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The Medicine War

By ZHANG ZHIPING

hile the rest of the world is embracing traditional
Chinese medicine (TCM), iniits birthplace it isfacing a
life-or-desth situation.

An Internet petition to remove traditiona medicine from
China's hedthcare system has brought the predicament into the
spotlight. Its vanishing legacy, the problemeatic situation of both
TCM practices and the medicine market, and its restricted
development due to the preva ence of Western medicine
remind usthat TCM isin danger in Chinaand something must
be doneto save it.

The issue of abolishing TCM is not a new topic. About 100
years ago, when Western scientific concepts were introduced to
China, some Chinese dready insisted on eliminating the use of
traditiona medicine. The pattern of judging TCM from the
perspective of Western criteria till existsin today’s argument.

With its deep roots in Chinese culture, the millennia-old
traditional medicine has developed its own rules and system.
The Chinese people have long benefited from traditional medi-
cine TCM is more than just technology, and it involves the tra-
ditional philosophy of preserving health and the way the
Chinese perceive things.

TCM, which on the surface seemsout of date and even is
deemed to be a pseudoscience, does have certain magical
effects in dealing with some medica problems, especidly vird
infections and chronic diseases. The four procedures of TCM
diagnosis—observing, smdling, consulting and pulse-taking,
while limited in their functions, are used pretty effectively by
some veteran practitioners.

TCM and Western medicine, while two different systems,
both have the same objective: human hedth. To measure tradi-
tiona medicine by the criteria of Western medicine is unscien-
tific and even ridiculous.

Furthermore, even though it is an age-old tradition, TCM is
ahead of the time in some of its concepts, theories and method-
ology. There has been a growing internationd interest in and
study of TCM. Its philosophy and “eco-medicing” concept can
be used as a strong weapon to combat worldwide medical
crises. There is no reason to disregard this traditional medical
legacy. To discard these medicd traditions is to abandon the
quintessence of a nation. No one iswilling to see that happen.

The petition caseis sending awarning sgndl. It isurgent to
improve the management of TCM to get it out of its current
predicament. The diminishing of TCM hospitalsis atributed to
the poor cultural environment in which they operate. There
will be no inheritance or innovation of acultureif it doesn't
win genera recognition from the people. Therefore, we need to
popularize education in Chinese traditional culture and TCM
dike to integrate the ancient medical practice into our modern
society and to foster afavorable environment for its develop-
ment. .

Have a comment, complaint or question? Beijing Review welcomes your feedback.
E-mail our editorial team at contact@bjreview.com.cn or write to us at Beijing Review,
24 Baiwanzhuang Lu, Beijing 100037, China. Letters may be edited for length or content.
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Time's Up for Saddam

Sentenced to death by hanging. That's the
November 5 verdict of an Iragi court on
Saddam Hussein for his part in the 1982 killing
of 148 Shiitesin the city of Dujail. There were
mixed reactionsin Irag and around the world at
the news.

Protests held by Sunnisin Saddam-loyd com-
munities were juxtaposed againgt celebrations of
Shiites, a volatile situation that has sent jitters across
the region and theinternational community. The Iraqgi
Government strengthened its security by introducing
acurfew to avoid eruption of any possible
large-scale violence.

Iragi media echoed some local
observersthat it did not seem like a coinci-
dencethat the sentence came just two days
before the U.S. midterm election, when the
Bush adminigtration is under great pressure
toreadjust its Iragi policy that has been
challenged by bombs, kidnappings and ram-
pant crimesin the war-torn country. The
White House denied any link between the

verdict and the e ections and President George W. Bush cdled the verdict “a milestone
in Iragi peopl€ s efforts to replace the rule of atyrant with therule of law.”

The European Union, however, condemned the capital punishment and warned that
any execution would bring new tensionsto the region, while Idamic leaders expressed

worry that the verdict could “inflame those who revile the United States, undermining its

policy in the volatile Middle East and inspiring terrorists to strike”
Saddam’strid has been anine-month roller-coaster watched avidly by an emotiona
nation. During the trid three defenselawyers and a witness were murdered. Defiant and

[ 4 4 he Chinese
I Government

will always stick
to the principal that Saddam
Hussein’s fate should be decid-
ed by Iragi people. Whatever
the decisions they made, China
hopes to see stability in Iraq
and peaceful life for the Iraqi

people at an early date.”
Chinese Foreign Ministry
spokeswoman Jiang Yu

CL T he hanging of
Saddam Hussein will
turn to hell for the

Americans. Bush will use this

case to tell the voters that

Saddam is dead and that the

Americans are safe. But actual-

ly the American people will be

in more danger with the death

of Saddam.”
Vitaya Wisethrat, respected
Muslim cleric in Thailand
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shouting “Long live the people
and death to their enemies.

Long live the glorious
nation, and degth to itsene-
mies!” after hearing the
verdict, Saddam had to be
physically led out of the
court.

A disheveled Saddam,
who had ruled Irag with
an cast iron fist, was dis-
covered underground
near his home village
north of Baghdad in
December 2003, having
fled from American
forces in Baghdad. Two
years later he went on
trial for ordering the
Dujail genocide.

Under the current Iragi
law, Saddam still has a
chance to apped errors of
the law or trial procedure
within 30 days &fter the
sentence. Should the ver-
dict be upheld on apped,
the death pendty will also
automatically require
review by Irag's three-man
Presidency Council, which,
according to Associated
Press, agreed six months

back not to block the death

penalty for Saddam.
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“WTO membership also helps
Viet Nam refine its reform
process, creating opportunities
for trade expansion, which is an
important tool for economic
growth.”

Vietnamese Trade Minister Truong Dinh
Tuyen, after the World Trade Organization
formally approved his country’s membership

of the global free trade system after 12
years of negotiations

“We will fight poverty, encourage
investment in Nicaragua and
create a new political culture that
would set aside our differences
and put the Nicaraguan people,
the poor, first”

President-elect Daniel Ortega of Nicaragua
listed top priorities on his agenda on
November 7

“They were unanimous in
suggesting that the time is
appropriate for India to
undertake a manned mission.”
Indian Space Research Organization, the
state-run space agency, announced its first
indigenous manned mission into space,
aiming to put an astronaut outside the
earth’s atmosphere by 2014

“This will be a useful tool for
European companies seeking
practical advice and assistance
on intellectual property theft.
However, nothing will ultimately
substitute for better enforcement
of Chinese anti-counterfeiting
laws on the ground.”

EU Trade Commissioner Peter Mandelson
welcomed in a statement the establishment
of a network of centers in 50 large Chinese

cities charged with investigating reports of
intellectual property infringements

“Clearly, | think in a number of
difficult areas the differences
cannot be bridged, so | believe
there should be more reflections
in the capitals and also | believe
we need to talk to each other”
China’s UN Ambassador Wang Guangya,

after an international meeting on sanctions
against nuclear-ambitious Iran



OPINION

Free Education Could Restore
Teachers' Standing

It was recently disclosed by Tan Songhua, Vice Chairman of
the Chinese Society of Educeation, that the Chinese Government is
planning to offer free education to students in six normal univers-
tiesdirectly under the Ministry of Education.

The news is extremely welcome, given the increasing blame on
education in recent years. Severd years of commerciaization of
the education sector have eroded some of the aura surrounding
teachers, who are no longer regarded as model s of morality by
their students, as they now teach as a profession. Against this back-
ground, the resumption of the free education system is expected to
help rebuild teachers former standing to some extent.

Thelogic is smple: If norma universities charge high tuition
fees, students there are actualy making an investment in their own
education and it's only natura for them to reap profits when they
themsealves become teachers. That'swhy teachers moonlighting in
various formsis a common practice today. Some charge extrafees
for tutoring after class and there are often al kinds of arbitrary
chargesin schools.

Teaching is different from other professions, which requiresa
high moral standard. It is hoped that the free education for future
teacherswill help to improve the deteriorating moral standard
among teachers.

Beijing Youth Daily

Transparent Relief Fund Needed

Aswinter gpproaches, huge donations for those stricken by
floods in summer around the country are pouring in. While the
Minigtry of Civil Affairsand Ministry of Finance have aready
dlocated arelief subsdy of amost 3.1 hillion yuan, ordinary peo-
ple are dso contributing clothing to fellow countrymen in disaster
aress.

COAL MAKES A COMEBACK: Due to rising liquefied
natural gas prices, honeycomh coal is once again
heating some low-income Chinese homes

PIHM

WEEKLY WATCH

The worry now ishow to effectively deliver the donations, as
there are reports that relief funds are being embezzled in some
areas. Under the current system, donations are transferred to disas-
ter victims by local governments, which means the funds are actu-
ally at the disposd of locd officids.

It's proposed that civil affairs departments should set up explic-
it sandards for relief fund quotas and subsidies and aso announce
them to the public to make the programs transparent. Besides,
insurance companies can aso play arole in the management of the
funds. Since naturd disasters are an annua occurrence and people
are aways kind enough to make donations, why not establish a
specid inditution to manage the funds? Funds could be used for
investment to generate more returns in the future, enabling aregu-
lar supply of financial support for disaster victims.

It's high time this flawed digtribution system was improved, or
peopl€'s enthusiasm to offer aid will be extinguished, as they have
no ideawherether donations end up.

People’s Daily

Coal Stoves Making a Comehack

According to Oriental Morning Post, China's three largest oil
and gas companies—CNPC, Sinopec and CNOOC, sent a petition
to the government at the end of October, asking for higher natura
gas wholesale prices. Chinese consumers had expected cheaper oil
products, given that crude prices in the international market began
to decline in the second hdf of this year. But the fact is, not only
will the oil prices remain as high asthey were, but liquefied natural
gas (LNG) will also become more expensive.

Higher LNG priceswill inevitably boost people’s daily costs.
In the face of climbing prices, some have to turn to cheap cod,
resulting in the question: Do the high LNG prices signd the return
of the age of cod stoves?

Once we were happy to say goodbye to coa stoves, and
rgoiced at the arrival of LNG, as we could no longer stand the pol-
Iuting and energy-inefficient cod. But today so many have no
choice but to again use cod stoves for cooking and hesting.

Only monopoly should be blamed for the return of cod stoves.
Officia sources say that CNPC, Sinopec and CNOOC have con-
trolled amost every link in the exploitation, processing, transporta-
tion and saes of natura gas. Without monopoaly status, | wonder if
the three companies would dare to challenge public tolerance to
propose higher gas prices?

The Market News

Finding the Right Representative

Direct voting for deputies to grassroots peopl €'s congresses, is
governed by the Electoral Law on the Nationa People’'s Congress
and Locd People’'s Congresses, but some principles seem to have
dready falen far behind peopl€'s rising avareness and demand for
democracy. It often happens that voters and deputy candidates do
not know each other at all. Asaresult, the former are blind to
deputies ideas and candidates are ignorant of what the voters want
them to bring up in parliamentary discussions.

In Beijing, however, voters are now able to meet the deputy
candidates and moreover, able to choose deputies through a variety
of questions. The candidates are digible for selection only when
their voters fed satisfied with their answers and believe they are
capable of expressing their ideas. This Q& A method ensures that
voters know their representatives, suitability of candidates, and
trangparency of the entire selection process.

Beijing’s attempt to change the current voting system seemsto
be a good way to improve grassroots democracy in China.

China Times
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Chinese Doctor to
Lead WHO

Margaret Chan was elected
director general of the World
Health Organization (WHO) in a full
assembly vote on November 9,
marking the first time a Chinese
has held a top-level leadership
position of a UN body.

The 59-year-old Hong Kong
native obtained her medical degree
from the University of Western

j Ontario in Canada and joined the
Hong Kong Department of Health
in 1978, where her career in public
health began. She was named the
first female director of the
department in 1994.

In 2003, Chan became head of
WHO'’s Department of Protection of
the Human Environment. Two
years later she was appointed
special representative for
ndemic influenza and assistant
ector general for communicable

ases.

an’s directorship bid received
g support from the Chinese
al Government and the Hong
local administration, in

ition of her dedicated

hip and crisis management
handling the severe acute
ry syndrome outbreaks

r tenure in Hong Kong.

HO chief, Chan said
focus on reducing
moting health and
iseases and
pecially in
untries.
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Nuclear Plant On the
Yangtze

Chinawill build itsfirst
nuclear plant on the Yangtze
River, subject to approval from
the Nationd Development and
Reform Commission, accord-
ing to a Xinhuareport.

The progpective plant in cen+
trel Anhui Province, which will
come under the management of
China Guangdong Nuclear
Power Holding Co., will have
four power unitswith tota
ingtalled capadity of 4 million
KW. The expected totd invest-
ment will top 46 billion yuan.
According to alocd newspaper,
congruction is expected to start
in 2008 for the fadility togo into
operation in 2015.

Ideal Idols

Successul entrepreneurs
have surpassed pop darsasthe
idd's of college students, arecent
survey by Shanghai-based
Fudan Universty hasfound.

Out of asample of 150 stu-
dents from different grades and
departments in September and
October, 96 chose successful
entrepreneurs as their idols, 91
added scientists and scholars to
the list; only some 75 opted for
entertainment persondities.

The results challenged the
popular perception that young
college students are most
impressed by pop culture star-
dom, and influenced by highly
popular national singing con-
tests like Supergirls.

: YELLOW

Urgent Work Safety
Training

China s work-
place safety watch-
dog, on November 7,
caled for more train-
ing for millions of
migrant workers
employed in the dirti-
est, hardest and most
dangerous jobs.

The training of
“migrant workers has
become the biggest
factor in workplace
safety. The pace of
training must be
accelerated,” said Sun
Huashan, Vice
Minister of the State
Administration of
Work Safety, during a
nationd video confer-
ence on the issue.

Sun’scdl camein
the wake of a spate of
major accidents at coamines
and arefinery that killed
dozens of workers from the
second half of October. In
northwest Gansu Province, for
example, three coalmine acci-
dents between October 31 and
November 2 killed 34 miners.

WWEF Awards

Northeast Jilin Province was
honored by the World Wildlife
Fund on November 7 for impos-
ing aban on hunting aswell as
for various conservation efforts
over the past decade

Governor Wang Minand
Liu Yanchun, Director of the
Jlin Provindal Foredry

HARVEST
Grapefruit
farmers
from Meixian
County of
southern
Guangdong
Province are
in a good
mood after
getting top
prices for
their
bountiful
harvest

OMHS BINIT

ELECTING LEGISLATORS President
Hu Jintao casts his ballot at a Beijing
polling booth on November 8 to elect
deputies of local people’s congress in
his district. Eight million voters in the
capital came out to elect a total of
14,386 legislators at different levels

Department, recelved Leaders
for aLiving Planet certificates
for their conservation achieve-
ments at aceremony hddin the
provindd capitd of Changchun.

The province, whichisrich
in forestry resources, intro-
duced alaw in January 1996,
banning the hunting of all ter-
restrid wildlife, the first such
move in the country.

Accelerated Urbanization

Haf of the 1.3 billion
Chinese popul &ion are expected
tolivein dtiesby 2010, as about
13 million rura people are
flooding into the cities each year,
Vice Minigter of Congtruction
Qiu Baoxing told an internation-

an3dnr

d forumin Shangha.

To accommodate this
expanded urban popul ation,
the country needs ahuge
amount of resources, currently
accounting for 40 percent of
theworld'stotal annua cement
consumption and 30 percent of
the annual stedl consumption.

In addition, current con-
struction projects account for
around 30 percent of the
global total, said the Vice
Minister. He estimated that it
would be another 30 years
before the initial phase of
Chinese urbanization would
be completed.

Practical Marriage Views

According to an online sur-
vey conducted by China Youth
Daily and China's leading
instant messaging service
provider Tencent, 51.6 percent
of females and 58.8 percent of
malesthink abundant material
wedth is necessary for a happy
marriage. Nearly 12 percent of
male respondents noted that
they would not propose to their
girlfriends unless they had
dready purchased a home and
acar, now symbols of adecent
lifein China.

Interestingly, more than
hdf of the respondents thought
it was man’s respongbility to
support the family, while
dmost dl the remainder
favored mutual efforts by both
sexes; but virtualy none
thought it was up to women to
provide the support done.

ANCIENT
MIRACLE

Thai visitors
view the label
of areplica of a
jade shroud
sewn with gold
wire, unearthed
in China, at a
four-month
exhibition on
Chinese
ancient
technology
being held in
Pathum Thani
in central
Thailand
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Fresh Accounting
Standards

The Ministry of Finance
has issued guiddines for apply-
ing new accounting standards
to domegtic enterprises, accord-
ing to a Xinhuareport.

The new action marked the
preliminary completion of the
country’s new accounting stan-
dards sysem for enterprises, ina
bid to hdp domestic companies
follow internationd practice.
From the beginning of next yesr,
48 new auditing standards for
certified public accountants will
beimplemented a& domestic
accounting firms.

The new system aims to
improve the competitiveness of
Chinese enterprises by demand-
ing more transparent and accu-
rate fiscal reports, said Vice
Miniger of Finance Wang Jun &
atraining class for accountants.

Bond Market Changes

The People'sBank of China
has announced it will introduce
securities lending to the inter-
bank bond market to boost
devdopment. The new rules,
dueto take effect on November
20, dlow banksto borrow or
lend bonds for amaximum of
365 days, the centrd bank sad
in a gatement on itswebsite
November 6.

Allowing bondholdersto
lend securities they do not need
will increase the volume of
paper in the market, which in
turn helps bolger liquidity, the
central bank explained. Low

BEIJING REVIEW NOVEMBER 16, 2006

liquidity has long been a prob-
lem in the interbank bond mar-
ket, experts sad.

The new rules should dso
reduce price swings and
improve the efficiency of the
market aswell as promoting
smaother dearing and con-
tributing to stable market opera:
tions, the central bank said.

Hong Kong Economic
Prospects

The International Monetary
Fund (IMF) expects the Hong
Kong economy to grow
between 5.5 percent and 6 per-
cent this year, and about 5 per-
cent in 2007 and over the medi-
um term.

The main near-termrisks are
asharp dowdownin globa
demand, particularly in the United
States, and arisein protectionist
sntiment againgt the Chinese
mainland, theIMF s Hong Kong
officewas quoted as saying by a
press rel eese from the Hong
Kong Specid Adminigraive
Region government.

Over the medium term,
growth praspects will depend on
how wdll the evolving financia
integration with themainland is
managed and expanded, and
how well Hong Kong copes
with competitive pressures from
other regiond financid centers,
the IMF believes.

Economic “Soft Landing”

A report of agovernment
think tank has concluded that
Chind's overhested economy is
showing signs of a* soft land-
ing”, as the government’s mecro
control polices particularly the

PLAYING IN
AUTUMN
SUNSHINE
China
experienced
its warmest
autumn in 55
years as the
average
temperature
in October
reached 11.7
degrees
celsius

NEMDNYNHD M7

tightening of land and credit
supply, take effect. This echoed
earlier governmenta predictions
on economic growth that the
annud growth rate for 2006
would be dowed downto 10.5
percent from 10.9 percent in the
first hdf of theyear.

The report, composed by
the economic research ingtitute
under the National
Deveopment and Reform
Commisson, saysthat “the
palicies and measures taken in
the latest round of macro con-
trol moves are appropriate and
effective, and the economy is
likely to make a soft landing.”

The report is based on sam-
ple studies of two cities, Zibo in
the eastern Province of
Shandong and Baoding of cen-
tral Hebei Province.

Buoyant Foreign Trade

China's imports and exports
volume is expected to hit $1.7

o]

trillion thisyear, up more than
20 percent over last year, said
Fu Ziying, Assstant Minister of
Commerce on November 5.

Fu told aChinalndustrid
Deve opment Forum in Bejing
that Chinalsforeign trade had
maintained rapid growth inthe
firs nine months of theyear, with
the import/export volume reach-
ing $1.27 trillion, ayear-on-year
increase of 24.3 percent.

“Chinareported robust
growth in foreign trade in
recent years, but only achieved
meager profits due to low value
added in exported products’,
said Fu, adding that it wastime
to shift the growth mode from
quantity-oriented to quality-ori-
ented.

He encouraged Chinese
enterprises to spend more on
technological innovation and
foger anumber of internation-
aly recognized brands, in order
to meet this requirement.

[ERRalieis]

ENVIRONMENT-FRIENDLYAUTO A four-wheeled intelligent car
developed by the Chinese University of Hong Kong is claimed
to have achieved a 40 percent improvement in combustion
efficiency, while reducing emissions by up to 60 percent. It is
expected to go into mass production in two years

TRAINING ETHNIC
TECHNICIANS A
vocational school
in eastern
Shandong Province
has admitted 500
students from the
western region,
including those of
ethnic minorities,
under a joint
program with a
dozen vocational
schools in the
western provinces,
to provide better
teaching
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PEACEMAKER REMEMBERED Israeli writer David Grossman speaks to thousands of Israelis gathered to mark the 11th anniversary
of the assassination of former Prime Minister Yitzhak Rabin in Tel Aviv on November 4. Rabin was shot after a peace rally in the city
for initiating the peace process with the Palestinians
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EUROPEAN BLACKOUT An
undated image from NASA
shows a view of Europe at night.
A sudden weekend surge in
demand for electricity in
Germany due to freezing
weather plunged much of
Europe into darkness late on
November 4, nearly causing an
unprecedented Europe-wide
blackout

GOLDEN CHRISTMAS An
employee of Japanese jeweler
Ginza Tanaka introduces a gold
Christmas tree, which pops up
from a gold Christmas card, in
Tokyo on November 7. The
jeweler produced the 6 kg solid
gold pop-up card worth
$254,000 as an eye-catching
display in the shop for the
Christmas gift season

FEMALE BOMBER The sister of 18-year-old suicide
bomber Mirvat Massud holds her photo at their
home in the Jabalia refugee camp in the Gaza
Strip. Massud blew herself up in an attack on
Israeli troops on November 6, as Israel pressed an
offensive in the Gaza Strip that left 54 Palestinians
and one soldier dead over six days
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WEEKLY WATCH

f

NEW MEMBER Panamanian Ambassador to the UN Ricardo
Alberto Arias receives a congratulatory hug as his country is
formally elected to serve on the Security Council for the next
two years. It won the spot after Guatemala and Venezuela
dropped out to end a three-week stalemate
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military uniforms march in Red Square in Moscow on November 7
during a parade marking the 65th anniversary of the military parade - -
on Red Square when soldiers went directly to the war front REVOLUTIONARY PLANE Researchers from the
Massachusetts Institute of Technology and Cambridge
University pose with a model of the “Silent Aircraft” in London
on November 6. The design is intended for the generation of
aircraft expected to enter into service in 2030 and will
substantially reduce noise and improve fuel consumption
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HISTORY REENACTED Russian soldiers wearing World War Il Soviet H w
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OPPOSING AN EMBARGO On November 8, the UN General
Assembly votes overwhelmingly for the 15th time in a row to demand TREATING TOXIN Containers are discharged from the MN

an end to the four-decade-old U.S. embargo against Cuba, which Toucan, a ship carrying 3,000 tons of deadly toxins blamed for
Cuban Ambassador to China Carlos Miguel Pereira Hernandez called the deaths of 10 people in the Ivory Coast, upon its arrival at
the “longest” and “most brutal” in history at a recent press France’s main Atlantic Ocean port of Le Havre on November 7.
conference in Beijing The waste is to be treated in France
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The U.S. midterm elections will not
bring a sea change in Sino-U.S. relations,

experts predict

.i-" s

VOTE FOR CHANGE: Voters cast their ballots at a polling station in Virginia on November 7

By ZAN JIFANG

Ithough U.S. politics will follow a

new scenario after Democrats

gained control of Congress from

Republicans in the midterm elec-

tion on November 7, that will have
arather limited effect onthe U.S. diplomat-
ic course, including its policy toward China,
anaysts predicted.

Most Chinese experts say the dection
result will not gravely affect Sino-U.S rela
tions. They hold that the views of President
George W. Bush and the Democrats on for-
eign policy arebadcaly dike, and they just
differ over the gpecifics of someissues.

Though the two parties have had heated
debates over many issues, they reached a
consensus on the counterterrorism cam-
paign. Even on the Iraq war, the disputes
between the two parties are mainly focused
on more peripheral issues such as the
approach to withdrawing U.S. troops and
how to ded with the Iragi Government.
Things are not as smple as Bush saying
“we should stay” in Iraq and the Democrats
saying “we must go right now.”

10
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But experts ds0 see possible effects on
bilateral ties. They think the Democratic
Party has close rdations with labor unions
and thus supports trade protectionism. Asa
result, there may be more trade frictions
between the two countries.

“Although the House of Representatives
actualy has limited influence on the deci-
sion-making related to foreign policy, the
change in the Congress will ill have some
impact on the relations between
Washington and Beijing,” said Jin Canrong,
Professor a the School of Internationa
Studies of Renmin University of China.

“Represntative Nancy Pdod, who will
bethe Spesker of the House, hasabiasad view
of China and so in the future Congress will
tak more about issues such as human rights
and the U.S. trade deficit with China, which
may bring about a cacophony in the develop-
ment of Sino-U.S rdations” Jin said.

Pdosi has a pro-Taiwan atitude,
Chinese scholarssay. When Chen Shui-bian
was elected the leader of Taiwan, she was
one of the leadersof theU.S. Congresswho
caled Chen to congratulate him soon after
the dection. In November 2001, when the

YOU CAN ?
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Chinese Government
opposed Taiwan's atten-
dance at the Asian and
Pacific Economic and
Cooperative Summit held
in Shanghai, Pdos joined
with 95 other representa
tives in writing to Bush,
asking him to spesk up for
Taiwan.

The Democrat-domi-
nated Congress will put
more pressure on the White
House to use diplomacy,
such asinthe policy toward
China, said Wang Yiwe, a
rescarcher at the Center for
American Studies of Fudan
University.

“The defeat of the
Republicans in  the
midterm election will
greetly affect the president
exercisng his policy,” he
sad.

Wang holds that the
Democrets pay more atten-
tion to the interests of small
and medium-sized
American companies and
their workers than do the
Republicans, and believe
that the influx of too many
“made in Chind’ products
will severely harm the
domestic manufacturing
industry. Such a stance will
have some effect on
future trade between the
United States
and China

dAPMRTHNIN

DOING ALL THAT SHE CAN: A voter registers
in a polling station in Virginia on election day
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All SMILES: Casting his ballot brings a look of joy to this Los Angeles voter

Foreign policy views
On the North Korean nudear issue,
Democrats are very likely to show a more
flexible stance and may even be willing to
tak with North Korea bilaterdly, he said.
“Democrats a so have different thinking
from Republicans on Irag. Democrats may
want Irag's neighboring countries, such as
Syria, Iran and Turkey, to coor-
dinate on solving the Iraq
problem, rather than
wha President Bush
is doing, which is
trying to resolve the
problem through the
internal change of
Iraq itself,” Wang
sad.
The  Chinese
expert thinks the
Democrats may
try to change the
president’s Iraq
policy by using
their appropria-
tions and over-
sight powersin
Congress.
Western
anaysts share
views amilar
to those
of their
Chinese
counter-
parts.
They
note that
prior to
the elec-

dAFRTIHNIA

tion both Democrats and Republicans
focused on the Irag war and the Middle
East situation, and Sino-U.S. relations
were not atopic. Both parties are aware of
the importance of Sino-U.S. relations, and
so the election will only change the com-
position of Congress, not bring a mgor
change in relations between the United
States and China.

Although many elements affecting the
smooth development of Sino-U.S. relations
come from Congress, the president domi-
nates foreign palicy.

“The policy itsdf won't change in the
short term, because the presdent has the
power to veto,” David Brady, Deputy
Director of the Hoover Inditution, told
Beijing Review.

But he also foresees that the Democrats
will place more emphasis on job protection-
ism, U.S. trade deficit with China and
human rights. “But it will not bring a fun-
damenta change in a couple of years, ”
Brady said.

In his view, the United States and
China have a very solid working relation-
ship now. “The two countries are working
together on the North Korea issue. The
trade relationship between the two coun-
tries is also very good. Besides, the
Chinese Government has floated the
exchange rate of the yuan againgt the dol-
lar. All these are positive.

“Although some people in the United
States want to see China as an enemy eco-
nomically and militarily and there are dso
some people in China who want to see the
United States as an enemy, | think those
people are not ascendant, and they arein the
minority in both countries” .
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Where Does U.S. Policy
Go From Here?

Democratic control of Congress may mean a more diplomatic
approach to international affairs and less pursuit of free trade

By ERIC PFEIGGER

A

A MHMN X

ow that Democrats have won con-

trol of the U.S. Congress for the

firgt time since 1994, it is expect-

ed that there will be significant  RlaES s Ils

changes in America's diplomatic
and trade policies. Critics of President
George W. Bush's foreign policy can
expect his administration to lean more
heavily on diplomacy. However, propo-
nents of free trade are likely to see a
Congress that is far less open to trade part-
nerships and the importation of goods onto
American shores.

In 2002, President Bush narrowly won
approval for the right to directly negotiate
trade deals with other nations. The White
House has until July 2007 to negotiate
such trade agreements without theinterfer-
ence of Congress. This places increased

pressure on Bush to make progress on » -
world trade talks that many consider HARD FUTURE: U.S. President George W. Bush shakes hands with a supporter as he

already in jeopardy. arrives for a campaign rally at Elko Regional Airport in Nevada on November 2. After
“If vou're qoin . to ask for arenewal of the defeat of Republicans in the Congressional elections, Bush is likely to encounter
trade p?/omoti(?n a?thority you're going to more pressure from Congress in the last two years of his tenure

have to say what you want to renew it for,”
Jeffrey Schott, a senior fellow at the
Peterson Institute for International
Economics, told Reuters. “Obvioudy, the
best answer is to have a comprehensive
result in the Doha Round.”

Democratic lawvmakers tend to vote
againg bilateral trade agreements because
of their financial and political ties to
American labor unions, which seek to pro-
tect their own financid interests through
restrictive internationd trade policies. For
their part, Democrats say their objection to
such agreements is rooted in their opposi-
tion to the labor practices of other nations.
Because of this opposition, proponents of
free trade such as the Cato Indtitute say it
will be difficult for Bush to negotiate new
deals with nations such as Peru and
Colombia In addition, most expertssay itis

ek, RN

by

EELL RIS NEY

SUCCESSFUL REELECTION: California Governor Arnold Schwarzenegger presses the
flesh as he visits the Republican Volunteers on November 7. Schwarzeneg ger was

The author is the national political reporter for the reelected
Washington Times
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A COMPLETE VICTORY: Democratic Senator Hillary Clinton of
New York gets a hug from her husband, former President Bill
Clinton, after winning her second term, as Democrats
celebrated at a rally in New York on November 7. Democrats
captured both houses of Congress from Republicans, who
dominated Congress for 12 years

extremdy unlikely that a Democratic-con-
trolled Congress would vote to extend
Bush's trade agreement authority.

“The election means that the presi-
dent’s trade agenda has come to a screech-
ing halt” Danid Griswold, Director of
Trade Policy Studies at the Cato Ingtitute,
told Agence France-Presse. “Divided gov-
ernment will mean no bold trade liberal-
ization, but no bold protectionism either.
We're looking at two years of salemate in
U.S. trade palicy.”

It is widdy expected that Represen-
tative Charles Rangd, a Democrat from
New York, will take over aschairman of the
House Ways and Means Committee, which
has jurisdiction over taxation, tariffs and
other revenue-raising measures. Rangel told
reporters on November 8 that he hopes to
take a“ bipartisan approach” to the issue of
trade and will meet with U.S. Trade
Representative Susan Schwab and other
members of the House to negotiate the next
congressional session’s trade agenda
However, even if Rangel and the Democrats
are united in their oppodtion to new trade
deds, Bush will have his powerful pres-
dentid veto to counter any movesto restrict
trade.

“Ambassador Schwab and thisadminis-
tration have worked well with members [of
both parties in Congress],” Sean Spicer, a
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on its relations with
China, some changes
are expected.

Even before
Democrats won con-
trol of Congress, the
Bush administration
has been sending sg-
nds that it was open
to more compromise
over the diplomatic
salemate with North
Korea. In recent
years, Democrats
have advocated that
the White House con-
sent to direct negotia-
tions with North
Korea as a viable
dternative to the cur-
rent six-party talks
structure.
Nonetheless, even
while he has been
widdly criticized for
his Irag policy, Bush
has received a fair
amount of praise for
hisapproach to North
Korea. Therefore, it
seems unlikely that a
major reversa inU.S.

spokesman for
Schwab, told
reporters after the
November 7 eection
results. “For a num-
ber of years, amost
every trade vote has
been pretty much
bipartisan.”

For his part,
Rangel released a
statement  saying,
“Weéll find ways to
involve more mem-
bers on issues like
trade policy so we
can show the
American peoplethat
expanded trade does-
n't dways have to
mean the loss of
good-paying  jobs
here a home”

However, most
races in the U.S.
elections this year
were focused on
Irag, not trade poli-
¢y. While changesin
America’s  policy
toward the Middle
East are not likely to
have a direct impact

o !
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policy on this front will happen in the near
future.

With the Democrats also appearing to
control the Senate, they will have more
leverage over U.S. policy with China and
North Korea. A researcher with the
national research ingitute told the South
Korean newspaper Chosun Ilbo that it
would be unwise for the U.S. Congress
and White House to send “different sig-
nals” concerning possible engagement
with the North. “If the U.S. Congress and
the government send different signals to
us, it may further complicate the dready
very unstable bilateral dialogue channels,”
he sad.

Some Democrats fear that if the White
House gives China too much authority in
negotiations with North Korea, the United
States will lose international prestige.
However, U.S. leaders, including UN
Ambassador John Bolton, have made it
clear they believe the six-party talks are
integral to maintaining and improving
strong diplomatic tieswith China.

U.S. presidents are traditiondly given
wide leverage to pursue their interests in
international diplomacy, even if the other
party is running Congress. Experts say it is
more likely that the Democrats will aggres-
sively push for Seoul to takeover al respon-
sibilities for security along the North-South
border. .
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Moving Closenr

The two-day Forum on China-Africa
Cooperation summit produced business
deals and the start of a strategic

partnership

By NI YANSHUO

eljing was the best place to find

African leadersin early November.

Nearly 50 top officids from the

continent assembled for the Beijing

Summit and Third Ministerial
Conference of the Forum on China-Africa
Cooperation (FOCAC), which promoted
Sino-African relations.

During the two-day summit on
November 4-5, highlighting “friendship,
peace, cooperation and development,” most
African leaders expressed their wishes to
achieve more pragmatic results through
Sino-African cooperation.

Liberian President Ellen Johnson Sirlesf
said she hopes her country can obtain tech-
nology from the Chinese and make bamboo
furniturefor export. Gabon’s Presdent Omear
Bongo said he hopes more Chinese investors
will cregte job opportunities in his country.
And ater China Nationd Machinery and
Equipment Import and Export Co. intro-
duced its plan to cooperate with African
countries on infrastructure construction,
GuineaBissau's President Joao Bernardo
Vidraimmediately asked for detailed plans

“A total of 48 African ddegetions came
to the summit and minigerid conference
from distant places, which indicates not only
their deep friendship with China, but dso the
urgent needs of deepening cooperation on
both sides” sad Qu Fujun, former Chinese
Ambassador to the Democratic Republic of
Congo. He added that both sdes hope to
fully utilize FOCAC, an effective didogue
platform and cooperative mechanism, to fur-
ther promote Sino-Africanties.

“The greatest political achievement of
the Beijing summit of FOCAC is boosting
thereationship between Chinaand Africato
anew type of drategic partnership,” he said.

A new start

Establishing and devedloping a Sino-
African strategic partnership was the core of
the summit. Chinese Presdent Hu Jintao
described the partnership as deepening

14

political relations, broadening economic
cooperation, expanding cultural exchanges,
promoting balanced and harmoni ous global
development and strengthening cooperation
and mutua support in internationa affairs.

At the same time, at the opening cere-
mony, he dso put forward eight specific
measures the Chinese Government will take
to develop the strategic partnership, includ-
ing financid ad, preferential loans, setting
up a China-Africa development fund, debt
cancellation, duty exemption and personnel
training.

In order to implement these measures,
the Beijing summit approved an action plan
for 2007-09. Notably, China committed itsalf
to doubling its 2006 assistance to Africa by
2009 and trying to increesethe bilaterd trade
volumeto $100 billion by 2010.

The summit issued the Dedaration of the
Bdjing Summit of FOCAC, setting out the

esablishment of the strate-
gic patnership in the
formof apolitica
document.
Thus a

EiNg |1 BN,

TALK ABOUT THE FUTURE:

A businessman of Cote d’lvoire speaks
to Beijing Review magazine

roadmap for the partnership emerged.

“China-Africa cooperation brings real
benefits to the two peoples, and enjoys
bright prospects” said Hu in summarizing
the two-session roundtable of Chinese and
African leaders.

“Itisvery interesting to hear how grest-
ly China can help Africa Wethink that it is
atotally new opportunity, especialy for the
private sector, to which | belong,” LuwisK.
Tiengoue, Director of International Projects
a Group Eoulee in Cote d'lvoire told
Beijing Review. His company has severd
partners in China, including Tianjin
Machinery Import and Export Corp., whose
annual trade exceeds $100 million. He
noted that his main task in Beijing isto find
new partners in other parts of China and
noted that he had contacted some Chinese
enterprises.

“China is the best market we can have
intheworld,” he said.

Generating excitement

Liang Yan isthe manager of the Beijing
office of Afriland Firgt Bank in Cameroon.
After the opening ceremony, she immedi-
ately phoned the bank’s Generd Manager,
Alamine Ousmane, describing in detail the
eight measures Hu had put forward.

“You know, it was noon Beijing time
when the ceremony ended. But in
Cameroon, it wasabout 4 or 50’ clock inthe
morning. After the general manager was
woken up by my call and informed of the
eight meesures, he was s0 excited that he
decided to gather al the top officids of the
bank immediately to study China'snew pol-
icy toward Africa,” she said.

UN Secretary General Kofi Annanwel-
comed the Chinese Government’s announ-
cement that it would doubleitsaid to Africa
by 2009. “This summit is an historic oppor-
tunity for Chinaand Africato build onthese
shared ideds, and to advance South-South
cooperation,” he said in astatement released
by his spokesman.

“Viewing President Hu's speech, espe-
cidly the mesasures to train African profes-
sonds, send agricultura experts to Africa
and increase the number of Chinese
Government scholarships to African stu-
dents, we can see that Chinais changing its
mode of aid to Africa from material aid to
supplying the foundation for them to devel-
op independently. This can promotethe sus-
tainable development of African countries,”
said Shen Jiru, a researcher with the
Chinese Academy of Socid Sciences.

Trade andinvestment werenew highlights
of the summit. After two days of didogue
among more than 1,500 entrepreneurs from
both sdes, a tota of 14 cooperative agree-
ments were sgned with a contractud vadue
reaching $1.9 hillion. Mearwhile, the China-
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The eight steps the Chinese Government
has proposed to assist African countries
are as follows:

1. China will double the 2006 level of assistance to
Africa by 2009.

2. It will provide $3 billion of preferential loans and
$2 billion of preferential buyers’ credits to Africa in
the next three years.

3. It will set up a China-Africa development fund that
will reach $5 billion to encourage Chinese companies
to invest in Africa and provide support to them.

4. 1t will build a conference center for the African
Union to support African countries in their efforts to
strengthen through unity and support the process of
African integration.

5. It will cancel debt in the form of all the interest-
free government loans that matured at the end of 2005
owed by the heavily indebted poor countries and the
least developed countries in Africa that have diplo-

matic relations with China.

6. China will further open its market to Africa by
increasing from 190 to over 440 the number of export
items receiving zero-tariff treatment from the least
developed countries in Africa having diplomatic ties
with China.

7. It will establish three to five trade and economic
cooperation zones in Africa in the next three years.

8. Over the next three years, China will train 15,000
African professionals; send 100 senior agricultural
experts to Africa; set up 10 special agricultural tech-
nology demonstration centers in Africa; build 30 hos-
pitals in Africa and provide 300 million yuan of grants
for providing artemisinin and building 30 malaria pre-
vention and treatment centers in Africa; dispatch 300
youth volunteers to Africa; build 100 rural schools in
Africa, and increase the number of Chinese govern-
ment scholarships to African students from the cur-
rent 2,000 per year to 4,000 per year by 2009.

Africa Joint Chamber of Commerce and
Industry was established on November 5.

According to a recent report from the
World Bank, Chind sinvestment in Africais
exerting a podtive influence on the conti-
nent’s economic growth and that influence
will continue to increase in the future.

“The forum supplies an excdlent plat-
form to bring entrepreneurs from China and
Africatogether and can give us accessto the
great market in Africa)” said Fu Dongxing,
Manager of the Africa Sector of the Oversess
Market Depatment of Zhenzhou Yutong
Group, one of Chind's vehicle makers.

At the Second Conference of Chinese
and African Entrepreneurs held on
November 5, Fu was one of the busiest per-
sons there. Within an hour he had spoken to
nearly 10 African enterprises from Togo,
Namibia, Mozambique, Zambia, Tanzania
and Egypt, discussing opening vehicle fac-
toriesin Africa

“We have done business in Egypt for
two years and our next step is to set up
assembly plants in Africa” he sad. “It is
redly outsde of my expectation that so
many African enterprises have shown an
interest in cooperating with us” Yutong
recently established a facility in Egypt to
incresse its after-sales service in Africa

Boost in trade

Trade between Chinaand Africacontin-
ues to increase dramatically. Currently,
Chinais Africa's third-largest trading part-
ner after the United States and France. In
2005, the bilaterd trade volume reached
$39.74 hillion, up 35 percent year on year.
The number is 10 times that of 1995.
According to Zhou Yabin, head of the West
Asia and Africa Affairs Department of the
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Chinese Ministry of Commerce, the Sino-
African trade volume in 2006 isexpected to
exceed $50 billion.

Cairo will hogt the next FOCAC mest-
ing, and economic relations between China
and Egypt aso made a breakthrough at the
summit. On November 6, the two countries
sgned a memorandum of understanding
under which Egypt acknowledges Chind's
full market economy status and promises
fair treatment for Chinese companies in
international trade.

Egypt, the first African country to estab-
lish diplomatic relations with China, current-
ly is China's sixth-largest trading partner on
the continent with last year’s bilaterd trade
hitting $2.15 billion. Thefigure totaled $1.96
billion in the first eight months of this yesr,
up 47.6 percent over the same period of
2005. According to Bo Xila, Chinds
Miniger of Commerce, Snho-Egyptian trade
may reech $5 billion in the next five years.

Currently, Chinahassevera hillion dol-
lars of investment in Egypt and thefigureis
expected to exceed $5 billion in the coming
seven to eight years.

Algeria, Sudan, the Central African
Republic and Sierra Leone aso sgned
memorandums of understanding with
China on November 5 to acknowledge its
full market economy status.

To date, more than 60 countries have
granted China the full market economy sta
tus, including 14 African countries.

Cooperation on malaria

At the summit, Hu promised to build 30
hospitals in Africaand provide 300 million
yuan in grants to provide the drug
artemisinin and build 30 maariaprevention
and treatment centers in Africa

Artemisininisoneof the new medicines
researched and developed by Chinaand reg-
istered worldwide. The World Hedth
Organization (WHO) has assessed the drug
tobethe one of themost effectivemedicines
to treat the disease. China has dmost 80
percent of theworld's supply of rav materi-
als needed to produce artemisinin, since 90
percent of theworld supply of artemisia, the
major herb used in the drug, grows in the
Wuling Mountain areas in Hunan, Hubd,
Sichuan and Guizhou provinces.

Sino-African cooperation in fighting
malaria has been going on for three
decades. Up to now, China has supplied
anti-malaria medicines at no cost to more
than 10 African countries, including
Nigeria, Republic of the Congo, Somdia,
Niger, Togo, the Central African Republic
and Cameroon.

“We are ready now. We can produce
artemisinin immediately after we receive
orders from the Chinese Government. We
can guarantee the timely supply of high-
qudity artemisinin medicine to African
countries” the head of an artemisinin pro-
duction factory said a the Sino-African
Anti-Malaria Exhibition on November 5.

WHO data indicate that a total of 2.5
billion people live in malaria zones, espe-
cidly in Africa. Of the 300 to 500 million
maaria sufferers that emerge each yesr,
Africans account for 90 percent. Mdaria
has become one of the greatest obstacles to
development for African countries.

“We are preparing to establish two
pharmaceutical factories in East Africaand
West Africa We expect to localy produce
medicines in 2007,” said Lu Chunming,
General Manager of Beljing Holley-Cotec
Pharmaceutica Co. Ltd. .
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GComing Up to Speed

At a seminar on the operation of state-owned enterprises
(SOEsSs) in September, Shao Ning, Vice Chairman of the
State-owned Assets Supervision and Administration
Commission of the State Council (SASAC), China’s top
watchdog of state-owned assets, suggests that the top priority
for SOE reform is to introduce more outside investors and
make more effort in realizing ownership diversification. Shao
shares his unique insight into China’s future reform on state-
owned assets in an interview with The 21st Century Business

Herald, one of China’s leading business newspapers. Excerpts of

the interview follow.

The 21st Century Business Herald:
What is the latest progress on the
reform of SOEs and state-owned assets
management system in major cities?

Shao: At present, mgor reform has
been seen in small and medium-sized
date-owned enterprises, while plans for the
bigger ones have been on trid or under
assessment.

Referring to the ownership reform,
more than 90 percent of smal and medi-
um-sized state-owned enterprises are
involved in the program. One thing worth
mentioning isthat new ownership struc-
tures have been initialy established in east
China's middle and small-sized SOEs, but
for state-owned businesses located in the
poorly developed western areaand old
industrial cities, progress seems dower.

As restructuring and mergers progress,
by the end of last year, we had dosed up to
3,658 bankrupt state enterprises, with 7.19
million employeesinvolved. Actudly, we
are drafting a new four-year planto bring an
end to the 2,100 | oss-incurring enterprises
being kept afloat by government and hope
to properly accommodate the transfer of 3.5
million laborers to the market by 2008.

What is your next step in the reform
process of big SOESs in major cities?

In addition to pushing forward the
reform within alegal framework, improv-
ing the procedure efficiency and regulating
the flow of state-owned assets, we still
have to be rationa in deciding which way
to take for specific enterprises, and to
reduce reform coststo the minimum.

Though the reform shows signs of initid
suceess, we are still worried about the trans-
fer of state assetsin terms of the proportion,
believing that alarge part of them have been
in transactions to business operators and

16

employees Interna trandfer
would bethe eadest 0lu-
tionfor ownership reform
without giving thereins
over to outsders, thusiit
will not fece much ress
tancein the process.
However, because of the
unequd accessto informar
tion, it might enable some
peopleto regp unfair gains
during thereform process
At the same time,
without introducing the
capitd, products, tech-

carried out?

In amacro perspective, the big SOEs
will withdraw from the economic sectors
where they have no competitive advantege,
to leave the market space to small and
medium-sized enterprises. Meanwhile, as
for the key industriesvita to national well-
being, the livelihood of the people and
nationa security, such as infrastructure
construction, it would be better to allow
SOEsto hold mgjor shares.

The nationa economy and livelihood
of the people is a dynamic concept, and
much thought needs to be given to key
industries relating to economic security as
well as the core enterprises playing leading
rolesin the industries.

The increasing number of mergers and
acquistions of China'sleading industria
companies by overseasinvestors are of great
concern, forcing usto make transactions
trangparent to the public. It
isvery likely that we will
devise amethod by which
thewhale process can be
placed under public super-
vison.

For other big SOEs | ft
in market-oriented competi-
tion, the busness strategies,
to pull back or to enter into
the market, will be decided
by ther shareholders based
on thar interests and bene-
fits Frankly, thisissue was
not listed on our agenda
until the country’s state-

niques and corporate gov- owned asset management
ernance measures that the sysemwas installed by and
o might not borep. REFORM oo s e
reform might not p- e supervi-
ful for the futuredevdlopr  PRESSING son and adminigtration
ment of theinvolved bus- ~ AHEAD: commissonsat dl leveds

nesses.

The bigger the enter-
prise, the more help it
needs from outsi de part-
ners with adequate capital,
advanced techniques and
products, as well as fresh
idess in corporate gover-
nance. In most cases,
drategic alliance with out-
siders proves better for
future development, at
least more effective than
relying on interna opera
tors.

Of coursg, the lack of
an authoritative govern-

ment agency to well protect state assets

Shao Ning, Vice
Chairman of the
State-owned
Assets
Supervision and
Administration
Commission of the
State Council, sees
ownership
diversification as
key to the refom of
state enterprises

aein placeto exercise the
power of investorson
behdf of the governmert,
they will mekethefina
decison.

To sum up, | think the
readjustment in structure
of state assets should be
classified into three major
components. For the
industries where SOEs
have no competitive
advantages, they will
gradually drop out; how-
ever, they should remain
active in mgjor industries
of vital importance. For

other average industries, the government

should also be blamed for excessiveinter-
nd trandfers.

How will the reform of big SOEs be

should set up a good business environment
to allow businesses featuring various types
of ownership to compete on an equal foot-
ing. Asfor therole of SOEsin these fields,
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SIMULTANEOUS LIST: The H shares of the Industrial and Commercial Bank of China
(ICBC), China’s biggest lender, start trading in Hong Kong on October 27. Stock market
listing is considered an effective recipe to vitalize China’s large state businesses

it depends on the maintenance and incre-
ment in value of sate-owned assets as well
as the natural sdection of stakeholders.

How will the big SOEs develop
themselves in the competitive fields?

The driving force and direction of the
reform would be the diversfication of
ownership, which could be redized
through two channels. partnerships with
outside investors and listings. Most out-
side drategic investors ask for a control-
ling stake. Asfor the large SOEs, which
play aspecid role in our economic sys-
tem, the pragmatic solution would be list-
ing on stock markets, including domestic
or oversess share sales, or Smultaneoudly.
In my view, it would be very helpful for
the big SOEsto change their business
operation methods.

For wholly state-owned enterprises, the
SASAC is piloting its board of directors
system in the management reform. Asa
matter of fact, most SOEs overseen by
SASAC are not yet operating under a mod-
ern corporate governance system, since
their boards of directorsare mainly made
up of personnd chosen within the enter-
prises. Instead, they should implement a
system with clear accountability, to ensure
abdance of power and protection of out-
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ddeinvestors.

Theexternd board directors, selected
by the SASAC and directly responsible to
the SASAC, will play abigger rolein
supervising the use of state assets and the
collective decisions made by the leadership
of the enterprises.

The aim of SOE reform should bethe
actuad combination of the state-owned
economy and market economy.

How do you define the success of
SOE reform?

SOEswere born with the centrally
planned economy, suited to the specific
environment in Chind sold system. Asthe
economy moved from a planned to amar-
ket-oriented one, problems emerged show-
ing that the SOEs were not in tune with the
emerging market economy. This was obvi-
ousin dl areas, ranging from the enterpris-
es themsalves to employees and rapidly
changing socia environment.

In response we have to push reform
forward to make the SOEs and state-
owned economy eventualy become adapt-
able to amarket-oriented economy, mean-
ing the eventua redlization of a seamless
combination of market economy and State-
owned economy.

If welook at issues plaguing enterprises,

they can be divided into two. First, whether
the enterprises that we withdraw support
from can survivein the market or nat. If the
troubles facing them can be solved after the
reform, it becomes a success.

The second is whether the shiftinrole
of gate-owned businesses after reform
could make them market-oriented entities
and whether their management methods can
catch up with the market changes or not. As
amatter of fact, the diverdfication of owner-
ship will help the establishment of a stream-
lined corporate governance system and get-
ting rid of the heavy financia burden left by
history. What is more, the ownership can be
freed up aong with the marketizati on of
both the employees and business operators,
which indicates the upgrading of both the
labor force and business owners.

Market rules should not only apply to
the way of doing business, but also to the
withdrawa of enterprisesby sale, auction,
reorganization and closure.

The reform should consist of the com-
bination of state-owned economy and mar-
ket economy, making it an organic compo-
nent of the latter, rather than an inflexible
one. To redize this, we should seek more
help from government departments in ful-
filling their socid responsibility and other
facilitating reforms. ]
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East or West:

Traditional
Chinese
medicine faces

a tough time

at home

but gets

an enthusiastic
reception abroad




TRADITIONAL PHARMACY:
A pharmacist dispenses
traditional Chinese herbal
medicines in a TCM
pharmacy in Beijing
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by Western medicine.

Song Aizhu, a docdtor a the Beijing
Hogpital of Traditional Chinese Medicing, is
keenly aware of the spedd curative proper-
ties of TCM. Her inditution has received
patients from around the world, and the cup-
boardin her officeis stuffed with gifts sent by
the many hesaled patients.

Miyuri Makabe, a 50-something
Japanese woman who was badly injured in a
boating acddent, came to China for help
after two years of Western medica treatment
failed to work. “When | landed in this hospi-
tal | was like arobot with sted gtrutstied to
my body and crutches under my armpits. |
couldn’t walk without support,” she recaled.

After careful examination, a pand of
experts decided to put her through acupunc-
ture trestment, supplemented by some herbal
remedies. The next day she showed improve-
ment. On the third day she needed only one

wd

1

crutch and a week later she could go shop-
ping. In a month she was totdly cured and
headed back home. Hdf a year |ater, when
she returned to the hospital for follow-up
trestment, she could even scamper about.

“Chinese medidne is so magicd, | will
introduce it to more people” shesaid in sm-
ple Chinese.

Severd paients a the hospital from
Switzerland and Romania were randomly
asked their reaction to the issue of removing
TCM from Chinds hedlthcare sysem. All
looked surprised and shook their heads as if
to say, “Why?1 don't get it”

Hou Manzhen, a veteran practitioner of
TCM, hashisown point of view on theissue.
Chinese medicine theory is built on macro
philosophy while its Western counterpart is
basad on micro philosophy, he said. Teke the
common cold for example Western medicine
viewsit as the result of avird infection while

’]\(ﬁ

HERBALS GO ABROAD: Beijing Tongrentang, a leading producer of traditional
Chinese medicines, opened a branch store in Australia last November
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Chinese medicine sees it as the reault of a
weekening of the immune system. Thus the
trestimentsdiffer. A Western doctor might sug-
gest medicineto easethe symptoms, whilehis
Chinese counterpart would suggest a therapy
to improve the functioning of thewhole body.
“TCM and Western medicine are actud -
ly two complementary things” sad Hou.
“It's not proper to say which one is better.
TCM does have some defects but it makes
no senseto exclude it on the basis of Western
medicine, and it's unfair to traditional
Chinese medicine”
Facing a predicament

Leaving aside the argument about the
removal of traditiond Chinese medicine
from the Chinese hedlthcare system, what is
clear isthat TCM is now in difficulty in its
place of origin—China.

Sinacom, one of Chinaslargest Internet
portas, conducted asurvey involving 20,046
respondents. When asked the question
“Wha do you think of TCM,” 74 percent
voiced their support while only 17 percent
opposed it. However, when asked “Would
you chooseto go to atraditional medicine or
Western doctor when you aresick,” about 58
percent chose Western doctors, 16 percent-
age points higher than the rate of those
choosing TCM.

What's more frudtrating for TCM was
another survey conducted by Wang Li, the
leading surgeon at the People’'s Hospital of
Peking University. The survey showed that
90 percent of the respondentsdon’t believein
TCM any more. Thereasonsinclude TCM'’s
long period of trestment, complicated thera-
py methods and the exaggerated publicity of
some TCM hogpitds, she said.

“Pushed by the economic benefits, afew
gndl TCM hospitds and private clinics
boast they can hed any disease, which is of
course impossible. This has brought a bad
influence on traditional Chinese medicing”
said Song, the traditiond medicine doctor.

“Traditiond Chinese medicine is some-
thing extensive and prof ound, and many herbal
medidnes or trestment methods take theform
of sacret redi pes, which gives an opportunity to
afew designing people;” said Hou.

According to the certified physician law
of China, oneis required to have at least four
years of medica school education to tekethe
test to become a certified physician and two
fifths of the test is about Western medicine

Many of the most experienced TCM
practitioners don’'t know Western medicine
or foreign languages, dthough they are good
at curing diseases, and thus they cannot
obtain the certification, which will leed to the
disappearance of traditional medica wisdom
when they die.

The present medica lawv enforcement
and supervison sysem hampers the normal
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private practice of TCM. Even if a person
dies a naturd degth under a private TCM
practice, the practitioner will be punished if
someone sues him, since he does not have
cetification. Another unreasonable point is
that a medica accident occurring in TCM
practice must be examined by Western med-
ical technology even though the two belong
to different medical sysems. As a result,
TCM treatments are too cauti ous and conser-
vadiveininnovation.

Statistics show that the number of TCM
practitioners stood a 800,000 in 1912,
500,000 in 1949 and is now below 300,000.
The number of Chinese veteran TCM practi-
tioners has dropped to the present 500 from
5,000 in the 1980s, with most of them above
the age of 88.

Therefore, some warn that Chinese med-
icine is facing the loss of its legacy. But
Zhang Bing, a professor at the Beijing
University of Chinese Medicine, said thecri-
dsis a “problem in progress” and people
should nat be so worried about it because it
will be eased with the advancement of high-
er educdionin TCM.

TCM has been gradudly margindized.
TCM hospitds are fadng a declining busi-
ness, and locd finandid support is insuffi-
cient. In Hunan Province, the provincid fis
cd revenue stood at 73.9 hillion yuan in
2005 but only 5 million yuan wasallocated to
TCM, and the spending hasn't seen any
increase over the past 10 years.

“Many TCM hospitals would rather
adopt Western medicd trestments instead of
prescribing cheap Chinese herbd medicines
to survive in the business” sad Bai
Zhengping, Deputy Dean of ahospitd affili-
ated with the Hunan Academy of Traditional
Chinese Medicine. It costs only 60 yuan to
cure a fracture through traditional treatment
but the cost for having surgery is 1,600 yuan.
To earn more money, hospitd's would rather
put fracture pati ents through surgery.

“Mogt of thecurrent TCM hospitals don't
live up to their names” sad Lu Bingkui, the
former Director of the Chinese Medicine
Bureau of the Minigry of Hedth. “They are
mixed hospitals with both traditiona Chinese
and Western medicines”

A renaissance abroad

The Chinese Government is aware of
TCM’s difficult situation and is working on
dleviaing mesasures.

Traditiona Chinese medicine has soread
to over 130 countries and regions in the
world. Globa sales of Chinese herbal medi-
cines have been increasing. According to
World Hedth Organization statistics, in the
next five to 10 years, Chinese herba medi-
cine saleswill reach $200-300 billion world-
wide Figures from WHO &so showed the
annua sdes of the world's vegetable-based
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medicines come to about $16 hillion, of
which 80 percent is taken up by Japan, 15
percent by South Koreaand only 3-5 percent
from China. Chind sherba medicine exports
stood at only $300 million in 2005.

While in difficulty in its home country,
TCM is getting an enthusiagtic reception
dsawhere. According to Deng Tietao, pro-
fessor a the Guangzhou University of
Traditiona Chinese Medicine, acupuncture
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Currently there are 32 TCM colleges and
universities in China, with 390,000 students.
Five years ago, the number was a tiny
80,000.

“The current TCM education system
focuses too much on the classics of tradi-
tiona Chinese medicine, and it is adrift
from dinicd experiments” said Hou, the
veteran practitioner. “Medical education
shouldn’t blindly stick to the classic works,

ACUPUNCTURE MODEL: A foreign student at Nanjing University of Traditional Chinese
Medicine studies acupuncture points on a bronze model with his teacher

is making its way into the mainstresm med-
icd cae sygem in Britain. In the United
States, acupuncture has been gpproved in 35
satesand the Didtrict of Columbia, with over
10,000 acupuncturists and 1 million patients
receiving treatment.

“Many countriesareinvesting big money
in the research and development of Chinese
herbad medicine, which is chdlenging the
development of Chinese herbal medicine in
China” according to a Chinese Government
document concerning the future develop-
ment of TCM in China

In this document, which was issued in
Augug, the government proposed detaled
messures and set up objectives to protect the
country’s legecy. By 2010, TCM dinics or
TCM srvicesshould besat upindl thehedth
centersat thetownship leved; TCM legidation
should be put fooward and a TCM standard
system should be established, and the preven-
tion and trestment capacity of TCM for seri-
ous diseases such as diabetes, cancer and kid-
ney diseases should be enhanced.

On October 22, the State Administration
of Traditional Chinese Medicine announced
that during the 11th Five-Year Plan (2006-
10), the Central Government will invest 5 bil-
lion yuan to support the development of
TCM,; the investment was only 800 million
yuan during lagt Five-Year Plan.

Apart from government support, it is
urgent to change the current TCM education
mode, experts say.

it should respect the actua curative
effects.”

Another veteran practitioner of TCM,
Gao Rugui, worries about the westernization
of Chinese traditional medicd education.
Western medical knowledge makes up the
bulk of TCM sudents classes, and TCM
texts are intermingled with Western medical
thought, which can lead to students losing
faithin TCM.

“TCM education is looking for areason-
able pattern. It's naturd to have arguments
and controversy during the process In my
opinion, TCM education is moving towards
a more rationd direction,” said Professor
Zhang.

The folk tradition of passing down
knowledge from masters to their appren-
ticesis d 0 being revived. The government
is setting up a high-profile TCM research
and study class in Guangdong Province.
Theclassisled by some veteran practition-
ers of TCM, and attended by students who
have mastered basic TCM knowledge and
haverich clinica experience.

“It's a complex and systematic project
to revivetraditiona Chinese medicine” said
Zhang. “1 think the most important thing is
to build our own TCM theory on a scientif-
ic basis. Without a clear and straight under-
gtanding of the TCM mechanism, there’ sno
diaogue or exchange between thetwo med-
ica systems, and what we can have is only
misunderstanding.” .
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ELICACY: '
ng, the ead
(o) lan. erba cuisine restaurant

prepares a soup dish for customers

Herbal cuisine, which combines

the properties of food and medicine,

Is becoming more popular, but its future
depends on customer education and
regulations to insure safety
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By FENG JIANHUA

ang Youhong's life has been in
awhirl ever sincethe restaurant
where he is the head chef
opened six months ago. Wang,
34, works in a resaurant in
northern Beljing that specidizes in herba
cuisne Every day heis busy showing visit-
ing chefs around as wdl as having discus-
sons with people interested in partnering
with the restaurant.

Despitethe remote | ocation of the restau-
rant, business is buoyant. Its customers
incdude many foreigners who have been
atracted to the restaurant by word of mouth.

According to Wang, herbad cuisne
brings in revenue of over 400,000 yuan every
month, which is the envy of restaurants of a
dmilar scale.

“Chinas herba cuisine industry faces a
good opportunity for development,” said
Wang. “I bdieve in 10 years Chind s herba
cuisne will have its own famous brands as
wel-known as the ‘Quanjude’ Peking roast
duck.”

Herba cuisne has a long higtory in
China. One explanation of itsoriginisthat in
gathering food in the wild, the ancient
Chinesefound that some plants could be pre-
pared as food as well as being used to cure
disease. These specid plants with the com-
bined nature of food and medicine are seen
asthebadsfor herba cuisne

According to historicd records, the first
professiona chef of herba cuisine appeared
in the Chinese emperor’s paace over 1,000
years ago. With the country’s socia develop-
ment, herba cuisine has gradualy become
accessible and popular among ordinary peo-
ple.

While traditionad Chinese medicine uses
more than 5,000 kinds of herbs, according to
Li Baohua, Vice Director of the Chinese
Asociation of Herbal Cuisine Studies, only
108 herbs are permitted to be used in herba
cuisne

Since the end of the 1990s, many big
cities in China have been hit by a fever for
herbal cuisine. “Serving herbd cuising’ has
been adopted as a marketing strategy by
gmnal restaurants as well as those in five-gtar
hotels.

Concept is misused

“The popularity of herbal cuignereflects
therise of peopl€ sliving standards,” said L.
“Chinese people are paying more atention to
the cultural and hedlth aspects of their diet”

However, due to a lack of supervision,
the concept of herba cuisne has been
abused. For example, many restaurants trest
herba cuisine as an advertisng caichword,
while ther chefs know nothing about the
characteridtics or preparation of such food.
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Weang cited a very common example: some
restaurants add some traditional herbs to an
ordinary dish and then cdll it aherbal cuisine
dish.

Asamatter of fact, the culinary expertise
required for herba cuisine is much more
complicated and intricate. While preparing
herbal medicine dishes, the chef should bear
in mind the body type and hedlth Stuaion of
diners, the season and the geographical envi-
ronment, and base the choice of herbs on
these factors. According to traditional
Chinese medicine theories, spring is the best
seas0on for taking nourishment for the liver,
summer for the spleen and somach, autumn
for the lungs and winter for the kidneys.

Casud preparation of herba cuisine
without knowledge of the nature of herbs
could harm diners hedlth, experts sy.

However, Wang bedlieves an important
factor inhibiting the rapid development of
herba cuisine is people’s mistaken percep-
tions about it. To be gecific, traditiona
herba cuisne has for a long time placed
excessiveemphasison itscurative effectsand
neglected the culinary plessure for diners.
Under such guidelines, herba cuisine dishes
were not gppetizing & al and the medicinal
taste kept many diners avay.

“My herba cuisine dishes are first and
foremost savory dishes” Wang said. “I
would firg make sure that they are ddlicious
and then think about their nutritiona func-
tions”

Wang has been in the herba cuisine
industry for nearly 10 years. When he started
as an gpprertice cook in 1997, his mentor
was Jiao Mingyao, one of China’s top-notch
herbal cuisine chefs Jiao used to be the heed
chef of Tongrentang Emperor Food, the
restaurant under Chinds best-known phar-
maceutical brand, Tongrentang, which was
gppointed to prepare prescriptions for the
emperor.

Wang has developed a patented “100-
herb banquet” that includes over 200 dishes

“The redpes for dl these dishes have
been put to the strictest tet,” Wang sad.
“The job for our chefs is to make them
savory and achieve the best combination of
medicine and diet.”

According to Wang, Bejing has only
seven or eight restaurants specidizing in a
medicind diet, but there are innumerable
restaurants in the dity using the term herbal
cuisne for sdf-promotion. Wang explained
that there are two reasons for such ascenario.

For one thing, thereisalimited supply of
quaified herbd cuisine chefs. Although the
Chinese Association of Herbal Cuisine
Studies began to intensfy training of herba
cuisne chefs severd years ago, the gap
between demand and supply remains large.
According to Wang, the sdlary of an herba
cuisne chef istwo or three timesthat of an
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ordinary chef. Wang's restaurant has 400
seats and only four herbd cuisine chefs.

For ancther thing, the popular view of
not taking medicine when it can be avoided
is harming the popularization of herba cui-
sinerestaurants. Wang said the ad campagns
for the medicinal diet industry have changed
their dogans to “hedth preservation” and
“hedlth protection” to overcomepublicreluc-
tance.
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Gap in understanding

“Mary people refuse to try a medicind
diet due to their misundersanding tha a
medicnd dietisakind of medicine whichis
not true,” said Wang.

Many herba cuidne restaurants are try-
ing to change course to cater to cusomers.
Giving up the modd of singularly pursuing
the medica effects, they are paying increes-
ing attention to the tastiness of the food. For
example, an herbal cuisine restaurant in
Chind s southern city of Chengdu developed
a new type of edible rose, which earned the
restaurant ingant fame and a profit of 3 mil-
lion yuan over 9x years

“It tastes good and has the fragrance of a
rose,” said patron He Xiaofeng.

Many customers said the princple rea-
son they like hebd cuisine is its taste.
Secondarily, they hope the cuisine can help
grengthen their hedlth.

But some dinersturn to amedicind diet
to find a cure for disease. Wang said his pre-
scribed dishes once cured the chronic congti-
pation of an elderly customer who came to
his restaurant for relief.

However, Wang emphasized that he
would frankly tell a customer not to have
too much hopeif heor sheis seeking acure
from herba cuisine. “After al, herba cui-

sine can only play asupportiverolein safe-
guarding hedth,” he said. “The effects are
usualy slow, and not effective for dl dis-
eases”

Zhou Jan is an assodiae professor of
nutrition at the Beijing University of Chinese
Medicine. She confirmed that the proven
effects of herba cuisine indude nourishing
the hair, skin, brain and bones, helping in
weight loss and improving sexua function.

n = = . -;-‘}
HERBAL DRINK BAR: A restaurant in Beijing specializing in herbal cuisine displays
various types of herb-infused alcohol for customers to choose from

But Zhou cautioned, “Without consulting
professonas, nobody should casudly eat
herbal cuisne”

Wang sad if acustomer doesnot have a
clear requirement, the waitersand waitresses
who have received professiond training
should give tail ored suggestions on ordering
basad on the physicd situetion of each cus-
tomer. These suggegtions will be carried out
only after beng gpproved by the head chef.

“Delic oumess and sefety areour top pri-
orities” said Wang.

He said he believes that the herbal cater-
ing sector is exhibiting an unhedlthy trend of
polarization. The fastest-developing sectors
are high-end restaurants and low-end restau-
rants In contrag, mid-level herba cuisne
restaurants catering to the largest number of
customers are deve oping very dowly.

“This is a big market with huge poten-
tid,” Wang said.

As for the government’s role in promot-
ing the devedlopment of medicina diets,
Wang said he believesthat government agen-
cies should guide public understanding of
herba cuisine. Another measure is to raise
the entry sandards for herba cuisne chefs
and further clarify the requirements of the
position, which will nurture the healthy and
orderly developmernt of the industry. .
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Ancient Gures
For Modern Pets

Traditional Chinese medicine
IS showing its edge in helping pets

as well as humans

By FENG JIANHUA

fter traveling on a bus for the entire

morning, He Guoping and hiswife

findly arrived at the anima hospi-

ta of the Chinese Agricultura

Univerdity, acknowledged as the
best such facility in Bejing. In HE's arms
was his beloved pet, a six-year-old dachs-
hund.

At the hospita’s clinic of traditional
Chinese medicine, the couple was met by
Liu Zhongjie, a veterinarian experienced in
the field.

“Our dog was bouncy and clever. But
the other day, it jumped onto the sofa after
coming back home, only tofind that it could
not move its hind legs said the sad pet-
owner. “The symptoms devel oped so quick-
ly that it could not even stand up.”

Hetook his pet to smaler anima hospi-
tals near his home, but to no avail. After
being introduced by doctors there, he came
to thewell-known animal hospital asthelast
hope.

Liu's diagnosis was thet the dog suf-
fered from aherniated spind disc.

“How can my dog be cured?’ He asked.

“Surgery in this case would cost at least
10,000 yuan, which your family can’t
afford” sad Liu. “But this can dso be trest-
ed by traditiond Chinese medicine and your
dog will be given acupuncture every other
day”

Liu said according to his clinica experi-
ence, pets auffering from herniated lumbar
intervertebra discs can gradualy develop
pardysisin dl legs without trestment. The
Western thergpy is both costly and unrdigble.
By contrast, he said the recovery rate from
acupuncture trestment is above 80 percent.

He'sfamily was gresatly relieved to hear
that their pet could be cured. “| should have
known better to come here earlier,” He said.

Growing pet population
According to a report in the Beijing
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HEALING HANDS: Traditional medicine
veterinarian Liu Zhongjie checks the joints of a

paralyzed puppy

Morning Pog, the tota number of petsin
China has reached 100 million, nurturing a
potential market worth 15 billion yuan. The
same report estimated that the number of
pets in China will reach 150 million by
2010 and the totdl sales volumeof pet-relat-
ed industries could reach 40 billion yuan.
There has been a surging interest in having
pets on the Chinese mainland, especidly in
big cities such as Beijing, Shanghai,
Guangzhou and Shenzhen.

According to government satistics,
Beijing had fewer than 10,000 dogs regis
tered in 1995. This figure rose sharply to

50,000 in 2000 and over 400,000 in 2005.
By the end of October of this year, the tota
had jumped to 550,000. If unregistered dogs
and other pets are included, the number of
pets in Bejing exceeds 1 million. If the
average spending on each pet is 100 yuan
every month, then Bejing resdents are
soending a staggering 1.2 billion yuan on
pet care every year. And thet figureisfairly
conservative, conddering that 100 yuan is
not enough for a bath at a pet salon in
Beijing.

The sharp increase in the pet population
in the capita has triggered an expansion of
the number of pet hospitals. In 1995, there
were eight such facilities in Beijing. The
number climbed to 30 in 2000 and to near-
ly 300 currently. Anditisalucra-
tive business. A source from the
China Animal  Agriculture
Association, who requested
anonymity, told Beijing Review,
“Asfar as | know, most pet hospi-
tals can reach a profit rate of over
300 percent.”

With the increase in the num-
ber of petsand the unique therapy
of traditiona Chinese medicinein
rehabilitating pets, traditional
medicine for pets has become a
vibrant industry in some places.

According to a report of the
Guangzhou-based  Yangcheng
Evening News, a new type of
training coursefor veterinariansof
traditional Chinese medicine is
being offered in Hong Kong and
Guangzhou, including courses on
massage and acupuncture. Hong
Kong set up itsfirst animal hospi-
tal specidizing in traditional
Chinese medicine in April, which
isthe firgt of itskind in Ada The
business of this pioneering hospi-
td is particularly good, with aver-
age monthly revenue of over
300,000 yuan in the first four
months.

“According to my clinical
experience, the number of cases of
curing pets with traditiona
Chinese medicine is on an obvious surge”
sad Liu.

According to Liu, traditiona Chinese
medicine can cure a wide array of pet dis-
eases. However, for various reasons, tredi-
tional Chinese medicine has mainly been
adopted for aress where the results of
Western medicine are poor, such as herve
dysfunction, sciatic nerve paralyss, chronic
digestive diseases and liver and kidney dis-
€ases.

“Compared with Chinese medicine,
Western medicine enjoys the advantages of
convenience in preparing medicine and
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quick effects” said Liu. “Therefore, who
will use traditional medicine when Western
medicine can cure the disease?’

Among the nearly 300 animd hospitals
in Beijing, many provide certain therapies
using traditional Chinese medicine but only
10 have set up specialized dlinics for that

purpose.
Market is still small

As far as Liu Zhongjie is concerned,
dthough his hospitd has a traditiona med-
icine clinic, it does not have its own tradi-
tiona medicine pharmacy. The owners of
sick petsjust pay asmal diagnostic fee and
buy the medicine at regular pharmacies.
“Thisishardly sustainable considering that
Chinese hospitds mainly rely on selling
medicineto earn money,” Liu said.

“For the time being, animd hospitals
are rdatively smal. The establishment of a
pharmacy of traditional medicine requires
hiring at least two people. If dl the costsare
added up, running apharmacy of tradition-
d medicine will probably become a finan-
cial burden of the hospital,” Liu added.

Besides the cost congderation for hos-
pitas, peopl€e'slack of avareness is another
factor inhibiting the development of tradi-
tional medicinefor pets.

Liu Yanxia, amiddle-aged Beijing resi-
dent, has kept a papillon dog named

“Zhenzhen” for three years. However, three
months ago, the usually active dog sudden-
ly became duggish. Its owner took it to a
nearby anima hospital. Without giving the
reason for the disease, the veterinarian pre-
scribed a dizzying range of antibiotics. Yet
Liu found that the more medicine the dog
took, the wesaker it became.

Without further delay, she took the dog
to a bigger anima hospital. The veterinari-
an theretold her that her dog suffered from
liver failure and could have been cured if
traditional medicine therapy had been
adopted in the first place. But by taking too
many antibiotics, the dog deteriorated so
quickly that it became incurable.

“1 did not know that pets could be treat-
ed with traditional Chinese medicine. But
now itistoo late” said Liu.

Many pet owners like Liu have little
knowledge of traditiona medicine for pets.
Some of them are curious about it but il
don’t trust it much.

“Actudly traditiona Chinese medicine
has its own limitations in curing pets. For
example, the four basic traditiona Chinese
medicine diagnostic methods are to
observe, listen and smell, ask about the
patient's background and take the pulse.
Animals cannot speak and therefore it is
hard for the disease to be accurately diag-
nosed. | am persondly againgt the expan-
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sion of medical treatment of pets through
traditional medicineg” said Hou Manzhen, a
well-known private traditional medica doc-
tor in Beijing.

However, Liu Zhongjie said Chinese
people started to develop knowledge of
treating cattle with traditiona medicine as
early as 7,000 to 10,000 years ago. About
3,000 years ago, China had professional
veterinarians of traditional medicine.
Around the 1840s, a comprehensive system
of veterinary knowledge was developed in
the country.

“1 think veterinary traditional medicine
has a very bright future” said Liu, noting
the rapid growth in the number of people
studying veterinary traditional Chinese
medicine abroad. He told Beijing Review
that several of his university classmates
have opened their own veterinary clinics of
traditional Chinese medicine in the United
States and Canada and earned afairly hand-
some income,

Liu said dthough many traditional
Chinese medicine colleges offer veterinary
courses, many are limited to theoretica
knowledge and don't provide clinica prac-
tice opportunities.

“1 can say thet the city has too few vet-
erinarians of traditional medicine who can
prescribe the correct medication,” said Liu.
“Such astuation is quite worrisome.” =
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FARMHOUSE HOTEL: New farmhouses are being built to
accommodate tourists in Pingxiliang Village of Shuixigou
Township, Xinjiang Uygur Autonomous Region

A New Taste
Of the I:ountryslde

By JING XIAOLEI

riving 110 km toward famous
tourigt attraction Tianchi Lakefrom
Urumchi, capitd of the Xinjiang
Uygur Autonomous Region, clus-
ters of yurts can be seen dongside
the winding road, set amid the trees. The
traditional nomads’ homes dl look new,
each with a number printed on the door.
Then a signpost catches the eye It reads
“Welcome to the Kazakh Folklore Village!”

Marziya, 39, is the owner of one of the
yurts. She is a Kazakh who raised cattle
more than 10 years ago on the other side of
Tianchi Lake. “We used to be herdsmen and
barely did any business except for selling
some smoked horse mesat,” she said.

Officid figures show there are about 1.4
million Kazakhsin Xinjiang, accounting for
7 percent of the tota population in the
autonomous region.

MarziyasyurtisNo. A-2, the second yurt
in the A section. According to Maziya, there
are three sectionsin this folklorevillage, with
sections A and B completed and section C il
under condruction.

“We have 58 households in section A.
Each household owns two yurts, a bigger
one and asmaller one. The bigger oneisto
accommodatetourists and the smdler oneis
where we live and prepare food for the
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guests,” she explained.

Both yurts share the same cement base.
According to Marziya, the loca govern-
ment invested atotal of 10 million yuan in
congtructing the folk village.

Last year there was a flood and most of
the old yurts were destroyed, so the govern-
ment allocated a large sum of money to
rebuild their homes. “ The government spent
about 100,000 yuan for each family, includ-
ing the cement base, the construction of the
two yurts and water and electricity sup-
plies” sad the owner, adding that the res-
dents have to pay only 300 yuan a year for
management expenses.

It costs about 150 yuan per day to rent a
yurt. Each is decorated differently, accord-
ing to the taste of the owner. Tourigts can
edt, deep and sng karaoke inside the yurt.
The food served here is home-style.

“Sometimes | hire adance team to per-
formfor our guests” said Habieke, owner of
another yurt inthefolk village.

Habieke, also a Kazakh, used to be a
tour guide and has sold handicraft articles
for sometime.

“Since | took up the folk tourism busi-
ness here severd years ago, I’ m doing bet-
ter and better. Last year | made a net profit
of some 80,000-90,000 yuan,” he said.

Habieke is too busy to run his busness
doneand heemploystwoworkerstohdphim.

In thisway, herdsmen participate in the
service industry and immediately have their
income increased, which is an important
objective of rura development.

What's more, as herdsmen become set-
tled reddents, it is good for the environ-
ment, since grazing does some harm, said
Qin Xiaoling, alocal officia.

From farmer to hotel manager

Asdde from the folk village experience
provided for the tourists, there is another
“farmhouse hotd” economy booming in
Xinjiang, and Shuixigou Township isatyp-
ica example

Only 50 km from the capital city
Urumchi, Shuixigou Township is located
adjacent to the Southern Mountain scenic
spot, which has a favorable climate that is
cool in summer and warm in winter.

Given the climate advantage,
Fangjiazhuang Village, under the jurisdic-
tion of Shuixigou Township, has developed
the farmhouse hotdl business. According to
the village Party branch secretary, Xian Hui,
the village finished reconstruction work in
2003, with all the old houses torn down and
new ones built. The consgtruction of each
farmhouse cost 110,000 yuan, with 60,000
yuan paid by farmers and the rest coming
from a government subsidy.

This village used to be poverty-gtricken,
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with asmall agricultura production of whest
and potetoes, but it now receives a tourist
population that is growing year by year. In
2005, there were 56,000 vigtors, and that
number has risen to 73,000 so far this year.

“l didn't quite understand the point of
tearing down my house and rebuilding it
until the next year, when | made a net prof-
it of 100,000 yuan through accommodating
the tourists” said village resdent Xian Hui.

Xian's house is clean and bright, with a
gpacious guest room, two bedroomswith four
beds in them, a bathroom and an entertain-
ment room for playing mahjong. According to
Xian, dl thefarmhouse hotd's haveundergone
asanitary ingpection and meet those Sandards.

“You won't believe that a film celebrity
like Li Yapeng once stayed a my hotel,”
said Xian with excitement and pride.

The neighboring Pixiliang Village, on
the other hand, il lookslikea congtruction
site. Bulldozers move back and forth; afew
new houses are standing but others have not
yet taken shape.

Not far from the site, aski dopeisbeing
built on one side of the Southern Mountain.
According to township official Chen Kuan,
the loca Xinjiang Hongjing Group Co.
Ltd., a telecommunications company, has
invested in developing a ski resort where
Pingxiliang Village used to be located. So
the company has to relocate the villagers
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near the foot of the mountain and help them
rebuild their houses. When these new hous-
es are finished, they also will be used to
operate a hotel business.

In recent years, Shuixigou Township
has introduced 29 enterprises and a tota
investment of 1.8 billion yuan to help devel-
op the loca economy, focusng on real
estate and tourism.

It seemsthat the efforts have paid off. In
2005, the per capita net income of the town-
ship residents was 4,317 yuan, with 47.7
percent coming from tourism.

Though there are no statistics yet on how
much of a contribution this rurd tourism
makes to the autonomous region’s overdl
tourism revenue, according to Nalyimu Yasen,
the head of the Xinjiang Tourism
Adminigration, “ Countrysdetourismis gain-
ingmomentumandwill flourishinfiveyears”

Dealing with problems

While the government has helped to
increase farmers’ income and improve their
livelihood through various channels, includ-
ing tourism, the current Situation for devel-
oping rura tourism does have some defects,
according to Professor Chen Chuangang
with the Center for Recreation and Tourism
Research of Peking University.

The most universa problem, said Chen,
is duplication. Sometimes investment dedi-

. g et
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among the trees in the Xinjiang Uygur Autonomous Regiony:

BEIJING REVIEW NOVEMBER 16, 2006

NATION

sions are made blindly due to alack of prop-
er macro-adjustment and guidance from the
government. Investors dso fail to do suffi-
cient market research and planning before
they jump into the heated tourism business.

Chen pointed out that rura tourism
remains a the level of providing lodging
and food, not going deeply enough into
exploring red folk cusoms. As a result,
rural tourism activities follow the same pat-
tern: eat home-style food, drink tea, play
mahjong and sing karaoke.

Ancther problemisof even moreconcern,
sdd Chen. Countryside tourism in some
places destrays the natural rurd landscape.
Ignoring the basic congderations of smplidi-
ty, naturdism and harmony, flashy and luxuri-
oustourig facilitiesare being put up, which by
no meansfitsinto the countrysde scene

Rura tourism is viewed as important
becauseit is consdered to be one of the most
effident waysto improve the lives of therurd
population. Without resolving the problems
that accur in the process of deve oping coun-
tryside touriam, however, there will be no fur-
ther sugtainable devdlopment, Chen said.

These problems so far might bedenied or
overlooked by locd governments, but experts
have advice on devdoping hedthy and sus-
tainable rura touriam, the most important sug-
gestion being to develop an integrated plan
before diving into the booming busness =
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The Winds of Change

The legendary Tuvans, one of the oldest
nomadic peoples in northern Xinjiang, feel the
impact of embracing the outside world

By JING XIAOLEI

ext to the Kanas Lake “monger,’

to many people the Tuvans are the

second most mysterious  inhabi-

tants of the Kanas region in north-

ern Xinjiang Uygur Autonomous
Region. The Tuvans, however, actudly are
one of the oldest nomadic peoples in north-
west China

The Kanas region is the only place in
China that is home to the Tuvans, who
number 2,000 and mainly live in three vil-
lages around the Kanas Lake. There are
about 200,000 Tuvans worldwide, with
30,000 living in Mongolia and the rest
mainly in the Republic of Tuva, which is
part of the Russia.

“We belong to the Mongoal [tribg] and
every Tuvan here condders Genghis Khan
our hero,” said Buhedi, a65-year-old resident
of Hemu Village, one of the three villages of
the Tuva in China Tuvans bdieve they are
descendants of Mongol troops and they
honor Genghis Khan by hanging a portrait of
him on the wal of their wooden houses.

But the origin of the Tuvans remains a
mystery. Some expertsthink that the Tuvans
in China migrated from the Republic of

Tuva 500 years ago but others
argue that they are
a
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branch of the Mongols as they are bdieved
to be the offspring of the troops of Genghis
Khan as he conducted his campaign of con-
quest.

Tuvansbdieve in Tantric Buddhism and
have preserved the traditiond bdiefs of
their tribe quite well. Rdigious and tradi-
tional festivals are dwaysjolly and active.

For dmost 500 years, the Tuvans lived
in a picturesque and peaceful region gener-
ation by generation, separated from the out-
sideworld and undisturbed.

In the mid-1990s, however, Hemu
Village began to open up to the outside
world and tourism was introduced. Wooden
cabins were rented to the tourists, horses
were trained to carry the backpackers and
rustic food and drink were served to the
increasing number of vistors.

Profiting from tourism

Not long after, the tourism economy
overtook the traditional agro-pastoral econ-
omy and became the main income source
for the Tuvans. The per capitaincome rose
to 1,900 yuan last year in Hemu Village,
with tourism revenue accounting for 52 per-
cent of the total, while in 1993, the average
income was merely 356 yuan, according to
Gerelit, the village's deputy chief.

But the 1,900 yuan income in Hemu is
low compared with that of Kanas Village,

another areaof the Tuvain China. Kanas
Village darted its tourism
business a little earlier

than Hemu
Village and

capitaincome reached 4,200 yuan in 2005,
with 67 percent coming from tourism,
according to the village's official datistics.

“Tourism brings a lot of benefit to the
local Tuva residents” sad Gerdit. “The
most important result is that our income is
incressed, asisour livelihood. The quality
of our peopleisdso enhanced”

The deputy chief’s house provides evi-
dence for that assertion. The house is spa-
cious and tidy, with large, delicate carpets
covering the wooden floor. In one corner is
abig-screen color TV.

Gerelit also mentioned the environmen-
tal problems that tourism causes. “Rubbish
can be found dong the road and the river-
side” hesad. “But compared with the good
results tourism has brought to us, such a
problem so far hasn't posed any serious
threats to our naturd environment and we
dready have this under control.”

In Kanas Village, however, the tourism
business has grown a hit too fast and in
recent years complaints from tourists have
mounted, focusing on the shabby lodging
and dining facilities.

Therefore, starting thisyear, most of the
tourism establishments are being disman-
tled to protect the environment of the Kanas
region. As compensation, every Tuvan
household in Kanas Village will receive
20,000 yuan every year for five consecutive
years. The money comes from ticket saes
to the Kanas scenic area. In addition, the
scenic area has employed 116 Tuvansto be
forest guards, custodians and providers of
other services.

Given all these measures, the total
income of the 110 Tuvan households each
year will come to 4 million yuan, 1 million
yuan more than in the past, when the vil-
lagers rented houses and provided food for
thevistors.

According to various tales, Tuvans are
adso famous for their acohol consumption.
But when asked about it, Gerdlit, the deputy
chief, had a quick response. “Don’'t believe
that,” he commented to Beijing Review.
“Suppose we Tuvans were dl alcoholics
and went around with a bottle of wine in
hand dl day long; who do you think put up
0 many wooden cabins and fences and
raised these horses?’

What has changed aong with the eco-
nomic pattern isthe honest and smpleways
of the people. One reporter complained that
he was wdcomed in a Tuvan family with
milk tea and local pastries, which he
thought was free, but when he was about to
leave he was charged 45 yuan for the food
and drink.

“1 was pretty surprised and felt awk-
ward about this, but it seems that free hos-
pitdity is athing of the past already,” said
the reporter. .
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FAMOUS FIVE: Folk artists
Chen Hongchuan (right) and his
son Chen Yichen make sculptures
of the Olympic Fuwa mascots
with rice flour

Traditional Grafts
Highlighting Olympics

The Beijing Olympics offers an
unprecedented opportunity for China to
save its disappearing folk arts

By TANG YUANKAI

ang Yingying, a 19-year-old history
major, bears clear hdlmarks of the
Chinese younger generation: she
oozes confidence and a sense of
superiority; and different from older
generations, she often says “1” instead of
“we!” Shewantsto live her life according to
her own ideas and she dares to pursue suc-
cess, excellence and new things. But the
university junior admits that she has some
unusual hobbies for her age. Influenced by
her grandfather, Tang is a big Peking Opera
fan. Shedsolikes Chinesetraditiond crafts,
prompting her decison to mgjor in history.
For the time being, Tang's biggest hope
is to become a volunteer for the 2008
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Olympics. This Beijing girl will graduate
from university ebout the time the capita
hoststhe 29th Games. “I will study for amas
ter's degree later, but, during the summer
vecation, | can be an Olympics volunteer”

Tang is alittle confused over choosing
from a kaleidoscope of voluntary services,
such as interpretetion, reception, medica
care and stadium guide.

But she finally had arevelation on see-
ing a news item on the Internet: Chinas
leading instant messaging service provider
Tencent and the Chinese Young Volunteers
Associaion had jointly launched a national
campaign to protect the nation’s non-mater-
id culturd heritage. Different from other
such campaigns, this program is to enlist
registered young volunteers to become can-

didate apprentices for craftamen of tradi-
tional artsthat are on the verge of extinction.

Tang learned that China's only crafts-
man carrying on the tradition of making
bristle dolls, Ba Dacheng, was seeking
apprentices.

“| once saw a bristle doll performance
by Ba on TV,” said an excited Tang, and
she found them intricate mimics of the
images presented in Peking opera. During
the performance, Ba put two bristle dolls
dressed as warriors on a bronze plate and
knocked the plate with awooden stick. This
cregted a rhythm to which the two dolls
responded, their arms and hands“ coming to
life” Recdling this unforgetteble show,
Tang became so excited.

The manufacturing of bristle dolls origi-
nated over 100 years ago, deeply influenced
by Peking opera and leather shadow puppet
performances. Earlier craftamen made the
body of the six-inch puppets with day and
draw and dressed them in a silk coat; findly,
thefaces were painted to mimic the masks of
Peking opera The last procedure requires
gicking aflexible brisleunder thebust of the
puppets so that this dadticity enables them to
move rhythmicaly. That's how performance
of brigle dolls earns its name, “show on a
plate”

The craft of making brigtle dolls was on
thevergeof extinction in the 1940swhen war
ravaged the country. Ba, whowasraisedina
traditional Chinese hutong [dleyway], has
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enjoyed Peking opera and painting for as
long as he can remember. Despite his draw-
ing and painting talents, however, he rardy
thought he could one day become the suc-
cessor to the art of making brigtle dolls

In 1959, he had to withdraw from an
aeronautica academy due to hedth prob-
lems. By coincidence, he was introduced to
asecond-generation bristle doll artist, Wang
Hanqing. After seeing Bai's art works,
Wang invited him to learn the techniques of
making bristle dolls in order to pass on the
craft created by Wang's father.

“The charm of brisle dolls is that they
contain the nation’s rich culture” said Bai.
He sad there were a story and a piece of
history behind every doll.

Besides inheriting the techniques of the
Wang family, Bai has made some reforms
and innovations. Brigtle dolls used to Ssmply
have a cone under the waist, while Bai has
added legs and shoes to every doll. What's
more, he aso improved the craft of face
painting and the dresses of dolls to make
them more complicated and delicate.

The 67-year-old craftsman, who used to
take manufacturing and the performances of
brigledollsashisliveihood, now regards pass-
ingonthecratashisbig  ° R '
most urgent task. He do
adttodiewithhim. Sa
the entire process of r
recorded by China Ceni
now thinksthet's not enc

“l amwilling to pae
the bristle doll art to
from the Internet,” sa
one of the first batch «
ipating in Tencent’sini

“The protection of
non-materia cultural |
atention of peopleof a
cially young people. In
Internet can be very he

“The traditiona m
in disseminating infor
while the advantages ¢
reduce the disseminal
Chenye, Vice Preside
expressed the hope that
ste could effectively 5
tecting traditional cultu
Xu aso said hiscompa
role of a bridge, linkiny
interests and hobbies ir
dderly fak atigsin ar
chat software develope
millions of registered u

“We wouldn't have
fidencein thiscampeaign
partnership of the Chine
\olunteers Associdtion,
nationwide network o
million volunteers mese
our cooperation will
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have powveful foroe]” sad Xu.

Many people believe tha the proper
qudification of folk artists holds the key to
protection of the nation’s non-materid her-
itage; dlowing unqudified craftsman to pass
on the craft, however, would prove desruc-
tive. In response to such worries, Xu said the
qudifications of dl folk craftamen in this
activity would be carefully checked accord-
ing to regulations and industry rules.

However, Bai's qudifications are not in
doubt, asfar as Xu is concerned. Ba's bris-
tle dolls were showcased at two internation-
d folk arts expos representing Chind's folk
arts and he was aso invited by the Paris-
based France-China Association to lecture
on Chinese folks arts a schools in mgor
French cities, Xu points out. As an activist
in savaging culturad heritage, Ba has a
large personal collection of variousfolk art
works.

Of Bdijing's efforts to host a humanistic
Olympics in 2008, one important initiativeis
to promote China's traditiond arts by show-
casing them on the sddlines of the games. In
line with this initiaive, Beljing launched a
citywide census on non-meaterial heritage
resources last July, and this will be finished

NATION OLYMPIC COUNTDOWN

performancesfor the 2008 Olympics.

Tang said she had made up her mind to
learn the bristle doll craft from Bai to fulfill
her two dreams of becoming an Olympic
volunteer and participating in cultura pro-
motion activities during the Games.

Bai’s requirements are quite demand-
ing. Candidates must not be profit-driven in
learning the art and must have degp knowl-
edge of Chind s traditiond arts and history
and some knowledge of stage performance
and traditional operas.

Tang believes she meets dl the require-
ments. “Cultural heritage is a bond linking
the past and the future as well as the root of
China's prospective innovation-driven soci-
ety,” she indsts. “Innovation can only be
based on the protection of heritage”

She said that, as a history mgor, she
srongly opposes the perception that protec-
tion of traditional crafts is a burden of mod-
ernization. Ingtead, she believes that it
should be treated as a component of mod-
ernization. She gives an examplethat atech-
nique in producing bronze ware invented in
China thousands of years ago was adopted
in Germany in manufacturing high-perfor-
mance gears and borrowed in the United

ON A PLATE:

Folk craftsman
Bai'Dacheng gives
a doll performance
at a temple fairin
Beijing during the
Spring Festival
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HOTEL INFORMATION

Sofitel Wanda Beijing

Gerhard Zimmer, General Manager of
Sofitel Wanda Beijing and concurrently

General Manager Delegate for Accor Hotels
in Beijing, is a highly experienced expert and

senior executive in the hospitality industry.
Zimmer, specialized in hotel administra-

tion, graduated from Cornell University.

Over the last 14 years, he has served as

a senior executive of Accor—the

European leader in the hospitality

industry. He was the opening general

manager of the first ever Sofitel in

China, the Sofitel Hyland Shanghai

from 1992 to 1994, vice president

and general manager for Accor in the

Philippines and director of opera-

tions for Accor in China.

Crowne Plaza Beijing

Champagne Bar, located
on the lobby floor in Crowne
Plaza Beijing, held an excit-
ing Veuve Cliequot
Halloween party. Guests in
costume crowded the bar,

enjoying DJs, dancing, bub-
bles, and thrilling decora-
tions. Pictured are dressed-
up waiters and waitresses
welcoming guests.

Presidential Plaza Hotel

Guinea Bissau President
S.E. Sr. Joao Bernardo
Vieira stayed at the
Presidential Plaza Hotel for
the recent Beijing Summit
and the 3rd Ministerial
Conference of the Forum on
China-Africa Cooperation.
Arthur Krieger, General
Manager of the Presidential
Plaza Hotel, and his man-
agement team warmly wel-
comed him and his delega-
tion.

Jing Guang New World Hotel

This golden autumn, the Dynasty
Restaurant in Jing Guang New World
Hotel has chosen the fine Yangchen
Lake hairy crab for everyone. If you
are interested in the famous crab,
please come to try our steamed, baked
and pan-fried hairy crab. Meanwhile,
there are also some delicious dishes
with crab, including crab meat with
seafood soup, sauteed beancurd with
crab meat, and crab roe with meatball
soup. The price ranges from 68 yuan to
168 yuan per person.

*All prices subject to 10 percent sur-
charge. Telephone: 86-10-65978888

Kunlun Hotel

United Nations Secretary-General
Designate Ban Ki-Moon enjoyed lunch
at Hotel Kunlun’s Shanghai Flavor
Restaurant on October 27, 2006.

Kerry Center Hotel

A delegation led by Prime
Minister H.E. Fernando da
Piedade Dias dos Santos from
Angola stayed at Shangri-la’'s
Kerry Center Hotel for the
Beijing Summit and the 3rd
Ministerial Conference of
Forum on China-Africa
Cooperation, which ran from
November 4 to 5. Upon their
arrival, hotel General Manager
George Yang and his associ-
ates extended a warm wel-
come.

China World Hotel

For the second year running,
Shangri-la’s China World Hotel
was voted as the Best Business
Hotel in Beijing by readers of
the Asia Pacific edition of
Business Travelers in the maga-
zine's 2006 readers’ poll.

China World Hotel's General
Manager Stefan Bollhalder (left)
accepted the award from the
presentation ceremony’s guest
of honor, Dr. David D. Ho,
Scientific Director and CEO of
the Aaron Diamond AIDS Center,
at the award ceremony held in
Hong Kong recently

The Swissatel Beijing

Taste the “Griiezi” from Switzerland

The Swissotel Beijing presents the
unique Swiss flavor of the famous
Cheese & Meat Fondue and Raclette.
The finest imported Swiss cheese, dry
ham and other specialties from
Switzerland are available at Café Swiss.
We hope the Fondue and Raclette would
bring warm season'’s greetings from
Switzerland this winter! Cheese Fondue &
Raclette is just delicious!

Venue: Café Swiss, Swissotel Beijing

Time: winter 2006

For reservations: 86-10-65532288 ext. 2127
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China Europe International
Business School (CEIBS)

The Fourth Annual China Automotive Industry Forum
successfully concluded on October 31, at the Shanghai
campus of China Europe International Business School
(CEIBS). As one of the premier events to gain new
insights into China’s evolving automotive industry, this
year's forum was attended by more than 250 govern-
ment officials, business leaders and senior executives
from the automotive industry, and attracted more than
50 members of the international media.

Opened by a warm welcome from Pedro Nueno, the
Executive President of CEIBS, the forum explored the
guestion: China’s automotive industry—feasible and
sustainable development. Automotive industry experts,
such as Chen Qingtai, research fellow of the
Development Research Center of the State Council of
the PRC, Sergio Marchionne, President of the
European Automobile Manufacturers’ Association, and
Li Shufu, Chairman of Geely Group, gathered together
to give their own perspectives on many issues, includ-
ing cooperation and consolidation, expansion of the
automotive component industry, and the development

Fangcaodi Primary School

Fangcaodi Primary School values
quality teaching at its core. It has always
paid a great deal of attention to develop-
ing students’ abilities and intelligence.
The school’s vision is to attend to the
needs of every student in order to help
him or her develop in a well-rounded
manner. The curriculum design is com-
plete and optimized and is outstanding
in courses like Chinese, English, com-
puters, music and art.

To meet current community demands,
the school has developed into a large-
scale educational entity with branches in
different localities. It has a main campus,
a boarding school campus, the new
Yuanyang campus and an overseas divi-
sion. Each of the school’'s campuses is
beautiful, featuring spacious classrooms,
well-equipped football fields with artificial
turf and advanced teaching facilities. All
of these contribute to a healthy and

School I,

of environmental regulations. www.ceibs.edu
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pleasant educational environment for
children. www.fcd.com.cn

lovimnelee

Auskralian Internaticaal Echiffy

Australian International
School

Australian International School of Beijing
(AISB) has been successfully operating since
2004 and is the only school in Beijing
licensed for Australian curriculum. Australian
curricula are respected and used throughout
the world. Our curricula are designed to
develop the whole child socially, physically,
emotionally and academically.

We provide:

e A relevant and challenging curriculum
that caters to the needs and abilities of our
students

e Equality of opportunity

e Courses that develop students as cre-
ative and critical thinkers across the spec-
trum of learning areas

e An environment that promotes mutual
respect and cooperation

e An ethos that stimulates the pursuit of
excellence and personal best

e Processes that generate the skills of
self-discipline, intrinsic motivation and
acceptance of responsibility.

www.aisb.com.cn

Peking University New
Channel Chinese Learning
Center

Peking University New Channel Chinese
Learning Center is the only language training cen-
ter with official accreditation from Peking
University’s International College for Language
Studies. All of our teachers are from Peking
University. They have much Chinese teaching
experience and many of them are the authors of
Chinese language learning textbooks.

We currently offer various courses for Business
Chinese, General Chinese, HSK, Business
Chinese Test (BCT), private classes and prepara-
tion classes for university entrance exams. Over
500 foreign students have studied with us already.
When all required courses are completed, stu-
dents can obtain a certificate on Chinese lan-
guage study endorsed by Peking University.

www.newchannel.org/dwhy

The Western Academy of
Beijing (WAB)

The Western Academy of Beijing (WAB) cele-
brated the International Day at the elementary
school gym on Friday, October 27, 2006. As usual,
WAB's international students celebrated their diver-
sity with students from grades 1-5 attired in their
home country’s native dress. Students performed
dances, songs and skits from their native countries.
The International Food Fair also took place, at
which students gathered in their homeroom class-
es to share an “international’lunch.

This year, WAB invited Ryan Hreljac as the
keynote speaker for this special week. Ryan is a
14-year-old Canadian humanitarian who has been
recognized internationally for his global efforts to
provide wells and clean water for African rural vil-
lagers.

WAB's annual International Day is an opportuni-
ty for WAB students and staff to display their cultur-
al diversity and to reflect on what it means to be
global citizens. www.wab.edu

Yew Chung International
School

Colorful culture and cuisine captured
students’ interest and stirred imaginations
at the Olympic International Day held at
the Yew Chung International School of
Beijing (YCIS) on November 10.

Each grade chose to represent an
Olympic host country for the day, and
worked hard at organizing a wonderful
array of unique music, culture, interesting
facts, food and games of that country.

It all started early in the morning in
spite of the harsh cold when the students
marched proudly in their selected nation-
al costumes, and then sang the national
anthems of the six most recent Olympic
host countries. Then students became
their peers’ teachers and led them on a
multicultural tour of China, Greece,
Australia, the United States, Spain and
South Korea. www.ycef.com




Stahilizing China's Finances

A stabilized Chinese financial industry not only will be
conducive to domestic development, but will also contribute

to the world economy

By LAN XINZHEN

n October 30, the People’'s Bank of

China—China's centrad bank—

issued the Report on Chinese

Financia Stability 2006. The report

concluded that China's financial
reform has undergone tremendous bresk-
throughs, financia risks have been handled
properly, and that the Chinese financid
industry is generdly stable.

“A gabilized Chinesefinancia sector is
good news for the world economy,” noted
Liu Fuxiang, professor with University of
International Business and Economics, who
focuses on internationd finance study.

Thereportissecond of itskind. Thefirg
report was issued on November 7, 2005,
concluding that the Chinese financial sector
was generdly stable, the same as this year.
However, the first report also pointed out
that Chinese financid sability was con-
fronted with 10 chalenges, including the
economic growth mode and the manage-
ment of financial companies.

Liu said that, after the Asian financia
crissin 1997, when people marveled at the
effort Chinahad madeto stabilizethe Asian
financia market, they were adso worried
about whether China could successfully
ded with its own possible financial chal-
lenges after the full opening of the Chinese
financia market a the end of this year.

“Judging from the current situation,
there is no need to worry. The Chinese
financial market is capable of dedling with
al odds” Liu said.

The eight-year trek

From 1998, preventing and resolving
financial risks hasremainedthefocusof the
Chinese financid market. Up till 2006, the
Chinese financial industry has undergone
fundamental changes.

“In the past, the high rate of non-per-
forming assets and low level of marketiza-
tion bore many risks. The capita adequacy
ratio, and the asset quality have been
improved. The profitability and the sustain-
able fiscad development have dso been
strengthened,” said Liu. “Currently, our
banking industry is competitive even in the
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international market.”

Among the big four state-owned banks,
Bank of China, China Congtruction Bank
and Indudtrid and Commercial Bank of
China have finished joint stock reform and
areligted, with the non-performing loanrate
at 5.41 percent, 3.51 percent, and 4.69 per-
cent, respectively. Agricultura Bank of
Chinais preparing for reform measures.

In the securities field, the financial
report pointed out that the reshuffle of secu-
rities companies made a postive achieve-
ment. Eight securities companies, namely,
China Galaxy Securities, Guota Junan
Securities, Huaxia Securities, Beijing
Securities, Tiantong Securities, Southwest
Securities, Xinjiang Securities and Shenyin
& Wanguo Securities, have all been reshuf-
fled, resulting in a redllocation of resources
in the securities sector.

In terms of insurance, insurance compa-
nies established standardized management
structures and 40 of the domestic insurance
companies had changed to a shareholders
system. By the end of 2005, the direct stock
investment conducted by insurance compa:
niesreached 15.89 billion yuan.

“More importantly, the construction of
financid infragtructure is being strength-

ened and the financial environment is
improving,” noted Liu.

The report shows the payment service
network system is formed and is becoming
mature. An emergency mechanism,
enabling quick response, wasinitialy estab-
lished with the system. At the same time,
financial legidation had achieved great
development. The amendment of the
Company Law and Securities Law
enhanced the law enforcement effort. The
enterprise accounting standard was further
improved, and a nationwide data network
on the credit information of enterprises and
individuals is now  functioning.
Additionally, an anti-money laundering
campaign is ongoing.

“The Chinese Government has been
working very hard to stabilize its financia
market,” noted Liu.

Liu said that the Central Government
injected 1.4 trillion yuan for the reform of
gate-owned banks. Adding the money to
prevent financial risksin city credit cooper-
atives, rural cooperative funds, investment
and trust companies and city commercial
banks, the government had injected no less
than 3 trillion yuan in all, amounting to the
fisca revenue of thewhole country in 2005.

BOOMING MARKETS: Real estate is red-hot in China, and that has a big impact on the
financial industry as well

BEIJING REVIEW NOVEMBER 16, 2006
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ANSWERS FROM ABOVE: ICBC Chairman

Jiang Jianqging (right) answers questions

posed by reporters about the bank’s recent
~ IPO as a Merrill Lynch representative (left

C

To secure long-term stability

After severd years of financid reform,
the Chinese financial market is opened fur-
ther to the outside world.

Thefinancid stability report shows that,
by the end of 2005, the number of foreign-
owned or foreign-funded banking ingtitu-
tions had reached 254, with combined
asxts of $87.657 hillion, accounting for
1.89 percent of overall banking assets.
Currently, 154 foreign banking indtitutions
are alowed to operate renminbi businessin
25 cities, and ancther 25 foreign financia
institutions hole shares in 20 domestic
financid ingtitutions in the banking sector.

There are currently seven foreign-
engaged securities companies. The total
number of foreign-engaged fund manage-
ment companies is 20, while the number of
qudified foreign indtitutiond investorsis 32.

There are 40 insurance operationd insti-
tutionsinvolving foreign funds, 23 of which
are Sino-foreign joint ventures and the
remaining 17 are wholly foreign-funded
with total assets standing at 40.18 hillion
yuan and 26.606 hillion yuan respectively,
accounting for 2.64 and 1.75 percent of the
overall insurance assets of the country.

“The Chinesefinancia sector is gradud-
ly becoming an internationd financid mear-
ket. After the full opening up of the Chinese
financid market on December 11 this yesr,
this trend will speed up. Therefore, it is
imperative that our financial industry
remains sable” said Zhou Maoqging,
researcher with Chinese Academy of Socid
Sciences (CASS).

The financid report dso pointed out
that the People's Bank of Chinawill further
boost the hedthy and sustainable devel op-
ment of the financid industry as well asiits
stability.

The report noted China should pay
atention to the possble negative influence
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brought about by an imbaanced globa
economy, fluctuations of oil prices, the
gtructura problems of the domestic econo-
my and finance, the growing competition in
thefinancia sector and the potential risks of
financial innovation.

The imbalanced globa economy will
lead to long-term low interest rates, the hik-
ing resource and asset prices. Meanwhile,
the adjustment of the imbalanced globa
economy, especidly a disorderly one, will
magnify the swings of exchangerates of the
world’s mgjor currencies, slowing down the
U.S. economy, therefore impacting China's
export and economic growth.

Moreover, the fluctuating supply and
prices of resource products such as oil isa
mgor concern for China, giving rise to
increasing import cost and potential infla
tion pressure, which consequently would
make the economy suffer aresources bottle-
neck and threaten economic sustainability.

The gructurd problems, such as exces-
sve fixed assts investment growth, inade-
quate consumption, and an imbalanced
internationa balance of payments, are plagu-
ing sustainable economic growth, building
up inflation pressure, causing excess liquidi-
ty and hikesin asset prices. Thesewill lead to
banks facing a rising credit risk dong with
systematic risks of the economic and finan-
cia sectors. The gdructurd problems of the
finandd sector made banks shoulder some
responsibilities, which should have been
shouldered by the financid market. The
mounting financid risks confronting banks
are harmful to the hedthy and sustainable
development of the banking industry.

The report admits that the innovation
ability of financia inditutions is not strong
and they are short of a system encouraging
this.

“If those problems arenot resolved, it is
hard to maintain long-term financia stabili-
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ty,” said Zhou Maoqging.

On recognizing the difficulties, the
People's Bank of China stated in the report
that Chinawill continue to carry out sound
fiscd and monetary policies, and improve
and optimize macro-control in an effort to
boost the sustainable and hedlthy develop-
ment of the economy and finance.
Meanwhile, the government will speed up
to establish adeposit insurance system, cov-
ering dl depost financid institutions to
enhance protection of depositors and sup-
plement the current financial supervision.

Mounting problems

The problems affecting financia stabil-
ity go far beyond what the report cited.

He Dexu, researcher with Ingitute of
Finance and Trade Economics of CASS,
noted that the effective market access of
financia ingtitutionsis conducive to the sta
ble development of the market. He said
China needs to improve its legidation on
finance and insurance.

The fluctuation of the macro economy,
the decrease of real edtate prices and red
estate loans, and the loss of banking credit,
caused by the fluctuation of the rea estate
market, are three potentia risks confronting
the financial market.

Asthefinancid sector increases its sup-
port to the real edtate industry, the latter's
capital will account for more on the finan-
cia market. According to statigtics from the
central bank, by the end of 2005, the loans
relating to rea estate reached 3.07 trillion
yuan, making up 14.84 percent of the totd
loan bdance of dl financia institutions.
Read edate is, to some extent, posng a
threst to the whole financial sector.

As a matter of fact, the Shanghai
Financid Stahility Report issued by the
People's Bank of China on August 31 had
recognized the abovementioned problems.
As an important economic and financia
hub of Ching, the financid situation of
Shanghai is imperative to the overal eco-
nomic stuation of China The Shanghai
report revealed that the red estate develop-
ment of Shanghai is heavily reliant on bank
loans and that the fluctuation of the red
estate market will directly affect the price of
financia assets and loan qudlity. In 2005,
Shanghai’s red estate market showed signs
of cooling off. Thus specia attention should
be focused on risks brought about by indi-
vidua housing loans due to the depreciation
of mortgaged property.

“Although the financid gability report
concludesthat the financia sector is gener-
dly stable, we should not takeit for granted
and at the sametime, we should attach grest
importance to other dements which will
influence financid <ability,” said Zhou

Maoqging. .
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Retailers Reshuffle

Retail industry competition is white hot,
with acquisitions being the ultimate

trump cards

By LAN XINZHEN

n October 29, a Saturday, when

employees of many companies

were off enjoying one of Beijing's

fine autumn days, Trust-Mart

employee Li Xiaome was feeling
exhausted and insecure.

“We know that Trust-Mart has been
acquired by Wal-Mart, but our boss has not
told usyet,” said Li.

Wal-Mart, by acquiring Trust-Mart for
about $1 billion (the agreement was reached
between the two companies and it may take
a while for the agreement to take effect),
had made Li’s dready difficult life—work-
ing sx and sometimes seven days a
week—more stressful, not
knowing whether she
would be laid off soon or
smply have new man-
agement.

In many respects, Li's
walk on eggshellsreflects
the same stroll the retail-
ing industry is taking
these daysin China

As an industry marked
by consolidation, many com-

panies—both

BIG SLICE: A Carrefour employee packs shelves at one of their over 200 stores in China

36

domestic and foreign—are being swal-
lowed whole by others. Trus-Mart isacase
in point of why that is so.

Security and profitability will likely go
to those retailers that can grow through
acquisition.

Trusting in Trust-Mart

The vaue of Trus-Mart to Wa-Mart
isn't apparent judging by surface appear-
ances.

The supermarket Li works for is smal
with narrow corridors. The goods are not
aranged in an orderly way, dthough they
are classified to some degree.

Overdl, thestore'slook andfeel is com-
pletely different from Wal-Mart's grander

layout and comfortable shopping envi-
ronment.

Trust-Mart, a Taiwanese super-
market registered on China's
mainland in 1997, has only four
branches scattered in Beijing.
They are utterly incomparable
to Carrefour, Wal-Mart, White
Goat Supermarket and Merry
Mart.

Many Beijingers said that
they’ve never heard of

the company.

However, in south China, Trust-Mart is
known to nearly al.

The top 300 chain gore list in the first
half of this year conducted by the Ministry
of Commerce showed that Trust-Mart
ranked 11th. Currently, Trus-Mart's chain
stores number more than 100, most of
which are located in southern cities like
Guangzhou, Shangha and Hangzhou. It has
not been long since Trust-Mart made its
way into Beijing and Tianjin in 2003.

Thus, the digtinct advantage Trust-Mart
brings to Wal-Mart is its large number of
chain stores. After acquiring Trust-Mart, the
number of Wa-Mart's stores in China will
boost to 170, up from the current 66. This
will help bridge Wd-Mart's gap with
Carrefour, which has morethan 200 storesin
China. After withdrawing from the Jgpanese
market in 2005 and from the South Korean
market in 2006, Carrefour has been particu-
larly keen on the Chinese market.

But Wal-Mart's bold move is just one
recent highlight among a growing number
of mergers and acquisitionsin China sretail
industry which is seeking a competitive
edgein acutthroat market.

Acquiring advantage

Since Chinafully opened its retail mar-
ket in 2004, international retail tycoons
have been dtrategizing hard to penetrate the
market.

Certainly, part of that strategy is devel-
oping new stores. B&Q, the U.K.'s leading
do-it-yourself and garden center retailer,
plans to boogt its store count by 10 to 15
annualy, with its target fixed a 126 by
2010. It currently has 51. At the
same time, Holland Makro hopes
to open 50 stores by 2010,
although it currently
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DON'T HATE THE PLAYER: British B&Q is stepping up
its efforts in expanding into the Chinese retail market

share is changing from one of development
to one of acquisitions.

“In the padt, foreign enterprises tended to
=t up more tores to grasp the Chinese mar-
ket sad Di Janka, an officid with the
Ministry of Commerce “However, such a
method of development was time-consuming
and required a leedt two or three years. Fully
opening up the retail industry induded urging

foreign busnessesto adopt an
eas & and a more corvenient
way to expand their business-
es Acquistion”

Today, acquisitions are
spreading like wildfire.

From early thisyear until
now, there have been nearly
10 retail acquisition cases
surpassing tens of millions of
dallars each in China. Gome
Electronics acquired Yongle
(China Paradise Electronics
Retail Ltd.). The Wangfujing
Department Store swallowed
up Xuzhou Hudian. Best
Buy took over Five Star
Appliance. And the list con-
tinues.

In the case of Gome,
after having acquired
Yongle, its store number
should reach 697, three
times more than that of rival
Suning Electronics, which
owns only 224 stores. The
sdes volume of Gome also
is dated to surpass the com-
bined sales volume of
Suning and Best Buy.

Di bdlieves that mass acquisition is a
naturd market trend.

Severd yearsago, he said, retail market
access was easy, resulting ina surging num-
ber of supermarkets throughout the country.
There are currently over 60,000 supermar-
kets, selling centers and neighborhood
stores nationwide.

But, as the competition in the retail

WIHMN

GOME OVER HERE: The opening of the first franchise store of Gome Electronics in
northwest China’s Lanzhou Clty attracts many customers
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industry became fierce, many retailers
began to lose money. Some supermarkets
hence sought acquisition.

Despite the competition, China's retail
sector should grow steedily by 8 or 10 per-
cent eech year for the foressesble future,
according to statistics from the Minigtry of
Commerce. Further, there are more than
3,000 foreign retailersin the Chinese market.

Foreign privileges

Currently, foreign retailers enjoy more
favorable government policies than domes-
tic enterprisesin thisrealm.

The tax rate of domestic companies is
33 percent while that of foreign companies
is 15 percent. Meanwhile, domestic compa:
nies are taxed store by store, while foreign
companiesare taxed on an overal operation
bads. This means foreign companies can
deduct individual store losses from ther
taxable income, whereas domestic compa:
nies cannot.

Hence, He Jhai, Presdent of China
General Chamber of Commerce, noted that
the net profit rate of the Shanghai-based
Lianhua Supermarket Holdings Co. Ltd—
the largest domestic supermarket compa
ny—is 1.5 percent, while that of Wal-Mart
and Carrefour is 3.3 percent and over 3 per-
cent, respectively.

Meanwhile, domestic retailers are suf-
fering from a sort of copycat syndrome:
imitating foreign retailers—from operations
to management—without ever being suc-
cessfully original.

The lack of uniqueness and creetivity
results in undifferentiated market solutions,
leading to over-competition among many
retail companies of the same grade and the
same gyle in the same region.

Foreign retailers are not sympathetic to
the pleas of unfair competition or of their
floundering domestic counterparts.

“Compsition is fierce)” sad Trust-
Mart's Li Xiaomei. “Before our supermar-
ket opened, there were two small supermar-
kets in this community. But both of them
were shut down because of us”

The future: Mega-mart?

In June 2005, Ernst & Young conducted
agudy of retailers road to successin China.

Its report pointed out that in the five
years ahead, the Chinese retaill market
would look completely different, with the
strong becoming stronge.

Among thewinners, they hypothesized,
would be domestic Shanghai Brilliance
(Group) Co. Ltd. and Gome, and foreign
retailers like Wal-Mart and Carrefour.

Dueto competition, mergers and acqui-
sitions, many of Chinds current 60,000
retail companies will dissppear, the report
predicted. .
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Made in China

the same way.

American Dreams:

In the final article of our five-part series, we feature
Fritz Demopoulos, who seems to most closely define
what it means to achieve the American Dream in China.
Fritz is a bit of a rebel. Quitting his gravy job with News
Corp., he struck out like his European and now American
parents to build something of his own. But compared to
the life they built—three kids, a couple of cars, a house
and a business—Fritz doesn’t see his American Dream

While we couldn’t pin him down on exactly what the
American Dream means to him, his story tells us: It's
about creating whatever you want. In China, that may be
most possible. Invent, reinvent or just show up here and
you might find your creative juices flowing and taking
shape, according to Fritz. He arrived one day in 1997 with
almost no prior China knowledge and has become one of
the country’s dotcom moguls.

Let’s face it, China suffers from overcrowding, underde-
veloped health care and substantial pollution. In the eyes
of foreigners, it's probably not exactly the ideal place to
raise kids. But on the whole, it may be the most desirable
place to turn dreams—at least business ideas—into reality.

Dotcom Venturer

Fritz Demopoulos has proven an
American can have dotcom success In
China once. Can he do it again?

By YU SHUJUN

very foreigner in Beijing either
knows what qu na’r means or must
think it strange that only taxi drivers
seem to subdtitute this greeting for ni
hao. But to Fritz Demopoulos, its lit-
eral meaning, “Where are you going?’ had
far grester dgnificance than a smple taxi
driver’sinformation solicitation.

Now founder of Qunar.com, an gotly-
named Beijing-based travel search engine, the
37-year-old American hasgonealongway in
the Chinese media, Internet and wirdess
indugtries dnce he firgt arrived in China in
1997.

Ironicaly a that time, the eventua
founder of Qunar didn't know where the
heck he was going.

“My [old] company sent meto China,”
Demopoulos said. “They gave me the
chanceto comeoutto Asa But at that time,
| didn't know about China. | was lucky,
super lucky!”

Arriving in China only by chance,
Demopoulos quickly recognized there was
alot more where that came from.

“Opportunities are  everywhere”
Demopoulos said. “I remember thet the for-
mer Miniser of Information Industry of
ChinaWu Jichuan said, in someway, China
is the most open market in the world.”

And it's true, he said.

Demopoulos career path proves that.

What's more, Demopoul os provesthat a
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REBEL WITH A CAUSE: Years ago,
Fritz Demopoulos eschewed his cushy

job with News Corp. to do his own thing
much more successfully

foreigner doesn’'t need billion dollar compa-
ny perks or adick embassy aurato live out
the American Dream in China. Actualy, he
shows one can be more successful without
them—and maybe just by “showing up.”
Showing up

When Demopoulos talks, he exudes a

bit of Cdifornia cool, putting our Beijing
Review staff at easeright avay.

CigA 13M

He's the kind of guy who ends most
sentences with “right?’ and just makes you
want to respond, “Right on, man!”

Indeed, Demopoulos was born in Los
Angedles and went to college there.

But his father was from Greece and
mother from Austria, immigrating to the
United States in the 1960s.

That, in addition to his parents business
success, gave Demopoulos a bit of abug to
do something other than surf.

“Back in the 1960s when my parents
immigrated to the States, what was the
American Dream?’ Demopoulos asked
rhetoricaly. “You had three kids, a couple
cars ahouse and abusiness. That'swhat my
parents did [even] asimmigrants, right?’

Right Fritz, but what about your own
dream, our staff wondered. And why doyou
stay in China?

“My dad's an entrepreneur,” Demopou-
lossad. “That's why | wanted to become an
entrepreneur too, eventualy.”

As for China, Demopoulos had a
drange yet poignant answer.

“Sometimes here, you can do well just
by showing up,” he said. Showing up, we
wondered, without language skill s? Without
knowing the culture?

“In China, alot of people don’t have al
the experiences and reference points that |
have” Demopoulos said. “In the States my
experiences and reference points are the
sameaseverywhereese. In Chinathereare
these naturdl advantages. Part of thetrick is
we have to undersand what we think we
can do well and understand the limitations”

Rejecting corporate office space

While Demopoulos doesn’t understand
Chinese culture aswdl | aslocd's, hisresume
boasts a stellar corporate pedigree, which
enabled him to come here.

Demopoulos began his career in China
in 1997 as business development manager
for News Corp., having been involved in a
range of initiatives with various News
Corp.-affiliated companies including
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ChinaByte.com, STAR TV, NDS and
Twentieth Century Fox.

But when you first meet Demopoulos,
you know he's nat a company man.

Young and laid back, he speaksin quick
purposeful burgts that likely incubate better
in the clutter of a sart-up rather than acom-
pany boardroom.

Demopoulos left News Corp. to co-
found Chinese-language sports Internet por-
td Shawei.com in 1999, athough he spoke
amost no Chinese at that time.

“l jugt sad this is the time to do it)
Demopoulossaid. “I remember afriend said,
‘Ge adesk, aphone and an officeandjust go
for it’ So did that. | remember the first day
we were Sitting there—that’s when the clock
is ticking because you're burning your own
money. It'sredly alot of pressure”

Fortunately for Demopoulos, the pres-
sure didn’'t cause any key busness ingredi-
ents to explode other than popul arity.

“We thought we would have a newdet-
ter and as we got more people we would
have a proper website,” Demopoulos said.
“We just grew that business.”

Shawel soon grew to become one of
Chind's largest sports websites. In 2000,
before the Internet bubble burst,
Demopoulos sold Shawei to Hong Kong-
based Tom Group for $15 million.

But for Demopoulos, being anti-estab-
lishment didn’'t mean cutting himsaf off
from medianetworking in China

Before starting Qunar.com,
Demopoulos served as advisor to an array
of well-known Chinese and internationa
media companies including Titan Sports,
Ha Run Media Group and InterActive
Corp., as well as interim head of business
devel opment for Netease.com.

Last year, he co-founded Qunar.com
with his former Shawei.com partner
Douglas Khoo, a Mdaysian, and former
Shawe Chief Technology Officer C.C.
Zhuang, a Peking Universty graduate In
June 2005, Qunar finished its betatest of a
Chinese-language verson and it was for-
mally launched, thus becoming one of the
first travel search enginesin China

SideStep look alike?

Demopoulos acknowledges Qunar.com
is similar to SdeStep.com, a well-known
travel search enginein the United States.

But Qunar clearly has a better grasp of
the region here, with far more listed search-
able regiona flights, and in the host coun-
try’s language of choice.

In developing his business scheme,
Demopoulos and his partners examined
Google. He found that Google worldwide
gets about 23 percent of its revenue from
travel-related advertising, and Google
China gets about 18 percent.
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YES MEN: Going to work every day for
someone else’s corporation may look
impressive, but it only takes you so far,
as Fritz Demopoulos proves

Hence, Demopoul s redlized there was
an enormoustravel advertising market wait-
ing to be snatched. However, the Chinese
onlinetravel market had been dominated by
two Nasdag-lised companies: Ctrip.com
and Elong.com.

How could Qunar carve a niche?

In fact, Ctrip and Elong are actually
online agents of hotel accommodation and
arfare groups.

But Qunar is just a search engine.

“Our businessmode isalittle bit differ-
ent Demopoulos said. “We fight with
Baidu and Google for revenue and fight
with Ctrip and Elong for customers”

Currently, Qunar.com searches over 300
Chinese-language travel websites. These
search results provide consumers with real-
time pricing information and other descrip-
tive details from more than 20 airlines and
10,000 hotels serving the Chinese main-
land. Through Qunar.com, consumers can
quickly, easily and in redl -time compare vir-
tualy al available prices for ar tickets,
hotels, car rentals and tour packages online.
Qunar ams to dlow consumers the best
choicesand vdue in travel.

However, one big obstacle for Qunar is

that many Chinese dill are accustomed to
the traditiond way of booking air tickets
and other services—in person with aknown
agent. Even Beijing Review’s foreign
saffers, who in their own countries are
more accustomed to ordering air tickets
online, often find cheaper prices going to
the travel agent down the strest.

Certainly, the online travd market in
Chinaistiny.

According to datigics from the China
Nationd Tourism Adminigration (CNTA), as
of September 2005, online travel transaction
volume was about 4-5 billion yuan, account-
ing for only 1 percent of the whole market. In
the United States, revenue of the online travel
mearket reached $54 hillion in 2004, grasping
20 percent of thewhole market.

According to a Deutsche Bank report,
U.S. travel consumers drove the share of
tota bookings from around 1 percent in
1998 to about 19 percent in 2003. The
report dso pointed out that China consol-
idators will likely devel op more dowly than
the U.S. online, but the opportunities and
profitability are likely to begreater in China

The Chinese travel market itsdlf is enor-
mous.

CNTA datigticsalso show that in 2005 the
number of Chinese travders traveling within
Chinawas 1.212 hillion (note the entire popu-
lation is 1.3 hillion), and those traveling over-
seas numbered 31.2 million, up 10 percent and
7.5 percent respectively over 2004.

Meanwhile, as of the end of thefirst half
of this year, the number of netizensin China
had reached 123 million, according to the
China Internet Network Information Center.

These figures may give confidence to
Demopoulos.

“We certainly fed we can change the
travel landscape” said Demopoulos,
dthough he declined to discuss revenues or
earnings, which would give someindication
of his company’s growth.

If language is any indicetion of growth,
however, Qunar is poised for the big time.

Besides its present smple Chinese and
English versions, Qunar is dated to launch
Japanese and Korean versons, as well as
traditional Chinese.

In the find andysis, Fritz American
Dream isa work in progress, but no doubt
it's happening. So if you happen to be ataxi
driver, the next time you ask Fritz
Demopoulos, qu na’r, listen carefully. He
might tell you an inspirational story that
could change your life to something alittle
more—say—American. .

This concludes “Made in China: American
Dreams,” a five-part series that began from the No.
38 issue of Beijing Review, appeared biweekly and
revealed how and why entrepreneurs and executives
are increasingly realizing their American Dreams in,
or because of, China.
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China’'s Media Morphosis

From new content to new media,
communication is more profitable than

ever in China

By SUNNIE WONG &
JEREMY WANG

dking the streets of Beijing, a

Westerner, glancing at the

many newspapers being read

by Chinese, might think that

Chind's mediais vastly under-
developed.

In fact, the media industry has been
moving forward in legps and bounds, and
those newspapers are more a reflection of
China's socid welfare for idle saunterers
than true indication of its media

L
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After successive years of continuoudy
high growth, the tota pre-tax profit of the
media industry has exceeded that of the
tobacco industry, making it China's fourth
largest business. Advertising revenue has
incressed in volume 20 times in 10 years,
topping the 100 billion yuan mark in 2003,
with average annual growth of 35 percent.

With its short higory, rapidly changing
landscapeand China-specific regulations, the
contemporary media industry here can be
dusive to foreign understanding. But with a
little help from this media cheat shest, you
may find investment opportunities closer

[
=

OUR HERO: Fans of My Hero talent show turn out
in droves to support contestant Song Xiaobo,
proving the popularity of this genre in China

T o
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than a click of your remote contral (or iPod).

Chipping away at CCTV

“In the Chinese TV industry, there are
only two rea areas of competition: enter-
tainment programs and sogp operas” said
Li Ruigang, President of Shangha Media
Group (SMG). “The latter is Smple—you
just have to pay for them. Sdf-produced
entertainment programs are the true source
of competition.”

That means CCTV, the nationd televi-
sion network, has much greater competitive
strength than local channdl's, which are con-
drained in terms of program production by
alack of resources.

A 20-city survey carried out in the first
half of thisyear reveded that thetop 20 pro-
grams in terms of viewer ratings are dl
sports-related, and none are produced local-
ly (excep for in Shanghai). The reason for
this phenomenon is smple: The broadcast-
ing rightsfor mogt top sporting eventsarein
the hands of CCTV.

But new entertainment programs are

beginning to change everything, especialy
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for Changsha-based Hunan TV, which has
become a domestic media success story.

Hunan TV wasthefirst TV broadcaster
in China fully dedicated to entertainment
programs. Two redlity shows, the Olympic-
relaed I'm a Champion and role-playing
Metamorphosis, were launched by Hunan
TV inthe second half of thisyear, following
the Super Girls singing contest, the hottest
talent show in the country over the past two
years.

The success of Hunan TV's Joy Camp,
aprogram with popular stars playing enter-
taining games, also inspired many TV da
tionsto follow suit with smilar productions
of their awn.

Liu Shabai, Vice President of Hunan
TV and Broadcast Intermediary Co. Ltd.
(TBI), believes that the reason Hunan TV
has excelled in its market segment is
because it grasps a smple but key point:
Viewers wetch TV for entertainment.

Hunan TV’s sdf-podtioning is in line
with thisfundamenta phil osophy.

Hunan TV has in recent years gained
both in reputation and profit from its view-
er-oriented and interactive con-
cepts. According to the Blue Book
of Chind's Culture relessed by the
Chinese Academy of Socia
Sciences, over the past year,
Hunan TV haspocketed at least 18
million yuan in advertising rev-
enue and 30 million yuan from
SMS-voting as a direct result of
the Super Girls frenzy. In fact, the
show was so trendy that one Hong
Kong-listed company’s stock ra-
lied after it claimed to shoot a soap
operacalled Super Girl.

But Hunan TV’s dominance of
the entertainment niche has been
shaken. The competition talent
show My Hero, launched by SMG
in 2006, turned out to be just aspop-
ular as Super Girls. The runner-up
winner inthe My Hero competition,
Song Xiaoho, has a speaking and
hearing disability, which sparked a
naionwide wave of leaning sgn

FIMNENIS FIHMK

languageand proved theclout of the
new show with viewers.
Meanwhile, other shows

amed a chalenging Super Girls
areintheworks.

Which is new media?

TBI's Liu recently attended a
forum where the organizer
arranged for him to sit with repre-
sentatives from a selection of tra
ditiona media organizetions.

Liu said he was unhappy with
this arrangement and challenged
the organizer, “Why did you con-
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sder me as atraditional media representa-
tive?’ He argued that televison busnessin
China actually began in the 1980s and,
given its short history, should not be regard-
ed asakind of old media

Mobile phones, he added, are consid-
ered to be among new media due to their
SM S capability but they needtelevison asa
revenue-generating platform. Digitd TV,
soon to be launched by TBI, is the newest
format in the arena of new media

Digital TV, in fact, has developed
exceptionally quickly in recent years,
thanks to significant government encour-
agement. Qingdao in Shandong Province,
Hangzhou in Zhejiang Province and
Shanghai have offered digitd TV programs
toloca viewers. TBI began preparing digi-
td TV programs ayear ago even thoughthe
household-oriented distribution of set-top
boxes, necessary accessories for digital TV,
has still not begun.

Media bosses are fully aware of the
promising prospects offered by digital TV.

Given the 2 million existing registered
cable TV subscribers in Hunan Province, it
is edtimated that, of these subscribers, 20
percent will quickly transfer to digitd TV.
TBI is expecting to sign up 400,000 users
upon the digital TV launch. Supposing that
the annual revenue from a digitd TV view-
e in Hunan was 2,000 yuan, then TBI
would receive 800 million yuan per year.

Conddering this, it's no small wonder
that stocks related to digita TV operators
and new media continue to surge.

In addition to digita TV, mobile phone
TV and IPTV are new additions to the new
media family. SMG has embraced all of
these forms. According to SMG President
Li, mobile phone TV is a particularly hot
concept. There are 20 million existing
mobile phone usersin Shanghai. If 10 per-
cent of them embrace maobile phone TV,
each paying 1 yuan per day, then SMG
stands to receive 2 million yuan in addition-
a revenue per day.

That's 730 million yuan extra for SMG
each year.

In addition, media groups are broaden-
ing their scope. SMG, for instance, has
established talent management agency sub-
sidiaries. Such innovations are unprecedent-
ed in the Chinese TV industry.

AsTBI'sLiu put it, “Continual innovar
tion will ensure a prosperous future for us
al” .

(Xinhua Finance)

DISCLAIMER: The information contained herein
is based on sources we believe to be reliable, but is
provided for informational purposes only, and no
representation is made that it is accurate or
complete. This briefing should not be construed as
legal, tax, investment, financial or other advice, and
is not a recommendation, offer or solicitation to buy
or sell any securities whatsoever.
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Foreign Trade

Chind's foreign trade volume is expect-
edto hit $1.7 trillion in 2006, ayear-on-
year increase of more than 20 percent, said
Fu Ziying, Assstant Minister of
Commerce

According to Fu, the country’s foreign
trade volume has risen from sixth to third in
the world during the past five years, with
import and export volume growing at an
average annud rate of 24.6 percent.

China has et the god to keep foreign
trade volume a $2.3 trillion in 2010, with a
ba ance between imports and exports. The
growth rate will be maintained at 10 percent
annualy, according to the 11th FiveY ear
Plan of the Ministry of Commerce.

“Chinahas reported arobust growth in
foreign trade in recent years, but only
achieved mesger profits due to low added
value in export products,” said Fu, adding
that it is time to shift the growth mode from
quantity-oriented to quality-oriented.

Chinashould a9 “moderately increase
itsimports” said Fu.

Coal Price

China's cod price continued rising
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whil e exports declined in September,
according to the latest reports from the
Nationa Development and Reform
Commission (NDRC).

The two reports on cod supply condi-
tions rel eased by the NDRC showed that in
coal-consuming coastal aress, the price of
coal went up 5 yuan per ton on averagein
September.

The per-ton price of cod for power
plants increased to 515-525 yuan in
Guangzhou and 505-515 yuan in Shanghai
and Ningbo by the end of September, the
report said.

Asthe price incressed, cod exports fell
in September, according to the report. Cod
exports fdl 9.1 percent year on year, or
491,000 tons, to 4.93 million tonsin
September and those in the first nine
months stood at 47.22 million tons, a
decline of 12.8 percent, or 6.95 million tons,
from the same period last year.

The NDRC attributes the price hikes to
rising trangportation caosts and market
demand, fueled by heavier dependence on
coal by power plants and preliminary stock-
pilesfor hesting supply in the coming win-
ter season.

Chinascod output in thefirst nine
monthstotaled 1.57 billion tons, ayear-on-
year increase of 8.4 percent, or 121.9 mil-
lion tons, over the same period last year.
The government abolished the export tax
rebate on coa as of September 15.

Auto Industry

Production China's auto industry pos-
ed a63.87 percent profit growth year on
year to reach 22.004 billion yuan during the
January-August period, outpacing the 29.87
percent growth in salesrevenue, said the
China Asociation of Automobile
Manufacturers (CAAM).

The latest figures released by the
CAAM showed that the auto industry ended
profit declinesit had experienced since
2004.

Theturning point comes as domestic
demand for automohbiles surged while sted
prices dipped, say indudry indders

Truck exportsin thefirg eight months
jumped 52.2 percent to reach 95,600 vehi-
clesworth $604 million. Passenger car
exports reached 14,400 units valued at $296
million.

Up to 97.4 percent of the automobiles
produced in the firgt eight months have been
s0ld, CAAM figures showed.

Researchers warn, however, that over-
supply could il plague the industry, which
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aso faces the prospect of risng sted prices.
The future of the auto sector remains com-
plex, they say.

Imports Chinaimported $5.43 billion
worth, or 165,000, automobiles in the first
three quarters, up 55.4 percent year on
year, according to statistics released by the
Generd Administration of Customs.

Imports from Europe and the United
States totaled 88,000, compared with
49,000 from Japan and 26,000 from South
Korea

Auto analysts attributed the srong
growth in auto imports to the revived mar-
ket demand, reduced tariffs and appreciation
of the renminbi.

Deposit Reserve Rate

The Peopl€e’'s Bank of China (PBC),
the country’s centrd bank, announced that
itisto raise the deposit reserve rate of
commercia banks, excluding rural cooper-
ative banks and credit cooperatives, by 0.5
percentage points beginning November 15.
It will be the third rise in the deposit
reserve rate this year, which had been
raised 1.5 percentage pointsin totd .

Themoveisaimed a tightening the
banks' liquidity management, ensuring sta-
ble growth of the money supply and credit
and maintai ning the sustained, coordinated
and hedthy development of the economy.

“It is the way for the government to
sueeze credit and relieve the pressure on
the currency,” said Wang Xiaoguang, an
economist at the NDRC.

The hike will bring the reserves that
most banks are required to deposit with the
central bank to 9 percent. The PBC raised
the bank deposit reserve rate by the same
margin of 0.5 percentage pointsin July and
August. The previous two hikes hd ped take
around 300 billion yuan out of commercid
banks.

Hotel Industry

The Minigtry of Commerce (MOF-
COM) predicted that sales of the hotel
industry would hit 1.07 trillion yuan this
year.
The latest data published by the MOF-
COM showed robust growth during the first
nine months, with retal sdlesreaching
749.3 hillion yuan, up 102 billion yuan over
the same period lagt year.

Retail sdes of the hotel industry
accounted for 13.6 percent of the country’s
total retail sdlesof consumer goods from
January to September, ssid MOFCOM
gpokesman Chong Quan.

He sad the industry contributed 15.6
percent to the overdl growth of the coun-
try’sretail sdesof consumer goodsin the
third quarter.

During the January-September period,
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804 new foreign-invested hotd s were estab-
lished, down 6.2 percent. The paid-in capita
arrived a $550 million, arise of 38 percent
over ayear ago.

QDI

Chindsfirg qualified domestic institu-
tiond investor (QDII) fund, managed by
Hua An Fund Management Co. Ltd., has
begun operating, the firm announced.

The subscription stood at $197 million
from 16,652 subscribers between
September 13 and October 20.

China gtarted the QDII schemein July,
allowing domestic ingtitutions and resi-
dents to buy financia products oversess
viamainland commercial banks and other
financial ingtitutions.

Following eight Chinese and foreign-
funded commercia banks, Hua An Fund
was awarded a QDI licensein August and
raised more than $6 million on thefirst day
of subscription.

The fund will beinvested in stocks,
bonds, red estate investment trusts and
other mainstream financia productsin
international markets such as New York,
London, Tokyo and Hong Kong.

Investors can only withdraw their
money from the fund six months after their
contracts take effect, said Hua An Fund
Management Co. Ltd.

Established in June 1998, Hua An st
up China’s first open-ended fund and
Now manages nine securities i nvestment
funds vaued at 35 hillion yuan, including
four close-end funds and five open-end
funds.

By the end of September, dtogether
11 Chinese and foreign-funded commer-
cial banks had acquired QDI licenses,
with eight granted quotas totaling $10.3
billion.

China-ASEAN Trade

Bilateral trade between China and
ASEAN will grow more than 20 percent in
2006, said Bo Xila, Minister of Commerce,
at the opening ceremony of the China
ASEAN Expo.

Bo pointed out that over the past 20
years snce China's reform and opening up,
ASEAN has been very positive in investing
in China, which promoted economic devel-
opment of China. With the development of
Chind's economy, more and more Chinese
enterprises will invest in ASEAN and bilat-
era cooperation will be further broadened.

Bo said that the proposed China-
ASEAN Free Trade Zone would be a free
trade zone integrating the largest popula-
tion of the world, which would be substan-
tial for the development and prosperity of
an integrated Asia .
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Professional Vacancy:

NET EXPAT isargpidly gronving
company with unique services We spe-
ddizein coaching newly assigned expe
tristes to integrate quickly and efficiently
into thar new busness environment. We
asohelp the husbands, wives or partners

of expatriates find jobsin their new host
country, thereby enabling them to pursue
thar careers Our dients are prestigious corpo-
rations and belong to the top 1000 worldwide
Our team consigs of 87 people, and we cover
more than 42 countries. We have offices in London,
Brussds Pais, The Hague, Dublin, Frankfurt, Geneva,
Zurich, New York, Shangha, Hong Kong and Singapore We
are| SO 9001 certified. Have alook and discover more ebout
NET EXPAT. Dueto our international expansion, we arelooking for
new coaches to join our team in China Please send emall to
doron@motiongloba .com. Doron will respond to your enauiries.
S. Muller & Sons isone of the largest diamond manuf acturersin Belgium. We
ae mgjor uppliers of fine aut diamonds to most of the large marketsin the world.
Wewould like to strengthen our wholesdle in China We are theref ore looking for a
capable and hard working person fluent in Mandarin, Cantonese and English to
represent usin China. It iswell paid. Flease send usemail to avi@muller.be for
moredetals.
Visto Corporation, founded in 1996, is now providing usersof al levdswith
wirdess email and PIM solutions that work with dl intelligent
devices. The sarvice operatesin the United States, Canada,
Garmany, Itay, Spain and other countries
Cdifornia-based Vigo offersits service through mohbile oper-
aors, including: Cingular, TELUS Mohility, KPN, Manitoba
Telecom Sarvices, Nextel Communications, Rogers Wirdess
and Vodafone Global.

Vigo holds over 20 patents worldwide relating to the stor-
age, access, trandation and synchronization of data, and all
technologies necessary for easy and secure mobile data
acoess.

Vigo Tianjin was established in October 2005 and sarves
asan R&D cater in China. For more information, visit:
www.viglo.com.

W are looking for a Technical Trainer/Consultant to:

1 Work closdly with British and American staff, espedid-
ly with engineering teams; collect technicd information

Teaching Vacancy:
Xiamen University Tan Kah Kee College, gpproved by the
Ministry of Education of China, was established jointly by Xiamen
University and Xiamen Tan Kah Kee Educational Development Ltd.
in 2003. Asa comprehensive and independent callege that origina-
ed from Xiamen University, Tan Kah Kee College currently offers
undergraduate programswith support from Xiamen University.
The callege shares with Xiamen University not only their teech-
ing fadlitiesand faculty but dso their well-known pedagogy,
which ensuresthe high teeching qudity. Furthermore, to medt the
international sandards of higher education and the ever-growing
needsof amarket economy for qudified college graduates, Tan Kan
Kee Callege dedicates itsalf to telent-cuitivation and constant innovations
inits course structures. Please visit www.en.xujc.on to learn more about
us If you want to join us, please contact Wenny at wenny83@xujc.com
or cal a 86-596-6682425.
Uni-horizon Education Group, located in Guangzhou City, is
recruiting two enthusiagtic native English teechersfor primary students
in Guangzhou. Salary offered will be 6,500-8,500 yuan per month for
nineto 10 teeching hours per week. They aso provide hedlth and
acddent insuranceand roundtrip air ticket for one-year contract.
1 Candidates are requested to be native English gpeskers from the
United Sates UK, Canada, Audrdiaor New Zedland, witha

bachdor's degree or above and teeching experience. Flease send
i -:.

-.-""_,.

Investment Opportunities & Job Information

[ s io ]

BEIJING REVIEW
resume@chingob.com

about our products (architecture, protocol, design, process, etc.) and prepare techni-
cd training materialsin PPT and/or Documents;

2. Ddiver thetraining to Carbon Nanotube (CNT) engineersincluding both new
and existing employees (Dev & QA and PSG) for dl engineersin CNT;

3. Prepare and deliver a speach on how to wrrite technica documentation; and

4. Review and polish technica documents written by CNT engineers

Requirements:

1. Excdlent English and Chinese communication and coordination skills.

2. Knowledge and/or experience in software development.

3. Technicd training experience as aprofessor in auniversty or atechnicd train-
e inan|T company.

Contect: Tracy Zheo, emal: jpzhao@visto.com.

Td: 86-22-58392562, Fax: 86-22-58392501.

Asian Metal, an information network on metalsin Ching, providesthe latest,
accurate and comprehensive market news and breeki ng prices on the meta indus-
try, covering base metds, minor metds, precious metds, rare earth, refractory iron
and sted products It serves ebout 30,000 companiesin the world from over 100
countries

Joh Description:

We ne=d some native End ish speskers to develop European and American mar-
kets The work timewould bein line with European time, which meens you work
a nightin Beijing.

Responsibilities:

1. Correct and polish atideswritten by our Chinese g&f. The work would take
aound one hour.

2. From Monday to Friday, you should makelots of internationd phone calsto
companies in Europe and in the United States. Things you need to note about these
companiesare: current salesprice up or down; current monthly output, increasing
or decreadng; production capadty; their views, andyss and predictions on the cur-
rent market, etc.

You need to carefully andyze and think over market information that you col-
lect, write down your judgments, comments and predictions and give our cusomers
vauable market references

Writing four pieces of market news is expected as aminimum everyday.

3. Sdles. To promoate our information serviceto those European or U.S compe:
nies

Other:

Attractive commission based on sdles One-year contract is aminimum.
Workload is around seven hours per workday.

Peese indicate your expected sdary for this pasition considering afree goart-
ment is provided. We will invite sdected applicantsfor an interview. Please submit
your resume to info@asianmetal.com.

email to unihorizon@gmail.com for moredetals
Foreigners Join to Correct Chinese-style English for the Beijing 2008 Olympic
Games
Beijing started using English sgnsinits public placesin late 1980sfor the 11th
Asan Gamesin 1990. This act hed brought greet cornvenience for foreign visitors
With the upcoming Beijing 2008 Olympic Games, foregners from all over theworld
aretraveing to Beijing, thus making English sign usage more frequent. These Sgns
havebecome the “faoe” of Beijing. However, foreignersmay have redlized that there
aremany mistrandated gnsthroughout shopping centers, hotd s, parks, buses, sub-
ways and even the airports. Hotels misuse “ scatter” for “evecuae’ intheir
emergency information signswhile tobacco shop billboards
say they sdll “smoke’ instead of “digarettes” for example
To prepare for an excellent Olympics Gamesin 2008,
Beijing has emberked on acampaign to improveits
Engdlish signs and Bdjing citizens are expected to
take part in thiscampaign. The Bdjing Tourism
Bureau has issued aregulation requiring hotds
and shopsto trandate their names, service hours,
room rates and naticesinto accurate English. A
non-governmenta organization has been set up
by Chinese and foreign expatsto improvethe
Stuation. Though argument on how to improve
the situetion il exigts, we bdieve whenthe
Beijing 2008 Olympic Games stats foreégn vistors
may find it eesy to recognize most Signs.
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Canada China Business Council

The Canada China Business Council (CCBC) is a private,
membership-based association that seeks to facilitate and pro-
mote trade and investment between Canada and China.

CCBC members range from some of the largest and best-
known Canadian and Chinese firms to
leading innovators and SME (small and
medium-sized enterprise) entrepreneurs
in both Canada and China. Members rep-
resent a variety of sectors including finan-
cial services, legal services, information
and communications technology, educa-
tion, manufacturing, construction, trans-
portation, mining and energy. With over
300 member companies, the CCBC also
has a small but growing number of
Chinese member companies.

Previous event

Sergio Marchi, President of the CCBC,
visited China recently. On November 3, as
Canada’s former International Trade Minister and Ambassador
to the World Trade Organization (WTO) in Geneva,Marchi
delivered a keynote luncheon hosted by the CCBC Beijing
Chapter at the Beijing Kerry Center Hotel entitled, “The WTO
and China—the Need for Mutual Leadership.”

Upcoming Event
The Great Canadian Christmas 2006 will be held on

Saturday, December 16th 2006. For more upcoming events
and membership inquiry, please call 86-10-85261820.

Sergio Marchi

BRITISH CHAMBER
OF COMMERCE
e 1D CHINA

British Chamber of
Commerce in China

The British Chamber of Commerce in China is an independent,
non-profit and membership-based organization providing connec-
tivity for British businesses in China. It was formally established in
1993 to represent the interests of its members, and provide a net-
work platform for British businesses operating in China.

BCCC’s membership
consists of a broad
spectrum of small,
medium and large
British businesses and
organizations in China,
as well as enterprises
operating in China with
significant UK-related
business interests.
Through a series of
regular events, BCCC's
broad networks and
sector-based and hori-
zontal issue-based member forums, members have access to a
host of opportunities to express their views, promote their business
interests and benefit from the knowledge and experience of fellow
members and associates.

BCCC Chairman Michael Fosh speaks to
members at a Business Panel Event

Upcoming event

BCCC Christmas Party: 7:00 p.m. on Thursday, December 14,
2006

For more information please contact Mickey Zhao on 8525 1111
ext. 707. For more information about BCCC membership please
visit www.pek.britcham.org.

Chamber of Commerce Information

AustCham Beijing

The China-Australia
Chamber of AustCham Beijing
TN R ER A I e

(AustCham) Beijing

was founded in 1996 as a non-profit and private-sector organiza-
tion promoting Australian business and AustCham member inter-
ests in China. AustCham Beijing’s membership comprises more
than 240 corporations and close to 300 members that represent
Australia’s service, manufacturing and mining sectors.

Previous events

November 7

Investment Seminar Series with Lowes Wealth Management:
“Value Investing: the Only Investment Strategy for the Intelligent
Investor”

November 8

Al GP World Cup of Motorsport Interchamber Networking

Upcoming event
November 28
Intellectual

Property Rights

seminar series with

AustCham and

Rouse & Co.

International Civil

Litigation in China
For more informa-

tion please see

www.austcham.org
or contact the sec-

retariat at 86-10-

65959252 or

AustCham Beijing Chairman John Pendergast,
addresses the Second Biannual Australia-China
Business Forum. Seated at the dais are Mark Norris,
Wang Chao, Teresa Ganbaro, and Kevin
Hobgood-Brown

info2 @austcham.org.

FUPOFEAN HAMBER
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European Union Chamber of
Commerce

The European Union Chamber of
Commerce in China serves member compa-
nies by being the voice of European busi-
ness in China. The chamber actively focuses
on discussing the operational business concerns of European
companies with policymakers through dialogue.

The chamber is built around 31 industry-specific working
groups that bring together senior executives for strategic dis-
cussions ranging from market access to the evolution of the
business environment in China.

PEEES &

Upcoming event

The chamber’s Charity Gala Dinner is fast approaching and
will be held on Friday, December 8, at the Kempinski Hotel.
Following last year's success in raising over 1 million yuan, the
chamber hopes to double the amount this year. The evening
will include a fashion show to raise funds for warm winter
clothes for those in
need, multiple raf-
fles with great
prizes, and a band
to get people mov-
ing after a great
dinner.

For more infor-
mation on the work
of the European
Union Chamber of
Commerce please
have a look at
Www.european-
chamber.com.cn.

Celebrating China’s Five-year WTO Partnership



Will Real Name
Registration Harm Mobile
Phone Users’ Privacy?

he days of Chinese consumers

getting mobile service without

having to register with their

real names are numbered. The

Ministry of Information
Industry (MII) has announced that in order
to become cell phone subscribers, people
will soon have to register with their ID
cards. Detailed regulations are expected to
be promulgated by the end of the year.

Yi Mingyu, consulting director of the
CCID Group, a Beijing-based IT service
provider, warned subscribers, who have to
provide their identity card at regidtration,
could be turned away by the complicated
procedure to start the service, resulting in a
loss of business on the part of mobile ser-
vice providers.

Despite the inconvenience and rise in
operationd costs, Yi stressed that the red
name system will fundamentally be benefi-
cial to users. “We know that alarge sum of
money has been embezzled smply by
fraudulent text messages, and the registra
tion of real names will be a great help to
control such crimes”

Yi suggested agradua phasing in of red
name regigration, starting first with account
holders and then the prepaid customers.
“Though the trangtion period would bring
higher financial costs to both operators and
users, inthelong run it will be helpful to reg-
ulate the market,” sad Yi.

Insders predict that by knowing who
their customers are, service providers will
be able to reduce the rate of overdue sub-
scriptions and aso tailor-make service pro-
grams better suited to the customers needs

The number of China's mobile phone
users has surged up to 400 million accord-
ing to latest gatistics of the MIl. Of this
total, more than half are unidentified.
Following the practice of South Kores,
Thailand, Austrdia, Japan and South Africa
where the subscribers have to show their ID
before purchasing either mobile phones or
phone cards, the registration system has
proved to be hepful in a wide range of
socid issues, from antiterror and tracking
criminals to curbing message spams.

Those opposed to the usage of a red
name system argue againg its effectiveness
on curbing crimes and doubted the confi-
dentiality of persond information of the
clients.
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Knowing who you are helps

Chen Jingiao (assistant chief engi-
neer of the Chinese Academy of Telecom-
munications Research under the MII):
Some ambivalent users are not totaly
against the new system but worried about
the dde effects of such regidtration, for
instance the abuse of giving customer infor-
mation away or the possiblerise in costsfor
mobile service operators. There is no use
panicking over these problems when we
could adopt other supplementary measures
to resolve them.

It needs time to promote the red name
system. Look at it asfour stages. First, to get
everything ready, which means we will
weigh up the advantages and di sadvantages
and then decide the way in which to best
benefit our customers and reduce manage-
ment risks. The operators should know
wheretheir obligations and market potential
exigts. Second, isthe software and hardware
improvements. The service providers
should keep adjusting the system based on
reactions and suggestions solicited from
their customers. Third, would be a transi-
tional period to monitor the safety of
streamlining the registration procedure.
During this period, it isimportant to differ-
entiate the new users from the ones that
need to be reregistered. Also, the gap
between different regions and cities should
be factored in, perhaps by setting specific
deadlines for different reglons before full
implementation. Fourth is testing. The
problems found should be assessed
and adjusted. 1t won't cause much
dispute if the procedure is clearly
defined and effectively carried
out.

Ye Lin (professor at
the Renmin University of
China): In my eyes, a
moderate release of one's
persond information does
not necessarily mean
infringements upon the
consumer’s privacy. Think
about registering to rent an
gpartment, you should also
provide ID. The red name
for cdl phone users may
add more procedures ini-
tidly, but it should be a
reasonable service cost

—
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that subscribers could afford. If we just
think about controlling costs to oversampli-
fy theregistration procedure, we might face
more future problems.

Clients willing to provide operators
their persond informeation show their trugt,
and in return the service providers should
do the same. Disputes do not stem from the
rea name regidtration but the abuse of the
individud’s information that could cause
trouble for the users. Perhaps the ruling
department could a so give some considera-
tion to this.

Xiong Peiyun (Oriental Morning
Post): | don’t agree with people who say
that the read name registration for mobile
phone users will affect our communication
freedom. Countries from every continent,
including the United States, Britain, France,
Austrdia, South Korea, Japan, Singapore
and South Africa, dl requirethat cell phone
users register their names. Are people in
these countries blocked from communicat-
ing? If so, why don't they protest?
Obvioudy, the red name system doesn't
affect their lives at all.

As amatter of fact, we notice that those
committing crimes through disseminating
harmful information online, under the dis-
guise of false names, are apprehended by
the net police. In other

'1\.! '
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words, the fase names actualy contribute
more to socid disorder, rather than create
problems for free communication. On the
contrary, a society that has true freedom of
expression should dlow free communica
tion under red names.

Hu Jian (China Youth Daily): The
public policy of rea name registration will
influence a nation with such a large num-
ber of mobile phone users, so furious
debates over the policy is inevitable. This
could show theraised awvareness of our cit-
izens, it also reflects the changing concept
of government administration. Junk and
illegd messages are naot the only targets;
the ultimate god isto test the justice of the
policy.

As a public policy, it should be neces-
say. The red name registration for cell
phone users, though not yet entrenched in
law, at least does not go against the princi-
ples of legidation. On the other hand, with-
out other effective ways to curb illegal and
trash spams and avoid message fraud, it is
theright timefor usto put thereal namesys-
temontrid. Theonly concernfor meishow
to baance adminigtrative power and the
individual rights of each user?

Chen Jieren (Nanfang Daily): Aswe
al know, telecom companies who ask for

registration of their clientsaim at provid-
ing a better service and

more efficient man-
agement of the
busness. Take
commercial

g

banks for

..-‘LL
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example. They often require the people who
want to open an account to give their rea
identity for future inquiries. Of course, dl
this persona information of clients is pro-
tected by confidentiality agreements, which
are not be seen by others. Yet, ssdldom do
any clients complain that the real namereg-
igration in the banking

The real name registration should be
aimed at an expansion of business scope,
such as online banking systems, or paying
bills by cell phones, instead of curbing
phone-related crimes. It is similarly
ridiculous for police officers to force con-
sumers who buy knives to show their 1D

system has impinged on

inthe name of security
\ concerns, as it is for

their privagy. the purchase of
Actualy, most I?‘li?):uF:r?fiicsie::i’olumn that mobile phones and
phone users in the provides a space for varying cards. .
United States have to perspectives on contempo- Liu Yikun
provide their identity rary Chinese society. In each (hlj.rednet.cn): A
when buying a phone. issue, “Forum” will announce survey conducted by a
However, few of them the topic for an upcoming portal website

fedl worried as they are
satisfied with the mature
confidentia system.
Essentidly, it is not
the registration that
chalenges the freedom
of information and
telecommunication.

cation?

Keep it private org.cn

Yang Tao (People’s
Daily Online): We are
surrounded by the
requirements of various
credibility systems as
society advances. But

comments.

issue. We invite you to submit
personal viewpoints (in either
English or Chinese).
Upcoming Topic: Does
golf have a place in the cur-
riculum of China’s higher edu-

E-mail us at xgpan@cipg.

Please provide your name,
telephone number, zip code
and address along with your

Editor: Pan Xiaogiao

revealed that, 63 per-
cent of the respon-
dents believed thereal
name systemwill help
in cracking down on
text message crimes,
while 60 percent of
the respondents
|looked deeper into the
privacy issue, and
another 37 percent
proposed the police
eradicate the use of
fake identity cards
first. It is obvious that
not al people agree

we are wondering what
will be the facilitating measures to protect
our privacy from being intruded upon.

The expansion of administrative power
will of course reduce the individud rights
and should be wdl managed. The phone
number, rea name and identity card are pri-
vate things not available to the public.
Unless permitted by the citizens, nobody
dse hasthe right to disclose it to the public.
Before bringing in areal name registration
system, the policymakers should first think
of how to protect customer privacy over
tedecom operators and the sales agents
where phone users have to register.

Also, we are cdling for the telecom
operators, sdes agents and government
departments to be self-disciplined in pro-
tecting the privacy of individuals.

Ou Muhua (Yanzhao Metropolis
Daily): The success of anti-gpam on porno-
graphic and fraudulent messagesin foreign
countries requires aself-disciplined telecom
industry. Thered name systemisnot for the
service providers to escape from the
accountability to protect customers priva
cy, but to better serve more customers.

As common peopl e, we doubt the bene-
fitsfor the public of such a sysem and fedl
it hard to accept. Maybe the telecom opera-
tors are finding excuses for their inefficien-
¢y in message management and supervi-
sion.

with the new system,
some are even suspicious about the conse-
quences and afraid of having their privacy
violated.

Moreover, big telecom companiesabide
by confidentialities, but not the many small
sales agents. You can never be sure what
small businesseswill do with your informa-
tion. So the authorization and pendty of
suchreeaseof customer informationis very
necessary.

Thered name registration of cell phone
users is not only way to prevent related
crimes, but also to help telecom companies
improve their service, ensuring the benefits
and interests of customers, while allowing
them to accept the registration rule at their
own risk.

Xu Lifan (China Youth Daily): The
real name registration demands mutual trust
between customers and authorities. In Japan
and South Korea, the government has made
dud rules to keep both sides in line.
Meanwhile, investments in renovation and
system update also trouble China. It should
be commonly recognized thet, the costs of
telecommunication infrastructure improve-
ment should be shared by the public,
authorities and business operators. In this
regard, the real name regidtration system
could be of little help. .

Note: Opinions used in this column have been
gathered from Chinese mass media.
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ASEAN Good for Globalization

While leaders from China and 10
ASEAN (Association of Southeast Asian
Nations) countries gathered in late
October in Nanning, capital city of south
China’s Guangxi Zhuang Autonomous
Region, to commemorate the 15th
anniversary of the initiation of their
bilateral dialogue, Rodolfo C.
Severino, Former Secretary General
of ASEAN and Senior Research
Fellow of the Institute of Southeast
Asian Studies, Singapore, shared his
views on the region’s further develop-
ment of bilateral ties and free trade
with Beijing Review in New York.

Beijing Review: You began serv-
ing as secretary general of ASEAN in
1998 when Asia was suffering a painful
financial crisis. What did ASEAN mem-
bers do collectively to ride out that finan-
cial storm and what did they learn from
it? How do you see today’s economic
development of the region?

Rodolfo Severino: Thefinancid criss
had three di mensions—domestic, interna-
tiond and regiond. Domesticaly, the
ASEAN countries, each in ther own way,
undertook reforms of their nationa
economies, including their financia sectors.
Some of these reforms entailed political
upheavas. Internationaly, ASEAN worked
with the internationd financia inditutions
and submitted ideas and proposdsfor the
reform of theintemationa finandd struc-
ture. Regiondly, ASEAN advanced the
deadlinesfor the reduction of tariffs onintra-
ASEAN trade so asto hasten the integration
of the regiona economy. Together with
China, Japan and South Korea, ASEAN set
up anetwork of bilatera currency swep and
repurchase agreements, cdled the Chiang
Mai Initiative, enabling and committing each
party to support the currency of another
party that may be under speculative attack
and, therefore, discourage such speculation.
The Chiang Mal Initiaive aso provided for
the collective surveillance of the regiona
economy. Today, dl Southeast ASan coun-
triescan be sad to have recovered from the
financid crisis and to have been srength-
ened economically by their responsestoit.

What are your comments on the rela-
tions between China and ASEAN since
the two sides initiated bilateral dialogues
to further bilateral ties in 19917 And how
do you expect such relations to develop in
the future?
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ASIA TALK: Rodolfo C. Severino discusses ties
between ASEAN and its neighbors during an
event hosted by Asia Society, a nonprofit and non-
partisan organization in New York City

As Premier Wen Jiabao and
[Philippine] Presdent Gloria Arroyo
declared a the commemorative China-
ASEAN summit, ASEAN-Chinaréations
have never been better. They can develop
further if both sides build confidence, diss-
pate mutua suspicions, are moreopen to
each other interms of srategic outlook,
including on the energy question, remove
obstacles to trade and investment between
them, and together persuade their people
about the bendfits to them of a srengthened
ASEAN-Chinardationship.

In the recent China-ASEAN Business
and Investment Summit opened in
Nanning, Chinese Premier Wen Jiabao
vowed to further open markets and
increase imports from ASEAN despite
the current trade deficit. How do you see
China’s efforts in promoting trade rela-
tions with ASEAN?

Theexpansion of trade will depend on
messures to remove obstades to thet trade,
particularly thetechnical and other non-tariff
bariersto trade. It will depend aso on how
well and how rapidly business people on each
Sde get familiar with the business opportuni-
tiesand conditions on the other Sde Thegov-
ernments and business people on both sides
should cooperate with eech other on this

The China-ASEAN Free Trade Area
is planned to be in place by 2010, which
is four years from now. Do you think that
this target will be fulfilled by then? What
will such a free trade area imply for
ASEAN members, for China and for the
entire world trade system?

The process of freeing up trade in goods
between ASEAN and Chinahasdready
darted and thereis no reason why theaim
of removing al tariffson ASEAN-China
trade, & least between Chinaand the
ASEAN 6 [Brunel Darussalam, Indonesia,
Maaysia, Philippines, Singapore and
Thailand], cannot be achieved by 2010. The
liberdization of trade in services and of the
flow of investmentsisbeing currently nego-
tiated. However, these are government mea:
surestha are meant to free up the condi-

tionsfor trade and investments. Itisup to
the business people, the tradersand the
investors to take advantage of the oppor-
tunities thus opened. If they do, the
ASEAN-ChinaFree Trade Areawill be
the largest free-trade zone in theworld
and should be amagjor contribution to the
world trading system.

What do you think still needs to be
done to establish such a free trade zone?
To free up trade between ASEAN and

Ching, it is not enough to cut and remove
tariffs Moreimportant are the technica and
other non-tariff barriers to trade that need to
be removed. Important alo are tradein ser-
vices the harmonizetion of product stan-
dards, the streamlining of customs proce-
dures and smooth trangport and telecommu-
nications sysems.

NIM NIHD

The establishment of a China-
ASEAN Free Trade Area will accelerate
regional integration in Asia. How does
regional integration help the countries
involved deal with their own development
problems? And what do you think of
regional integration in the globalization
context?

Regiond integration would be a grest
he p to devd opment. A large regiond mar-
ket would attract investmentsinto the
region. For example, without trade barriers
between Chinaand Viet Nam, investors
could invegt in Viet Nam in order to sell
their productsto the Chinese market and
thus produce jobs in Viet Nam. Provided the
region remains open to the rest of theworld,
regiond integration would generate trade
and investments in genera and thuspro-
mote the purposes of globalization.

What kind of role, in your opinion, is
China playing in Southeast Asia?

Like other grest regiond powers, China
is seeking good rlations with its immediate
neighborsin Southeast Asia and stability in
that region. It aso wantsto make sure that
threats to its security do not come from
Southeast Asia or from the use of Southeast
Ada. It therefore considers stronger rdla
tions with Southeast Asato bein its nation-
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