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F o r e i g n t o u r i s t s a p p r e c i a t e 
w o r k s b y C h i n e s e p a i n t e r s . 



Beijing«^r HIGHLIGHTS OF THE WEEK 

Quicken Economic Structurai Refornv 

• I n a speech g i v e n a t t h e r e c e n t N a t i o n a l W o r k i n g 
C o n f e r e n c e o n t h e R e f o r m o f t h e E c o n o m i c S t r u c t u r e , 
P r e m i e r L i P e n g c a l l e d f o r q u i c k e n i n g t h e p a c e o f 
r e f o r m . H e s t r e s s e d t h e n e e d t o s t r e n g t h e n l e a d e r s h i p 
o v e r r e f o r m , p r o p e r l y h a n d l e t h e r e l a t i o n s h i p b e t w e e n 
r e f o r m , d e v e l o p m e n t a n d s t a b i l i t y , a n d b e t w e e n t h e 
s t a t e , e n t e r p r i s e a n d i n d i v i d u a l , v i t a l i z e k e y e n t e r p r i s e s 
a n d r e f o r m g o v e r n m e n t o r g a n s ( p . 1 1 ) . 

Shanghai's Development Blueprint for the 90s 

• S h a n g h a i , a n e c o n o m i c h u b , w i l l a c c e l e r a t e c o n s t r u c ­
t i o n o f i t s i n f r a s t r u c t u r e i n t h e 1 9 9 0 s . A l t h o u g h f o c u s ­
i n g o n c o m m u n i c a t i o n s a n d h o u s i n g , t h e c i t y w i l l a l s o 
d e v e l o p t e r t i a r y a n d n e w i n d u s t r i e s as i t d e e p e n s t h e 
e c o n o m i c r e f o r m a n d o p e n s w i d e r t o t h e o u t s i d e w o r l d 
( p . 1 6 ) . 

Mideast Arms Control: a Difficult Process 

• D i f f e r e n t n a t i o n a l i n t e r e s t s o f t h e M i d d l e E a s t e r n 
a n d a r m s - e x p o r t i n g c o u n t r i e s m a k e i t d i f f i c u l t t o h a l t 
t h e a r m s r a c e i n t h e t r o u b l e - r i d d e n a r e a . E f f o r t s a r e 
b e i n g m a d e t o r e s o l v e t h e p r o b l e m ( p . 7 ) . 

Movie Cameras Scan Daily Life 

• I n 1990 , f i l m d i r e c t o r s f o c u s e d t h e i r a t t e n t i o n o n t h e 
l i f e o f c o m m o n p e o p l e , t h e m a i n t h e m e o f t h e y e a r , 
a n d t u r n e d o u t m o r e t h a n 1 2 0 m o v i e s , 3 0 o f t h e m 
t o p - n o t c h { p . 2 4 ) . 
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EVENTS/TRENDS 

Three Suggestions on 
Peaceful Reunification 

rrihe C h i n e s e m a i n l a n d w i l l 
I u p h o l d i t s p o l i c y o f 

" p e a c e f u l r e u n i f i c a t i o n 
a n d o n e c o u n t r y , t w o s y s t e m s " 
t o w a r d s T a i w a n i n t h i s d e c a d e , a 
l e a d i n g o f f i c i a l o f t h e T a i w a n 
A f f a i r s O f f i c e o f t h e C e n t r a l 
C o m m i t t e e o f t h e C o m m u n i s t 
P a r t y o f C h i n a ( C P C ) a n ­
n o u n c e d i n B e i j i n g o n J u n e 7 . 

T h e p o l i c y , w h i c h i s p r e d i c a t ­
e d o n t h e f u n d a m e n t a l i n t e r e s t s 
o f t h e p e o p l e t h r o u g h o u t t h e n a ­
t i o n a n d t a k e s h i s t o r y a n d r e a l i ­
t y i n t o f u l l a c c o u n t , p r o v i d e s t h e 
b e s t r e a l i s t i c w a y t o r e a l i z e t h e 
r e u n i f i c a t i o n o f t h e m o t h e r l a n d . 
T h e p o l i c y h a s b e e n v i n d i c a t e d 
i n s e t t l i n g t h e H o n g K o n g a n d 
M a c a o i s s u e s , t h e o f f i c i a l s a i d . 

A c c o r d i n g t o t h e o f f i c i a l , 
g r e a t c h a n g e s h a v e t a k e n p l a c e 
b e t w e e n t h e p e o p l e o n t h e t w o 
s ides o f t h e T a i w a n S t r a i t s i n 
r e c e n t y e a r s , a n d t h e s i t u a t i o n i s 
i n f a v o u r o f t h e c o u n t r y ' s p e a c e ­
f u l r e u n i f i c a t i o n . 

T h e p o l i c y p r o v i d e s t h a t T a i ­
w a n , as a s p e c i a l a d m i n i s t r a t i v e 
r e g i o n , w i l l e n j o y f u l l a u t o n o ­
m y , h a v e a n i n d e p e n d e n t j u d i ­
c i a r y s y s t e m a n d r e t a i n i t s 
a r m e d f o r c e s . 

" W e s t r e s s t h e u s e o f p e a c e f u l 
m e t h o d s t o r e u n i f y t h e c o u n ­
t r y , " t h e o f f i c i a l s a i d . " H o w e v e r , 
w e w i l l n o t p r o m i s e t o a b a n d o n 
t h e m i l i t a r y o p t i o n . T h i s i s b y 
n o m e a n s a t h r e a t t o t h e T a i w a n 
p e o p l e b u t i s d i r e c t e d a g a i n s t 
p o s s i b l e f o r e i g n i n t e r f e r e n c e i n 
t h e r e u n i f i c a t i o n p r o c e s s a n d 
a g a i n s t t h e s c h e m e f o r ' T a i w a n 
i n d e p e n d e n c e . " ' 

T o f u r t h e r d e v e l o p r e l a t i o n s 
a c r o s s t h e T a i w a n S t r a i t s a n d 
p r o m o t e t h e p e a c e f u l r e u n i f i c a ­
t i o n o f t h e m o t h e r l a n d , t h e o f f i ­
c i a l w a s e m p o w e r e d t o m a k e 
t h e f o l l o w i n g s u g g e s t i o n s i n l i n e 
w i t h t h e C P C ' s c o n s i s t e n t p o l i ­

c i e s : 
— D e p a r t m e n t s c o n c e r n e d , 

a u t h o r i z e d o r g a n i z a t i o n s o r p e r ­
s o n a g e s o n b o t h s i d e s o f t h e T a i ­
w a n S t r a i t s s h o u l d h o l d d i s c u s ­
s i o n s o n i s s u e s c o n c e r n i n g t h e 
e x c h a n g e o f m a i l , t r a d e , a i r a n d 
s h i p p i n g s e r v i c e s a n d e x c h a n g e s 
o f v i s i t s . T h e y s h o u l d a l s o c o n ­
f e r o n e f f o r t s t o b o o s t t h e n a ­
t i o n a l e c o n o m y a n d t h e w e l l -
b e i n g o f t h e p e o p l e o n e a c h s i d e 
o f t h e s t r a i t s . T h e m a i n l a n d w e l ­
c o m e s s u g g e s t i o n s a n d m e a s u r e s 
f r o m t h e T a i w a n a u t h o r i t i e s 
t h a t b e n e f i t e x c h a n g e s ; 

— C P C a n d K u o m i n t a n g r e ­
p r e s e n t a t i v e s s h o u l d c o n t a c t 
e a c h o t h e r t o p a v e t h e w a y f o r 
n e g o t i a t i o n s o n a n o f f i c i a l e n d 
t o h o s t i l i t y a n d t h e g r a d u a l r e a l ­
i z a t i o n o f p e a c e f u l r e u n i f i c a ­
t i o n ; 

— T h e C P C C e n t r a l C o m m i t ­
t e e w e l c o m e s l e a d i n g m e m b e r s 
o f t h e C e n t r a l C o m m i t t e e o f t h e 
C h i n e s e K u o m i n t a n g , a n d p e r ­
s o n s a u t h o r i z e d b y t h e C h i n e s e 
K u o m i n t a n g C e n t r a l C o m m i t ­
t e e , t o v i s i t t h e m a i n l a n d . T h e 
C P C i s r e a d y t o s e n d a d e l e g a ­
t i o n t o T a i w a n a t t h e i n v i t a t i o n 
o f t h e C h i n e s e K u o m i n t a n g . • 

China's Ruling 
Party Gains Strength 

r • i h e t i t l e o f " E x c e l l e n t P a r t y 
I M e m b e r s " w a s a w a r d e d t o 

1.16 m i l l i o n m e m b e r s o f 
t h e C o m m u n i s t P a r t y o f C h i n a 
( C P C ) i n 1 9 9 0 , w h i l e 7 9 , 0 0 0 
w e r e d e p r i v e d o f P a r t y m e m b e r ­
s h i p . A t t h e s a m e t i m e , m o r e 
t h a n 1 0 . 8 m i l l i o n p e r s o n s s u b ­
m i t t e d m e m b e r s h i p a p p l i c a t i o n 
t o t h e P a r t y b y t h e e n d o f 1 9 9 0 . 
T h i r t y p e r c e n t a r e u n d e r t h e age 
o f 2 5 , a c c o r d i n g t o f i g u r e s r e ­
l e a s e d b y t h e O r g a n i z a t i o n D e ­
p a r t m e n t o f t h e C P C C e n t r a l 
C o m m i t t e e . 

A t p r e s e n t , t h e r e a r e 5 0 . 3 2 
m i l l i o n P a r t y m e m b e r s i n 
C h i n a , 1 6 m i l l i o n o f w h o m 
w e r e a d m i t t e d i n t o t h e P a r t y i n 
1 9 7 9 - 1 9 9 0 . A m o n g r e c e n t l y r e ­
c r u i t e d P a r t y m e m b e r s t w o -
t h i r d s a r e u n d e r t h e age o f 3 5 
a n d h o l d a n e d u c a t i o n a l l e v e l o f 
h i g h s c h o o l o r a b o v e . 

O f 2 4 m i l l i o n C h i n e s e w i t h 
s p e c i a l i z e d t e c h n i c a l s k i l l s , o n e -
t h i r d a r e P a r t y m e m b e r s . W i t h ­
i n P a r t y r a n k s t h e n u m b e r 
o f w o m e n a n d o t h e r m i n o r i t y 
m e m b e r s a r e a l s o i n c r e a s i n g . 

E d u c a t i o n i n M a r x i s m a n d 
M a o Z e d o n g T h o u g h t i s 
s t r e s s e d . F u r t h e r m o r e , P a r t y 
m e m b e r s ' p o l i t i c a l a w a r e n e s s 
a n d o t h e r q u a l i t i e s a r e i m p r o v ­
i n g . 

S o m e 3 . 1 4 m i l l i o n a f f i l i a t e d 
P a r t y o r g a n i z a t i o n s a t t h e g r a s s ­
r o o t s l e v e l s w e r e e s t a b l i s h e d 
t h r o u g h o u t t h e c o u n t r y b y 1 9 9 0 . 

B e g i n n i n g l a s t y e a r m a n y c o l ­
l e g e s a n d u n i v e r s i t i e s b e g a n o f ­
f e r i n g c o u r s e s o n t h e h i s t o r y o f 
t h e C P C , a t t r a c t i n g m o r e a n d 
m o r e s t u d e n t a p p l i c a t i o n s f o r 
P a r t y m e m b e r s h i p . • 

More School Hours 
For Chinese History 

Pr i m a r y a n d m i d d l e s c h o o l 
s t u d e n t s a c r o s s C h i n a w i l l 
s p e n d m o r e c l a s s r o o m 

h o u r s l e a r n i n g m o d e r n C h i n e s e 
h i s t o r y s i n c e t h e m i d - 1 9 t h c e n ­
t u r y , a c c o r d i n g t o t h e S t a t e E d ­
u c a t i o n C o m m i s s i o n ( S E C ) . 

I n a d d i t i o n , i n c o l l e g e a n d 
g r a d u a t e s c h o o l e n t r a n c e e x a m ­
i n a t i o n s , s t u d e n t a w a r e n e s s o f 
C h i n a ' s p a s t a n d p r e s e n t c o n d i ­
t i o n s w i l l a l s o b e t e s t e d . 

A l l t h e s e m e a s u r e s a r e t a k e n 
i n r e s p o n s e t o P a r t y G e n e r a l 
S e c r e t a r y J i a n g Z e m i n ' s e a r l y 
M a r c h l e t t e r t o S E C o f f i c i a l s 
c a l l i n g f o r g r e a t e r e f f o r t s t o h e l p 
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E V E N T S / T R E N D S 

s t u d e n t s g a i n a b e t t e r u n d e r ­
s t a n d i n g o f m o d e r n a n d c o n t e m ­
p o r a r y C h i n e s e h i s t o r y a n d c u r ­
r e n t c o n d i t i o n s . 

I n h i s l e t t e r , J i a n g s a i d t h a t 
s u c h e d u c a t i o n i s t o e n a b l e t h e 
y o u n g p e o p l e t o e n h a n c e t h e i r 
l o v e f o r a n d c o n f i d e n c e i n t h e 
n a t i o n a n d g u a r d a g a i n s t t h e 
i d e a t h a t m a k e a f e t i s h o f e v e r ­
y t h i n g f o r e i g n . 

J i a n g s t r e s s e d t h a t s t u d e n t s 
s h o u l d b e m a d e t o u n d e r s t a n d 
t h a t w i t h o u t s o c i a l s t a b i l i t y a n d 
u n i t y a n d w i t h o u t a s t a b l e p o l i t ­
i c a l e n v i r o n m e n t , i t i s i m p o s ­
s i b l e f o r C h i n a t o d e v e l o p i t s 
e c o n o m y . 

J i a n g d i s m i s s e d as " n a i v e " t h e 
i d e a t h a t i f C h i n a s h o u l d i n t r o d ­
u c e c a p i t a l i s m a n d c o p y t h e p a r -
h a m e n t a r y s y s t e m o f t h e W e s t , 
t h e p e o p l e w o u l d a t o n c e s e c u r e 
a l i f e j u s t l i k e t h a t i n t h e d e v e l ­
o p e d c a p i t a l i s t c o u n t r i e s . " T h o s e 
w h o t h i n k s o d o n o t k n o w h o w 
t h e c a p i t a l i s t c o u n t r i e s e x p l o i t e d 
t h e w o r k i n g p e o p l e d u r i n g t h e 
p e r i o d o f p r i m i t i v e a c c u m u ­
l a t i o n o f c a p i t a l , a n d t o d a y , 
t h e r e i s s t i l l e x c h a n g e o f u n e ­
q u a l v a l u e s b e t w e e n t h e d e v e l ­
o p e d a n d d e v e l o p i n g c o u n t r i e s , " 
h e p o i n t e d o u t . 

I n h i s l e t t e r , t h e g e n e r a l s ec r e ­
t a r y o f f e r e d s o m e s u g g e s t i o n s o n 
s c h o o l a n d u n i v e r s i t y e d u c a t i o n 
i n t h e c o u n t r y ' s m o d e r n h i s t o r y 
a n d c u r r e n t s i t u a t i o n . 

T h e C h i n e s e h i s t o r y d u r i n g 
t h e l a t e 1 9 t h a n d e a r l y 2 0 t h c e n ­
t u r y w a s m a r k e d b y n a t i o n a l h u ­
m i l i a t i o n i n t h e h a n d s o f f o r ­
e i g n i n v a d e r s . O n l y a f t e r t h e 
e s t a b l i s h m e n t o f t h e s o c i a l i s t 
s y s t e m d i d C h i n a g a i n n a t i o n ­
a l i n d e p e n d e n c e a n d s t a t e s o v ­
e r e i g n t y . 

A c c o r d i n g t o t h e S E C , a n u m ­
b e r o f s c h o o l t e x t b o o k s o n t h e s e 
s u b j e c t s w i l l be a v a i l a b l e i n S e p ­
t e m b e r i n t i m e f o r t h e n e w 
s c h o o l t e r m . 

A t a c o n f e r e n c e s p o n s o r e d b y 
t h e S E C o n J u n e 1 i n B e i j i n g , 
a t t e n d e d b y a b o u t 2 0 0 p e o p l e 

f r o m t h e e d u c a t i o n a l a n d , t h e o ­
r e t i c a l c i r c l e s , L i T i e y i n g , m i n i s ­
t e r i n c h a r g e o f t h e S E C , s a i d 
t h a t m a n y y o u n g s t u d e n t s i n 
C h i n a " l a c k a b a s i c u n d e r s t a n d ­
i n g o f C h i n a ' s h i s t o r y a n d a c t u a l 
c o n d i t i o n s . " H e s a i d t h a t i t i s o f 
v i t a l i m p o r t a n c e t o s t r e s s e d u ­
c a t i o n a m o n g t h e y o u n g p e o p l e 
w h o g r a d u a t e d f r o m c o l l e g e i n 
t h e 1 9 8 0 s . 

L i a l s o p o i n t e d o u t t h a t s u c h 
e d u c a t i o n s h o u l d b e c o n d u c t e d 
i n a p r a c t i c a l m a n n e r . " T h e 
y o u n g p e o p l e s h o u l d b e t o l d o f 
t h e r e a l f a c t s a b o u t t h e f a v o u r ­
a b l e a n d u n f a v o u r a b l e c o n d i ­
t i o n s f o r C h i n a ' s m o d e r n i z a t i o n 
d r i v e , s o t h a t t h e y w i l l g a i n c o n ­
f i d e n c e i n t h e b r i g h t f u t u r e o f 
t h e m o t h e r l a n d w h i l e l o o k i n g 
r e a l i t y i n t h e f a c e a n d u n ­
d e r s t a n d i n g t h e p r e s e n t c o n d i ­
t i o n s . " 

E d u c a t o r s a n d e x p e r t s p r e s e n t 
a t t h e c o n f e r e n c e o f f e r e d n h e i r 
s u g g e s t i o n s o n s t r e n g t h e n i n g 
h i s t o r y e d u c a t i o n i n s c h o o l s . 
T h e y s a i d t h a t e d u c a t o r s s h o u l d 
k n o w s t u d e n t s ' t a s t e s a n d p s y ­
c h o l o g y b e t t e r i n o r d e r t o 
a c h i e v e s a t i s f a c t o r y r e s u l t s . 

T h e y a l s o s u g g e s t e d t h a t f o r ­
m a l c o u r s e s o n C h i n a ' s p r a c t i c a l 
c o n d i t i o n s b e a d d e d t o t h e c u r ­
r e n t p r i m a r y a n d m i d d l e s c h o o l 
c u r r i c u l a , a n d t h a t m o r e b o o k s 
o n t h e s e t o p i c s s h o u l d b e m a d e 
a v a i l a b l e t o s t u d e n t s . • 

Chinese President Ends 
Indonesian Tour 

Ch i n a a t t a c h e s g r e a t i m p o r t ­
a n c e t o f r i e n d l y a n d c o ­
o p e r a t i v e r e l a t i o n s w i t h 

I n d o n e s i a , as w e l l as w i t h c o u n ­
t r i e s o f t h e A s s o c i a t i o n o f 
t h e S o u t h e a s t A s i a n N a t i o n s 
( A S E A N ) , P r e s i d e n t Y a n g 
S h a n g k u n t o l d t h e h o s t s d u r i n g 
h i s v i s i t t o I n d o n e s i a o n J u n e 

5 -9 . 
Y a n g w a s t h e f i r s t C h i n e s e 

p r e s i d e n t t o v i s i t I n d o n e s i a i n 2 8 
y e a r s , s i n c e t h e l a t e p r e s i d e n t 
L i u S h a o q i ' s v i s i t i n 1 9 6 3 . 

L a s t A u g u s t 8 , w h e n P r e m i e r 
L i P e n g v i s i t e d I n d o n e s i a , B e i ­
j i n g a n d J a k a r t a f o r m a l l y r e ­
s u m e d d i p l o m a t i c t i e s . 

P r e s i d e n t Y a n g s a i d t h a t h i s 
v i s i t w a s a i m e d a t " f u r t h e r e n h ­
a n c i n g m u t u a l u n d e r s t a n d i n g 
a n d f r i e n d s h i p a n d c o n t r i b u t ­
i n g t o l o n g - t e r m s t a b i l i t y a n d 
g r o w t h o f g o o d - n e i g h b o u r l y r e ­
l a t i o n s b e t w e e n t h e t w o c o u n ­
t r i e s . " 

H e n o t e d t h a t e x c h a n g e s o f 
v i s i t s " b y g o v e r n m e n t a n d n o n ­
g o v e r n m e n t a l p e r s o n n e l o f t h e 
t w o n a t i o n s h a v e i n c r e a s e d a n d 
t h a t t w o - w a y t r a d e v o l u m e 
j u m p e d t o U S $ 1 . 1 8 b i l l i o n i n 
1 9 9 0 f r o m $ 8 0 0 m i l l i o n i n 1 9 8 9 . 

D u r i n g h i s p r i v a t e t a l k w i t h 
I n d o n e s i a n P r e s i d e n t S o e h a r t o , 
Y a n g s a i d C h i n a s u p p o r t s a n e w 
i n t e r n a t i o n a l o r d e r b a s e d o n t h e 
p r i n c i p l e s o f m u t u a l r e s p e c t f o r 
s o v e r e i g n t y a n d t e r r i t o r i a l i n ­
t e g r i t y , m u t u a l n o n - a g g r e s s i o n , 
m u t u a l n o n - i n t e r f e r e n c e , e q u a l ­
i t y , m u t u a l l y b e n e f i c i a l r e l a ­
t i o n s a n d p e a c e f u l c o - e x i s t e n c e . 
H e a d d e d t h a t C h i n a i s w i l l i n g 
t o w o r k h a r d t o g e t h e r w i t h I n ­
d o n e s i a f o r a n e w i n t e r n a t i o n a l 
o r d e r e m b o d y i n g t h e s e i d e a s . 

S o e h a r t o n o t e d t h a t u n d e r t h e 
c u r r e n t w o r l d s i t u a t i o n , s a f e ­
g u a r d i n g n a t i o n a l i n d e p e n d e n c e 
m e a n s n o t o n l y s t r e n g t h e n i n g 
d e f e n s i v e c a p a b i l i t i e s b u t a l s o 
b o o s t i n g t h e a b i l i t y t o r e s i s t e x ­
t e r n a l t h r e a t s i n e c o n o m i c , c u l ­
t u r a l a n d o t h e r f i e l d s . 

A S E A N e x p e c t s S o u t h e a s t 
A s i a t o b e a r e g i o n o f p e a c e , 
s t a b i l i t y , d e v e l o p m e n t a n d p r o s ­
p e r i t y , t h e I n d o n e s i a n p r e s i d e n t 
s a i d , a d d i n g t h a t h i s c o u n t r y i s 
a l s o w i l l i n g t o h a v e d i a l o g u e s 
w i t h v a r i o u s r e g i o n a l o r g a n i z a ­
t i o n s as w e l l as o t h e r c o u n t r i e s 
a r o u n d t h e w o r l d . 

O n t h e f a i l u r e o f t h e s e c o n d 
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E V E N T S / T R E N D S 

C a m b o d i a n S u p r e m e N a t i o n a l 
C o u n c i l m e e t i n g i n r e a c h i n g 
a n a g r e e m e n t o n e n d i n g t h e 
1 2 - y e a r c o n f l i c t , t h e v i s i t i n g 
C h i n e s e p r e s i d e n t s a i d t h a t 
t h e r e w a s s t i l l w o r k t o d o e v e n 
t h o u g h t h e f o u r c o n f l i c t i n g p a r ­
t i e s f a i l e d t o r e a c h a c o n c e n s u s 
a t t h e m e e t i n g . 

H e e x p r e s s e d C h i n a ' s h o p e 
t h a t I n d o n e s i a a n d F r a n c e , t h e 
c o - c h a i r m e n o f t h e P a r i s C o n ­
f e r e n c e o n C a m b o d i a , w o u l d 
c o n t i n u e t h e i r e f f o r t s a n d t h a t 
a l l c o n f l i c t i n g p a r t i e s w o u l d a c ­
c o m m o d a t e e a c h o t h e r w i t h a 
r e a l i s t i c a t t i t u d e . 

S o e h a r t o a g r e e d t h a t p o s s i b i l ­
i t i e s f o r a s o l u t i o n t o t h e c o n f l i c t 
s t i l l e x i s t a n d t h a t e f f o r t s i n t h i s 
d i r e c t i o n s h o u l d c o n t i n u e . 

C h i n e s e F o r e i g n M i n i s t e r 
Q i a n Q i c h e n , w h o w a s a m o n g 
P r e s i d e n t Y a n g ' s e n t o u r a g e , 
h e l d t a l k s w i t h h i s I n d o n e s i a n 
c o u n t e r p a r t A l i A l a t a s d u r i n g 
t h e v i s i t , t h e C a m b o d i a n p r o b ­
l e m b e i n g t h e f o c u s o f t h e i r d i s ­
c u s s i o n . 

Q i a n s a i d t h a t t h e f r a m e w o r k 
d o c u m e n t o n t h e C a m b o d i a n i s ­
s u e , f o r m u l a t e d b y t h e f i v e p e r ­
m a n e n t m e m b e r s o f t h e U N S e ­
c u r i t y C o u n c i l , h a s b e e n e n ­
d o r s e d i n a r e s o l u t i o n b y t h e 
b o d y . T h e p r i n c i p l e s s h o u l d n o t 
b e r e v i s e d i n a n y w a y , t h o u g h 
c o u n s t r u c t i v e s u p p l e m e n t s a n d 
c h a n g e s c a n b e m a d e t o t h e 
d r a f t a g r e e m e n t a t t h e P a r i s 
C o n f e r e n c e , i f t h e y a r e i n k e e p ­
i n g w i t h t h e f r a m e w o r k , h e a d ­
d e d . 

A c c o r d i n g t o a C h i n e s e F o r ­
e i g n M i n i s t r y s p o k e s m a n , C h i n a 
h a s s t o p p e d i t s m i l i t a r y a i d t o 
t h e K h m e r R o u g e s i n c e l a s t 
y e a r , w h e n t h e U N S e c u r i t y 
C o u n c i l a d o p t e d t h e f r a m e w o r k 
d o c u m e n t . 

Q i a n p o i n t e d o u t t h a t C h i n a 
s u p p o r t s S a m d e c h N o r o d o m S i ­
h a n o u k t o a s s u m e t h e S N C 
c h a i r m a n s h i p a n d s t a n d s f o r t h e 
c o u n c i l ' s o p e r a t i o n a t a n e a r l y 
d a t e . 

T h e C h i n e s e a n d I n d o n e s i a n 
f o r e i g n m i n i s t e r s r e a c h e d a c o n ­
c e n s u s o n a w i d e r a g e o f s u b j e c t s 
d u r i n g t h e i r t a l k s . • 

Jiang Qing 
Commits Suicide 

J i a n g Q i n g , o n e o f t h e p r i n c i ­
p a l c r i m i n a l s i n t h e case 
o f L i n B i a o - J i a n g Q i n g 

c o u n t e r - r e v o l u t i o n a r y c l i q u e , 
c o m m i t t e d s u i c i d e a n d d i e d i n 
h e r r e s i d e n c e i n B e i j i n g i n t h e 
e a r l y m o r n i n g o n M a y 1 4 , 1 9 9 1 , 
a c c o r d i n g t o r e l a t e d s o u r c e s . 

T h e w i d o w o f t h e l a t e l e a d e r 
o f t h e C h i n e s e C o m m u n i s t P a r ­
t y M a o Z e d o n g w a s o u t o f c u s ­
t o d y f o r m e d i c a l t r e a t m e n t , t h e 
s o u r c e s s a i d . 

S h e w a s s e n t e n c e d t o d e a t h 
w i t h t w o y e a r s ' r e p r i e v e a n d d e ­
p r i v e d o f a l l h e r l i f e t i m e p o l i t i ­
c a l r i g h t s i n J a n u a r y 1 9 8 1 b y a 
s p e c i a l t r i b u n a l u n d e r t h e S u ­
p r e m e P e o p l e ' s C o u r t . 

I n J a n u a r y , 1 9 8 3 , h e r p e n a h y 
w a s m i t i g a t e d t o l i f e i m p r i s o n ­
m e n t . S h e r e m a i n e d o u t o f c u s ­
t o d y s i n c e M a y 4 , 1 9 8 4 . • 

Wigs, a New 
Fashion in China 

M a n y C h i n e s e a r e n o l o n ­
g e r s h y a b o u t w e a r i n g a 
w i g , a h a b i t s e e n y e a r s 

a g o as o n l y a g i f t f o r t h e b a l d . 
A c c o r d i n g t o c o m m e r c i a l o f f i ­

c i a l s , w e a r i n g w i g s i s t h e t h i r d 
m o s t p o p u l a r h a i r - d r e s s i n g 
t r e n d f o l l o w i n g p e r m a n e n t 
w a v e s a n d h a i r d y e . 

M e r c h a n t s a l s o r e a l i z e t h e 
c o m m e r c i a l v a l u e o f w i g s w h i c h 
p r o v i d e a n e w a v e n u e o f p r o f i t . 
M a n y s t o r e s i n l a r g e c i t i e s s u c h 
as S h a n g h a i , B e i j i n g a n d D a h a n 
r e p o r t w i g s a r e n o w s e l l i n g w e l l . 

A y o u n g c o u p l e p u r c h a s e d 
t w o w i g s f r o m a d e p a r t m e n t 
s t o r e i n D a l i a n , s a y i n g t h a t t h e y 
w e r e c e r t a i n l y n o t b a l d , b u t 
w a n t e d w i g s t o m a t c h t h e i r w e d ­
d i n g a t t i r e . 

A r e c e n t s u r v e y r e v e a l e d t h a t 
o n l y 1 2 p e r c e n t o f C h i n e s e w e a r ­
i n g w i g s d o so b e c a u s e t h e y a r e 
b a l d o r b e c a u s e o f a n i l l n e s s . 
T h e m a j o r i t y s e l e c t e d w i g s t o 
e n h a n c e t h e i r l o o k s o r s i m p l y 
f o r c o n v e n i e n c e a n d f o r f u n . 

T h e s u r v e y d i s c l o s e s t h a t 7 0 
p e r c e n t o f w i g w e a r e r s a r e m i d ­
d l e a g e d o r e l d e r l y w h o t h i n k 
t h a t w i g s a r e o n e m e a n s o f w a r d ­
i n g o f f o l d age . 

A 7 0 - y e a r - o l d D a l i a n w o m a n 
s a i d : " B e f o r e I h a d m y w i g , I 
a l w a y s f e l t as i f I w e r e n o t f a r 
f r o m e n t e r i n g a c r e m a t o r i u m , 
b u t n o w I f e e l as i f I w i l l l i v e 
a n o t h e r t e n y e a r s . " 

F o r C h i n e s e y o u n g p e o p l e , 
h o w e v e r , w i g s a r e a n e w f a s h i o n , 
a n d m a n y o f t h e m w e a r w i g s t o 
s h o w o f f n e w t a s t e s a n d d i f f e r ­
e n t v a l u e s . 

A S h a n g h a i p u b l i c r e l a t i o n s 
w o r k e r w h o r e c e n t l y s p e n t 9 0 
y u a n ( U S $ 1 8 . 5 ) t o p u r c h a s e a 
w i g s a i d s h e f e l t t h a t i t w o u l d b e 
m o r e c o n v e n i e n t a n d less e x p e n ­
s i v e t h a n m a k i n g f r e q u e n t t r i p s 
t o t h e b e a u t y s h o p . T h e w o m ­
a n a l s o s a i d t h e w i g c o u l d b e 
c h a n g e d i n t o m a n y d i f f e r e n t 
s t y l e s . 

W i g s c u r r e n t l y s o l d i n 
C h i n e s e m a r k e t s a r e m a d e o f 
c h e m i c a l f i b r e s w h i c h c o m e i n 
m a n y c o l o u r s a n d c a n b e s t y l e d 
a n d w a s h e d e a s i l y a n d d r y 
q u i c k l y . 

A l t h o u g h t h e f i b r e w i g s a r e 
s i m i l a r i n a p p e a r a n c e t o h u m a n 
h a i r , e x p e r t s b e l i e v e t h a t w i g s 
m a d e f r o m h u m a n h a i r w i l l b e ­
c o m e t h e m o s t p o p u l a r . 

A n u m b e r o f o v e r s e a s w i g 
m a n u f a c t u r e r s h a v e i n t r o d u c e d 
p r o d u c t s a n d t e c h n o l o g y t o 
C h i n e s e m a r k e t s . T h e c o m p e t i ­
t i o n i s e x p e c t e d t o h a v e p o s i t i v e 
e f f e c t o n C h i n e s e w i g m a n u f a c ­
t u r e r s . • 

6 BEIJING.RByiiaV, JUNE 17-23, 1991 



INTERNATIONAL 

Arms Control in Middle East 
An Uneasy Job 

by Yang Minjie and Li Zhiyong 

In making post-Gulf war ar­
rangements in the Middle 
East a major goal of the Unit­

ed States is to reduce arms stock­
piles in that region. However, this 
goal contradicts national interests 
of the countries in the region and 
arms-exporting countries. Devel­
oped countries, including the So­
viet Union, will continue to sell 
weapons to the Middle East. 

After the Gulf war the majority 
of Mideast nations support region­
al arms control, but, having seen 
the power of high-tech weapons 
during the war, many countries 
now hope to buy advanced wea­
ponry to consolidate their arsenal. 

The United States is faced with 
a dilemma: How to reconcile the 
desire to generally reduce arms 
stockpiles of Middle Eastern coun­
tries with the commitment to 
equip friendly countries with adv­
anced weapons. 

President George Bush once 
said that arms control did not 
mean a stop of all weapons sales. 
Defence Secretary Dick Cheney 
made similar remarks. During a 
recent trip to Israel, he promised 
that the United States would prov­
ide F-15 jet fighters to Israel and 
finance its missile research pro­
gramme. At present. Middle East­
ern countries are showing a will­
ingness to buy advanced weapons 
and advanced countries are will­
ing to sell them. 

Furthermore, the military in­
dustry in the West has become de­
pendent on export earnings as 
research funds for new weapons 
systems development, because def­
ence spending has been on the dec­
line. For example, in 1990 the US 
budget prescribed a 25 percent cut 
in defence spending in the next 
five years. This led to a drastic 
decrease in the Pentagon's arms 

orders. General Dynamics Corpor­
ation, a company producing tanks, 
revealed that more than 4,000 
workers would lose their jobs,. 15 
percent of its parts supply facto­
ries would be forced to suspend 
production, and 30 percent of am­
munition production units would 
close if tank contracts could not be 
fulfilled. In France, arms exports 
dropped from 62 billion francs in 
1984 to 20 billion francs in 1989. 
This seriously affected the re­
search programme on advanced 
weapons, leading to a reduction 
of competitiveness of French wea­
pons on the international market. 
A French official observed that 
the French defence industry 
would be unable to survive unless 
France sells arms to other coun­
tries. Arms dealers in Western 
countries aspire to expand arms 
exports. It is reported that the 
US military industry hopes to get 
US$20 billion worth of arms or­
ders from the Middle East. 

Arms Sales Continue 
A round of acute competition 

among major arms-exporting 
countries has already started. And 
even if an agreement on arms con­
trol is worked out, it will still be 
difficult to determine the target 
countries of arms control. An es­
say in the Economist magazine 
noted that in the Middle East, a 
friend today can be an enemy to­
morrow. Iraq is just such an exam­
ple. The United States sold wea­
pons to Iraq before the Gulf crisis, 
yet in the end the Iraqis used US-
made weapons to counter Ameri­
cans. Naturally, it is very difficult 
to make a political judgement as 
to which countries should be eligi­
ble for weapons and which are not. 

Currently, the United States 

seems content with the limitations 
imposed on the sale of biochemical 
and nuclear weapons. Washington 
announced on March 7 that it is 
stepping up efforts to limit the ex­
port of products that can be used 
to produce biological and chemi­
cal weapons, especially exports to 
the Middle East. In a speech to 
Congress the previous day. Bush 
indicated that a major challenge 
today is to stop the proliferation of 
mass-destruction weapons. How­
ever, for the first time since the 
1970s the US government asked 
for Congress' approval for provid­
ing credit guarantee for the sales 
of mi l iary equipment by a gov­
ernment body. 

Many countries are vying to sell 
or plan to sell large quantities of 
advanced weapons to the Middle 
East. The United Slates wants to 
sell US$18 billion worth of wea­
pons, including F-16 jet fighters, 
the Patriot anti-missile systems 
and M-1 tanks, to six Mideast na­
tions — Saudi Arabia, the United 
Arab Emirates, Bahrain, Egypt, 
Israel and Turkey. Germany has 
agreed to sell two diesel-powered 
submarines, the most advanced 
submarines in the world which 
can launch torpedoes and cruise 
missiles. Germany is also prepared 
to sell Fox armoured personnel 
carriers to Israel and Saudi Ar­
abia. France has received orders 
from Saudi Arabia, Bahrain, 
Qatar and the United Arab Emir­
ates for its Milan anti-tank mis­
siles. Mistral anti-aircraft missiles 
and Crotalic weapon systems. Bri­
tain hopes to sell its Challenger 
tanks and Tornado fighter planes 
to Saudi Arabia and the United 
Arab Emirates. The Soviet Union 
is selling Iran and Syria adv­
anced weapons including MiG-29 
jet fighters. Yevgeny Primakov, a 
close aid to Soviet President Mik­
hail Gorbachev, said on May 7, 
"As long as the United States and 
other countries continue to export 
arms, the Soviet Union is not to be 
left behind." 

It is likely that an arms race is 
to be waged among the countries 
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Peace Talks on Cambodia 
End Without Progress 

by Zhang Zhinian and Gu Zhengqiu 

i n t h i s r e g i o n , e s p e c i a l l y b e t w e e n 
I s r a e l a n d t h e A r a b n a t i o n s , b e ­
c a u s e t h e A r a b - I s r a e l i c o n f l i c t i s 
n o t l i k e l y t o b e r e s o l v e d s o o n . 
E a c h s i d e h a s i t s o w n i n t e r p r e t a ­
t i o n s t o " f u l l d e f e n c e c a p a b i l i t y . " 
I f A r a b c o u n t r i e s r e - a r m t h e m ­
s e l v e s , I s r a e l w i l l u p g r a d e i t s d e f ­
e n c e s y s t e m . O n t h e o t h e r h a n d , 
f a c e d w i t h a p o t e n t i a l l y n u c l e a r -
a r m e d I s r a e l , t h e A r a b n a t i o n s 
w i l l i n e v i t a b l y s e e k a k i n d o f b a l ­
a n c e t h r o u g h a c h i e v i n g a n e d g e i n 
c o n v e n t i o n a l w e a p o n s . 

Prospects 
O n M a y 2 9 , P r e s i d e n t B u s h p u t 

f o r w a r d a n i n i t i a t i v e f o r a r m s c o n ­
t r o l i n t h e M i d d l e E a s t w h i l e a d ­
d r e s s i n g a c o m m e n c e m e n t r a l l y i n 
t h e U S A i r F o r c e A c a d e m y i n C o ­
l o r a d o . H e a s k e d t h e f i v e b i g g e s t 
a r m s s u p p l i e r s t o t h e M i d d l e E a s t 
— t h e U n i t e d S t a t e s , B r i t a i n , 
F r a n c e , C h i n a a n d t h e S o v i e t 
U n i o n — t o h o l d a h i g h - l e v e l 
m e e t i n g i n t h e n e a r f u t u r e t o d i s ­
c u s s b a s i c g u i d i n g p r i n c i p l e s o n 
c o n t r o l l i n g e x p o r t o f c o n v e n t i o n a l 
w e a p o n s , m a s s - d e s t r u c t i o n w e a ­
p o n s a n d t h e r e l a t e d t e c h n o l o g y . 
T h e p r e s i d e n t a s k e d I s r a e l a n d 
A r a b n a t i o n s n o t t o p r o d u c e o r 
i m p o r t m a t e r i a l s t h a t c a n b e u s e d 
t o p r o d u c e n u c l e a r w e a p o n s . H e 
d e m a n d e d t h a t M i d d l e E a s t e r n 
c o u n t r i e s f r e e z e p u r c h a s e a n d 
m a n u f a c t u r i n g o f s u r f a c e - t o -
s u r f a c e m i s s i l e s a n d c a l l e d o n 
t h e m t o o b s e r v e t h e r e l e v a n t c o n ­
v e n t i o n s o n c h e m i c a l w e a p o n s a n d 
b i o l o g i c a l w e a p o n s . T h e p r o p o s a l 
g o t m i x e d r e s p o n s e s f r o m M i d e a s t 
c o u n t r i e s — a p p l a u d e d b y s o m e 
w h i l e o p p o s e d b y o t h e r s . 

T a k i n g i n t o a c c o u n t v a r i o u s f a c ­
t o r s , i t c a n b e c o n c l u d e d t h a t f u ­
t u r e a r m s s a l e s t o t h e M i d d l e E a s t 
w i l l p r o c e e d o n t h e b a s i s o f l i m i t ­
i n g t h e p r o l i f e r a t i o n o f b i o l o g i c a l , 
c h e m i c a l a n d n u c l e a r w e a p o n s a n d 
l a u n c h i n g v e h i c l e s a n d s e e k i n g a 
g e n e r a l b a l a n c e o f p o w e r i n t h e 
M i d d l e E a s t , e s p e c i a l l y b e t w e e n 
I s r a e l a n d t h e A r a b c o u n t r i e s . T h e 
W e s t i s h o p e f u l t h a t i t s " l i f e l i n e o f 
o i l s u p p l y " c a n t h u s b e s e c u r e d . • 

Ca m b o d i a ' s f o u r f a c t i o n s 
w o u n d u p t h r e e d a y s o f 
t a l k s i n J a k a r t a o n J u n e 4 

w i t h n o f u r t h e r p r o g r e s s t o w a r d s 
r e s o l v i n g t h e 1 2 - y e a r - o l d C a m b o d ­
i a n c o n f l i c t . 

I n d o n e s i a n F o r e i g n M i n i s t e r 
A l i A l a t a s , w h o s e c o u n t r y c o -
c h a i r e d t h e m e e t i n g w i t h F r a n c e , 
s a i d t h e m e e t i n g d i d m a k e s o m e 
" s u b s t a n t i v e " h e a d w a y t h o u g h 
" p r o g r e s s w a s n o t s o m u c h a s w e 
h a d h o p e d f o r . " T h e p a r t i c i p a n t s , 
h e n o t e d , i d e n t i f i e d u n r e s o l v e d i s ­
s u e s a n d w a y s o f s e t t l i n g t h e m . 

T h e J a k a r t a t a l k s , t h e s e c o n d 
m e e t i n g o f t h e S u p r e m e N a t i o n a l 
C o u n c i l ( S N C ) o f C a m b o d i a , i n ­
v o l v e d C a m b o d i a n l e a d e r s — S o n 
S a n n , p r i m e m i n i s t e r o f t h e N a ­
t i o n a l G o v e r n m e n t o f C a m b o d i a ; 
K h i e u S a m p h a n , v i c e - p r e s i d e n t o f 
C a m b o d i a i n C h a r g e o f F o r ­
e i g n A f f a i r s ; P r i n c e N o r o d o m 
R a n a r i t h , s o n a n d p e r s o n a l r e p r e ­
s e n t a t i v e o f S a m d e c h N o r o d o m 
S i h a n o u k ; a n d H u n S e n , p r i m e 
m i n i s t e r o f t h e H a n o i - i n s t a l l e d 
P h n o m P e n h r e g i m e . 

S a m d e c h S i h a n o u k w a s o n a 
v i s i t t o I n d o n e s i a a t t h e i n v i t a t i o n 
o f I n d o n e s i a n P r e s i d e n t S o e h a r t o . 

A l a t a s s a i d a t t h e e n d o f t h e 
m e e t i n g t h a t a r e a s o f d i s a g r e e ­
m e n t r e m a i n e d i n t h e o v e r a l l 
p e a c e b l u e p r i n t d r a f t e d b y t h e f i v e 
p e r m a n e n t m e m b e r s o f t h e U N 
S e c u r i t y C o u n c i l : C h i n a , t h e U n ­
i t e d S t a t e s , t h e S o v i e t U n i o n , 
F r a n c e a n d B r i t a i n . 

UN Peace Plan 
T h e u n d e s i r a b l e r e s u l t s o f t h e 

s e c o n d J a k a r t a m e e t i n g , w h i c h 
w a s c o n s i d e r e d c r u c i a l t o s e e k i n g 
a c o m p r e h e n s i v e p o l i t i c a l s o l u t i o n 
t o t h e 1 2 - y e a r w a r i n C a m b o d i a , 
o r i g i n a t e d f r o m t h e r e f u s a l o f V i e t 

N a m a n d t h e P h n o m P e n h r e g i m e 
t o a c c e p t t h e f r a m e w o r k d o c u m e n t 
o n C a m b o d i a a d o p t e d b y t h e f i v e 
p e r m a n e n t m e m b e r s o f t h e U N 
S e c u r i t y C o u n c i l o n A u g u s t 2 8 , 
1 9 9 0 a n d t h e d r a f t a g r e e m e n t o n 
N o v e m b e r 2 6 t h e s a m e y e a r . 

K h i e u S a m p h a n a n d S o n S e n , 
l e a d e r s o f t h e D e m o c r a t i c K a m p u -
c h e a n s i d e , m a d e t h e r e p u d i a t i o n 
i n a j o i n t l e t t e r t o I n d o n e s i a n 
F o r e i g n M i n i s t e r A l i A l a t a s a n d 
F r e n c h F o r e i g n M i n i s t e r R o l a n d 
D u m a s , c o - c h a i r m e n o f t h e P a r i s 
I n t e r n a t i o n a l C o n f e r e n c e o n C a m ­
b o d i a ( P I C C ) . 

T h e t w o C a m b o d i a n r e s i s t a n c e 
l e a d e r s s a i d t h a t a t t h e S e p t e m b e r 
1 9 9 0 J a k a r t a m e e t i n g a n d t h e D e ­
c e m b e r 1 9 9 0 P a r i s m e e t i n g , t h e 
P h n o m P e n h r e g i m e a c c e p t e d t h e 
U N f r a m e w o r k d o c u m e n t , b u t l a ­
t e r r e j e c t e d i t . 

C o m m e n t i n g o n t h e s o - c a l l e d 
" K h m e r R o u g e t h r e a t , " a p r e t e x t 
o f V i e t N a m a n d P h n o m P e n h i n 
d i s c a r d i n g t h e d o c u m e n t , K h i e u 
S a m p h a n a n d S o n S e n s a i d i f t h e 
a l l e g e d d a n g e r e x i s t s , H a n o i a n d 
P h n o m P e n h s h o u l d h a v e a g r e e d 
w i t h t h e d i s a r m a m e n t a n d d i s s o l u ­
t i o n o f t h e a r m e d f o r c e s o f a l l t h e 
C a m b o d i a n p a r t i e s . B u t t h e y d i d 
n o t . 

" T h e r e p e a t e d c l a i m s o f t h e 
P h n o m P e n h s i d e f o r t h e m a i n t e ­
n a n c e o f i t s a r m e d f o r c e s h a v e 
b e e n m a d e u p o n i n s t r u c t i o n s f r o m 
V i e t N a m w h i c h w a n t s t o k e e p 
i t s f o r c e s i n C a m b o d i a t o r e s t a r t 
w a r , " K h i e u S a m p h a n a n d S o n 
S e n s a i d i n t h e j o i n t l e t t e r . 

F u r t h e r m o r e , V i e t N a m a n d t h e 
P h n o m P e n h r e g i m e , i t a d d e d , 
e v e n r e j e c t e d t h e i d e a o f a U N 
t r a n s i t i o n a d m i n i s t r a t i o n w i t h 
m i l i t a r y a n d c i v i l i a n c o m p o n e n t s . 

T h e e s t a b l i s h m e n t o f a U N 
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t r a n s i t i o n a d m i n i s t r a t i o n a n d t l i e 
d e p l o y m e n t o f U N p e a c e - k e e p i n g 
f o r c e s i n C a m b o i d a , t h e l e t t e r 
s a i d , c a n r e l i e v e s o m e p e o p l e f r o m 
t h e i r f e a r o f " t h e K h m e r R o u g e , " 
a n d a l s o m e e t C a m b o d i a n s ' d e s i r e 
o f p r e v e n t i n g V i e t N a m f r o m 
c o m i n g b a c k t o a n n e x C a m b o d i a . 

I f i t w e r e V i e t N a m ' s d e s i r e t o 
s t o p o u t s i d e m i l i t a r y a s s i s t a n c e , 
i t a s k e d , w h y s h o u l d H a n o i a n d 
P h n o m P e n h n o t a c c e p t t h e U N 
f r a m e w o r k d o c u m e n t , w h i c h h a s 
c l e a r l y d e a l t w i t h t h i s p r o b l e m 
w i t h p r o v i s i o n s s e t f o r t h e s u p e r ­
v i s i o n , m o n i t o r i n g a n d c o n t r o l o f 
t h e " c e s s a t i o n o f o u t s i d e m i l i t a r y 
a s s i s t a n c e " ? 

T h e l e t t e r p o i n t e d o u t t h a t 
t h e r e a l i n t e n t i o n o f H a n o i a n d 
P h n o m P e n h r e g i m e i s t o c u t o f f 
s u p p l i e s t o t h e C a m b o d i a n r e s i s t ­
a n c e f o r c e s , w h i l e V i e t N a m c a n 
c o n t i n u e s e n d i n g f r e s h t r o o p s , 
w e a p o n s a n d a m m u n i t i o n t o C a m ­
b o d i a . 

V i e t N a m a n d P h n o m P e n h 
h a v e c a l l e d f o r a c e a s e f i r e , b u t 
n e v e r c a r e t o o b s e r v e i t . T h e y 
c o n t i n u e t o l a u n c h m i l i t a r y o p ­
e r a t i o n s a g a i n s t t h e r e s i s t a n c e 
f o r c e s , t h e l e t t e r a d d e d . 

I t i s n o t " t h e K h m e r R o u g e , " 
b u t V i e t N a m a n d t h e P h n o m 
P e n h r e g i m e t h a t a r e a f r a i d o f t h e 
p r e s e n c e o f a U N t r a n s i t i o n a d ­
m i n i s t r a t i o n a n d t h e U N p e a c e ­
k e e p i n g f o r c e s i n C a m b o d i a , 
w h i c h w i l l s u p e r v i s e , m o n i t o r a n d 
v e r i f y t h e w i t h d r a w a l o f a l l t h e 
V i e t n a m e s e f o r c e s f r o m C a m b o d ­
i a , t h e l e t t e r s a i d . 

A l a t a s , s p e a k i n g a t t h e o p e n i n g 
s e s s i o n o f t h e s e c o n d m e e t i n g o f 
t h e S N C , n o t e d t h a t t h e f r a m e ­
w o r k d o c u m e n t o n t h e C a m b o d i a n 
i s s u e a d o p t e d b y t h e U N S e c u r i t y 
C o u n c i l p e r m a n e n t m e m b e r s a n d 
t h e d r a f t a g r e e m e n t , s h o u l d b e 
c o n s i d e r e d a s a b a l a n c e d d o c u ­
m e n t a n d a s o u n d b a s i s f o r a c o m ­
p r e h e n s i v e p o l i t i c a l s e t t l e m e n t o f 
t h e i s s u e . S o m e c o n s t r u c t i v e m o d ­
i f i c a t i o n s t o t h e t e x t s o f t h e d o ­
c u m e n t a n d a g r e e m e n t c o u l d b e 
m a d e t o i m p r o v e a c c e p t a b i l i t y t o 
a l l p a r t i e s i n t h e c o n f l i c t a n d t h e 
P I C C p a r t i c i p a n t s . 

H o w e v e r , t h e I n d o n e s i a n f o r ­

e i g n m i n i s t e r s t r e s s e d , " w h a t 
s h o u l d b e a v o i d e d a t a l l c o s t i s 
r e - o p e n i n g t h e t e x t i n s u c h a w a y 
a s t o r e s u l t i n u n r a v e l i n g t h e a r ­
d u o u s l y c o n s t r u c t e d d r a f t a g r e e ­
m e n t , a n d w o r s e s t i l l , i n s e t t i n g 
b a c k t h e e n t i r e n e g o t i a t i n g p r o ­
c e s s . " 

L e a d e r s o f t h e t h r e e r e s i s t a n c e 
f a c t i o n s . S o n S a n n , K h i e u S a m -
p h a n a n d R a n a r i t h , a l l e m p h a s ­
i z e d t h e i m m e d i a t e i m p o r t a n c e f o r 
e a c h p a r t y t o t h e m e e t i n g t o c o n ­
f i r m i t s a c c e p t a n c e o f t h e U N d o ­
c u m e n t a n d a g r e e m e n t a n d g u a r d 
a g a i n s t a n y e f f o r t s t o t a m p e r w i t h 
i t s e s s e n t i a l p o i n t s . 

B u t H u n S e n r e p r e s e n t i n g 
P h n o m P e n h s h o w e d u n s u a l i n ­
t e r e s t i n d i s c u s s i n g t h e s o - c a l l e d 
" g e n o c i d e " i s s u e , p r o p o s i n g t h a t 
t h e c e a s e f i r e n o w i n p l a c e b e e x ­
t e n d e d u n t i l t h e f i n a l a g r e e m e n t 
o n t h e p o l i t i c a l s o l u t i o n i s s i g n e d 
a n d a l l s u p p l i e s o f a r m s a n d a m ­
m u n i t i o n t o t h e f i g h t i n g C a m b o d ­
i a n p a r t i e s b e c u t o f f . 

O b s e r v e r s i n J a k a r t a p o i n t e d 
o u t t h a t H u n S e n i n t e n d e d t o 
m a i n t a i n t h e a d m i n i s t r a t i o n a n d 
m i l i t a r y s y s t e m s o f t h e P h n o m 
P e n h r e g i m e . 

S N C C h a i r m a n s h i p 
T h e s e c o n d i s s u e h i g h o n t h e 

a g e n d a w a s t h e c h a i r m a n s h i p o f 
t h e S N C . 

T h e c o m p o s i t i o n o f t h e S N C 
l e a d e r s h i p h a s r e m a i n e d o n e o f t h e 
u n r e s o l v e d i s s u e s s i n c e t h e f o u n d ­
i n g o f t h e S N C i n S e p t e m b e r 1 9 9 0 . 
T h i s h a s s t o p p e d t h e S N C f r o m 
g o i n g i n t o n o r m a l o p e r a t i o n . 

S a m d e c h N o r o d o m S i h a n o u k 
h a s a l w a y s b e e n a c c e p t e d b y a l l 
t h e f o u r f a c t i o n s o f C a m b o d i a t o 
h e a d t h e S N C . D u r i n g t h e p a s t 
d e c a d e , S i h a n o u k l e d t h e c o u n t r y 
i n i t s p a i n s t a k i n g e f f o r t s t o d r i v e 
t h e V i e t n a m e s e t r o o p s o u t o f h i s 
h o m e l a n d . H e h a s e n j o y e d h i g h 
p r e s t i g e b o t h a t h o m e a n d a b r o a d 
a n d h a s b e c o m e a s y m b o l o f i n d e ­
p e n d e n c e , s o v e r e i g n t y a n d p e a c e 
o f C a m b o d i a . 

I t w a s r e p o r t e d t h a t a t t h e 
m e e t i n g , H u n S e n a n d S i h a n o u k 
r e a c h e d a c o n s e n s u s t h a t S a m d e c h 

S i h a n o u k w o u l d b e t h e S N C c h a i r ­
m a n , w i t h H u n S e n as t h e s o l e 
v i c e - c h a i r m a n . T h i s w a s d i s c l o s e d 
b y H u n S e n f o l l o w i n g h i s l u n ­
c h e o n w i t h S i h a n o u k a t t h e B o r o -
b u d u r H o t e l i n J a k a r t a . 

T h e f o r m u l a w a s r e j e c t e d b y 
K h i e u S a m p h a n r e p r e s e n t i n g D e ­
m o c r a t i c K a m p u c h e a . H e s a i d 
H u n S e n c o u l d n o t b e a c c e p t e d as 
t h e s o l e v i c e - c h a i r m a n o f t h e S N C , 
b e c a u s e h e w a s i n s t a l l e d b y H a n o i 
f o l l o w i n g V i e t n a m e s e i n v a s i o n o f 
C a m b o d i a a n d s e r v e s V i e t N a m ' s 
i n t e r e s t s . 

K h i e u S a m p h a n s a i d t h e S N C ' s 
s e c o n d m e e t i n g s h o u l d f i r s t c o n ­
c e n t r a t e o n h o w t o i m p l e m e n t t h e 
U N p l a n b e f o r e d e a l i n g w i t h t h e 
i s s u e o f t h e S N C l e a d e r s h i p . 

" A m e n d i n g o r a l t e r i n g t h e s e 
( U N ) d o c u m e n t s t o p l e a s e t h e 
V i e t n a m e s e a g g r e s s o r s c a n n o t r e ­
s o l v e t h e C a m b o d i a n p r o b l e m b u t 
w i l l o n l y i m p a i r t h e h o n o u r a n d 
p r e s t i g e o f t h e U n i t e d N a t i o n s , " 
R a d i o D e m o c r a t i c K a m p u c h e a 
s a i d r e c e n t l y , a d d i n g , " t h i s i s d e ­
f i n i t e l y u n a c c e p t a b l e t o t h e i n t e r ­
n a t i o n a l c o m m u n i t y a s w e l l as t o 
t h e C a m b o d i a n p e o p l e . " 

A l t h o u g h t h e m e e t i n g h a s m a d e 
n o s u b s t a n t i a l p r o g r e s s i n r e s o l v ­
i n g C a m b o d i a n i s s u e , t h e d o o r t o 
f u r t h e r s u c h t a l k s r e m a i n s o p e n t o 
a l l p a r t i e s i n v o l v e d i n t h e C a m ­
b o d i a n c o n f l i c t . 

A l a t a s s a i d o n J u n e 4 t h a t h e 
w a s o p t i m i s t i c t h a t s u f f i c i e n t p r o ­
g r e s s c o u l d b e m a d e t o r e c o n v e n e 
a n o t h e r s e s s i o n o f t h e P I C C . 
F r a n c e a n d I n d o n e s i a , h e s a i d , 
w o u l d d e c i d e t h e n e x t s t e p i n t h e 
c o m i n g d a y s a n d d i s c u s s a p o s s i b l e 
m e e t i n g w i t h t h e f i v e p e r m a n e n t 
m e m b e r s o f t h e U N S e c u r i t y 
C o u n c i l . " T h e s o o n e r w e c a n r e ­
s u m e t h e P a r i s c o n f e r e n c e t h e b e t ­
t e r , " h e a d d e d . 

M e a n w h i l e , A l a i n V i v i e n , 
F r e n c h s e c r e t a r y o f s t a t e f o r f o r ­
e i g n a f f a i r s w h o j o i n t l y c h a i r e d 
t h e m e e t i n g w i t h A l a t a s i n t h e 
p l a c e o f D u m a s , t o l d a p r e s s c o n ­
f e r e n c e , " W e e n d t h e s e t h r e e d a y s 
w i t h f e e l i n g s o f h o p e , " b u t " w e 
s h o u l d h a v e n o i l l u s i o n s , t h e r e r e ­
m a i n s a l o n g w a y t o g o . " • 

BEIJING REVIEW,'JUNE 17-23, 1991 9 



I N T E R N A T I O N A L 

Peace Falls on Angola 
by Xu Dewen and Li Jingwei 

Pu t t i n g a n e n d t o t h e 
1 6 - y e a r - o l d c i v i l w a r o n 
M a y 3 1 , Jo se E d u a r d o D o s 

S a n t o s , p r e s i d e n t o f A n g o l a , a n d 
J o n a s S a v i m b i , p r e s i d e n t o f t h e 
N a t i o n a l U n i o n f o r t h e T o t a l 
I n d e p e n d e n c e o f A n g o l a ( U N I ­
T A ) , s i g n e d a p e a c e a g r e e m e n t 
i n L i s b o n , c a p i t a l o f P o r t u g a l . 

A f t e r A n g o l a ' s i n d e p e n d e n c e 
i n 1 9 7 5 a r m e d c l a s h e s b r o k e o u t 
a m o n g d i f f e r e n t n a t i o n a l l i b e r a ­
t i o n f a c t i o n s d u e t o s h a r p p o l ­
i t i c a l d i f f e r e n c e s . I n N o v e m b e r 
1 9 7 5 , w h e n t h e P e o p l e ' s M o v e ­
m e n t f o r t h e L i b e r a t i o n o f A n g o ­
l a ( C M P L A ) f o r m e d t h e A n g o ­
l a n g o v e r n m e n t , i t w a s o p p o s e d 
b y o t h e r n a t i o n a l i s t o r g a n i z a ­
t i o n s , r e s u l t i n g i n a n e s c a l a t i o n 
o f t h e c i v i l w a r . 

O n o n e h a n d , t h e A n g o l a n 
g o v e r n m e n t w a s s u p p o r t e d b y 
t h e S o v i e t U n i o n a n d C u b a . 
C u b a s e n t 5 0 , 0 0 0 t r o o p s t o A n ­
g o l a . O n t h e o t h e r h a n d , t h e 
U n i t e d S t a t e s a n d S o u t h A f r i c a 
b a c k e d t h e U N I T A b y p r o v i d i n g 
w e a p o n s a n d m i l i t a r y a s s i s t a n c e 
t o h e l p i t f i g h t a g a i n s t t h e A n g o ­
l a n g o v e r n m e n t . A n g o l a b e c a m e 
o n e o f t h e w o r l d ' s h o t s p o t s . C o n ­
t i n u e d c i v i l w a r c a u s e d a l o s s o f 
U S $ 2 0 b i l l i o n t o A n g o l a , d a m ­
a g i n g i n d u s t r i a l a n d a g r i c u l t u r a l 
p r o d u c t i o n . A n g o l a f e l l i n t o a 
s e r i o u s e c o n o m i c c r i s i s a n d i t s 
p e o p l e w e r e a f f l i c t e d b y m e l e e s . 

M i l i t a r y a c t i v i t i e s p r o v e d 
f r u i t l e s s . T h e t w o h o s t i l e g r o u p s 
f e l t t h a t t h e y w e r e u n a b l e t o w i n 
t h e w a r b y m i U t a r y m e a n s a n d 
t h a t i f t h e m i l i t a r y c o n f l i c t c o n ­
t i n u e d , b o t h s ides w o u l d s u f f e r . 
B e s i d e s , w i t h t h e e a s i n g o f r e l a ­
t i o n s b e t w e e n W a s h i n g t o n a n d 
M o s c o w , C M P L A a n d U N I T A 

w e r e p r e s s u r e d ^ y t h e i r s u p p o r t ­
e r s t o s e e k a s e t t l e m e n t t h r o u g h 
n e g o t i a t i o n . 

A t t h e e n d o f 1 9 8 8 , w i t h t h e 
m e d i a t i o n o f t h e S o v i e t U n i o n 
a n d t h e U n i t e d S t a t e s , A n g o l a , 
C u b a a n d S o u t h A f r i c a r e a c h e d 
a n a g r e e m e n t i n N e w Y o r k , s t i ­
p u l a t i n g t h a t S o u t h A f r i c a a n d 
C u b a w i t h d r a w f r o m A n g o l a t o 
ease t h e s i t u a t i o n . 

I n J u n e 1 9 8 9 , P r e s i d e n t D o s 
S a n t o s a n d U N I T A l e a d e r S a v ­
i m b i i n G b a d o l i t e P a l a c e , Z a i r e , 
h e l d t h e f i r s t d i r e c t t a l k s be ­
t w e e n t h e A n g o l a n g o v e r n m e n t 
a n d t h e U N I T A . T h e t a l k s r e ­
s u l t e d i n t h e G b a d o l i t e d e c l a r a ­
t i o n w h i c h c a l l e d f o r a c e a s e f i r e 
a n d a h a l t t o h o s t i l e a c t i o n s be ­
t w e e n t h e t w o g r o u p s . A c c o r d i n g 
t o t h e d o c u m e n t , U N I T A m e m ­
b e r s p e r s o n a l l y j o i n e d i n 
C M P L A - c o n t r o l l e d p o l i t i c a l a n d 
m i l i t a r y o r g a n i z a t i o n s . H o w ­
e v e r , s o m e U N I T A m e m b e r s o p ­
p o s e d t h e a g r e e m e n t . T h e c i v i l 
w a r e r u p t e d a g a i n . 

T h e n , t h r o u g h t h e m e d i a t i o n 
o f P r e s i d e n t M o b u t u Sese S e k o 
o f Z a i r e , b o t h s i d e s d e c i d e d t o 
cease f i r e a n d s t o p m u t u a l a t ­
t a c k s a n d a g r e e d t o s e t t l e t h e i r 
p r o b l e m s b y p e a c e f u l m e a n s . 

B u t t h e c e a s e f i r e l a s t e d o n l y a 
s h o r t t i m e . A t t h e e n d o f 1 9 8 9 , 
t h e t w o s ides p l u n g e d i n t o t h e 
f i e r c e s t f i g h t s i n c e t h e c i v i l w a r 
s t a r t e d b e c a u s e o f s h a r p d i f f e r ­
e n c e s o v e r s o m e p r o b l e m s . B o t h 
s i d e s g a i n e d n o t h i n g i n t h e f i g h t ­
i n g . T h u s , t h e P o r t u g u e s e g o v ­
e r n m e n t p e r s u a d e d t h e t w o f a c ­
t i o n s t o g o b a c k t o t h e n e g o t i a t ­
i n g t a b l e . A b r e a k t h r o u g h o c ­
c u r r e d i n F e b r u a r y t h i s y e a r a f ­
t e r s i x r o u n d s o f t a l k s a t w h i c h 

b o t h s i d e s m a d e m a j o r c o n c e s ­
s i o n s . 

A n g o l a n g o v e r n m e n t s i d e 
a g r e e d t h a t t h e U N I T A c a n a c t 
f r e e l y as a p o l i t i c a l p a r t y a f t e r 
c e a s e f i r e a n d a c c e p t e d i n t e r n a ­
t i o n a l i n s p e c t i o n o v e r A n g o l a n 
p e a c e p r o c e s s . A l s o , i t a g r e e d t o 
e s t a b l i s h a j o i n t p o l i t i c a l a n d 
m i l i t a r y c o m m i s s i o n c o m p o s e d 
o f r e p r e s e n t a t i v e s o f t h e t w o 
g r o u p s o f A n g o l a , P o r t u g a l , t h e 
U n i t e d S t a t e s a n d t h e S o v i e t 
U n i o n . T h e U n i t e d N a t i o n s ' 
c h e c k g r o u p w a s a l l o w e d t o s u ­
p e r v i s e c e a s e f i r e i n A n g o l a . 

A s f o r t h e U N I T A , i t a g r e e d 
t h a t , d u r i n g t h e t r a n s i t i o n a l p e r ­
i o d b e f o r e g e n e r a l e l e c t i o n s , t h e 
D o s S a n t o s g o v e r n m e n t w i l l c o n ­
t i n u e t o a d m i n i s t e r t h e c o u n t r y . 
I t d i d n o t seek t o s h a r e p o w e r 
w i t h t h e g o v e r n m e n t d u r i n g t h i s 
p e r i o d . I n a d d i t i o n , i t a g r e e d t o 
f o r m a u n i f i e d n a t i o n a l a r m y t o 
r e p l a c e t h e a r m i e s o f t h e t w o 
g r o u p s . A p e a c e d o c u m e n t w a s 
w o r k e d o u t , b u t t h e d i f f e r e n c e s 
o v e r t h e c e a s e f i r e a n d t h e d a t e 
f o r e l e c t i o n p r e v e n t e d t h e t w o 
s i d e s f r o m s i g n i n g t h e a g r e e ­
m e n t . 

I n e a r l y A p r i l , t h e t w o s i d e s , 
a f t e r r e p e a t e d c o n s u l t a t i o n s , 
h e l d t h e 7 t h r o u n d o f d i r e c t t a l k s 
i n P o r t u g a l . I n t h e 2 8 - d a y t a l k s , 
t h e g o v e r n m e n t a n d t h e U N I ­
T A r e a c h e d a g r e e m e n t o n m a ­
j o r p r o b l e m s s u c h as c e a s e f i r e . 

O n M a y 3 1 , P r e s i d e n t D o s 
S a n t o s a n d U N I T A C h a i r m a n 
S a v i m b i f l e w t o L i s b o n t o f o r ­
m a l l y s i g n t h e c e a s e f i r e a g r e e ­
m e n t a n d d o c u m e n t s c o n c e r n i n g 
r e s t o r a t i o n o f peace . T h e a g r e e ­
m e n t c a l l e d f o r a n i m m e d i a t e 
c e a s e f i r e . I t s t i p u l a t e d t h a t t h e 
g e n e r a l e l e c t i o n b e h e l d f r o m 
S e p t e m b e r t o N o v e m b e r 1 9 9 2 . 

T h e s i g n i n g o f t h e a g r e e m e n t 
i s a n i m p o r t a n t s t e p o n A n g o ­
l a ' s r o a d t o w a r d s p e a c e . H o w e v ­
e r , o n l y w i t h p o o l e d e f f o r t s f r o m 
a l l s i de s c a n a n a g r e e m e n t b e ­
c o m e a r e a l i t y . • 
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CHINA 

Quicken Economic Structural Reform 
by Li Peng 

r 
Premier Li Peng. 

XUE CHAD 

The following is an excerpt from a speech given by 
Chinese Premier Li Peng in March this year at the 
National Worl<ing Conference on the Reform of the 
Economic Structure. In Premier Li's opinion, the 
current political stability allows China to 
appropriately quicken the pace of reform. He also 
stressed the need to properly handle the 
relationship between reform, development and 
stability, and accurately evaluate the capability of 
the state, enterprise and individual. 
The title and subheads are Beijing Review's.—Ed. 

I would now like to present to 
you some of my ideas regard­
ing China's economic struc­

tural reform: 
Both the State Council and the 

governmental organs of various 
provinces, autonomous regions 
and municipalities directly under 
the central government should 
strengthen their leadership over 
reform and, in accordance with 
the actual need and realistic pos­
sibilities of success, appropriately 
quicken the pace of reform. In 
the building of socialism with 
Chinese characteristics and in the 
process of the drive for the four 
modernizations, the reform of 
the economic structure holds a 
very important position. The 
CPC Central Committee's Pro­
posals for the Ten-Year Develop­
ment Programme and the Eighth 
Five-Year Plan, adopted at the 
Seventh Plenary Session of the 
13 th CPC Central Committee in 
December 1990, clearly noted the 
need to persist in reform and 
opening. 

The strategic goal for the next 
decade of economic development 
contains three requirements: 
Economically, the 1980 gross na­
tional product (GNP) will be 
quadrupled; living standards will 
be of a comfortable level; and, 
with regard to the reform of the 
economic structure, a new social­
ist planned commodity economy 
and an economic operational me­
chanism which integrates the 
planned economy with market 
regulation will be initially esta­
blished. That is to say, we have 
not only set forth requirements 
and goals for economic develop­
ment and the improvement of 
living standards, but have also set 
forth explicit objectives for re­
form of the economic structure. 
It may seem that this is an overly 
long period of time to realize this 
goal. In socialist countries, how­
ever, genuinely integrating the 
advantages of the planned econo­
my with the advantages of mar­
ket regulation is a very difficult 
task and an unprecedented at­
tempt at economic reform. We 
need therefore to proceed steadi­

ly in order to achieve our goals. 
Economic Rectification and 

the Deepening of Reform 
Some foreigners who are not 

familiar with China's domestic si­
tuation assert that China's re­
form and open policy have retro­
gressed and become stagnated. 
Some people at home also are 
confused. The economic im­
provement and rectification we 
are carrying out, however, was 
adopted under the most compell­
ing economic situation. At that 
time (1988-89), the economy was 
overheated and marked by in­
flation. We were therefore com­
pelled to adopt measures to im­
prove the economic environment 
and rectify the economic order. 
Otherwise, it would have been 
difficult for us to proceed with 
our reform. We have always 
stressed that economic rectifica­
tion should create a relaxed envi­
ronment and good conditions for 
reform and opening. 

We can now carry out reform 
in a deeper and more thorough 
manner and can appropriately 
quicken the pace of reform be-
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cause, after more than two years 
of economic improvement and 
rectification, the economic envi­
ronment is, relatively speaking, 
relaxed. If inflation and an over­
heated economy were to contin­
ue, it is inconceivable that price 
and other reforms could proceed 
with greater strides. Now that we 
have created a relatively relaxed 
environment for furthering the 
reform and opening, we should 
thus take the opportunity to ex­
pand and deepen the reform. 

During economic rectification, 
our basic policy for persisting 
in the reform has remained un­
changed, thus ensuring the stabil­
ity and continuity of reform mea­
sures. This is true, for instance, 
in regard to rural structural re­
form, to reform of the urban en­
terprise structure and to the re­
forms in a variety of other fields. 
We have produced many price 
reform measures because price 
reform is the core of economic 
structural reform. In the past two 
years, prices for cotton, textiles, 
grain and communications and 
transportation have been adjust­
ed by a big margin and price 
readjustments have been made 
for petroleum and coal. More im­
portant, after two readjustments, 
China's exchange rate is basical­
ly close to the market exchange 
price. This has improved the eco­
nomic order and created better 
conditions for fair competition 
between enterprises. 

During the economic readjust­
ment, we have overcome some 
phenomena of economic disor­
der, eliminating unnecessary and 
superfluous companies. We all 
favour income distribution ac­
cording to the work accom­
plished. If the practice of making 
no distinction between those who 
do a good job and those who 
don't is still followed, we will not 
be able to stimulate worker's en­
thusiasm. At the same time, we 
do not favour unfair income dis­
tribution because it dampens the 
enthusiasm of most people. In the 
past two years since the start of 

the drive to improve the econo­
mic environment and rectify the 
economic order, the phenomenon 
of unfair income distribution, 
though mitigated to some extent, 
has been far from completely eli­
minated. 

Of course, we should take note 
of the fact that there are experi­
ences worth summing up and les­
sons worth learning in the drive 
for economic improvement and 
rectification. As in everything, 
where there are strong points 
there are also deficiencies. How­
ever, we should not set econo­
mic rectification against deepen­
ing reform but instead should or­
ganically combine the two. 

P r o p e r l y H a n d l i n g 
I m p o r t a n t R e l a t i o n s h i p s 

It is said that the reform has 
reached "a crossroad," meaning 
that the reforms in various fields 
have entered a deepening stage in 
which they influence and link up 
with each other. This analysis is 
correct and I think we should 
properly handle the following 
three relationships: 

First, we should properly han­
dle the relationship between re­
form, development and stability. 
The three have a mutual causal 
relation; they influence one an­
other. The aim of the reform is to 
develop the economy and expand 
the productive forces. The stan­
dard for judging the gain or loss, 
success or failure of the reform is 
to see whether the reform mea­
sures have promoted production. 
Sometimes, the pace of reform 
has to be limited by the need to 
maintain stability. In particular, 
between the second half of 1989 
and the first half of 1990, our 
economy was in a most difficult 
period, a period during which 
China sustained external pres­
sure and internal difficulties, a 
sliding economy and a sluggish 
market. Through our efforts, 
however, our country now enjoys 
political and social stability and 
has tided over the most difficult 

period. Our economy continues 
to develop in a desirable way. 

What experience has this diffi­
cult period provided us? In my 
opinion, one of the most impor­
tant lessons to be learnt is that we 
must properly handle the rela­
tionships between development, 
reform and stability. At a parti­
cular time, stability must be a 
priority. Now, with political, eco­
nomic and social stability and 
unity of ideology, we can in­
crease the dynamics of the re­
form. 

Second, we should properly 
handle the relationship between 
the state, collective and indivi­
dual. In the past decade of re­
form, the state delegated more 
power and ceded more profits to 
the enterprises. After doing this, 
both national and local govern­
ments recovered some power and 
profit through a variety of chan­
nels. Generally speaking, howev­
er, the power delegated and the 
profit ceded were greater than 
those recovered. As a result, 
production developed and prod­
uctive forces expanded. Now, 
both national and local financial 
departments are faced with diffi­
culties and, if the state lets enter­
prises retain more profits, central 
and local financial revenue will 
be reduced. 

The national financial deficit 
this year is rather large as esti­
mated and even local areas face a 
deficit. Under this circumstance, 
more ceding of profits would 
mean foregoing what had been 
formally included in the central 
budget, a step which would ad­
versely affect the financial bal­
ance. To deepen the reform, en­
terprises cannot simply ask for 
help from the state by demanding 
tax reductions and a ceding of 
profits because the state cannot 
afford such a burden. If we can 
properly handle the relationships 
among various social sectors and 
can work in a concerted effort 
with public understanding, we 
can then increase the dynamics 
of the reform of pricing, housing, 
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XU XIANGJUN HUANG jIANQIU 
Left: Economic restructuring has brought an annual increase in output at the Anshan Iron and Steel Co. This is one area of 
the company's steel-rolling workshop. 
Right: The economy of Zhanjiang City, Guangdong Province, has boomed since implementation of the reform and the open 
policy. This is a newly built 50,000-ton oil wharf. 
medical and insurance systems. 
There is a basic policy, however, 
which must be followed in con­
ducting these reforms, i.e., the 
state, enterprise and indivi­
dual should share responsibility. 
Without this principle, it would 
be difficult for the state or the 
enterprise to individually should­
er responsibility. It would be also 
difficult for the reform to pro­
gress smoothly. This is why the 
individual should also share res­
ponsibility. In the future we will 
gradually ensure that factory 
workers and staff members con­
tribute and save more money for 
use as labour insurance in their 
old age. With the state, enterprise 
and individual contributing some 
money, we can also ensure that 
workers have housing property 
rights. 

Ours is a socialist country, the 
government serves the people 
and the Party's purpose is to 
serve the fundamental interests 
of the people. Therefore our re­
form can proceed with the peo­
ple's support. 

Third, we should adroi t ly 
guide our actions based on the 
actual circumstances, take the 
opportunity to push reforms for­
ward and, when conditions are 
favourable, should adopt resolute 
measures. However, we must take 
the capability of the state, enter­
prise and individual into consi­
deration. Presently, enterprises 

are faced with the following dif­
ficulties: first, from a structural 
perspective, the market is slug­
gish, a number of capital con­
struction projects have been dis­
continued, orders for goods from 
the machinery industry have de­
creased and enterprises are oper­
ating under capacity. Second, the 
prices of raw material products 
have risen, the railway transport 
fares and the prices of coal and 
electricity are up. The processing 
industry, however, cannot afford 
to raise prices correspondingly 
due to a sluggish market. Third, 
there have been wage increases 
for enterprise workers and staff 
members. In addition, there are 
some other factors. 

Among the various reforms, 
emphasis should be on price re­
form. The price ratio, such as 
the price ratio between industri­
al and agricultural products, bas­
ic industrial products and pro­
cessing industrial products, as 
well as between light and heavy 
industrial products, should be 
straightened out. The low price 
of coal has brought losses to the 
whole industry. But if the price 
of coal is suddenly raised, the 
price of electricity will follow 
suit and this will promote a price 
hike in all trades and professions. 
Such being the case, we must take 
the bearing capability of the var­
ious social sectors into account. 
In addition, after price readjust­

ments, there will continue to be 
changes for a period of time and 
the state will need to use price 
levers to regulate production. For 
instance, the increae in grain 
production last year was due to 
both favourable weather and a 
grain price hike. Farmers find 
that growing grain is profitable. 
The situation this year is differ­
ent. The acreage sown in grain 
decreased somewhat and we are 
not clear whether grain output 
can be maintained at last year's 
level or whether production will 
continue to increase. If grain out­
put comes down and we decon­
trol the price of grain, the state 
will lose the capability to main­
tain a stable grain price. There­
fore, the state still needs to 
control prices for some major 
products. 

The aim of price reform is not 
only to rationalize prices, but 
also to establish a reasonable 
pricing mechanism. In the fu­
ture, the proportion of prices un­
der market regulation will be­
come ever-larger. But we should 
not forget that ours is a develop­
ing country. Some products will 
long remain in short supply. We 
cannot say that there is no danger 
in decontrolling the price of grain 
simply because there has been a 
rich harvest. If there is a grain 
crop failure this year, we can rely 
on the existing state grain re­
serves for a supply. If grain crop 
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ZHENG SHUrU These special vegetables grown in 
Xiaotangshan, Beijing, by the use of lo­
cal terrestrial heat have been well re­
ceived by the capital's hotels and veget­
able stores. 
failure continues for two years 
running, however, grain prices 
are bound to increase. In addi­
tion, we must take the population 
growth into consideration. There­
fore, grain price must be kept 
under state control, as must the 
price of cotton. When there is an 
abundant supply of some prod­
ucts and the variety can meet the 
demand, when supply outstrips 
demand or when there is a basic 
balance between supply and de­
mand, prices can be gradually de­
controlled. The price of grain is 
still kept under control even in 
some capitaUst countries. 

Our experiences gained in the 
past two years prove that where 
there is a rough balance between 
total supply and total demand, 
we can adopt some reform mea­
sures without evoking much risk. 
Last year the price index was or­
iginally estimated to be 14 per­
cent, but in the end it turned out 
to be only 2 percent. According 
to the price bureau, the price in­
dex has been kept around 6 per­
cent this year. The situation was 
quite good in January and Fe­
bruary of this year but prices rose 
too sharply in some big cities. 

While prices rose in big and 
medium-sized cities, prices re­
mained stable in rural areas so 
that the national price index did 
not exceed 2 percent. The balance 
between total supply and total de­
mand is the most sensitive econo­
mic barometer, as reflected in the 
issuance of paper money and in 
price. In short, whenever condi­
tions permit, we should seize the 
opportunity to adopt new reform 
measures. In the course of re­
form, we should look both ahead 
and behind, always taking the 
bearing capability of the state, 
enterprise and individual into 
consideration. Generally speak­
ing, we prefer taking small steps 
in price reform. If price reform 
cannot be completed in one year, 
then we are willing to spend two 
years. If two years are not en­
ough, then we will spend three. 
We will proceed in a safe and 
steady way to avoid any social 
upheaval. 

I n v i g o r a t i n g K e y 
E n t e r p r i s e s 

To vitalize large and medium-
sized enterprises, it is necessary 
to properly handle the relation­
ship between external and inter­
nal factors. The state should try 
as far as possible to create favour­
able external conditions for en­
terprises; the enterprises should 
try their best to push production 
and management forward. The 
state has adopted or is taking 
measures to improve external 
conditions for enterprises. These 
measures are as follows: 

First, appropriately increasing 
input for technical transforma­
tion of enterprises, including the 
use of differential interest rates 
for projects which suit the indus­
trial policy; 

Second, appropriately raising 
the depreciation rate for part of 
the enterprises and gradually im­
proving the depreciation system; 

Third, appropriately lowering 
the interest rates on bank savings 
deposits and loans; 

Fourth, granting foreign trade 
management power to some large 
enterprises; 

Fifth, appropriately reducing 
the tasks under the mandatory 
plans for some enterprises and 
expanding their power to sell 
their own products; 

Sixth, providing additional cir­
culating funds to some enter­
prises; 

Seventh, appropriately raising 
the proportion of new product 
development funds; 

Eighth, making a conscientious 
effort to lighten enterprise bur­
den; 

Ninth, continuing to arrange 
for the settling of defaults be­
tween enterprises; and 

Tenth, organizing enterprise 
groups. The aim is to promote 
a readjustment of the industrial 
structure and a reasonable organ­
ization of production elements, 
to bring about still greater econo­
mic returns, and, in particular, 
facilitate the technical transfor­
mation of enterprises. The share­
holding system is an organi­
zational form of enterprise 
groups through which to help the 
nucleus members of the enter­
prise group realize integration. 

The above-mentioned policies 
and measures are adopted not for 
the benefit of local authorities or 
of trades, but to help specific 
projects and specific enterpris­
es. Whichever enterprise needs 
technical transformation, we will 
implement different policies in 
the light of the given circumst­
ances, providing funds for techn­
ical transformation which some 
enterprises cannot themselves af­
ford. In this case, they may in­
crease depreciation. Therefore, 
we should see whether the enter­
prise can afford to renovate and 
whether its products have a mar­
ket. Only then can we put into 
effect policies or measures de­
signed to help it. 

Loan interest rate, price index 
and financial income are all links 
in the same chain. In order to 
strengthen macro-control, the 
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c e n t r a l g o v e r n m e n t s h o u l d n o t 
take a l a i s e z - f a i r e a t t i t u d e t o ­
w a r d s o r r e m a i n s i n d i f f e r e n t t o 
b a n k i n g , f i n a n c e , p r i c e a n d l a r g e 
c o n s t r u c t i o n p r o j e c t s . F o r a so­
c i a l i s t c o u n t r y , w e c a n n o t g i v e u p 
m a n a g e m e n t o f t h e s e a f f a i r s . N o t 
l o n g ago , f o r e x a m p l e , t h e r e w a s 
a n " e t h y l e n e f e v e r " t h r o u g h o u t 
t he c o u n t r y a n d m a n y p r o v i n c e s 
a n d c i t i e s w a n t e d t o s t a r t e t h y ­
l ene bus ines se s , b u t t h e y d i d n o t 
c o n s i d e r h o w m u c h c a p i t a l t h e y 
h a d a n d h o w l a r g e a d o m e s t i c 
m a r k e t t h e r e w a s . T h e y a c t e d 
b l i n d l y . A n e t h y l e n e p r o j e c t , o n 
so l a r g e a sca l e , i s n o t b e i n g 
m a t c h e d b y a c o l o u r T V p r o d u c ­
t i o n p r o j e c t . O n c e t h e p r o d u c t i o n 
f e v e r h e a t s u p , w h a t t h e c o n s e q u ­
ence w i l l be i s i n c o n c e i v a b l e . I n 
v i e w o f t h i s , t h e S t a t e C o u n c i l 
m a d e a d e c i s i o n t h a t a n o v e r a l l 
a n a l y s i s s h o u l d b e m a d e b e f o r e 
s t a r t i n g e t h y l e n e p r o j e c t s . A f t e r 
t h o r o u g h d i s c u s s i o n s a n d p r e p a r ­
a t i o n s , i t w a s d e c i d e d t o s t a r t 14 
s u c h p r o j e c t s o v e r t h e n e x t t e n 
y e a r s . O f c o u r s e , t h e r e s h o u l d be 
a l i m i t e d scope o f r e s p o n s i b i l i t y 
because i t i s i m p o s s i b l e f o r t h e 
s t a t e t o t a k e c h a r g e o f e v e r ­
y t h i n g . T a k e p r i c i n g f o r e x a m p l e . 
T h e p r i c e o f o r d i n a r y c o m m o d i ­
t i e s c a n be d e c o n t r o l l e d . N o w e v ­
e r y o n e i s s a t i s f i e d w i t h t h e "bas­
k e t p r o j e c t , " b e c a u s e t h e p l a n n e d 
e c o n o m y i s p r o p e r l y i n t e g r a t e d 
w i t h m a r k e t r e g u l a t i o n . W e 
s u m m e d t h i s u p as o u r b a s i c e x ­
pe r i ence . F a r m e r s s u p p l y t h e c i ­
ties w i t h h u g e a m o u n t s o f v e g e t -
abtes, m e a t a n d o t h e r f o o d s a n d 
t h e s t a t e h a s a c e r t a i n a m o u n t o f 
r e g u l a t o r y a n d c o n t r o l c a p a b i l i t y . 
Because o f t h i s , m a r k e t c o m m o d ­
i t i e s a r e p l e n t i f u l , t h e s o u r c e o f 
goods i s a b u n d a n t , t h e v a r i e t y i s 
w i d e a n d t h e p r i c e s t a b l e . 

T o s u m u p , w e m u s t p r o p e r l y 
h a n d l e t h e r e l a t i o n s h i p b e t w e e n 
i n t e r n a l a n d e x t e r n a l causes . W e 
h a v e a d o p t e d s o m e m e a s u r e s 
w h i c h s h o u l d be p u t i n p l a c e as 
s o o n as p o s s i b l e , b u t t h e m o s t 
f u n d a m e n t a l f a c t o r l i e s i n t h e e n ­
t e r p r i s e i t s e l f . I a m i n f a v o u r o f 
t h e j o b - w a i t i n g i n s u r a n c e w h i c h 

h a s j u s t b e e n m e n t i o n e d . E a r l i e r , 
w e w e r e r e l a t i v e l y c a r e f u l a b o u t 
t h i s p r o b l e m . A l t h o u g h t h e r e i s 
t h e " b a n k r u p t c y l a w , " a n d w e 
a g r e e w i t h t h e o p t i m a l o r g a n i z a ­
t i o n o f l a b o u r , t h i s i n v o l v e s , a f t e r 
a l l , a q u e s t i o n o f s t a b i l i t y . T h e 
c o u n t r y n o w e n j o y s p o l i t i c a l , e c o ­
n o m i c a n d s o c i a l s t a b i l i t y , b u t 
e n t e r p r i s e s c a n n o t s u p p o r t i d l e 
p e o p l e . O t h e r w i s e , a n e n t e r p r i s e 
cannDt d e v e l o p , so , o b j e c t i v e l y , 
t h e r e s h o u l d b e a j o b - w a i t i n g m e ­
c h a n i s m . I n t h i s r e s p e c t , t h e l o c a l 
a u t h o r i t i e s h a v e a l o t t o d o . M o s t 
o f t h e p r e m i u m s f o r o l d age i n ­
s u r a n c e h a s b e e n r a i s e d a n d so 
t h e n e x t s t e p i s t o c o n s i d e r t h e 
q u e s t i o n o f e s t a b l i s h i n g a m e ­
c h a n i s m f o r j o b - w a i t e r s . W i t h r e ­
g a r d t o h o u s i n g r e f o r m , i f t h e 
c e n t r a l g o v e r n m e n t d r a w s u p a 
u n i f i e d a n d s p e c i f i c p l a n , i t w i l l 
s t i l l f a c e d i f f i c u l t y . T h e e c o n o ­
m i c l e v e l a n d h o u s i n g c o n d i t i o n s 
d i f f e r f r o m p l a c e t o p l a c e a n d s o 
i t i s b e t t e r f o r l o c a l a u t h o r i t i e s t o 
d e c i d e o n s p e c i f i c p r o b l e m s . T h e 
c e n t r a l g o v e r n m e n t l a y s d o w n 
t h e g e n e r a l p o l i c y w h i l e t h e v a r ­
i o u s p r o v i n c e s a n d c i t i e s p r o c e e d 
w i t h t h e w o r k t h e m s e l v e s . T h e y 
m a y e x c h a n g e e x p e r i e n c e s i n r e ­
g a r d t o h o u s i n g r e f o r m . R e g a r d ­
i n g t h e m e d i c a l s y s t e m , t h e r e 
i s n o w s e r i o u s w a s t e a n d l a r g e 
a m o u n t s o f w e l f a r e f u n d s a r e 
u s e d i n m e d i c a l c a r e . T h e r e a r e 
r e f o r m s i n h o u s i n g , m e d i c a l ser ­
v i c e a n d i n s u r a n c e i n a d d i t i o n t o 
t h e e x p e r i m e n t s d o n e w i t h t h e 
s h a r e h o l d i n g s y s t e m . L o c a l a u ­
t h o r i t i e s , t h e r e f o r e , h a v e a l o t 
t o d o . 

R e f o r m o f G o v e r n m e n t 
O r g a n s 

R e f o r m o f g o v e r n m e n t o r g a n s 
s h o u l d b e c o n t i n u e d . T h e S t a t e 
C o u n c i l h a s c o n d u c t e d s o m e r e ­
f o r m s , d i s s o l v e d s o m e o r g a n i z a ­
t i o n s a n d e s t a b l i s h e d s o m e n e w 
o n e s . I t h a s g e n e r a l l y c a r r i e d o u t 
t h e s y s t e m o f " t h r e e f i x a t i o n s " 
( f i x e d o r g a n i z a t i o n a l s e t - u p , 
f i x e d s i z e o f s t a f f a n d f i x e d r e s ­
p o n s i b i l i t y ) a m o n g i t s a f f i l i a t e d 

i n s t i t u t i o n s . T h e p r e s e n t g e n e r a l 
p o l i c y i s t h a t , w i t h i n t h e t e n u r e 
o f o f f i c e o f t h i s g o v e r n m e n t , t h e 
v a r i o u s o r g a n i z a t i o n s u n d e r t h e 
S t a t e C o u n c i l w i l l f i r s t r e m a i n 
b a s i c a l l y s t a b l e ' a n d u n c h a n g e d . 
I n t h e s e c o n d h a l f o f t h i s y e a r o r 
e a r l y n e x t y e a r , w e w i l l b e g i n t o 
s t u d y p l a n s f o r t h e e s t a b l i s h m e n t 
o f n e w o r g a n i z a t i o n s u n d e r t h e 
S t a t e C o u n c i l . E x p e r i m e n t s w i t h 
r e f o r m o f g o v e r n m e n t o r g a n i z a ­
t i o n s a t t h e p r o v i n c i a l a n d c o u n ­
t y l e v e l s w i l l c o n t i n u e . O n t h e 
w h o l e , t h e r e f o r m o f g o v e r n m e n t 
o r g a n i z a t i o n s i s c a r r i e d o u t u n ­
d e r t h e p r i n c i p l e o f a p p r o p r i a t e l y 
s e p a r a t i n g t h e r e s p o n s i b i l i t i e s o f 
g o v e r n m e n t a l a g e n c i e s a n d e n t e r ­
p r i s e s . T h i s l i n e o f a c t i o n i s c o r ­
r e c t . T h e g o v e r n m e n t i s i n c h a r g e 
o f o v e r a l l c o n t r o l w h i l e e n t e r p r i s ­
es e n g a g e i n i n d e p e n d e n t m a n ­
a g e m e n t . T h e a p p r o p r i a t e s e p a r a ­
t i o n b e t w e e n t h e t w o , h o w e v e r , 
h a s n o t g o n e f a r e n o u g h . T h e 
g o v e r n m e n t h a s t a k e n a r o l e i n 
m a t t e r s w h i c h i t s h o u l d n o t h a v e 
d o n e , a n d e n t e r p r i s e s h a v e t a k ­
e n r e s p o n s i b i l i t y o n l y f o r p r o f ­
i t s , n o t t h e i r losses . W h e n t h e y 
s u f f e r losses , t h e y l o o k t o t h e g o v ­
e r n m e n t . T h e p e r f e c t m e c h a n i s m 
h a s t h u s n o t y e t t a k e n s h a p e . 

G o v e r n m e n t o r g a n i z a t i o n s a t 
a l l l e v e l s a r e o v e r s t a f f e d a n d 
n e e d t o be s t r e a m H n e d . G o v ­
e r n m e n t s t r u c t u r e s s h o u l d b e 
s t r e a m l i n e d l e v e l b y l e v e l s t a r t ­
i n g w i t h t h e c e n t r a l g o v e r n m e n t 
a n d c o n t i n u i n g d o w n t h r o u g h t h e 
p r o v i n c i a l , a u t o n o m o u s r e g i o n 
a n d m u n i c i p a l l e v e l d i r e c t l y u n ­
d e r t h e c e n t r a l g o v e r n m e n t . O t h ­
e r w i s e , i t w i l l b e d i f f i c u l t t o 
e l i m i n a t e t h e f i n a n c i a l d e f i c i t . 
C u r r e n t c o n s t r u c t i o n m a i n l y r e ­
l i e s o n s p e c i a l f u n d i n g a n d , w i t h ­
o u t a s t r e a m l i n i n g g o v e r n m e n t 
s t r u c t u r e , f i n a n c i a l r e s o u r c e s w i l l 
be l i m i t e d . W i t h o u t e l i m i n a t i n g 
t h e b u r d e n o f s u b s i d i e s , w e f a c e a 
s e r i o u s f i n a n c i a l s i t u a t i o n . 

D e s p i t e t h e h u r d l e s w e f a c e , 
C h i n a ' s e c o n o m i c s t r u c t u r a l r e ­
f o r m h a s g r e a t p o t e n t i a l . • 
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Shanghai's Development Plan for the 1990s 
b y W u F u m i n 

Shanghai is accelerating the construction of 
infrastructure, including two bridges over the 
Huangpu River, a subway line and the 
Waigaoqiao port in the Pudong area. The city also 
endeavours to develop the tertiary industry and 
new industries while deepening its economic 
reform and opening wider to the outside. 

Shanghai is China's economic 
centre and if we fail to take 
a big step forward in econo­

mic construction in five or ten 
years, we should be ashamed to 
face our young generation," said 
Zhu Rongji, former mayor of 
Shanghai, during an interview. 
"Conscious of our respoiisibility, 
we've formulated the strategic 
guiding thought for the city's de­
velopment in the 1990s~to invi­
gorate Shanghai, develop the Pu­
dong area, serve the whole coun­
try and gear the city to the world 
market." 

Infrastructure 
The Shanghai municipal gov­

ernment regards the construction 
of infrastructures as a prerequis­
ite to the development of the city 
and the Pudong area. During the 
Eighth Five-Year Plan period 
(1991-95), concerted efforts will 
be made to build infrastructure 
facilities on a large scale, with 
emphasis on communica t ions 
and housing, in order to change 
the face of the city and benefit 
residents. 

Shanghai will undertake ten 
major construction projects be­
tween 1991 and 1995, including 

The author is a reporter from Xinhua 
News Agency. 

two bridges over the Huangpu 
River, an express highway, a sub­
way line, the Waigaoqiao port, 
a sewage works, a water supply 
project for improving the quality 
of the city's drinking water, an 
international airport, a gas pro­
ject and a project to update com­
munication facilities in the Bund. 

Construction of most of 
these projects has started. The 
construction of the subway line is 
in full swing, the Nanpu Bridge 
over the Huangpu River will 
open to traffic this year, and 
the construction of the Yangpu 
Bridge with its big span across 
the river and an express highway 
connecting the bridges will begin 
this year. Last year a total of 
120,000 households were provid­
ed with gas or liquefied petro­
leum gas. The number will in­
crease by another 170,000 this 
year. All city residents are ex­
pected to use gas or liquefied pe­
troleum gas in five years. 

This year 4.5 million square 
metres of residential buildings 
will be constructed and 50 mil­
lion square metres of apartment 
buildings will be completed with­
in ten years. By the end of this 
century, the housing problem 
will be basically solved. 

The city's economic structure 
should be rectified in order to 

overcome current economic diffi­
culties and strengthen the econo­
mic foundation for its future de­
velopment. Efforts will be made 
to ensure a steady development 
of the primary industry (agricul­
ture), thus satisfying the growing 
needs of residents for food and 
guaranteeing the supply of raw 
materials for the textile industry. 
The secondary industry should 
be rectified and reformed, in or­
der to update the traditional in­
dustries and support the growth 
of new, backbone industries. The 
tertiary industry or the service 
trade should be further devel­
oped and its proportion to Shan­
ghai's gross nat ional product 
(GNP) increased. The functions 
of Shanghai as a centre city 
should be strengthened. 
The Tertiary Industry 

Shanghai was one of the few 
metropolises in the world with a 
developed tertiary industry, and 
the proportion of its tertiary in­
dustry to the city's G N P once 
reached 42 percent in the early 
1950s. Today, however, the fi­
gure has dropped to 29 percent. 
In the next ten years, the tertiary 
industry will develop at a rate 
faster than that of the secondary 
industry and its proportion to the 
G N P is expected to increase at 
least to 40 percent by the end of 
this century. By then, the city's 
tertiary industry will be equally 
important as its secondary indus­
try. 

In the development of the ter­
tiary industry, the order of prior­
ity will be: first, commerce; 
second, foreign trade, harbour 
storage and shipping; third, fin­
ancial insurance, the establish­
ment of foreign banks, securities 
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t r a d i n g ; a n d f o u r t h , t o u r i s m a n d 
t h e c o n s t r u c t i o n o f t h e C h o n g m -
i n g , H e n g s h a a n d C h a n g x i n g i s ­
l a n d s i n t o t o u r i s t c e n t r e s . I n a d ­
d i t i o n , r e a l e s t a t e , i n f o r m a t i o n 
c o n s u l t i n g , a c c o u n t i n g a n d a t t o r ­
n e y s e r v i c e s w i l l be d e v e l o p e d . 

New Industr ies 
T h e c i t y ' s i n d u s t r i a l s t r u c t u r e , 

p r o d u c t m i x a n d i n d u s t r i a l c o m ­
p o s i t i o n s h o u l d be r e a d j u s t e d . 
T h e f i r s t s t e p i s t o d e v e l o p t h e 
a u t o i n d u s t r y . T h e p r o d u c t i o n ca ­
p a c i t y o f S a n t a n a ca r s , f o r e x a m ­
p l e , w i l l r e a c h 1 0 0 , 0 0 0 b y t h e e n d 
o f 1 9 9 3 a n d 1 5 0 , 0 0 0 b y 1 9 9 5 . B y 
t h a t t i m e , t h e a u t o i n d u s t r y w i l l 
be t h e c i t y ' s t o p i n d u s t r y w i t h a n 
a n n u a l o u t p u t v a l u e o f t e n s o f 
b i l l i o n s o f y u a n . T h e s e c o n d s t e p 
i s t o d e v e l o p t h e e l e c t r o n i c s 
i n d u s t r y r e p r e s e n t e d b y 
p r o g r a m m e - c o n t r o l l e d t e l e p h o n e 
s e r v i c e s , t h e i n t e g r a t e d c i r ­
c u i t s , p o w e r s t a t i o n e q u i p m e n t , 
n u m e r i c a l - c o n t r o l l e d m a c h i n e 
t o o l s , s h i p b u i l d i n g , a n d m e c h a -
t r o n i c s . T h i s r e q u i r e s t h e d e v e l ­
o p m e n t o f t e c h n o l o g y - i n t e n s i v e , 
h i - t e c h , i n t e n s i v e - p r o c e s s i n g a n d 
s u p p o r t i n g i n d u s t r i e s . 

W h i l e r e a d j u s t i n g a n d u p d a t ­
i n g i t s t r a d i t i o n a l i n d u s t r i e s , 
S h a n g h a i w i l l r e s t r i c t t h e c o n ­
s t r u c t i o n o f n e w i n d u s t r i a l e n t e r ­
p r i se s i n t h e o l d d o w n t o w n a r e a 
o n t h e w e s t b a n k o f t h e H u a n g p u 
R i v e r , c lose d o w n a n u m b e r o f 
l o o s i n g e n t e r p r i s e s a n d m o v e 
s o m e e n t e r p r i s e s t o t h e n e w l y de­
v e l o p e d i n d u s t r i a l d i s t r i c t o n t h e 
east b a n k a f t e r t h e y a r e t e c h n i ­
c a l l y u p g r a d e d . S i m u l t a n e o u s l y , 
e f f o r t s w i l l a l s o be p o o l e d t o de ­
v e l o p n e w i n d u s t r i e s . 

W i t h r e g a r d t o t h e m e t a l l u r g i ­
c a l i n d u s t r y , S h a n g h a i p r o d u c e s 
5 m i l l i o n t o n s o f s t e e l p r o d u c t s 
a n n u a l l y . T h e o u t p u t a n d v a r i e t y 
s h o u l d b e m a i n t a i n e d w h i l e t h e 
q u a l i t y i m p r o v e d . T h e c i t y w i l l 
r e d u c e s e v e r a l h u n d r e d t h o u s a n d 
s p i n d l e s i n t h e t e x t i l e i n d u s t r y 
a c c o r d i n g t o c u r r e n t p l a n s a n d 
e m p h a s i z e t h e d e v e l o p m e n t o f 
g a r m e n t s , k n i t w e a r a n d t e x t i l e 

Location of Shanghai's IVIain Construction Projects 

m a c h i n e r y . I t w i l l d o i t s be s t t o 
r e g a i n i t s l e a d i n g p o s i t i o n i n t h e 
n a t i o n ' s l i g h t i n d u s t r y a n d g i v e 
p r i o r i t y t o t h e p r o d u c t i o n o f 
f o o d , c l o c k s a n d w a t c h e s a n d b i ­
c y c l e s . W i t h r e g a r d t o t h e i n s t r u ­
m e n t s a n d m e t e r s i n d u s t r y , i n 
a d d i t i o n t o p r o d u c t s f o r f i t t i n g 
c o m p l e t e sets o f e q u i p m e n t , n e w 
p r o d u c t s w i l l b e d e v e l o p e d ac­
c o r d i n g t o t h e m a r k e t d e m a n d . 

T o r e c t i f y i t s t r a d i t i o n a l i n d u s ­
t r i e s , S h a n g h a i w i l l u n d e r t a k e 
t h r e e s teps . F i r s t , t h e c i t y w i l l t r y 
t o a t t r a c t as m u c h f o r e i g n f u n d 
as p o s s i b l e a n d s p e e d u p t h e 
t e c h n i c a l r e f o r m o f b i g a n d 
m e d i u m - s i z e d s t a t e e n t e r p r i s e s . 
S e c o n d l y , t h e m u n i c i p a l g o v e r n ­
m e n t w i l l g r a n t d i s c o u n t l o a n s t o 
s o m e k e y i n d u s t r i e s a n d p r o d u c t s 
f o r t h e i r t e c h n i c a l r e f o r m . T h i r d ­

l y , s o m e e n t e r p r i s e s w i l l be r e o r ­
g a n i z e d a n d c o m p e t i t i v e e x p o r t -
o r i e n t e d e n t e r p r i s e g r o u p s b u i l t . 

Reform in F ive F ie lds 
R e f o r m a n d o p e n i n g u p i s t h e 

o n l y w a y f o r S h a n g h a i t o f l o u r ­
i s h . I n a d d i t i o n t o t h e r e f o r m i n 
t h e f i n a n c i a l a n d f o r e i g n t r a d e 
s t r u c t u r e set b y t h e c e n t r a l g o v ­
e r n m e n t , t h e c i t y w i l l p u r s u e r e ­
f o r m s i n f i v e f i e l d s . T o p p r i o r i t y 
w i l l b e g i v e n t o t h e r e f o r m o f t h e 
h o u s i n g s y s t e m . 

T h e o t h e r r e f o r m s w i l l be t a r ­
g e t e d a t s t a p l e a n d n o n - s t a p l e 
f o o d p r i c i n g s y s t e m , t h e s o c i a l se­
c u r i t y s y s t e m s u c h as i n s u r a n c e 
f o r u n e m p l o y m e n t , r e t i r e m e n t 
a n d m e d i c a l c a r e , t h e f i n a n c i a l 
s y s t e m a n d e n t e r p r i s e r e s t r u c t u r ­
i n g . • 
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ZHANG MING 
Chen Yon, chairman of the CPC Central Advisory Commission, listens to a report 
by Vice-Premier and former mayor Zhu Rongji, Mayor Huang Ju and municipal 
Party Secretary Wu Bangguo on Shanghai's reform, opening up and urban censtruc-
tion. 

Huang Ju: 
Shanghai's New Mayor 

by Li Zhai 

On A p r i l 2 9 t h i s y e a r , H u a n g 
J u , 5 2 , w a s e l e c t e d m a y o r 
o f S h a n g h a i a t t h e f o u r t h 

sess ion o f t h e m u n i c i p a l i t y ' s n i n t h 
peop le ' s congres s . H u a n g i s t h e 
e i g h t h m a y o r o f S h a n g h a i s i n c e 
t h e f o u n d i n g o f t h e P e o p l e ' s R e ­
p u b l i c o f C h i n a a n d a l s o t h e y o u n ­
gest. 

A f t e r h e g r a d u a t e d f r o m t h e 
e l e c t r i c a l m a c h i n e r y d e p a r t m e n t 
o f Q i n g h u a U n i v e r s i t y i n 1963, 
H u a n g w o r k e d i n a S h a n g h a i f a c ­
t o r y f o r n e a r l y 2 0 y e a r s a n d 
s e r v e d as t e c h n i c i a n , e n g i n e e r , de ­
p u t y P a r t y b r a n c h s e c r e t a r y a n d 
d e p u t y d i r e c t o r . H i s s t a i d q u a l i t y 
a n d s t y l e o f a l w a y s g e t t i n g r i g h t 
o n t h e j o b w o n h i m t h e p r a i s e o f 
h i s c o l l e a g u e s . 

H u a n g e n t e r e d t h e m u n i c i p a l 
l e a d i n g b o d y i n M a r c h 1983 a n d 
s e r v e d as m e m b e r o f t h e s t a n d i n g 
c o m m i t t e e o f t h e S h a n g h a i m u n i ­
c i p a l P a r t y c o m m i t t e e a n d secre­
t a r y o f t h e S h a n g h a i i n d u s t r i a l 
b u r e a u P a r t y c o m m i t t e e . H e be­
c a m e s e c r e t a r y - g e n e r a l o f t h e 
C P C S h a n g h a i c o m m i t t e e i n 1984. 
T h e n e x t y e a r , h e s e r v e d as d e p u ­
t y s e c r e t a r y o f t h e C P C S h a n g ­
h a i c o m m i t t e e a n d b e c a m e d e p u ­
t y m a y o r o f S h a n g h a i i n 1986. 

O n e o f t h e c a p a b l e a s s i s t a n t s t o 
h i s p r edeces so r s J i a n g Z e m i n a n d 
Z h u R o n g j i , h e i s a l s o o n e o f t h e 
c o m m a n d e r s o f a b a t c h o f i m p o r ­
t a n t c o n s t r u c t i o n p r o j e c t s u n d e r ­
t a k e n b y S h a n g h a i i n r e c e n t y e a r s . 

H u a n g a l w a y s i m p r e s s e s p e o p l e 
w i t h h i s w a r m t h a n d p l a i n a n d 
e a s y - g o i n g m a n n e r . C o m p a r i n g 
H u a n g w i t h h i s p r e d e c e s s o r Z h u 
R o n g j i , P r o f e s s o r W e n g S h i l i e o f 
t h e S h a n g h a i C o m m u n i c a t i o n s 
U n i v e r s i t y s a i d t h a t Z h u i s r e s o ­
l u t e , b o l d a n d u n s t r a i n e d w h i l e 
H u a n g i s s t e a d y a n d c a r e f u l . 
T h o u g h w i t h d i f f e r e n t p e r s o n a l i ­
t i e s , t h e y r e n d e r e q u a l l y e x c e l l e n t 
s e r v i c e . 

H u a n g ' s m o t t o i s : t e l l t h e t r u t h , 
d o s o l i d w o r k , a n d seek p r a c t i c a l 
r e s u l t s . I n t h e m o r n i n g o f M a y 
2 t h i s y e a r , t h e f i f t h d a y a f t e r 
H u a n g r e s u m e d o f f i c e , c i t i z e n s 
s h o p p i n g a t t h e J u l u R o a d o p e n 
v e g e t a b l e m a r k e t s u r p r i s i n g l y 
f o u n d t h e n e w m a y o r w a s a m o n g 
t h e m . O n e o f t h e m o r e t h a n 150 
o p e n v e g e t a b l e m a r k e t s i n S h a n g ­
h a i , t h e J u l u m a r k e t , e x t e n d i n g t o 
t h e s t r e e t , f r e q u e n t l y b l o c k e d t h e 
t r a f f i c a n d d a m a g e d t h e a p p e a r ­
a n c e o f t h e c i t y . T h e m u n i c i p a l 
g o v e r n m e n t a t t a c h e d h i g h i m p o r t ­
a n c e t o t h e c i t i z e n s ' a p p e a l f o r 

" g i v i n g a r o o f t o t h e m a r k e t . " E a r ­
l y t h i s y e a r , H u a n g J u , t h e n d e p u ­
t y m a y o r i n c h a r g e o f t h e c i t y ' s 
d a y - t o - d a y w o r k , s p o n s o r e d t h e 
p l a n n i n g o f r e m o v i n g a l l t h e c i t y ' s 
o p e n m a r k e t s i n f i v e y e a r s . 

T h e m o v i n g o f t h e J u l u m a r k e t 
w a s l i s t e d as a p r a c t i c a l w o r k t o 
be d o n e f o r t h e c i t i z e n s t h i s y e a r . 
H u a n g d e c i d e d t o m a k e a n o n - t h e -
s p o t s u r v e y . A f t e r i n s p e c t i n g t h e 
o p e n v e g e t a b l e m a r k e t a n d a n e a r ­
b y m a r k e t f a i r , H u a n g a n d d e p u t y 
m a y o r Z h u a n g X i a o t i a n h e l d a n 
o n - t h e - s p o t w o r k m e e t i n g w i t h o f ­
f i c i a l s o f t h e L u w a n d i s t r i c t g o v ­
e r n m e n t t o d i scuss t h e r e m o v a l o f 
t h e o p e n m a r k e t . A t t h e i n v i t a t i o n 
o f H u a n g , e i g h t m u n i c i p a l a n d 
d i s t r i c t p e o p l e ' s d e p u t i e s a t t e n d e d 
t h e m e e t i n g a n d w e r e a s k e d r e ­
p e a t e d l y t o a i r t h e i r v i e w s . T h i s 
w a s t h e f i r s t t i m e i n S h a n g h a i t o 
i n v i t e p e o p l e ' s d e p u t i e s t o a t t e n d 
t h e m u n i c i p a l g o v e r n m e n t ' s o n -
t h e - s p o t w o r k m e e t i n g . 

H u a n g s a i d t h e p e o p l e ' s g o v e r n ­
m e n t m u s t s e r v e t h e p e o p l e . A n y ­
t h i n g d o n e b y t h e g o v e r n m e n t 
m u s t , f r o m t h e b e g i n n i n g t o t h e 
e n d , t a k e t h e peop le ' s i n t e r e s t i n 
m i n d . T h e p e o p l e a r e t h e j u d g e s 
o f g o v e r n m e n t ' s w o r k . T h e p e o ­
p le ' s d e p u t i e s a r e e n c o u r a g e d t o 
p a r t i c i p a t e i n a n d d i s cus s g o v e r n ­
m e n t a f f a i r s n o t o n l y a t t h e a n ­
n u a l peop le ' s congresses . C o n d i ­
t i o n s s h o u l d be c r e a t e d f o r t h e m 
t o d o so as a r o u t i n e w o r k . T h i s 
w i l l h e l p t h e m u n d e r s t a n d h o w 
t h e g o v e r n m e n t ' s d e c i s i o n s a r e 
m a d e a n d b e t t e r e x e r c i s e t h e i r s u ­
p e r v i s i o n p o w e r . 

T o i n v i g o r a t e S h a n g h a i , d e v e l ­
o p P u d o n g , s e r v e t h e w h o l e n a t i o n 
a n d g e a r t h e c i t y t o t h e i n t e r n a ­
t i o n a l m a r k e t a r e S h a n g h a i ' s s t r a ­
t e g i c o b j e c t i v e s f o r t h e 1990s a n d 
a l s o M a y o r H u a n g ' s t o p c o n c e r n s . 
H u a n g s a i d , " I a m a p p o i n t e d a t a 
t i m e w h e n S h a n g h a i i s t o be i n v i ­
g o r a t e d . I u n d e r s t a n d h o w h e a v y 
m y r e s p o n s i b i l i t y i s . I w i l l t r y m y 
bes t t o d o t h e w o r k w e l l . S h a n ­
g h a i ' s 13 m i l l i o n p e o p l e a r e t h e 
m a i n f o r c e f o r c r e a t i n g t h e c i t y ' s 
b r i g h t f u t u r e . A s l o n g as w e r e l y 
o n a n d t r u s t t h e m o u r g r a n d b l u e ­
p r i n t w i l l d e f i n i t e l y c o m e t r u e . " • 
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Shanghai Takes a Big Step Forward 
by Li Zhai 

Shanghai China's largest industrial city, took a big 
step forward economically during the Seventh 
Five-Year Plan period (1986-90) by implementing 
the policy of reform and opening up. With the 
establishment of a group of large and medium-sized 
key enterprises and the rapid construction of the 
Pudong New Area, Shanghai is now in a new stage 
of economic development. 

When this author visited 
Shanghai five years ago, 
the city struck me as 

a blur of grey aging buildings 
which had long lost their origin­
al colour and of overly crowded 
residential streets. Today, how­
ever, modern high-rises appear 
against the skyline and the com­
munication facilities and hous­
ing have improved remarkably. 
Of particular importance for 
the city has been the decision to 
move forward with the develop­
ment of the Pudong New Area. 
Since then, its economic devel­
opment has quickened and the 
city has become a more dynam­
ic and attractive location for 
foreign businessmen. 

Statistics from the Shanghai 
Statistical Bureau show that be­
tween 1986 and 1990, Shan­
ghai's gross national product in­
creased at an annual average 
rate of 5.6 percent. The indus­
trial scale, technical level, qual­
ity of products and capacity to 
earn foreign exchange all great­
ly improved. Overall, Shanghai 
has maintained its position as 

China's largest economic centre. 
The Business Centre 

The Shanghai Business 
Centre was open to the public in 
May 1990. Located to the north 
of the Shanghai Exhibit ion 
Centre, the Business Centre has 
a floor space of 185,000 square 
metres and the 48-storey main 
building is 164.8 metres high. 

The centre, financed by the 
Portman Group Ltd. and the 
International Insurance Group 
Ltd. of the United States, and 
the Kashima Construction Co. 
Ltd. of Japan, boasts 700 suites, 
472 flats, meeting halls, exhibi­
tion halls, a theatre, shops, off­
ices, restaurants, cafes, gyms 
and a golf court. Atop the build­
ing, there are gardens, swim­
ming pools, tennis courts and a 
helicopter parking area. In the 
two-storey basement is a park­
ing area for 300 cars, sewage 
treatment pits, laundries and an 
electrical power generator. With 
its comprehensive facilities, the 
centre is like a small city inside 

Shanghai. 
The Business Centre is the 

tallest building in the city, 
81 metres higher than the 
83.8-metre-high Park Hotel. 

The Park Hotel was built in 
1934 on the Nanjing Road, a 
busy shopping area. In the fol­
lowing 49 years up to 1982, no 
building higher than the Park 
Hotel was built in the city, a 
fact that caused one foreign 
friend to comment that Shang­
hai was the only city in the 
world that hadn't changed in 
the half century. 

In the 33 years from 1949 
when New China was founded 
to 1982, however, a total of 30 
million square metres of re­
sidential buildings were con­
structed, doubling the total 
floor space built in the previous 
"600 years. 

Along with the progress of re­
form and opening up and the 
strengthening of its economic 
might, the city has speeded up 
construction of high-rise build­
ings and accelerated the devel­
opment of residential houses. 
In 1983, the 93.5-metre-high 
Shanghai Hotel was built and 
two years later, the 107-metre-
high Union Mansion was con­
structed for foreign agencies 
based in the city. In 1987, the 
five-star Sheraton Great Hotel, 
some 143 metres high, was open 
to the public. In the eight years 
after 1982, more than 200 high-
rises were constructed. 

There are currently some 
large infrastructure projects un­
der construction, including a se­
wage works, the Nanpu Bridge 
over the Huangpu River and a 
subway costing 5 billion yuan. 
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The sewage works, the first 
phase of the city's sewage treat­
ment programme, involves the 
laying of a 34-km-long drainage 
pipeline in the northern part of 
the city in order to treat 1.4 
million tons of industrial waste 
water each day before emptying 
into the mouth of the Yangtze 
River. The project will cost 1.6 
billion yuan. 

The Nanpu Bridge and the 
subway line are two key projects 
for improving the city's 
communication facilities. The 
bridge is 8,346 metres long and 
30 metres wide and has a total 
of six lanes. The bridge over the 
400-metre-wide Huangpu River 

is 46 metres high, enough 
for the passage under it of 
5,000-ton-class ships. Its com­
pletion will facilitate the con­
struction of the new develop­
ment district 350 square km in 
size on the east bank of the riv­
er. The subway project will cost 
2.5 billion yuan and will be the 
first subway line for China's 
biggest industrial and commer­
cial city. Starting from Xinlon-
ghua in the southern part of the 
city to the Shanghai New Rail­
way Station, it will be 14.57 km 
long. The project is part of 
the communicat ion develop­
ment plan for building space, 
ground and underground com-

5HA\G HM 

munication facilities. 
During the Seventh Five-

Year Plan period, Shanghai 
quickened its infrastructure 
construction and, in the last 
four years, earmarked a total of 
13 billion yuan for urban con­
struction, 2.3 times that allocat­
ed during the Sixth Five-Year 
Plan period (1981-85). 

L a r g e E n t e r p r i s e s 

During the 1986-90 period, 
Shanghai completed and put 
into operation 15,000 capital 
construction and renovation 
projects. Of these, 9,563 were 
new indurtrial projects. The 
value of industrial fixed assets 
increased by 30.8 billion yuan, 
3.3 times that of the Sixth Five-
Year Plan period. 

In these five years, the num­
ber of large and medium-sized 
enterprises increased from 584 
to 850. The second-phase pro­
ject of the Baoshan Iron and 
Steel Complex, the 300,000-ton 
ethylene project and the second-
phase project of the Shidong-
kou Power Plant are under con­
struction. 

The completion of the 
300,000-ton ethylene project in 
Shanghai will make China the 
eighth largest ethylene producer 
in the world. The ethylene plant 
will provide enough raw ma­
terials for domestic industrial 
production and promote the de­
velopment of light, textile, 
chemical and building materials 
industries. The Shanghai Petro­
chemical General Plant and 
Chloralkalie General Plant will 
be two of the biggest production 
centres for synthetic fibre, plas­
tics, organic industrial chemi­
cals and chlor-alkalies in the 
world. 

The Baoshan Iron and Steel 
Complex is one of the na­
tion's largest construction pro­
jects. The first phase was com-

The new Pudong Road (South). 
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pleted in September 1985. The 
second phase includes six main 
projects. After the completion 
of the cold rolling, hot rolling 
and continuous casting projects 
and, after reaching the required 
standards, the Baoshan Iron 
and Steel Complex will change 
its product mix and produce 
steel plates and tubes, no longer 
limiting itself to steel billets. Its 
output of cold-rolled steel sheets 
alone will exceed the nation's 
current total output. The cold-
rolled steel sheets of various 
varieties, and specifications are 
in great demand at home and 
will alleviate the shortage of 
steel products in China. 

The Baoshan Iron and Steel 
Complex was put into operation 
five years ago and has entered a 
new stage of development to­
day. It takes 45 minutes to trav­
el around the large complex. In 
this iron and steel city, however, 
there is no noise of machinery 
and no black smoke. Every­
where is quiet and the streets 
are wide and flanked by trees, 
though inside every workshop, 
people are bustling with activ--
ity. 

Since 1986, Baoshan's steel 
output has increased at an aver­
age annual rate of 400,000 tons, 
equivalent to the production ca­
pacity of a medium-sized iron 
and steel plant. In the last few 
years, the profits and taxes have 
increased by 100 percent every 

year to reach 900 million yuan 
in 1990. In the five years since 
it was put into operation, it 
produced a total of 14.92 mil­
lion tons of pig iron, 15.78 mil­
lion tons of steel ingots and 
650,000 tons of steel tubes. 

In 1987, the Baoshan Iron 
and Steel Complex started to ex­
port its steel products and, at 
present, it exports more than 
20 varieties of steel products to 
Southeast Asian and European 
countries and the United States. 
Its exports include cold-rolled 
steel plates, hot-rolled steel 
sheets, steel tubes for petroleum 
industry, steel billets, unpro­
cessed steel tubes, steel ingot 
molds, and chemical and refrac­
tory materials. 

The goals for the future de­
velopment of the complex in­
clude the completion of the 
third-phase project by the end 
of the century in order to in­
crease its yearly steel output to 
10 million tons. 

Shanghai has long had a raw 
material, installation and con­
sumer goods industrial system 
with light and textile industries 
as the mainstay. With the con­
struction of the 300,000-ton 
ethylene project, the second-
phase project of the Baoshan 
Iron and Steel Complex and the 
first-phase project of the Shang­
hai Volkswagen Automobile 
Co., the city's industrial struc­
ture is changing, and the trend 

YANG PUTAO 
An optical fibre sensor for space shuttle 
and missile navigation was developed re­
cently by the Shanghai No. 803 Re­
search Institute. 
is to have more technology-
intensive and hi-tech industries. 

F o r e i g n I n v e s t m e n t 

When foreign-funded enter­
prises were first established in 
the city, the first foreign man­
ager of the Shanghai Foxboro 
Co. bought a carved padauk tur­
tle after he arrived in Shanghai 
to take up his post. He used the 
turtle to remind him to look 
around before taking any steps 
forward. 

Time is the best touchstone of 
success. More than 96 percent 
of the Sino-foreign joint ven­
tures, foreign-funded enterpris­
es and solely foreign-owned en-

S h a n g h a i ' s M a i n S o c i a l - E c o n o m i c I n d e x e s 

Year Total industrial output value 
(billion yuan, 

based on constant 
price for year given) 

Gross national product 
(GNP) (billion yuan, 

based on constant 
price for year given) 

National income 
(billion yuan, 

based on constant 
price for year given) 

1952 6.806 3.666 3.345 
1980 63.762 31.189 28.242 
1985 86.977 46.675 40.973 
1990 163.294 73.7 61.4 
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O u t p u t o f S h a n g h a i ' s I M a i n I n d u s t r i a l P r o d u c t s 

Product Unit 1952 1980 1985 1990 

Steel m tons 0.0714 5.2161 5.7016 9.1403 
Steel products m tons 0.1411 4.1263 4.5118 6.0981 
Electricity bkwh 1.319 20.641 25.625 28.396 
Plate glass m crates 0.0259 1.3279 1.6008 5,0305 
Motor vehicles 14,675 12,166 27,800 
Civilian ships tons 4,200 172,600 401,300 374,100 
Sewing machines m 0.0591 2.2649 3.0864 3.3387 
Bicycles m 0.0401 3.7606 6.1954 9.5117 
Wrist-watches m 8.16 11,55 15,45 
TV sets m 0.7524 3.3442 4,6218 

Of which: 
Colour TV sets 5,500 717,500 828,100 

Household washing machines 8,100 1,138,500 952,600 
Household refrigerators 4,200 204,900 553,500 
Chemical fibre tons 151,400 224,900 251,500 

terprises have achieved success 
and both foreign managers and 
representatives of foreign gov­
ernments stationed in the city 
express satisfaction with Shan­
ghai's investment and work en­
vironment. 

In the last decade, Shanghai 
has earmarked 20 billion yuan 
for improving communications, 
post and telecommunications, 
electric power and other infras­
tructure facilities, doubling the 
amount allocated in the 29 
years before the economic re­
form and open policies were 
implemented. The remarkable 
achievements in infrastructure 
construction have helped to sti­
mulate foreign investment. 

By the end of November 
1990, Shanghai had approved 
the establishment of about 900 
Sino-foreign joint ventures , 
foreign-funded co-operative en­
terprises and solely foreign-
owned enterprises and attract­
ed foreign investment totalling 
US$2.8 billion. Shanghai has 
thus been one of the most at­
tractive areas on the west coast 
of the Pacific Ocean for foreign 
investment. 

A survey of the 95 operat­
ing foreign-funded enterprises 
in the city shows that 70 percent 
of them make profits, a total of 
400 million yuan last year. The 
Shanghai Volkswagen Automo­
bile Co. Ltd., for example, has 
an annual production capacity 
of 60,000 cars and earned a 
profit of 130 million yuan last 
year. Also, the Shanghai Shen-
mei Beverage Co. Ltd., the 
Shanghai Ek-Chor Motorcycle 
Co. Ltd. and 14 other enterpris­
es each earned more than 5 mil­
lion in profits. 

These good returns on invest­
ment are attractive to foreign 
investors. A Sino-Thai joint 
venture was put into operation 
five years ago and since then 
has earned US$16 million in 
profit annually. The Thai side 
has added a total of US$42 mil­
lion of investment. In the eyes 
of some trans-national compan­
ies, Shanghai is the hot spot for 
their investment. 

Shanghai is an old industrial 
base. It has more than 10,000 
industr ia l enterprises which 
produce a variety of products in 
many specifications. But a great 

amount of machinery, equip­
ment and production facilities 
need badly to be updated and 
upgraded and, since it imple­
mented the economic reform 
and open policies, the city has 
attached great importance to 
modernizing old enterprises 
with foreign investment. 

For such renovation, six 
banking insti tutions raised 
US$1 billion in foreign invest­
ment by issuing bonds and or­
ganizing bank loans, accounting 
for two-thirds of the city's for­
eign exchange used for im­
porting foreign technology and 
equipment during the Seventh 
Five-Year Plan period. 

The Shanghai No. 3 Iron and 
Steel Works is one of Chi­
na's three main producers of 
moderate-thick steel plates. Last 
year, the works got a loan of 
US$60 million from an interna­
tional consortium. The money 
was used for importing equip­
ment needed to update a prod­
uction line with the capacity 
for 750,000 tons of moderately 
thick plates a year. 

Shanghai has also encouraged 
enterprises to invest abroad. By 
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t h e e n d o f l a s t y e a r , t h e c i t y h a d 
a p p r o v e d t h e e s t a b l i s h m e n t o f 
5 8 e n t e r p r i s e s i n 2 6 c o u n t r i e s 
a n d r e g i o n s , i n c l u d i n g t h e U n ­
i t e d S t a t e s , J a p a n a n d H o n g 
K o n g . A t p r e s e n t , 3 3 a r e i n o p ­
e r a t i o n a n d m o s t h a v e y i e l d e d 
g o o d e c o n o m i c r e s u l t s . 

P u d o n g N e w A r e a 

O n A p r i l 1 8 , 1 9 9 0 , t h e S t a t e 
C o u n c i l d e c i d e d t o d e v e l o p t h e 
P u d o n g N e w A r e a . 

S o m e p r o g r e s s h a s b e e n m a d e 
s i n c e t h e n . T h e c o n s t r u c t i o n o f 
i n f r a s t r u c t u r e f a c i l i t i e s i s i n f u l l 
s w i n g a n d a g r o u p o f f o r e i g n -
f u n d e d p r o j e c t s a r e u n d e r d i s ­
c u s s i o n a n d o t h e r s a r e b e i n g i m ­
p l e m e n t e d . 

I n t h e f i n a n c i a l a r e n a , a d o z ­
e n C h i n e s e b a n k s a n d f i n a n c i a l 
c o m p a n i e s h a v e e s t a b l i s h e d 
b r a n c h e s i n t h e a r e a , i n c l u d i n g 
t h e B a n k o f C h i n a , t h e I n d u s ­
t r i a l a n d C o m m e r c i a l B a n k o f 
C h i n a , t h e B a n k o f C o m m u n i ­
c a t i o n s , t h e P e o p l e ' s C o n s t r u c ­
t i o n B a n k o f C h i n a , t h e A g r i ­
c u l t u r a l B a n k o f C h i n a , t h e 
C h i n a M e r c h a n t s ' B a n k i n 
S h e n z h e n a n d t h e S h a n g h a i I n ­
v e s t m e n t a n d T r u s t C o r p . A t 
t h e s a m e t i m e , s o m e f o r e i g n a n d 
f o r e i g n - f u n d e d b a n k i n g i n s t i t u -

YANG PUTAO 
A Sino-Japanese data-processing company in Shanghai produces software for 
export. 

t i o n s h a v e se t u p b r a n c h e s i n 
t h e a r e a . A s o f n o w , t h e a r e a h a s 
a p p r o v e d t h e e s t a b l i s h m e n t o f 
t w o S i n o - f o r e i g n f i n a n c i a l c o m ­
p a n i e s a n d a S i n o - f o r e i g n i n t e r ­
n a t i o n a l b a n k , a c c e p t e d a p p l i ­
c a t i o n s f r o m s i x f o r e i g n b a n k s , 
i n c l u d i n g t h e F i r s t N a t i o n a l 
C i t y B a n k o f t h e U n i t e d S t a t e s , 
t h e I n d u s t r i a l B a n k o f J a p a n 
a n d t h e C r e d i t L y o n n a i s o f 
F r a n c e , t o o p e n b r a n c h e s . M o r e 
t h a n 2 0 o t h e r f o r e i g n b a n k s 
h a v e a l s o a p p l i e d t o o p e n 

The Caohejing Technological Development Area. YANG PUTAO 

b r a n c h e s i n t h e a r e a . 
T h e e s t a b l i s h m e n t o f t h e s e 

d o m e s t i c a n d f o r e i g n b a n k 
b r a n c h e s h a s f a c i l i t a t e d t h e d e ­
v e l o p m e n t o f t h e P u d o n g N e w 
A r e a . I n t h e n e x t f i v e y e a r s , 
t h e I n d u s t r i a l a n d C o m m e r c i a l 
B a n k o f C h i n a w i l l g r a n t 5 b i l ­
l i o n y u a n i n l o a n s a n d t h e 
P e o p l e ' s C o n s t r u c t i o n B a n k o f 
C h i n a 2 . 5 - 3 b i l l i o n y u a n i n 
l o a n s f o r t h e c o n s t r u c t i o n o f t h e 
a r e a . T h e A g r i c u l t u r a l B a n k o f 
C h i n a w i l l g r a n t a n a d d i t i o n a l 
2 . 5 b i l l i o n y u a n i n l o a n s a n d 
u s e t h e p r o f i t s g e n e r a t e d t h e r e ­
b y f o r a d d i t i o n a l d e v e l o p m e n t 
o f t h e P u d o n g a r e a . 

S i n c e M a y o f l a s t y e a r , P u ­
d o n g h a s r e c e i v e d 1 5 , 0 0 0 o v ­
e r s e a s b u s i n e s s m e n i n 3 , 0 0 0 
g r o u p s . A t p r e s e n t , 1 6 8 c o n ­
s t r u c t i o n p r o j e c t s w i t h a t o t a l 
i n v e s t m e n t o f U S $ 3 b i l l i o n , i n ­
c l u d i n g U S $ 1 . 5 b i l l i o n f o r e i g n 
i n v e s t m e n t , a r e u n d e r n e g o t i a ­
t i o n . O f t h e s e , 3 6 c o n s t r u c t i o n 
p r o j e c t s h a v e b e e n a p p r o v e d , i n ­
c r e a s i n g t h e n u m b e r o f S i n o -
f o r e i g n j o i n t v e n t u r e s , f o r e i g n -
f u n d e d e n t e r p r i s e s a n d s o l e l y 
f o r e i g n - o w n e d e n t e r p r i s e s t o 7 3 
i n t h e P u d o n g N e w A r e a . • 
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In 1990, film directors focused their cameras on the 
daily life of ordinary citizens and turned out a series 
of productions highly acclaimed by movie 
goers.—Ed. 

Movie Cameras Scan Daily Life 
by Our Staff Reporter Hong Lanxing 

At the National Film Prod­
uction Conference held in 
February, Teng Jinxian, 

director of the Film Department 
of the Ministry of Radio, Film 
and Television, affirmed China's 
achievements in the film indus­
try in 1990, saying that the year 
marked a good beginning for 
China's film industry in the 
1990s. Last year, he said, "China 
produced more than 120 mov­
ies, 30 of them above average in 
quality. The many productions 
which portrayed China's moder­
nization and the daily life of peo­
ple represented the main theme 
of China's film industry." 
A scene from Hello, the Pacific Ocean. 

Trivialities & Life on tiie 
Street 

The movie. Mammy, Love Me 
Once More, produced in Taiwan 
is run-of-the-mill in every sense. 
It did, however, create quite a 
sensation when first screened on 
the mainland in 1989 and, since 
then, 390 copies have been distri­
buted. In Shanghai, movie fans 
stood in long queues in front of 
the theatres as early as 5 am each 
morning. Theatres had to repeat 
the showing nine times a day 
from 6:30 am to 11:50 pm and 
the price of tickets in the black 
market was eight times that of 
the normal ticket price. The 
movie set box-office records in 

Qingdao, Shandong Province 
and the manager of the Capital 
Theatre in Beijing said that the 
movie was the most successful 
in Beijing, second only to the 
Shaolin Temple. 

The family movie was sensa­
tional because it touched a chord 
in everyone's heart with its story 
about the joys and sorrows of a 
mother and son. 

Chinese movie directors who 
had sought something new and 
original in forms of expression 
and subject matter have come to 
realize that a cordial, unsophisti­
cated approach towards ordinary 
people and their everyday life 
might be just right for current 
audiences. After they focused 
their cameras on the trivialities 
of the common man, the result 
was a group of top-notch movies 
in 1990. 

Two movies, Hello, the Pacific 
Ocean, directed by Chen Jialin, 
and Metropolis in 1990, directed 
by Sun Sha, tell of two city may­
ors who always put the people's 
interests above everything else. 
Set against the backdrop of mod­
ern cities teeming with an econo­
mic boom during a time of re­
form and opening, the movies 
describe how the two mayors 
managed to deal with such "hot 
topics" as housing, traffic, eat­
ing, women job-seekers and the 
issuing of stocks. Unlike their 
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A scene from Offspring of the Police. A scene from Cock F i g h t . 

f o r m e r c o u n t e r p a r t s e n t a n g l e d i n 
p o w e r s t r u g g l e s , o r p u t t i n g o n 
l o n g f aces as t h e y i n d o c t r i n a t e 
t h e p u b l i c w i t h p o l i t i c a l j a r g o n s , 
t h e t w o m a y o r s d o n ' t h e s i t a t e t o 
f a c e p r o b l e m s h e a d o n a n d r e ­
s o l v e a m y r i a d o f d i f f i c u l t i e s o n 
t h e s t r e n g t h o f t h e p e o p l e . T h e s e 
t w o m o v i e s w e r e p a r t i c u l a r l y 
w e l l r e c e i v e d b y a u d i e n c e s . 

Female Workers in the Spe­
cial Economic Zone, t e l l s o f s e v ­
e n c o u n t r y g i r l s f r o m a p o v e r t y -
s t r i c k e n a r e a w h o g o t o w o r k i n 
a s p e c i a l e c o n o m i c z o n e i n s e a r c h 
o f a n e w l i f e . E x p o s e d t o a d a z ­
z l i n g c i t y l i f e , h o w e v e r , s o m e 
s u c c e e d a n d o t h e r s g o a s t r a y be ­
c a u s e o f t h e i r d i f f e r e n t b a c k ­
g r o u n d s . 

T h e m o v i e , Jiao Yulu, n a m e d 
a f t e r a w e l l - k n o w n P a r t y c a d r e 
w h o d e v o t e d h i s e n t i r e l i f e t o 
s e r v i n g t h e p e o p l e i n t h e 1 9 6 0 s , 

w a s c o n s i d e r e d t h e bes t p r o d u c ­
t i o n i n 1 9 9 0 . I n t h e p a s t 2 0 - o d d 
y e a r s , m a n y d i r e c t o r s h a v e a t ­
t e m p t e d t o p o r t r a y , t h r o u g h v a r ­
i o u s a r t f o r m s , t h i s n e w s - m a k e r 
o f t h e 1 9 6 0 s . T h e y f a i l e d u n t i l 
1 9 9 0 , w h e n a t a l e n t e d d i r e c t o r 
a n d a w e l l - a c c o m p l i s h e d a c t o r 
s u c c e e d e d i n b r i n g i n g t h e m o d e l 
c a d r e t o t h e s c r e e n a n d , a l o n g 
w i t h h i m , t h e h i s t o r y o f h a r d s h i p 
a n d s t r u g g l e w h i c h m a n y u n d e r ­
w e n t i n t h e 1 9 6 0 s . M a n y p e o p l e 
w e r e m o v e d t o t e a r s w h e n t h e y 
s a w t h e m o v i e ( F o r d e t a i l s , see 
Beijing Review, i s s u e N o . 1 3 , 
1 9 9 1 ) . 

T h e m o v i e . Good Morning, 
Beijing i s a s t o r y a b o u t a p u b l i c 
b u s d r i v e r a n d t w o c o n d u c t o r s 
( S e e Beijing Review i s s u e N o . 17 , 
1 9 9 1 ) a n d t h e m o v i e , Old Res­
taurant, a b o u t t h e l o v e s t r o y a n d 
h a r d s h i p e n d u r e d b y t h e f o u n d e r 

o f t h e f a m o u s R o a s t D u c k R e s ­
t a u r a n t i n B e i j i n g i n t h e e a r l y 
1 9 8 0 s ( S e e Beijing Review, i s s u e 
N o . 5 1 , 1 9 9 0 ) , h a v e b o t h b e e n 
h i g h l y a c c l a i m e d b y a u d i e n c e s 
f o r t h e i r p e n e t r a t i n g d e s c r i p t i o n 
o f t h e c h a r a c t e r s ' i n n e r f e e l i n g 
a n d t h e i r s t r o n g h u m a n i n t e r e s t 
f l a v o u r . 

C h i l d r e n ' s M o v i e s 

N e w b r e a k t h r o u g h s h a v e b e e n 
m a d e i n t h e p r o d u c t i o n o f c h i l d ­
r e n ' s m o v i e s . T h e m o v i e . My 
September, t e l l s o f h o w a p r i ­
m a r y s c h o o l p u p i l w h o w a n t s t o 
p a r t i c i p a t e i n a wushu ( m a r t i a l 
a r t ) d e m o n s t r a t i o n a t t h e A s i a d ' s 
o p e n i n g c e r e m o n y b e c o m e s m e n ­
t a l l y f i t a n d s t r o n g . T h e m o v i e . 
Offspring of the Police d e s c r i b e s 
h o w t h e c h i l d r e n o f p o l i c e m e n 
h e l p p o l i c e a r r e s t a g a n g o f 

A scene from Police i n the Year of the D r a g o n . A scene from L i L i a n y i n g . photos hy Ying Gong 
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t h i e v e s . T h e m o v i e , No Tears, 
Mother, p o r t r a y s h o w a s m a l l 
c h i l d c u r e s t h e b r o k e n h e a r t o f 
h i s m e ' n t a l l y d i s o r d e r e d m o t h e r 
a f t e r h i s p a r e n t s g e t d i v o r c e d . 
A n a c c u r a t e d e s c r i p t i o n o f t h e 
l i f e o f c h i l d r e n , t h e s e m o v i e s d i g 
d e e p i n t o t h e c a u s e o f s o c i a l -
p r o b l e m s . 

T h e m o v i e , One Girl Too 
Many c o n d u c t e d b y Z h a n g 
G a n g , t e l l s h o w a s i x - y e a r - o l d 
g i r l m a n a g e s t o s u r v i v e t h e e m o ­
t i o n a l s t ress i m p o s e d u p o n h e r 
b y t h e s e p a r a t i o n o f h e r p a r e n t s . 
S t r u c t u r a l l y c o m p a c t , v i v i d i n 
i n t e r p r e t a t i o n , a n d w i t h a w e l l -
k n i t p l o t , t h i s m o v i e h i g h l i g h t s 
t h e f a c t t h a t C h i n a ' s p r o d u c t i o n 
o f c h i l d r e n ' s m o v i e s h a s r e a c h e d 
n e w h e i g h t s . 

T h e p r o d u c t i o n o f c o m e d i e s 
a n d f a r c e s h a s a l s o m a d e m u c h 
h e a d w a y . T h e m o v i e . All Present 
Are Guests s h o t b y t h e E m e i 
F i l m S t u d i o , S i c h u a n P r o v i n c e i s 
a r e l e n t l e s s a n d p u n g e n t s a t i r e o n 
t h e c r a z e o f f e a s t i n g a t p u b l i c 
e x p e n s e , h e l p i n g t h e a u d i e n c e 
b e t t e r u n d e r s t a n d i t s h a r m 
a m i d s t a n a t m o s p h e r e o f l a u g h ­
t e r . 

Gongfu M o v i e P r o d u c t i o n 

Gongfu m o v i e s h a v e a l w a y s 
b e e n w e l l r e c e i v e d b y C h i n e s e 
t h e a t r e g o e r s , b u t n o w d i r e c t o r s 
h a v e b e g u n t o p a y m o r e a t t e n ­
t i o n t o p l o t d e v e l o p m e n t a n d 

, c h a r a c t e r p o r t r a y a l . T h e gongfu 
m o v i e , The Swordman, e l a b o r ­
a t e s t h e c h a r a c t e r o f a s w o r d m a n 
a n d t h e t h e m e o f g o o d c o n q u e r ­
i n g e v i l t h r o u g h a c o n c i s e y e t 
p e n e t r a t i n g e x p r e s s i o n o f h i s 
s w o r d s m a n s h i p i n s t e a d o f p r o v ­
i d i n g l e n g t h y a n d d a z z l i n g 
scenes o f f i g h t s a n d t u s s l e s as h a s 
b e e n c o m m o n i n p a s t m o v i e s o f 
t h i s g e n r e . T h e m o v i e , Story 
of Cavaliers p o r t r a y s h o w t h e 
X i n g j i a n g p e o p l e h e r o i c a l l y f i g h t 
t h e r e a c t i o n a r y r u l e r s b e f o r e t h e 
X i n j i a n g U y g u r A u t o n o m o u s 
R e g i o n w a s l i b e r a t e d i n 1 9 4 9 b y 
t h e use o f h a i r - r a i s i n g h o r s e m a n ­

s h i p , a n i n d i c a t i o n o f t h e a r t i s ­
t i c m a t u r i t y o f X i n j i a n g d i r e c ­
t o r s a n d a c t o r s . T h e m o v i e . On 
the Ice, e x p o s e s t h e i n n e r w o r l d 
o f i t s c h a r a c t e r s w h i l e g i v i n g v i v ­
i d e x p r e s s i o n t o t h e c h a r a c t e r s ' 
f l a w l e s s r o l l e r - s k a t i n g a n d s k a t e ­
b o a r d i n g s k i l l s , t h u s m a k i n g i t 
h i g h l y a p p e a l i n g t o a w i d e a u d i ­
e n c e . 

T h e B e i j i n g F i l m S t u d i o 

W h e n d i s c u s s i n g C h i n a ' s f i l m 
p r o d u c t i o n i n 1 9 9 0 , w e s h o u l d 
n o t f o r g e t t o m e n t i o n t h e B e i j i n g 
F i l m S t u d i o . T h e B e i j i n g F i l m 
S t u d i o , 4 2 y e a r s o l d a n d s u p p o r t ­
e d b y 1 ,800 d i r e c t o r s , a c t o r s a n d 
ac t r e s se s , i s o n e o f f o u r m o v i e ­
m a k i n g g i a n t s i n C h i n a ( i n a d d i ­
t i o n t o t h e S h a n g h a i F i l m S t u ­
d i o , t h e C h a n g c h u n F i l m S t u d i o 
a n d Z h u j i a n g F i l m S t u d i o ) . A l ­
t h o u g h d e e p i n d e b t s , t h e s t u d i o 
m a n a g e d t o d i s h o u t a g r o u p o f 
g o o d m o v i e s i n 1 9 9 0 , s o m e 9 0 
p e r c e n t o f w h i c h p a i d o f f . O n 
a v e r a g e 153 c o p i e s w e r e m a d e 
f o r e a c h f i l m . T h e n e w l y ap ­
p o i n t e d d i r e c t o r o f t h e B e i j i n g 
F i l m S t u d i o , C h e n g Z h i g u , a t t r i ­
b u t e d h i s success t o t h e m o t t o o f 
q u a l i t y f i r s t . 

L a s t y e a r , t h e B e i j i n g F i l m 
S t u d i o p r o d u c e d a t o t a l o f 18 
m o v i e s , 12 o f w h i c h f o c u s e d o n 
m o d e r n s u b j e c t s . T h e m o v i e . Pol­
ice in the Year of the Dragon 
d e p i c t s h o w p o l i c e m a n F u D o n g 
d e a l s w i t h h i s w o r k a n d h i s r e ­
l a t i o n s w i t h h i s w i f e , c o l l e a g u e s 
a n d g i r l f r i e n d . H i s c h a r a c t e r p o r ­
t r a y a l r e f l e c t s a l o v e f o r h i s j o b , 
a s t r o n g sense o f r e s p o n s i b i l i t y 
a n d s e l f l e s s d e v o t i o n t o d e f e n d ­
i n g p e o p l e a g a i n s t c r i m i n a l s a n d 
a s e r i o u s r e s p o n s i b l e a t t i t u d e t o ­
w a r d s l o v e a n d f a m i l y l i f e . C r i ­
t i c s s a i d t h a t , i n r e c e n t y e a r s , 
as o t h e r m o v i e s p u r s u e d t h r i l l ­
i n g s cenes , t h e d i r e c t o r o f t h i s 
m o v i e f o c u s e d o n r e a l l i f e a n d 
t r i e d t o s e p a r a t e t h e u n u s u a l 
f r o m t h e u s u a l . 

T h e m o v i e , Cock Fight, t e l l s 
p e o p l e , t h r o u g h a n e l a b o r a t e l y 
c o n c e i v e d p l o t , h o w a n h o n e s t 

m a n w a s r u i n e d b y g a m b l i n g . 
T h e m o v i e , Caught in Passion, 

i s a l o v e s t o r y b e t w e e n a y o u n g 
m a n a n d a y o u n g g i r l s u f f e r i n g 
f r o m c a n c e r ( S e e B e i j i n g R e v i e w , 
i s s u e N o . 1 9 , 1 9 9 1 ) . D i r e c t o r X i a 
G a n g sp i ces t h e s e e m i n g l y s t e r ­
e o t y p e d s t o r y w i t h e x q u i s i t e r e n ­
d e r i n g o f e v e r y d a y t r i v i a . 

T h e m o v i e , Li Lianying, i s 
n a m e d a f t e r t h e a r c h e u n u c h o f 
D o w a g e r E m p r e s s C i X i o f Q i n g 
D y n a s t y . I n t h e p r e v i o u s m o v i e s 
a b o u t c o u r t l i f e , t h e e u n u c h w a s 
d e s c r i b e d as a n i n g r a t i a t i n g m a n 
w h o n o n e t h e l e s s b r o w b e a t e d h i s 
i n f e r i o r s u s i n g h i s b o s s ' a u t h o r i ­
t y . I n t h i s n e w p r o d u c t i o n , h o w ­
e v e r , L i L i a n y i n g w a s p i c t u r e d as 
a m a n d e s e r v i n g s y m p a t h y a n d 
as o n e w h o h a d t o l i v e b y h i s 
w i t s . D i r e c t o r T i a n Z h u a n g -
z h u a n g s a i d , " L i L i a n y i n g i s n o t 
a m a n t h a t c a n b e d e s c r i b e d i n 
s i m p l e c o n c e p t s . R a t h e r , h e w a s 
a c o m p l i c a t e d m a n o f f l e s h a n d 
s o u l . " P r o b a b l y b e c a u s e o f i t s 
s t r o n g h u m a n i n t e r e s t f l a v o u r 
a n d t h e e x c e l l e n t p e r f o r m a n c e 
b y t h e m o v i e ' s s t a r s , J i a n g W e n 
a n d L i u X i a o q i n g , t h e f i l m w a s 
o n e o f t h e s t u d i o ' s b i g m o n e y ­
m a k e r s . 

S w e e t a n d S o u r 

H o w e v e r , t h e r e ' s s t i l l m u c h t o 
b e d e s i r e d i n t h e m o v i e s o f 1 9 9 0 . 
P o o r q u a l i t y , s a i d T e n g J i n x i a n , 
w a s p e r h a p s t h e b i g g e s t p r o b l e m . 
S o m e m o v i e s w e r e v u l g a r , o t h e r s 
a r t i s t i c a l l y p o o r . S o m e w e r e o f 
o v e r l y s i m p l i s t i c p l o t s a n d o t h ­
e r s w e r e p r e s e n t e d t o o c h i l d i s h ­
l y a n d u n a b l e t o c l e a r l y e x p r e s s 
t h e i r s t o r i e s . I t i s t h u s n o t u n ­
c o m m o n t o h e a r S o m e m o v i e 
g o e r s s a y t h a t " C h i n a - m a d e m o v ­
i e s a r e n o t w o r t h w a t c h i n g . " 
T e n g c a l l e d o n C h i n e s e m o v i e 
m a k e r s t o d r a w l e s s o n s f r o m t h e 
f a i l u r e s o f t h e 1 9 9 0 s . D i r e c t o r s 
s h o u l d g o i n t o t h i c k o f l i f e t o 
f i n d t h e i r r e s p o n s i b i l i t y f o r so ­
c i e t y a n d t h e i r a r t i s t i c c o n s c i ­
e n c e , w o r k i n g h a r d t o b r e a t h e 
n e w l i f e i n t o C h i n a ' s m o v i e i n ­
d u s t r y . • 
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Bozhoung 34—2/4E Oilfield, co-developed by China and Japan, is located in Bohai 
Sea 100 nautical miles from Tanggu. 

New Oil Projects for 
Foreign Co-operation 

W a n g T a o , g e n e r a l m a n a g e r 
o f t h e C h i n a N a t i o n a l P e t r o ­
l e u m a n d N a t u r a l G a s C o r p . , 
r e c e n t l y a n n o u n c e d t h e g e n e r ­
a l p r o g r a m m e f o r f o r e i g n c o ­
o p e r a t i o n i n t h e c o m i n g d e c a d e . 

A c c o r d i n g t o W a n g , C h i n a ' s 
p e t r o l e u m i n d u s t r y w i l l a d v a n c e 
i n b i g s t r i d e s i n c o - o p e r a t i o n 
w i t h f o r e i g n f i r m s o n t h e b a s ­
i s o f m u t u a l b e n e f i t . T h e c o ­
o p e r a t i o n w i l l b e c o n d u c t e d i n 
t h e f o l l o w i n g s i x f o r m s : 

• F u n d i n g c o - o p e r a t i o n . D u r ­
i n g t h e S e v e n t h F i v e - Y e a r P l a n 
p e r i o d ( 1 9 8 6 - 9 0 ) , C h i n a u s e d 
f o r e i g n l o a n s p r o v i d e d m a i n l y 
b y J a p a n t o b o o s t t h e d e v e l o p ­
m e n t o f i t s p e t r o l e u m i n d u s t r y . 
T h e s e l o a n s h a v e a l l b e e n r e p a i d 
as s c h e d u l e . T h e S t a t e C o u n ­
c i l d e c i d e d t h a t f o r e i g n l o a n s 
w o u l d be u s e d t o b u i l d o i l f i e l d s 
i n t h e T a r i m B a s i n a n d c o u l d b e 
r e p a i d w i t h o i l . T h i s a r o u s e d t h e 
s t r o n g i n t e r e s t o f q u i t e a f e w 
J a p a n e s e b u s i n e s s m e n . 

• R i s k p p r o s p e c t i n g . S i n c e 
C h i n a s o u g h t f o r e i g n i n v e s t ­
m e n t i n o f f s h o r e o i l e x p l o r a t i o n 
a n d d e v e l o p m e n t , f o r e i g n c o ­
o p e r a t i o n h a s a l s o b e e n i n v i t e d 
f o r t h e d e v e l o p m e n t o f l a n d o i l 
i n s o u t h C h i n a ' s 1 1 p r o v i n c e s 
a n d a u t o n o m o u s r e g i o n s . A l t o ­
g e t h e r , 1.8 m i l l i o n s q u a r e k m 
a n d 1 6 7 b a s i n s h a v e b e e n 
o p e n e d . I n t h e l a s t s i x m o n t h s , 
f o r e x a m p l e , t h r e e f i r m s f r o m 
t h e U n i t e d S t a t e s a n d N e w Z e a ­
l a n d j o i n t l y u n d e r t o o k t h e r i s k 
p r o s p e c t i n g o f H u n a n ' s D o n g t -
i n g L a k e B a s i n a n d a foreign 
c o m p a n y s i g n e d a n a g r e e m e n t 
w i t h C h i n a t o e x p l o r e a n d r e ­
s e a r c h f o u r b a s i n s . 

• D e v e l o p m e n t o f e x i s t i n g o i l ­
f i e l d s . T o t a p t h e p o t e n t i a l s o f 
l a r g e o i l f i e l d s , C h i n a w i l l i n ­
t r o d u c e f o r e i g n a d v a n c e d . t e c h ­
n o l o g y a n d e q u i p m e n t a n d m a n ­
a g e r i a l e x p e r t i s e , a n d i n v i t e f o r ­

e i g n c o m p a n i e s t o r a i s e t h e i r r e ­
c o v e r y r a t i o s o as t o i n c r e a s e 
p r o d u c t i o n . R e p a y m e n t m a y be 
m a d e w i t h o i l . 

• G r o u n d e n g i n e e r i n g t e c h ­
n o l o g y . D o m e s t i c e n g i n e e r i n g 
p r o j e c t s i n s o m e n e w l y b u i l t o i l 
a n d gas a r e a s w i l l c o - o p e r a t e 
w i t h f o r e i g n c o m p a n i e s i n a n 
a l l - r o u n d w a y , f r o m p r o g r a m m e 
d e s i g n a n d t e c h n i q u e t o c o n ­
s t r u c t i o n , p r o d u c t i o n a n d m a n ­
a g e m e n t . C h i n a h a s c o n c l u d e d a 
l e t t e r o f i n t e n t f o r c o n s t r u c t i o n 
o f a n o i l p i p e l i n e w i t h a C a n a d i ­
a n f i r m . M e a n w h i l e , C h i n a h e l d 
t a l k s w i t h s e v e r a l l a r g e U S 
f i r m s o n t h e p o s s i b i l i t y o f c o ­
o p e r a t i o n i n b u i l d i n g a 
3 , 0 0 0 - k m p i p e l i n e f o r T a r i m 
c r u d e o i l . 

• O p e r a t i o n s e r v i c e s . C h i n a 
p l a n s t o se t u p c o m p a n i e s t o 
c o - o p e r a t e w i t h f o r e i g n e n g i ­
n e e r i n g t e c h n o l o g i c a l s e r v i c e 
f i r m s i n o r d e r t o p r o v i d e d o m e s ­
t i c o i l f i e l d s w i t h a d v a n c e d t e c h ­
n o l o g y a n d o p e r a t i o n a l a n d e n ­
g i n e e r i n g s e r v i c e s . T h e f o r e i g n 
s i d e w i l l s u p p l y t e c h n o l o g y a n d 
e q u i p m e n t w h i l e C h i n a p r o v i d e s 
l a b o u r . 

• M o r e f o r e i g n e x p e r t s w i l l b e 

i n v i t e d t o w o r k i n C h i n a . • 

Hebei to Lease 
Land-Use Riglits 

I n l a t e M a y , H e b e i P r o v i n c e 
o f f e r e d t o l e a s e d o m e s t i c a n d 
o v e r s e a s b u s i n e s s e s 2 4 p i ece s o f 
s t a t e - o w n e d l a n d . 

A c c o r d i n g t o a n o f f i c i a l f r o m 
t h e H e b e i p r o v i n c i a l g o v e r n ­
m e n t i n c h a r g e o f o p e n i n g t o t h e 
o u t s i d e w o r l d , t h e 2 4 p i e c e s 
o f l a n d , l o c a t e d i n t h e 
Q i n h u a n g d a o - T a n g s h a n -
C a n g z h o u B o h a i B a y E c o n o m i c 
D e v e l o p m e n t Z o n e a n d p l a c e s 
n e a r B e i j i n g a n d T i a n j i n , h a v e 
f a v o u r a b l e e c o n o m i c a n d g e o ­
g r a p h i c a l c o n d i t i o n s . Q i n h u a n g -
d a o h a s e i g h t p i e c e s c o v e r i n g 
3 8 6 . 4 3 h e c t a r e s , T a n g s h a n 1 1 
c o v e r i n g 7 2 0 h e c t a r e s , C a n g -
z h o u t w o c o v e r i n g 2 0 0 h e c t a r e s , 
L a n g f a n g t w o c o v e r i n g 9 3 h e c ­
t a r e s a n d Z h u o z h o u o n e c o v e r ­
i n g 7 0 h e c t a r e s . 

O f t h e 2 4 p i e c e s o f l a n d , t h e 
m a j o r i t y a r e c u l t i v a t e d a r e a s ; 
s o m e a r e u n u s e d . T h e l a n d i s 
f l a t a n d h a s a d e q u a t e w a t e r a n d 
e l e c t r i c i t y s u p p l y . C l o s e t o h i g h -
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way and railway lines, the land 
may be used for the develop­
ment of scientific research pro­
jects, electronics, foodstuffs and 
other industries and goods stor­
age. For example, an eight-
hectare piece to be leased out by 
the Shanhaiguan Economic and 
Technological Development 
Zone is 3 km to the east of 
the Shanhaiguan district of 
Qinhuangdao City, 6.5 km from 
the city's airport and 4 km from 
the railway station and the 
Beijing-Shenyang Highway is 
nearby. Given its convenient 
transport facilities and suffi­
cient water and electricity sup­
ply, the land is suitable for the 
development of such clean in­
dustries as arts and crafts, sou­
venirs, electronics and meters, 
light industry, textiles and 
machinery processing-
industries. 

Prior to leasing out the 24 
pieces, Hebei Province promul­
gated the Methods on the Lease 
and Transfer of the Land-Use 
Right of Urban and Rural State-
Owned Land, which stipulate 
that the lease of the land-use 
right should be carried out 
through negotiation, public bid­
ding and auction. The longest 
term for the land used for flats 
and residences is for 70 years, 
industry and communications 
50 years, education, science and 
technology, culture, medical ser­
vice and sports 50 years, com­
merce, tourism and recreation 
40 years, and comprehensive 
and other purposes 50 years. 

According to the stipulation, 
the lease of the land may be 
conducted either at home or 
abroad. The rights to use land 
may also be used as mortgage 
for debts and for obtaining loans 
from banks and other financial 
institutions. The term of the 
mortgage, however, shall not 
surpass the period stipulated in 
the original contracts on the 
lease of transfer of the land. 

The methods also stipulate 
that after the expiration of a 
lease, at the municipal or county 
land management departments 
will recover the land-use rights. 
Leaseholders who apply for us­
ing the land continuously, shall 
enjoy the priority. 

One of north China's most 
developed provinces, Hebei sur­
rounds Beijing and Tianjin 
municipalities and enjoys ex­
ceptional advantages. Since the 
province announced the lease of 
the first batch of state-owned 
land last August, businessmen 
from the United States, Japan, 
Singapore, Hong Kong and Tai­
wan have come to hold talks, 
and some have signed letters of 
intent with the province. This 
predicts bright prospects for the 
province's foreign co-operation 
and development. 

by Yao Jianguo 
Hebei Announces 
Co-operative Projects 

At a news briefing on foreign 
economic and technological pro­
jects of Hebei Province held at 
the end of May, Cheng Weigao, 
governor of Hebei Province, an­
nounced the 439 economic co­
operative projects with other 
countries. 

Cheng said that these pro­
jects involve nine trades includ­
ing metallurgy, building materi­
als, chemical, medicine, textile, 
machinery, electronics and light 
industries. Some 356 projects 
would use foreign investment 
and 83 projects involved the 
purchase of advanced technol­
ogical equipment with spot ex­
change. 

Among the foreign-funded 
projects, there are 49 large and 
medium-sized ones, including 
an annual production capacity 
of 3 million sets of kinescopes 
for colour televisions, an annual 
production capacity of 50,000 

tons of caprolactam, and an an­
nual production capacity of 
140,000 tons of ethylene in Shi-
jiazhuang, the establishment of 
an export base for the Shengli 
Ceramics Group in Tangshan 
City, a nodule cast iron pipe 
of the Xingtai Iron and Steel 
Plant, an annual production ca­
pacity of 15,000 tons of white 
titanium powder and an annual 
production capacity of 35,000 
tons of soft packaged almond 
juice in Chengde. They are all 
among the projects listed for 
the state and provincial Eighth 
Five-Year Plan period. 

Of the projects, 18 would use 
foreign investment to conduct 
technical upgrading of the ex­
isting industrial enterprises and 
were listed among the state and 
provincial Eighth Five-Year 
Plan period. They include the 
import of production equipment 
of high-grade porcelain in Tang­
shan City, the import of high­
speed spinning machine in 
Baoding City, equipment for a 
pulp paper mill in Qinhuangdao 
City and the import of produc­
tion equipment for lining cloth 
of high-quality garments and for 
a gallium arsenide device in Shi-
jiazhuang City. 

Cheng also noted that the 
forms of co-operation could in­
clude joint ventures, co­
operative enterprises and wholly 
foreign-funded enterprises, com­
pensation trade and processing 
of imported materials and use of 
imported spare parts. He said 
that China and foreign countries 
could negotiate any existing or 
new projects as long as the two 
sides have a genuine interest in 
the project. 

Hebei is an economically de­
veloped province in north China 
which surrounds Beijing as well 
as the industrial city of Tianjin. 
By the end of 1990, the province 
had approved 610 projects using 
foreign investment with a con­
tract value of US$1.. 1 billion. 
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T h e n e w s b r i e f i n g o n t h e p r o ­
j e c t s w a s p a r t o f t h e p r o v i n c e ' s 
e f f o r t t o e x p a n d i t s f o r e i g n e c o ­
n o m i c a n d t e c h n o l o g i c a l c o ­
o p e r a t i o n . B e t w e e n S e p t e m b e r 
1-10, t h e p r o v i n c e w i l l h o l d i t s 
e i g h t h t r a d e t a l k s o n f o r e i g n 
e c o n o m i c a n d t e c h n o l o g i c a l c o ­
o p e r a t i v e p r o j e c t s i n i t s c a p i t a l 
c i t y o f S h i j i a z h u a n g . 

by Yao Jianguo 

Sino-US Nantong 
Company in Good Shape 

T h e S i n o - U S N a n t o n g C e l l u ­
l o s e F i b r e s C o . L t d . , w i t h a t o t a l 
i n v e s t m e n t o f U S $ 3 5 . 1 7 m i l l i o n 
f o r t h e f i r s t s t a g e p r o j e c t , i s 
f l o u r i s h i n g , t h a n k s t o g e n u i n e 
c o - o p e r a t i o n b e t w e e n s i d e s o n 
t h e p r i n c i p l e o f m u t u a l b e n e f i t s . 

D u r i n g s i x m o n t h s o f t r i a l 
p r o d u c t i o n , t h e c o m p a n y ' s o u t ­
p u t i n 1 9 9 0 w a s 2 9 p e r c e n t h i g h ­
e r t h a n t h e d e s i g n e d p r o d u c t i o n 
c a p a c i t y . I t s o u t p u t i n t h e f i r s t 
f o u r m o n t h s o f t h i s y e a r i n ­
c r e a s e d 13 p e r c e n t c o m p a r e d 
w i t h t h e s a m e p e r i o d l a s t y e a r . 

T h e N a n t o n g c o m p a n y i s a 
j o i n t v e n t u r e b e t w e e n t h e U S 
H o e c h s t C e l a n e s e C o r p . a n d t h e 
J i a n g s u P r o v i n c i a l T o b a c c o C o . 
I t w a s e s t a b l i s h e d i n M a r c h 
1 9 8 7 . C o n s t r u c t i o n b e g a n i n 
M a y t h e s a m e y e a r a n d w a s o r i ­
g i n a l l y e x p e c t e d t o b e c o m p l e t e d 
a n d t h e c o m p a n y p u t i n t o o p e r ­
a t i o n w i t h i n t h r e e y e a r s . H o w e v ­
e r , a l l w o r k w a s c o m p l e t e d e i g h t 
m o n t h s a h e a d o f s c h e d u l e . T r i a l 
o p e r a t i o n p r o v e d s u c c e s s f u l . 

D a v i d J i l l , g e n e r a l m a n a g e r 
r e p r e s e n t i n g t h e U S s i d e , s a i d 
t h a t h i s b u s i n e s s c o - o p e r a t i o n 
w i t h t h e C h i n e s e p a r t n e r i s 
" v e r y p l e a s a n t . " 

Y a o G u i s h e n , d e p u t y g e n e r ­
a l m a n a g e r r e p r e s e n t i n g t h e 
C h i n e s e s i d e , w a s a l s o s a t i s f i e d 
w i t h b i l a t e r a l c o - o p e r a t i o n . 
" C h i n a a n d t h e U S c o n d u c t e d 
2 4 r o u n d s o f n e g o t i a t i o n s o n t h e 
e s t a b l i s h m e n t a n d c o n s t r u c t i o n 

o f t h e p r o j e c t , " h e s a i d , " a n d t h e 
b o a r d o f d i r e c t o r s h e l d 1 4 m e e t ­
i n g s . A l l p r o d u c e d p o s i t i v e r e ­
s u l t s . " 

T h e p r o d u c t s o f t h e N a n t o n g 
c o m p a n y a r e a l l s o l d i n C h i n a . 
I t s a n n u a l p r o d u c t i o n a c c o u n t s 
f o r o n l y a s m a l l p a r t o f C h i n a ' s 
a n n u a l i m p o r t v o l u m e . T h e 
C h i n e s e a n d t h e U S s i d e h a v e 
d e c i d e d t o g o a h e a d w i t h t h e 
s e c o n d - p h a s e o f t h e p r o j e c t 
a h e a d o f s c h e d u l e . I n v o l v i n g 
a n a d d i t i o n a l i n v e s t m e n t o f 
U S $ 9 6 . 6 5 m i l l i o n , t h e p r o j e c t i s 
e x p e c t e d t o d o u b l e t h e c o m p a n ­
y ' s p r o d u c t i o n c a p a c i t y . • 

Farm Exports Expand 

De s p i t e a m a r k e d d r o p i n 
t h e e x p o r t o f C h i n a ' s 
t r a d i t i o n a l p r o d u c e , s o y a 

b e a n s , a g r i c u l t u r a l e x p o r t s l a s t 
y e a r h i t a t 2 . 8 2 b i l l i o n y u a n ( a p ­
p r o x i m a t e l y e q u a l t o U S $ 5 4 0 
m i l l i o n ) , a n i n c r e a s e o f 4 .1 p e r ­
c e n t o v e r t h e p r e v i o u s y e a r . L i u 
C h e n g g u o , t h e n e w d e p a r t m e n t 
h e a d o f a g r i c u l t u r a l r e c l a m a t i o n 
u n d e r t h e M i n i s t r y o f A g r i c u l ­
t u r e , s a i d a n o v e r a l l b u m p e r 
h a r v e s t i n a g r i c u l t u r e l a s t y e a r 
w a s f a v o u r a b l e f o r a g r o w t h i n 
e x p o r t s t h i s y e a r . 

L a s t y e a r , t h e t o t a l i n d u s t r i ­
a l a n d a g r i c u l t u r a l o u t p u t v a l u e 
t u r n e d o u t b y a g r i c u l t u r a l d e ­
p a r t m e n t s w a s 2 9 . 3 b i l l i o n y u a n , 
a r i s e o f 7.1 p e r c e n t o v e r t h e 
p r e v i o u s y e a r . O f t h i s o u t p u t , 
i n d u s t r i a l o u t p u t v a l u e w a s 17.6 
b i l l i o n y u a n , a n i n c r e a s e o f 6 
p e r c e n t a n d a g r i c u l t u r e w a s 11.7 
b i l l i o n y u a n a n d a r i s e o f 8 p e r ­
c e n t . L a s t y e a r t h e o u t p u t o f 
g r a i n a n d s o y a b e a n s w a s 11 m i l ­
l i o n t o n s , 12 p e r c e n t m o r e t h a n 
t h e p r e v i o u s y e a r ; t h e c o t t o n 
o u t p u t m a d e a 4 4 p e r c e n t j u m p 
o v e r t h e p r e v i o u s y e a r ; a n d o i l -
a n d s u g a r - b e a r i n g c r o p s , f r u i t , 
t e a , m e a t , p o u l t r y , eggs a n d m i l k 
a l s o i n c r e a s e d t o v a r y i n g d e ­
g r e e s . 

L i u s a i d t h e r e f o r m a n d t h e 
o p e n d o o r p o l i c y h a s e n a b l e d 
C h i n a ' s f a r m i n d u s t r y t o d e v e l ­
o p b o t h d o m e s t i c a l l y a n d i n t e r ­
n a t i o n a l l y . A t p r e s e n t , a g r o u p 
o f S i n o - f o r e i g n j o i n t v e n t u r e s 
h a s b e e n se t u p a n d m o r e o f f i c e s 
a n d e n t e r p r i s e s h a v e b e e n e s t a ­
b l i s h e d a b r o a d . T h e S h a n g h a i 
B u r e a u o f F a r m s h a s o p e n e d a n 
o f f i c e i n S a n F r a n c i s c o , U S A , 
a n d a w o o l l e n s w e a t e r f a c t o r y i n 
A r g e n t i n a ; t h e J i a n g s u A g r i c u l ­
t u r a l R e c l a m a t i o n B u r e a u h a s 
e s t a b l i s h e d a v e g e t a b l e f a r m o v ­
e r s e a s ; a n d eggs a n d v e g e t a b l e s 
f r o m G u a n g d o n g h a v e b e e n 
a v a i l a b l e i n H o n g K o n g s u p e r ­
m a r k e t s . 

I n a d d i t i o n , t h e e x p o r t s o f i n ­
d u s t r i a l g o o d s p r o d u c e d b y a g r i ­
c u l t u r a l d e p a r t m e n t s h a v e i n ­
c r e a s e d y e a r b y y e a r . 

C h i n a n o w h a s o v e r 2 , 0 0 0 
s t a t e f a r m s e m p l o y i n g o v e r 5 
m i l l i o n w o r k e r s a n d s t a f f . T h e s e 
f a r m s a r e d i s t r i b u t e d m a i n l y i n 
b o r d e r a r e a s a n d c o a s t a l b e a c h e s 
w h i c h a r e s u i t a b l e f o r a g r i c u l ­
t u r a l a n d a n i m a l h u s b a n d r y d e ­
v e l o p m e n t , as w e l l as a r o u n d 
d e n s e l y p o p u l a t e d l a r g e c i t i e s 
a n d i n d u s t r i a l a n d m i n i n g e n t e r ­
p r i s e s . A t p r e s e n t , a g r i c u l t u r a l 
d e p a r t m e n t s m a n a g e o v e r 4 . 4 
m i l l o n h e c t a r e s o f f a r m l a n d , 
o v e r 13.17 m i l l i o n h e c t a r e s o f 
g r a s s l a n d , m o r e t h a n 1.74 m i l ­
l i o n h e c t a r e s o f f o r e s t a r e a a n d 
5 4 0 , 0 0 0 p l u s h e c t a r e s o f w a t e r 
a r e a . S i n c e t h e f o u n d i n g o f N e w 
C h i n a i n 1 9 4 9 , a g r i c u l t u r a l r e ­
c l a m a t i o n d e p a r t m e n t s h a v e be­
c o m e i m p o r t a n t s t a t e s o u r c e s o f 
c o m m o d i t y g r a i n , c o t t o n a n d 
o t h e r a g r i c u l t u r a l a n d a g r i c u l ­
t u r a l b y - p r o d u c t s . S i n c e u n i f i e d 
m a n a g e m e n t o f a g r i c u l t u r e , i n ­
d u s t r y a n d c o m m e r c e i n f a r m ­
i n g w a s c a r r i e d o u t i n 1 9 7 9 , b o t h 
i n d u s t r y a n d d o m e s t i c i n t e r n a ­
t i o n a l t r a d e i n t h e a g r i c u l t u r a l 
f i e l d h a v e m a d e t r e m e n d o u s 
s t r i d e s f o r w a r d . 

by Han Baocheng 
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FROM THE CHINESE PRESS 

Census Reveals Shifts 
ZHONGGUOTONGJI XINXIBAO 
(China Statistical Information) 
rrihe development of China's 

I cities and towns quickens 
under the impact of the 

deepening economic reform and 
openness to the outside world. 
With the rapid increase of devel­
oping towns and cities, the popu­
lation figures have changed. 

The third census in 1982 re­
vealed changes in the division 
of administrative regions. Many 
counties and townships became 
cities and towns. The number of 
cities increased from 244 to 456 
during these eight years, up 86.9 
percent and that of townships 
under the jurisdiction of coun­
ties from 2,660 to 9,322, up 250.5 
percent. The population multi­
plied as the number of cities and 
towns increased. 

China's fourth census (July 10, 
1990) data show a large number 
of the rural residents now living 
in new budding towns and cities. 

The fourth and most recent 
census-taking showed districts' 
population of municipalities div­
ided into districts, neighbour­
hoods population of municipali­
ties not divided into districts, the 
population of neighbourhoods 
committees of towns under the 
juristiction of cities not divided 
into districts and the popula­
tion of neighbourhoods commit­
tees of towns under the jurisd­
iction of counties. According to 
this calculation,the proportion of 
the city population accounted for 
26.23 percent of the country's to­
tal population. 

China is a country of mainly 
rural residents, the proportion of 
city and town population is still 
very low compared to the world's 
average level, only accounting 
for 17.4 percent of the country's 
total population in 1970. By the 
1980s, as China's economy de­
veloped, urban population rose 
quickly: 19.4 percent in 1980, 

20.6 percent in 1982, 23.5 per­
cent in 1983.This census method 
rules out the influence of the 
new administrative divisions. 
The proportion of the population 
in cities and towns reached 26.23 
percent.indicating that the devel­
opment of China's population in 
cities and towns has increased 
stably. 

(Mar.4,1991). 

Occupation of Teacher: 
From Cool to Hot 
WENHUI BAO (Wenhni Daily) Formerly looked down upon, 

the occupation of teacher 
has become one of the cov­

eted positions in China. 
A short time ago, one district 

education bureau in Shanghai 
advertised for some junior mid­
dle and primary school teachers, 
which attracted the interest of 
many young people. One official 
said, "This is the outcome of res­
pecting knowledge and talent." A 
female candidate named Li, who 
graduated from a famous univ­
ersity in Shanghai, commented, 
"I have been longing for this 
career, and even dreaming about 
it. In spite of the fact that some 
people complain about the pro­
fession, I think that it brings 
both honour and practical bene­
fits as every day I can make con­
tact with young people, which 
can enrich my life and keep me 
young. Besides, I can have holi­
days twice a year. It is indeed a 
fortunate choice." One applicant 
named Qin noted that he was 
good at English, Japanese and 
French and formerly gave up 
many opportunities to go abroad 
for further study and to enter 
joint venture enterprises. Instead 
he opted firmly for the career of 
a junior meddle school foreign 
language teacher. 

Why has this once unfashion­

able ordinary profession become 
in vogue? There are three rea­
sons. 1) The status of teachers 
has risen along with a new mood 
of respect for educators and at­
tachment of importance to learn­
ing in society, affected by policy 
on intellectuals. 2) Teachers' in­
comes and housing conditions 
have begun to improve, and their 
work and living conditions are 
stable. 3) As people's material 
conditions improve, they are 
placing more value on the ac' 
quisition of knowledge to enrich 
their lives. 

(March 3, 1991) 

Six Characteristics of 
The 8th Five-Year Plan 
XINXI RIBAO (iDformation Daily) China's Eighth Five-Year 

Plan (1991-95) has the fol­
lowing six characteristics, 

according to Sun Shangqing, de­
puty director of the State Coun­
cil's Development and Research 
Centre. 

1. Of the eight five-year plans, 
the eighth was drafted after the 
longest period of discussion. 

2. The plan and the Ten-Year 
Programme were drafted on the 
principle of organically combin­
ing reform with economic devel­
opment amd promoting the eco­
nomic development with reform 
and opening up. 

3. Agriculture holds an impor­
tant position in the plan. 

4. The plan gives top priority 
to the development of basic in­
dustries and infrastructure con­
struction. 

5. The plan emphasizes techn­
ical transformation in fixed asset 
investment. 

6. The plan calls for efforts to 
achieve stable and harmonious 
development of the economy 
through co-ordination. 

(Dec.26, 1990) 
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FROM THE CHINESE PRESS 

Population Quality: 
A Focal Point 

XINXI RIBAO 
(Information Daily) 

r r i h e k e y t o C h i n a ' s e c o n o m i c 
I d e v e l o p m e n t i n t h i s d e c a d e 

l i e s i n t h e i m p r o v e m e n t 
i n t h e p o p u l a t i o n q u a l i t y r a t h e r 
t h a n t h e e s t a b l i s h m e n t a n d e x ­
p a n s i o n o f f a c t o r i e s a n d a s s e m ­
b l y l i n e s , s ays Z h o u G u a n g z h a o , 
p r e s i d e n t o f t h e C h i n e s e A c a d e ­
m y o f S c i e n c e s . 

I n C h i n a , t h e p e r - c a p i t a s h a r e 
o f n a t u r a l r e s o u r c e s i s v e r y l o w . 
O n l y b y i m p r o v i n g t h e q u a l i t y o f 
t h e w h o l e n a t i o n c a n C h i n a u s e 
n a t u r a l r e s o u r e s m o r e e c o n o m ­
i c a l l y a n d p r o t e c t t h e e n v i r o n ­
m e n t f o r s u b s i s t e n c e m o r e e f f e c ­
t i v e l y . 

( D e c . 3 . 1 9 9 0 ) 

Main Points on Rural 
Economic Reform 
JINGJI CANKAO BAO 
(Economic Reference) 

r • i h e o u t l i n e o f C h i n a ' s r u r a l 
I e c o n o m i c r e f o r m f o r t h e 

E i g h t h F i v e - Y e a r P l a n p e r ­
i o d ( 1 9 9 1 - 9 5 ) h a s b e e n s p e l l e d 
o u t b y t h e M i n i s t r y o f A g r i c u l ­
t u r e . I t i n c l u d e s t h e f o l l o w i n g 
f i v e p o i n t s : 

— S t a b i l i z a t i o n o f a l l b a s i c p o l ­
i c i e s o n t h e c o u n t r y s i d e . T h e 
f u n d a m e n t a l h o u s e h o l d c o n t r a c t 
r e s p o n s i b i l i t y s y s t e m w i t h r e m u ­
n e r a t i o n l i n k e d t o o u t p u t w i l l b e 
p e r f e c t e d a n d r e m a i n u n c h a n g e d 
f o r a v e r y l o n g t i m e . E f f o r t s w i l l 
b e m a d e t o d e v e l o p t h e s o c i a l i z e d 
r u r a l n e t w o r k o f s e r v i c e s , a m p l i ­
f y t h e d u a l m a n a g e m e n t s y s t e m 
w h i c h e n c o m p a s s e s u n i f i e d a n d 
i n d e p e n d e n t m a n a g e m e n t a n d 
e x p a n d c o l l e c t i v e e c o n o m i c 
s t r e n g t h s t e p b y s t e p . 

— I m p l e m e n t a t i o n o f a s y s t e m 
c o n t a i n i n g d i v e r s e e c o n o m i c sec­
t o r s w i t h p u b l i c o w n e r s h i p as t h e 

m a i n b o d y . D u r i n g t h i s p r o c e s s 
t h e r u r a l e c o n o m y w i l l c o ­
o p e r a t e w i t h u r b a n e c o n o m y i n 
o r d e r t o set u p a t r a n s - r e g i o n a l 
a n d t r a n s - d e p a r t m e n t e c o n o m y 
w h i c h c o m b i n e s v a r i o u s e c o n o ­
m i c s e c t o r s . 

— A b r e a k t h r o u g h i n t h e r e ­
f o r m o f c i r c u l a t i o n s y s t e m f o r 
a g r i c u l t u r a l p r o d u c t s . E f f o r t s 
w i l l b e m a d e t o n a r r o w t h e g a p 
b e t w e e n t h e p u r c h a s i n g a n d m a r ­
k e t p r i c e s o f g r a i n a n d t o f o r m 
s e v e r a l r e g i o n a l f a r m p r o d u c e 
m a r k e t n e t w o r k s , w i t h w h o l e s a l e 
m a r k e t as t h e m a i n b o d y . F a r m ­
e r s ' p r i v a t e h o u s e h o l d s a n d 
c o m m e r c i a l c o - o p e r a t i v e g r o u p s 
s h o u l d b e d e v e l o p e d a n d m u l t i -
t i e r c i r c u l a t i o n n e t w o r k s b u i l t i n 
m o s t r u r a l a r e s . 

— T h e s t a t e ' s m a c r o - e c o n o m i c 
c o n t r o l o f r u r a l a r e a s w i l l s h i f t 
s t e p b y s t e p f r o m a n a d m i n i s t r a ­
t i v e m o d e s t o e c o n o m i c a n d l e g ­
i s l a t i v e . T h e s t a t e w i l l e f f e c t i v e l y 
m a c r o - c o n t r o l p a r t o f t h e m a i n 
a g r i c u l t u r a l p r o d u c t s . 

— A c c o r d i n g t o t h e s t a t e i n ­
d u s t r i a l p o l i c y , e f f o r t s w i l l b e 
m a d e t o s t e a d i l y r e a d j u s t t h e r u r ­
a l i n d u s t r i a l i n f r a s t r u c t u r e , d e ­
v e l o p d i v e r s i f i e d e c o n o m y a n d 
n o n - a g r i c u l t u r a l p r o d u c t i o n , 
p r o m o t e t h e t e r t i a r y i n d u s t r y 
a n d a u g m e n t t h e n u m b e r o f n o n -
a g r i c u l t u r a l e n d e a v o u r s . 

( M a r c h 5, 1 9 9 1 ) 

Xian Has a Foreign 
'Huifang' 
JINGJI CANKAO BAO 
(Economic Reference) 

Wh i l e p e o p l e w e r e e x c i t e d l y 
d i s c u s s i n g t h e T V s e r i e s 
" E x p e c t a t i o n s , " t h e a n ­

c i e n t c a p i t a l o f X i a n w a s s p r e a d ­
i n g t h e p o i g n a n t s t o r y o f a y o u n g 
f o r e i g n l a d y w h o h a s f o l l o w e d 
t h e e x a m p l e o f L i u H u i f a n g , t h e 
h e r o i n e o f t h e s e r i e s . I n t h e p r o ­
g r a m m e , L i u H u i f a n g d i d n ' t h e s ­
i t a t e t o d i v o r c e h e r s e l f i s h h u s ­

b a n d W a n g H u s h e n g i n o r d e r t o 
f o s t e r a n a d o p t e d b a b y g i r l . 

T h e f o r e i g n e r i n q u e s t i o n i s a 
2 8 - y e a r - o l d A m e r i c a n , C a r o n a , 
w h o s p e a k s f l u e n t C h i n e s e a n d i s 
t e a c h i n g i n a n i n s t i t u t e i n X i a n . 

I t w a s o n t h e a f t e r n o o n o f J a n ­
u a r y 1 3 , w h e n C a r o n a w a s o b ­
t a i n i n g m e d i c i n e f r o m X i a n H o s ­
p i t a l , t h a t a n o l d l a d y c a m e u p 
a n d p u t a b a b y g i r l i n h e r a r m s . 
" P l e a s e h o l d t h i s i n f a n t a w h i l e 
f o r m e , I ' m g o i n g t o see t h e d o c ­
t o r , " s h e i m p l o r e d . T h e t o t w a s 
w r a p p e d i n a c o l o u r e d q u i l t . 
C a r o n a d i d n o t r e a l i z e t h a t t h e 
o l d l a d y w a s n o t g o i n g t o r e t u r n . 
S h e w a i t e d f o r h e r f o r a l o n g 
t i m e u n t i l s h e d i s c o v e r e d a p i e c e 
o f p a p e r i n s i d e t h e q u i l t w h i c h 
r e a d " H e r m o t h e r d i e d o f c h i l d ­
b i r t h . P l e a s e h e l p h e r f i n d a n o t h ­
e r m o t h e r ( b o r n o n D e c e m b e r 
1 7 , 1 9 9 0 ) . " A w a v e o f a f f e c t i o n 
i m m e d i a t e l y w e l l e d u p i n C a r o n -
a's h e a r t a n d s he t o o k t h e b a b y 
b a c k t o h e r s i n g l e d o r m i t o r y . 

L i k e a l l m o t h e r s , s h e n u r s e d , 
d i a p e r e d , w a t c h e d , a n d p l a y e d 
w i t h t h e b a b y . S h e n a m e d h e r 
A n n a . 

A l o t o f p e o p l e a r o u n d C a r o n a 
a s k e d s e v e r a l t i m e s 
t h a t s h e g a v e t h e b a b y t o t h e m 
s i n c e t h e y w o r r i e d t h a t s he c o u l d 
n o t m a n a g e a l l b y h e r s e l f . B u t 
C a r o n a w a s l o a t h t o d o so a n d 
s h e t e l e p h o n e d h e r p a r e n t s i n 
A m e r i c a a b o u t t h e a f f a i r . H e r 
p a r e n t s w e r e so p l e a s a n t l y s u r ­
p r i s e d w h e n t h e y h e a r d t h e n e w s . 
H e r m o t h e r p r o m i s e d t o c o m e 
t o X i a n t h i s s u m m e r h o l i d a y s 
t o t a k e c a r e o f h e r n e w g r a n d ­
d a u g h t e r . 

A c o r r e s p o n d e n t t r i e d t o m a k e 
f u n o f C o r o n a s i n c e s h e i s u n ­
m a r r i e d . " W i l l y o u r a d o p t e d 
b a b y h a v e a n y a f f e c t o n y o u r 
g e t t i n g a s u i t o r ? " h e i n q u i r e d . 
C o r o n a k i s s e d A n n a , t h e n s a i d 
w i t h a s m i l e , " O f c o u r s e , t h i s 
m i g h t p u t a m a n o f f , b u t m y 
b o y f r i e n d s h o u l d b e s o m e o n e 
w h o l o v e s t h e b a b y f i r s t . I w i l l 
n e v e r g e t a s w e e t h e a r t l i k e W a n g 
H u s h e n g . ' " 

( M a r c h 9, 1 9 9 1 ) 
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' P i z h e n ' — A N e w A c u p u n c t u r e T h e r a p y 

Meng Xianhui, 47, is direc­
tor of the Acupuncture 
Department of the Er-

longlu Hospital in Beijing. 
He has made several creative 
adaptations on pizhen (a sword-
shaped needle) therapy, an an­
cient form of traditional Chinese 
acupuncture, and successfully 
applied it to the treatment of 
acne, nervous disorders and en­
docrine and digestive problems 
with remarkable results. Because 
of the simplicity and effective­
ness of the therapy, an increasing 
number of patients have come to 
Meng for treatment. Although 
the therapy lasts less than one 
minute, patients have to wait in 
long line for their turn. 

An ancient Chinese medical 
instrument used to cut the pustu-
la and drain the pus, pizhen was 
first described in Huang Di Nei 
Jing (The Yellow Empero r ' s 
Canon of Internal Medicine), the 
earliest Chinese medical work 
which appeared sometime ar­
ound 475 BC to 221 BC. Using 
the theory of acupuncture, Meng 
Xianhui adapted the pizhen and 
used it in ear-acupuncture thera­
py. The new pizhen is over ten 
centimetres long and contains 
two separate parts, a handle and 
a replaceable blade, to prevent 
cross infection. 

In actual practice, the doctor 
first uses pizhen to cut a small 
opening on a chosen ear-point 
and presses the point with his 
hand until a tiny spot of blood 
appears. Wiping out the blood 
with a cotton ball, the doctor ad­
heres a cotton ball containing 
medical powder on the spot. The 
whole process lasts less than one 
minute. 

Traditional Chinese medical 
theory claims that the ear is 

closely associated with the chan­
nels and collaterals throughout 
the human body. Each point on 
the body will find a correspond­
ing point on the ear. Therefore, 
pizhen ear therapy can be ap­
plied to a great number of diseas­
es. Based on medical materials 
and his cl inical experiences, 
Meng has decided to concentrate 
his efforts on the following di­
seases: 

—Facial diseases, including 
acne, flat wart, macula lutea, 
ephelis, brandy nose and anaphy-
lactia. 

—Simple obesity. 
—Const ipat ion and neuras­

thenia. 
—Abnormal menstruation and 

menalgia. 
—Exhaustion syndrome 
—Smoking, d r ink ing and 

drug-taking. 
—Deficiency of libido. 
Although the therapy is effec­

tive on a large scope of diseases, 
Meng's patients at present are 
mostly those with facial diseas­
es among whom young women 
make up the overwhelming ma­
jority. Meng said that this is not 
surprising as facial diseases are 
common among young people 
and people are now paying more 
attention to appearance. 

Meng said that acne was large­
ly the result of a disorder in the 
endocrine system whereby the 
level of androgen increases. 
T rad i t i ona l Chinese medica l 
theory says that acne, a kind of 
skin disease, is related to the lung 
which is believed to be associated 
with the skin, pores and sweat 
glands. Most of these patients 
have other symptoms such as 
constipation and abnormal men­
struation. So, in clinical treat­
ment, Meng chooses the lung 

acu-points and the acu-points 
corresponding to the endocrine 
system as major acu-points, and 
the large intest ine and kid­
ney acu-points as supplemen­
tary points. After treatment, the 
patient first notices a decrease in 
oil secretions of the face, and 
gradually the acne is brought un­
der control. 

Macula lutea is also a common 
facial disorder resulting from hy-
perpigmentation. Meng calls this 
disease macula lutea syndrome, 
for most of the patients also suf­
fer, to various degrees, from di­
sorders of the nerve, digestive 
and re-productive systems, for 
this disease the main acu-points 
on the ear are those correspond­
ing to the lung, kidney, liver, 
spleen and stomach. Other points 
may be used as supplementary 
points for those who have re­
lative symptoms. After re­
adjustment of the heart and in­
ternal organs, the cause of the 
disease is removed and the re­
lated symptoms naturally disap­
pear. Results have shown that 
this therapy not only eliminates 
the symptoms but also produces 
a remarkable improvement in 
the patient's overall physical fit­
ness. 

Patients are generally required 
to have two treatments a week. 
Most of the patients feel better 
after one month, and the symp­
toms subside remarkably after 
two or three months of treat­
ment. 

Meng said that according to 
his records of more than 1,000 
acne patients, 95 percent of them 
have experienced remarkable re­
sults and 85 percent have totally 
recovered. The success rate of 
the treatment of macula lutea 
and flat wart is close to that of 
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a c n e . T h e e f f e c t i v e n e s s r a t e o n 
f r e c k l e s , b r a n d y n o s e , h y d r o c y s -
t o m a i s 8 5 p e r c e n t . 

T o s t r e n g t h e n t h e m e d i c a l e f ­
fec t s o f h i s pizhen t h e r a p y , M e n g 
a l s o p r e p a r e s s o m e h e r b a l m e d i ­

c i n e s f o r i n t e r n a l a n d e x t e r n a l 
u se . H e h a s a l s o d o n e p r o f o u n d 
t h e o r e t i c a l r e s e a r c h . S e v e r a l o f 
h i s p a p e r s h a v e b e e n r e a d a t aca ­
d e m i c s e m i n a r s b o t h i n C h i n a 
a n d a b r o a d . O n e o f h i s p a p e r s 

c o n c e r n i n g t h e t r e a t m e n t o f a c n e 
w i t h h i s e a r - a c u p u n c t u r e t h e r a p y 
w o n s e c o n d p r i z e f o r s c i e n t i f i c 
a n d t e c h n o l o g i c a l a c h i e v e m e n t s 
i n B e i j i n g . by Han Baocheng 

A L a n d M a s s F r o m t h e S o u t h e r n H e m i s p h e r e 

I n a n u n p r e c e d e n t e d l a r g e -
sca le s u r v e y , C h i n e s e s c i e n ­
t i s t s h a v e c o m e t o t h e s u r ­

p r i s i n g c o n c l u s i o n t h a t t h e 
5 6 0 , 0 0 0 - s q u a r e - k i l o m e t r e T a r i m 
B a s i n i n n o r t h w e s t C h i n a , i s a 
l a n d d r i f t f r o m t h e S o u t h e r n 
H e m i s p h e r e . 

A c c o r d i n g t o s c i e n t i s t s o f t h e 
L a n z h o u ( G a n s u ) I n s t i t u t e o f 
G e o l o g y , a m e m b e r o f t h e 
C h i n e s e A c a d e m y o f S c i e n c e s , 
t h e f o u r y e a r s o f f i e l d w o r k a n d 
s t u d i e s i n p r e h i s t o r i c g e o m a g n e ­
t i s m h a v e r e s u l t e d i n s a t i s f a c t o r y 
s c i e n t i f i c i n f o r m a t i o n a b o u t t h e 
l a n d ' s m o v e m e n t . 

B e f o r e t h e S i n i a n P e r i o d a b o u t 
8 0 0 m i l l i o n y e a r s a g o , t h e T a r i m 
B a s i n w a s a g e o s y n c l i n e o n t h e 
sea b e d n e a r t h e S o u t h P o l e . A t 
t h e t i m e , t h e e a r t h ' s c r u s t w a s 
a c t i v e a n d m a n t l e s u b s t a n c e s 
g u s h e d f r o m g e o s y n c l i n e s a n d 
spUts t o f o r m n e w l a n d s . 

T a r i m , a l a n d m a s s t r a n s ­
f o r m e d f r o m a g e o s y n c l i n e , b e ­
g a n i t s " n o r t h w a r d m a r c h , " s t a r t ­
i n g f r o m t h e o c e a n s o u t h o f A u s ­
t r a l i a , f r o m t h e S i n i a n P e r i o d . 
D u r i n g t h e p r o c e s s , t h e l a n d 
d r i f t e d i n a c c o r d a n c e w i t h 
c h a n g e s i n t h e e a r t h ' s m a g n e t i c 
p o l e . M o s t o f t h e t i m e , i t m o v e d 
c l o c k w i s e a n d s i m u l t a n e o u s l y r e ­
v o l v e d l e f t . H o w e v e r , d u e t o 
c h a n g e s o f t h e m a g n e t i c p o l e , a t 
o n e s tage i t r o t a t e d t o t h e r i g h t . 
I n t h e S i l u r i a n P e r i o d , i t e d g e d 
f r o m l a t i t u d e 49.2°S t o a l o w e r 
n o r t h e r n l a t i t u d e . O n c e i n t h e 
n o r t h e r n h e m i s p h e r e , T a r i m r e ­
v o l v e d l e f t i n l i n e w i t h t h e 

e a r t h ' s m a g n e t i c p o l e . F i r s t , i t 
m o v e d t o l a t i t u d e 14.4°N, t h e n t o 
33°N a n d 25.2°N i n t h e T e r t i a r y 
P e r i o d a b o u t 6 0 m i l l i o n y e a r s 
a g o . 

T h e s p e e d o f T a r i m ' s m o v e ­
m e n t v a r i e d f r o m t i m e t o t i m e . 
A s t h e e a r t h ' s m a g n e t i c p o l e 
s h i f t e d n o r t h w a r d f r o m t h e D e ­
v o n i a n P e r i o d 4 0 0 m i l l i o n y e a r s 
a g o t o t h e f o l l o w i n g C a r b o n i f e r ­
o u s P e r i o d , T a r i m m o v e d 2 , 3 7 0 
k i l o m e t r e s n o r t h w a r d . F r o m t h e 
T r i a s s i c P e r i o d 2 3 0 m i l l i o n y e a r s 
a g o t o t h e T e r t i a r y P e r i o d , t h e 
l a n d d r i f t e d a n o t h e r 2 , 5 6 0 k i l o ­
m e t r e s . B u t w h e n t h e m a g n e t i c 
p o l e c h a n g e d o r w h e n b l o c k e d b y 
t h e a l s o n o r t h w a r d - m o v i n g S i b ­
e r i a n l a n d m a s s , T a r i m u s u a l l y 
r e m a i n e d s t a t i o n a r y . 

A t t h e e n d o f t h e T e r t i a r y P e r ­
i o d 5 m i l l i o n y e a r s a g o , t h e I n d i ­
a n a n d E u r a s i a n p l a t e s c o l l i d e d 
n u m e r o u s t i m e s . C a u g h t b e t w e e n 
t h e t w o l a n d p l a t e s , T a r i m w a s 
c o n t r a c t e d b y 1 , 7 0 0 k i l o m e t r e s 
a n d c h a n g e d f r o m a p l a t f o r m 
i n t o a b a s i n , d u e t o t h e p r e s s u r e 
f r o m n o r t h a n d s o u t h . L a t e r , i n 
t h e p r o c e s s o f t h e b u i l d i n g o f 
t h e H i m a l a y a s i n t h e Q u a t e r n a r y 
P e r i o d t w o m i l l i o n y e a r s a g o , 
T a r i m w a s l i f t e d u p a n d p u s h e d 
f r o m l a t i t u d e 25°N t o 45°N, 
w h e r e i t e n d e d i t s n o r t h w a r d 
m a r c h i n t h e h i n t e r l a n d o f A s i a . 

D u r i n g t h e i n s p e c t i o n , t h e 
C h i n e s e e x p e r t s m e a s u r e d p r e ­
c i s e l y w h e n , w h e r e a n d h o w t h e 
l a n d m a s s m o v e d . I t a l s o d i s c o v ­
e r e d t h a t t h e d r i f t o f T a r i m a n d 
t h e r e l a t e d l a n d b l o c k s w a s c l o s e ­

l y c o n n e c t e d w i t h c h a n g e s i n t h e 
e a r t h ' s m a g n e t i c p o l e . T h i s w a s 
o f g r e a t s i g n i f i c a n c e . 

P r e v i o u s l y g e o l o g y c o n s i d e r e d 
t h a t t h e e a r t h ' s r o t a t i o n a n d t i ­
d a l a t t r a c t i o n w e r e t h e a p p l i e d 
f o r c e s c a u s i n g p l a t e d r i f t . T h e 
s t u d y o f a n c i e n t g e o m a g n e t i s m 
d a t e s o n l y f r o m t h e l a t e 
1 9 5 0 s . T h r o u g h a n a l y z i n g r e ­
s i d u a l m a g n e t i s m p r e s e r v e d i n 
r o c k s f o r m e d i n a n c i e n t t i m e s , 
s c i e n t i s t s h a v e g a i n e d v a l u a b l e 
i n f o r m a t i o n a b o u t t h e e a r t h ' s 
m o v e m e n t . S i n c e m a g n e t i s m i s 
c o n s t a n t i n d i r e c t i o n a n d 
s t r e n g t h , i t s s t u d y e n a b l e s s c i e n ­
t i s t s t o i n d u c e t h e p o s i t i o n o f a 
l a n d b l o c k i n r e m o t e a n t i q u i t y . 
T h e n e w r e s e a r c h v e r i f i e s t h e 
t h e o r y o n l a n d p l a t e s d r i f t . H o w ­
e v e r , q u e s t i o n s c o n c e r n i n g t h e 
r e l a t i o n s h i p b e t w e e n c h a n g e s o f 
m a g n e t i c p o l e s a n d t h e e x a c t 
m o v e m e n t o f p l a t e s t i l l p u z z l e s 
t h e s c i e n t i s t s . 

T h e e x p e d i t i o n t o t h e T a r i m 
B a s i n c a r r i e d o u t b y C h i n e s e 
s c i e n t i s t s u n d o u b t e d l y m a r k s a 
n e w e r a i n g e o l o g y s i n c e i t c o n ­
f i r m s t h e u n i q u e p h e n o m e n o n o f 
t h e l a n d ' s d r i f t . O r g a n i z e d b y t h e 
C h i n e s e A c a d e m y o f S c i e n c e s , 
t h e T a r i m s u r v e y w a s a k e y r e ­
s e a r c h p r o j e c t o f s t a t e s t a t u r e . I t 
w a s p a r t i c i p a t e d i n b y 1 4 4 s c i e n ­
t i s t s i n 13 m a j o r f i e l d s f r o m t h e 
L a n z h o u I n s t i t u t e o f G e o l o g y , 
t h e N a n j i n g I n s t i t u t e o f G e o l o g y 
a n d P a l a e o n t o l o g y , t h e I n s t i t u t e 
o f G e o c h e m i s t r y G u a n g z h o u 
B r a n c h , a n d t h e I n s t i t u t e o f G e o ­
p h y s i c s . • 

BEIJING REVIEW, JCN6 1^23, 1991 33 



TOURISM 

Fengdu—A 'Ghost City' 

A few hours sail down the 
Changjiang (Yangtze) 
River by tourist ship 

from Chongqing brings tour­
ists to Fengdu, "Ghost City," 
an area with a history of over 
1,000 years. 

During the long years of 
feudal society, people super-
stitiously believed that people 
who had done evil would die 
and go to hell. Hell's ruler and 
king, Satan, would sentence 
them according to their 
wrongdoings before they died. 
Likewise, Fengdu was said to 
be a kind of hell. According to 
documents and relics, the le­
gend was begun more than 
1,000 years ago at the time of 
the Tang Dynasty (618-907). 
Calling Fengdu the "Ghost 
City" became more popular in 
the Ming (1368-1644) and Qing 
(1644-1911) dynasties. Temples 
for offering sacrifices to the 
thousands of painted statues 
of ghosts, gods and Bodhisatt-
vas reached as many as 75. 

After 1979, the local gov­
ernment renovated and recon­
structed the original temples 
on a large scale, returning the 
"Ghost City" to its original 
looks and transforming it into 
a famous tourist spot for 
domestic and foreign tourists. 

Through the "Gate of Hell," 
the gate tower to "Ghost 
City," people can go to "Hell 
Government." A more than 
10-metre-high Satan sits erect 
in the hall together with var­
ious folklore ghosts, monsters 
and officials that flank him on 
both sides. At the rear of the 
palace is the chamber of hor­
rors where ghostly guards 
mete out such torture as 
snake-biting, sawing off limbs, 
crushing bodies, walking on a 

stack of knives and throwing 
people into a cauldron of boil­
ing oil. The painted statues of 
ghosts and monsters all have 
fierce, life-like faces that ap­
pear even more ghastly and 
horrifying under coloured 
lights. The "Ghost City" with 
its long history has a group 
of temples unparalleled in 
China. 

Fengdu, however, not only 
has its famous "Ghost City," 
but also its scenic spots. It 
lies at the confluence of the 
Changjiang River and its tri­
butary the Wujiang River. On 
the banks of the Wujiang 
River are continuous rolling 
mountains covered with luxu­
riant bamboos, trees and 
mountain flowers. The peaks 

China's tourist industry 
will co-operate on a 
wide scale with other 

countries in the world, parti­
cularly in the Asian-Pacific 
region, announced Liu Yi, 
head of the National Tourism 
Administration at an interna­
tional tourist conference in 
late April. 

Liu said that, based on the 
present situation, he believed 
there were bright prospects for 
co-operative promotion and 
organization of regional tour 
routes involving two or more 
countries. 

Liu Yi added that there 
are also possibilities for co­
operation between countries 
in construction of China's 
tourist infrastructure, inter­
national market promotion. 

are beautiful but dangerous 
and the river water of a deep 
green colour. Pleasure boats 
and wooden boats often sail 
down the river. 

Since 1988, a five-day 
"Ghost City" temple fair has 
been held in April each year. 
At the festival, folk customs 
attract both tourists and local 
traders to the grand gathering. 

At last year's temple fair, 
over 300,000 people came for 
sightseeing and businesses. 
Among them were over 1,600 
tourists from Hong Kong, Ma­
cao, Taiwan and foreign coun­
tries. During the festival, a 
variety of folk art and sports 
performances were held. 
Tourists also take part in 
shooting, horse racing, boat­
ing, outdoor barbecues, camp­
ing and other activities. 

by Han Baocheng 

training of tourist personnel 
and other spheres. China 
hopes that various levels of 
co-operation between govern­
ments, trade organizations 
and enterprises, through fund­
ing, information or personnel 
exchange will take place. 

China is a developing coun­
try, Liu said, and its tourist 
resources are being developed 
in an all-round way. As its 
initial tourist infrastructure 
facilities are imperfect, its 
variety of tourist products 
need to be developed and 
its level of administration of 
tourist enterprises to be im­
proved. China hopes its for­
eign counterparts will co­
operate in a variety of tourist 
fields. 

by Kou Zhengling 

International Tourism Co-operation 
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A M o u n t a i n V i l l a g e . 

R a i n i n g . 

Chinese Paintings 
by Guo Gongda 

G u o G o n g d a , b o r n i n A r i l i u i P r o v i n c e i n 
1 9 3 1 , i s a t e a c h e r a t t h e A r t T r a i n i n g S c h o o l 
o f A n h u i P r o v i n c e a n d v i c e - c h a i r m a n o f t h e 
A n h u i P r o v i n c i a l A r t i s t s ' A s s o c i a t i o n . H e h a s 
d e v o t e d h i m s e l f t o t h e r e s e a r c h , t e a c h i n g 
a n d c r e a t i n g o f t r a d i t i o n a l C h i n e s e p a i n t i n g s . 
T h e s e a r e s o m e o f h i s l a n d s c a p e p a i n t i n g s . 

S e c l u d e d W o o d s . S u n s e t . 



Jingzhi Winery in Shandong Province 

The Jingzhi Winery of Shandong Province, a well-known enterprise with a history of over 600 years, specializes in liigh-quality Jingyangchun wine and special-class Jingzhi white spirit. The liquor, strong scented, sweet, tasty and refreshing as well as attractively packed, is well received by customers in many countries and regions. They won the gold prize for export earnings, the national gold wine-vessel prize for low-alcohol con­tent white wine, the gold prize at the first international food fair and the gold prize at the 28th Brussels world commodities' quality competition. 
Li Furen, direaor of the Jingzhi Winery of Shandong Province, wants Jingyangchun wine to be a bond of friendship to all comers of the world and welcomes wine dealers to contact him. 
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Address Jingzhi Town of 
Anqiu County, 
Shandong Province, 
China 

Postcode 262119 
Cable 1681 
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