found very 
attractive. At present, in addition to 
the Hong Kong-Beijing Coach Tour, 
the company is organizing the Silk 
Road Coach Tour and plans to start 

New Taiwan Hotel 
hotel named after Taiwan 
is now open in Beijing on a 
trial basis. 

It is a medium-high-class 
China-Hong Kong joint venture 
managed by the Harvest Interna
tional Hotel Ltd. of Hong Kong. 

The Taiwan Hotel, built in a 
rich palatial style, is up-to-date 
in construction and Taiwanese in 
atmosphere. It is located at the 
north end of Wangfujing Street, 
Beijing's busiest downtown dis-

up other new routes to famous places 
in the future. 

by Han Baocheng 
1990 London-Beijing Motor Challenge The 1990 London-Beijing Motor 

Challenge sponsored jointly 
by the British Voyages Jules 

Verne Travel Promotions Ltd. and 
the China' International Sports Trav
el Co. started out from London's 
Hyde Park on April 7. Sixty early 
model cars and motorcycles manu
factured in various decades partici
pated in the motor trek across the 
Eurasian land mass. 

The drivers were from the United 
States, England, Federal Germany, 
Belgium, France, Holland, Austral
ia, Switzerland, Chile, New Zealand, 
Uruguay and other countries. 

After leaving London, the contes
tants drove across France, Austria, 
Bulgaria, Turkey and the SoViet 
Union before entering China at Kor-
gas in the Xinjiang Uygur Autonom
ous Region on May 10. They then 
traversed along the ancient Silk 

trict, only a few hundred metres 
from the Palace Museum, Tian
anmen Square and the China Art 
Gallery. 

The hotel has 300 cosy, ele
gantly decorated rooms of differ
ent standards. The facilities in
clude a commercial service 
centre, gymnasium, beauty par
lour, sauna, health massage and 
safe-deposit service for tourists, 
as well as a special room for 
holding Kara-oke, one of Bei
jing's best. One of its restaurants 
serves a rich variety of Taiwan 
delicacies. 

Road to Xian via Turpan, Dun-
huang, Lanzhou, and then arrived in 
Beijing on May 29 via Zhengzhou 
and Shijiazhuang. The challenge 
lasted 52 days, and covered a dist
ance of 15,700 km. 

On reaching its destination, Bei
jing, a welcoming ceremony was held 
at the Capital Hotel in honour of the 
motor convoy. 

On June 2,19 of the cars (from the 
United Kingdom, the United States, 
Federal Germany, etc.) set out on a 
16-day drive south to the border town 
of Shenzhen, traversing through He-
bei, Henan, Hubei, Hunan and 
Guangdong provinces. They left 
China from Shenzhen on June 17. 

This motor expedition, besides 
being an exciting motor tour, has 
certain social responsibilities. Many 
of the drivers helped raise funds for 
children's charities and various other 
welfare endeavours. 

The China International Sports 
Travel Co. has contributed a Minor 
car to the motor expedition in order 
to publicize the Conservation of the 
World's Forests. 

by Li Ping 

Not long after its completion, 
the Taiwan Hotel attracted many 
compatriots from Taiwan, Hong 
Kong and Macao, and people 
from other countries. The fa
mous Taiwan singer Su Rui and 
other well-known personages 
were among the guests. 

As more and more people on 
both sides of the Taiwan Straits 
exchange visits and contacts, the 
hotel has also started up a service 
to help Taiwan compatriots con
tact their relatives and friends on 
the mainland. 

by Li Rongxia 
Ceremony (or opening on a trial basis of Taiwan Hf>tel. XUE CHAO 



CULTURE/SCIENCE 

Arts Festival To Enliven 11th Asian Games The phoenix, the mythical 
bird that appears in ancient 
Chinese legends, has been 

adopted as the emblem of the 
11th Asian Games Arts Festival. 

"The phoenix has always been 
considered as a bird of music," 
said Zhang Huafu, designer of 
the emblem. "Here it symbolizes 
the Asian arts. Its seven colours 
represent the rich contents and 
gaiety of the festival." 

The arts festival, held in ac
cordance with the Charter of 
the Olympic Council of Asia, is 
scheduled to take place between 
September 1 and October 7. It 
will include art exhibitions, per
formances and sightseeing tours. 
"This arts festival will be of a 
high level and with strong nation
al characteristics," said Zhang 
Caizhen, vice chairman of the 
Games Organizing Committee. 

There will be about 50 exhibi
tions, of which seven will be re
lated to sports—the China Sports 
Exhibition, the Second China 
Sports Arts Exhibition, the Asian 
Sports Photo Exhibition, the 
China Sports Photographic Art 
Exhibition, the Asian Children's 
Painting Exhibition, the Interna
tional Sports Stamp Exhibition 
and the International Sports In
struments and Equipment Exhi
bition. 

The Second China Sports Arts 

Exhibition and the International 
Sports Stamp Exhibition were in
itiated by Juan Antonio Samar
anch, chairman of the Interna
tional Olympic Committee. The 
IOC will provide prizes and cups 
for the China Sports Arts Exhibi
tion and Samaranch has lent 40 
stamps from his own collection 
for the International Sports 
Stamp Exhibition. 

There will also be dozens of 
other exhibitions covering a wide 
range of ancient and modern art, 
folk customs and handicrafts, 
photography, coins, the life of 
Confucius and so on. 

All of these exhibitions will be 
of a high standard. For instance, 
the Modern Chinese Sculpture 
Exhibition will cover 1,200 
square metres and is the largest 
such exhibition ever held. Many 
of the exhibits have already won 
prizes and awards in national and 
international exhibitions. One 
work titled Farm Cattle, a bronze 
statue by Professor Pan He of the 
Guangzhou Academy of Fine 
Arts, won a gold medal at the 
Sixth National Arts Exhibition. 
A large bronze replica of it has 
been erected in Shenzhen. 

During the arts festival, 
Chinese and foreign performing 
artists will present 60 different 
programmes and give more than 
150 performances in fields in
cluding music, dance, drama, 
Chinese opera, acrobatics and 
cross-talking. 

The Song and Dance Troupe 
of Hubei Province will present 
Chime Music and Dances. In 
1978, 120 ancient Chinese musi
cal instruments were unearthed 
from a 2,400-year-old tomb in 
Hubei Province. Among them 
was a rare set of 64 bronze 
chimes. The exquisitely crafted 
chimes, which have a wide musi
cal range, are believed to be the 
earliest Chinese musical instru

ment to have a complete 12-tone 
system. 

Archaeologists and artists 
joined hands to reproduce the in
strument and choreograph Chime 
Music and Dances. The Song and 
Dance Troupe of Hubei Province 
began to perform the piece in Au
gust 1983, immediately winning 
a positive response from their au
diences. The group was praised 
during a tour of the United 
States last year. 

The Beijing Dance Academy 
will stage a performance of clas
sic and folk dances choreo
graphed by its students and 
teachers. A group dance titled 
The Huanghe (Yellow) River is 
based on a piano concerto of the 
same title. Its robust action and 
rich content demonstrate the na
tional character of the Chinese 
nation. A solo dance titled Flying 
Apsaras will be performed by Li 
Zhongmei, who performs while 
carrying a 23-metre silk ribbon. 

The Beijing People's Art 
Theatre will present its four most 
popular productions. The Tea
house, Thunderstorm, Beijingers 
and The Top Restaurant. The 
Central Ballet Company will pre
sent Romeo and Juliet. The China 
Opera House will present the his
torical opera Princess Wen-
cheng. The China Children's Art 
Theatre will present Malanhua. 
The Central Philharmonic Socie
ty, Central Musical Ensemble 
of Nationalities and the Beijing 
Song and Dance Troupe will also 
give performances. 

The Folk Song and Dance 
Troupe of Saudi Arabia has been 
invited to perform in Beijing. 
The troupe was praised for its 
outstanding performances at the 
arts festivals of the 10th Asian 
Games and 24th Olympic Games, 
both held in Seoul. The troupe 
has also performed in Austral
ia, Mexico, the United States, 
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Spectacular New Artwork Displayed 

Emblem of the 11th Asiad Arts FesUval. 
France, Britain, Iraq, Egypt and 
other Arab countries. 

It is expected that a dozen or so 
countries and regions, including 
Japan and India, will send art 
troupes to Beijing. 

During the festival, all of Bei
jing's major parks will be open 
for guests and friends to meet 
and enjoy performances. Beihai 
Park will be the site of a grand 
lantern festival; there will be a 
flower show at Longtanhu Park 
and an earth-worshipping show 
at Temple of the Earth Park, in
cluding gymnastics by four giant 
pandas from the Fujian Province 
Zoo. At Yuanmingyuan, the old 
summer palace, there will be a 
lantern and fountain festival in 
which the 39 groups of lanterns 
and fountains will represent the 
39 members of the Olympic 
Council of Asia. 

by Feng Jing 

C U L T U R E / S C I E N C E 

Works of the "new scholas
tic painting" were on dis
play during the recent 

1990 Spring Exhibition of Paint
ings in Beijing, one of the most 
spectacular art shows in China 
this year. 

Ten young painters, all aged 
about 30, were featured in the 
exhibition. Among them was 
Maria Tupay-Duque, an Aus
trian who studied traditional 
Chinese painting at the Central 
Academy of Fine Arts. 

"Scholastic painting" originat
ed in the 10th century during the 

Northern Song Dynasty 
(960-U27). It differed from the 
traditional Chinese ink and wash 
style in that it paid less attention 
to specific images in favour of 
revealing the painter's morality, 
learning and sentiments, at times 
even deliberately pursuing a 
seemingly childish and foolish 
form of expression. 

More attention was paid to the 
decorative quality of short anno
tations and seals on the painting, 
some even regarding them as in
dispensable parts of the work. 
"Scholastic painting" was some-

by YD Qiplng. 
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by Tang Gno. 
times referred to as "cultivated 
painting." 

According to some critics, the 
Beijing exhibition reflected mod
ern painters' reconsideration 
of traditional Chinese culture. 
Many of them had tried to 
transplant modern idioms into 
Chinese art before turning to 
"scholastic painting." 

Tang Guo from Nanjing, capi
tal of Jiangsu Province, is one 
the 10 painters. "In the past I 
thought the painting style I pur
sued was 'avant-garde,' but re
cently, I began to come back to 
traditional Chinese culture," he 
said. "This is a significant turn. 
As a Chinese, one should stand 
on his own soil. Our 'new scho
lastic painting' adds lots of mod
ern concepts to the old, com
paratively monotonous scholas-

CULTURE/SCIENCE 

tic painting and represents a new 
trend." 

Tang's works reflect the ob
vious influence of Chinese folk 
painting and ancient Chinese 
poetry, while his use of modern 
symbols adds a sense of mystery. 
Although every painting dis
played was simple and some
times poetry occupied most of 
the space, one could feel old mys
teries from southern cities being 
reborn in a new context. 

Yu Qiping is a painter engaged 
in a variety of explorations who, 
it seems, has ^lot determined 
which style suits him best. 
His works included classical 
mountains-and-water landscapes 
and flowet-and-bird sketches as 
well as modern urban scenes. 
Both showed originality but indi
cated a contradictory psyche. 

Beijing painter Bian Pingshan 
is adept at capturing simple, un
sophisticated northern Chinese 
scenes with a few strokes. Under 
a blossoming peach tree a young 
donkey feeds leisurely; tadpoles 
cavort in a brook. Yu has an 
affinity for the colours yellow, 
black and white. With them, he 
succeeded in his series of tran
quil, idyllic scenes. 

Women are the theme of 
Jiang Guoliang's works. Most of 
Jiang's females were expression
less nudes standing among flow
ers or trees. The shape of their 
bodies did not correspond to an
atomical reality and the deliber
ately clumsy images impressed 
viewers as unhealthy and unna
tural. 

Duque's works represented an 
attempt to integrate Western abs
tract painting with the tradition
al Chinese style. 

It is commonly thought that 
the "new scholastic painting" 
contains obvious traces of the or
iginal "scholastic painting." But 
these artists must explore this ap
proach further if they are to de
velop a new style loyal both to 
tradition and modern taste. 

by Wei Liming 

by Maria Tnpay-Dnqae. 

34 BEIJING REVIEW, JUNE 18-M, 1990 



ART P A Q E 

A Bunch of Grapes (Chinese painting). 

Paintings by Song 
Buyun 

S o n g B u y u n , b o m i n W e i f a n g C i t y , S t u n d o n g 
P r o v i n c e i n 1 9 1 0 , is a p r o f e s s o r a t t h e C e n t r a l 
A c a d e m y o f F i n e A r t s . S p e c i a l l y s k i l l e d a t w a t e r c o l -
o u r , o i l and t r a d i t i o n a l C h i n e s e p a i n t i n g , h e has 
d e v e l o p e d his o w n a r t s t y l e b y c o m b i n i n g C h i n e s e a n d 
W e s t e r n m e t h o d s . 

Flat Peach ( Chinese painting). 
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