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Give and Take
By TANG QINGHUA

When American fa rm e rs take delight in their recent bu m p e r
h a rvests of soybean and cotton, they perhaps do so without
the know l e d ge that on the other side of the Pa c i fi c, Chinese

fa rm e rs are suffe ri n g. Th ey suffer because mu ch of these ex c e s s ive
c rops are finding their way into the Chinese market, driving dow n
domestic produce prices, reducing Chinese fa rm e rs’ income and
c re ating an imbalance in China’s agri c u l t u ral sector. 

While the U. S. Gove rnment complains that their manu fa c t u ri n g
i n d u s t ry is losing jobs to China, more than 20 million Chinese
fa rm e rs have been fo rced to leave their land to eke out a liv i n g
e l s ewh e re as a direct result of China’s entry into the Wo rld Tra d e
O rga n i z ation (WTO) in 2001. 

The 900 million fa rm e rs in China, the wo rl d ’s largest agri c u l-
t u ral nation, have been on the losing end ever since the country cut
its ave rage tari ff on agri c u l t u ral products from 23.2 percent befo re
the WTO accession to the present 15.3 percent. 

Fo reign agri c u l t u ral products have poured into China ever since
2001. If we take the U. S., China’s main import market in terms of
agri c u l t u ral products, as an ex a m p l e, we see that curre n t ly China is
the largest bu yer of ch e ap American soybean and cotton, wh i ch is
b a cked by modern mass production and large gove rnment subsi-
dies. The fi g u res speak for themselves. In 2005, U. S. soy b e a n
ex p o rts to China totaled $2.3 billion, up 80 percent from that in
2001. 

Used in the main to ex t ract oil, domestic soybeans usually sell
for 5-10 percent higher than imported soybeans. It’s difficult fo r
local fa rm e rs to compete in this scenario. As for cotton, the price of
i m p o rted product is 2,000 yuan (about $250) lower per ton than
domestic pro d u c e, again putting pre s s u re on domestic pri c e s .

The statistics continue to bear out the industry ’s concern s .
Though China still ge n e rates a large ove rall trade surplus with the
U. S., its agri c u l t u ral trade account regi s t e rs a deficit. According to
Chinese Customs statistics, China’s agri c u l t u ral trade deficit with
the U. S. totaled $3.78 billion in 2005, and in the fi rst half of this
ye a r, the fi g u re stood at $2.8 billion.

The trade issue between the U. S. and China caused by balloon-
ing deficits is a continuing source of friction and is like ly to ex i s t
for the fo re s e e able future. Some politicians and interest groups in
the U. S. waste no opportunities in calling for sanctions on Chinese
m a nu fa c t u red products, yet it needs to take cognizance of the fa c t
t h at China has made big concessions by opening its agri c u l t u ra l
m a rket to the intern ational commu n i t y. 

On the positive side, China’s entry to the WTO, subsequent
i n t e rn ational cooperation in agri c u l t u re and the infl ow of large
quantity of fo reign fa rm produce will fo rce the local fa rm e rs to
adopt new tech n o l ogy and strive to improve the quality of their
c rops so as to become more competitive.

China is fully awa re that the traditional growth pat t e rn of its
agri c u l t u re no longer fits into an ever interch a n ging wo rld economy
and it is now speeding up effo rts to modern i ze the fa rming sector
and to re fo rm ru ral stru c t u res, while seeking immediate solutions to
a l l ev i ating its fa rm e rs’ huge losses caused by agri c u l t u ral imports. 

S u ch an ap p ro a ch cert a i n ly has a strong re fe rence to politicians
on the other side of the Pa c i fi c. ■
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“China’s concept of 
human rights places more
weight on the collective, to be
specific, the state sovereignty,
rights of subsistence and
development of Chinese 
people as a whole.”
Dong Yunhu, Vice Chairman of the
China Society for Human Rights
Studies

“In a short quarter of a century
AIDS has drastically changed
our world.”
UN Secretary General Kofi Annan
reacts to a UN estimation that 39.5 
million people worldwide are now living
with the deadly HIV virus

“Our country is the only one 
in the world to have suffered 

a nuclear attack. We have 
to take the lead in 

persuading the world 
to give up nuclear

weapons.”
Japanese Prime Minister
Shinzo Abe rules out 
possible debate on 
the country’s
no-nuclear-weapons 
policy

“Together we are
going to build 

something extraordinary.
France is going to write a

new page of its history. The 
country wants change. I want
to embody that change.”
Segolene Royal, France’s socialist 
presidential hopeful 

“The United States was the
center of the automobile
industry in the 20th century
and in the 21st century, but
now China has the attention of
the world.”
Kevin Wale, President and 
Managing Director of GM China 
Group

PEOPLE & POINTSTop Banker 
Hints at Exchange 
Rate Reform

Pe o p l e ’s Bank of China Gove rnor Z h o u
X i a o ch u a n has cautiously welcomed a

q u i cker reva l u ation of China’s yuan
in the near term as he ack n ow l-

e d ged that the country ’s banking
sector has been prep a ring fo r

f u rther ex ch a n ge rat e
re fo rm s .

At a high-pro file meet-
ing of top finance offi c i a l s
f rom the wo rl d ’s 20
b i ggest economies, held
in Melbourn e, Au s t ra l i a

on November 18, Zhou told attending central banke rs and finance ministers that
C h i n a ’s financial sector was mu ch stro n ger than it was three or four ye a rs ago
and could cope with interest rate re fo rm and a more fl ex i ble yuan. 

Since China re m oved yuan’s peg from the gre e n b a ck in Ju ly 2005, the
Chinese curre n cy has strengthened 3 perc e n t ,
with half of the gains being ach i eve d
in the latter half of this ye a r.
H oweve r, the rising tra d e
s u rplus continu e d
imposing pre s s u re
for a stro n ge r
y u a n .

Th o u g h
Z h o u ’s
re m a rks may
not indicat e
d ra s t i c
ch a n ges in
C h i n a ’s long-
standing “gra d-
ual” stance on
the re n m i n b i
ex ch a n ge rat e
re fo rm, some tech n i-
cal adjustments, such as
extending the daily tra d i n g
ra n ge of the renminbi, are like ly
to be in the pipeline.

Z h o u ’s message was well re c e ive d. Bloomberg
N ews quoted him as saying that China’s central bank hadn’t been pre s s u re d
about the yuan at the two - d ay Melbourne meeting.

C o m p a red with his prudence on the ex ch a n ge rate issue, Zhou is more opti-
mistic when it comes to the fight against infl at i o n .

A c c o rding to him, China is regi s t e ring a re l at ive ly high speed of growth and
its labor cost is on the ri s e, increasing the risk of a higher infl ation rat e.
M o re ove r, since the country is determined to re s o rt to the pricing leve rage to
p romote energy conservation, the move is expected to drive up energy pri c e s
and “add to infl at i o n a ry pre s s u re s .”

H oweve r, Zhou stressed that a we l l - built pricing mechanism is mu ch more
s i g n i ficant in the long term. He added that the increasing gove rnment inve s t-
ment in the agri c u l t u ral sector would help stab i l i ze grain prices, thus cre at i n g
favo rable conditions for effe c t ive control of infl at i o n .

“T
he
apprecia-
tion of the

renminbi is likely to accelerate.
The gains may arrive at between 4-5 percent

in the next year.”
Pan Yingli, economics professor at 

Shanghai Jiao Tong University

“C
hinese inflation is tame,
but higher borrowing costs to curb
investment and credit growth can-

not be ruled out.”
Fan Gang, member of the Monetary Policy

Committee of the People’s Bank
of China
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China’s first exhibition on human rights opened its doors in Beijing on
November 17. The 10-day exhibition, featuring more than 700 pictures,
250 legal documents and 300 books, illustrates Chinese people’s
struggle for the realization of human rights and demonstrates the
tremendous progress made since the founding of the
People’s Republic 57 years ago, especially in the
past two decades.
The exhibition and a high-profile
human rights symposium on
November 22-24 are the most
important activities in China this year
to mark the 40th anniversary of the UN
International Covenant on Civil and
Political Rights and the International
Covenant on Economic, Social and
Cultural Rights.
In recent years China has become
more open about its human rights
status and more ready to coop-
erate with other countries in
this area.
It is acknowledged that
China’s human rights situa-
tion is still faced with sev-
eral challenges, which
can only be solved
through unremitting
efforts by future
generations and
the ongoing
determination
of the
Chinese
Government.

SHOWCASING PROGRESS
IN HUMAN RIGHTS 

WEEKLY WATCH



STONE
SNACKS
Rocks
resembling
various
dishes 
are put on
display in
eastern
Shandong
Province,
a fine
exhibit of
nature’s
creativity

Yu told a regular news bri e fi n g
N ovember 21. 

Jiang said Chinese Vi c e
Fo reign Minister Wu Dawe i
had met with visiting U. S.
Assistant Secre t a ry of Stat e
C h ristopher Hill, and
ex ch a n ged views on issues
re l ated to the six-party talks. 

The two sides agreed to
m a ke joint effo rts for the
resumption and further progre s s
of the talks, Jiang said. He
a dded the exact date of re s u m p-
tion had yet to be decided. 

A spoke s p e rson of the U. S.
Embassy in Beijing said Hill
b e l i eved the talks would pro b a-
bly be resumed in mid-
D e c e m b e r. 

Local Elections Help to
Streamline CPC

The local committees of
the Communist Pa rty of China

(CPC) have been dow n s i zed in
the ongoing elections after
responding to a call by the
CPC Central Committee fo r
o p t i m i zed local Pa rty leader-
ship. 

The number of party leader
posts in local CPC committees
has been re d u c e d, according to
the Orga n i z ation Dep a rtment of
the CPC Central Committee. 

The dep a rtment, toge t h e r
with the Central Commission
for Discipline Inspection of the
CPC, began inspecting local
p a rty committee elections in
Au g u s t .

The inspection found that
the elections being held to
select new committees at
municipal, county and tow n s h i p
l evels are driving pers o n n e l
re fo rm, promoting democra cy
within the CPC, and tightening
the orga n i z ation disciplines.

SOCIETY

Religious Freedom
Disputes

China refuted a recent U. S.
rep o rt that listed it as a “country
of particular concern” with
rega rd to re l i gious fre e d o m ,
s aying the move constitutes bl a-
tant interfe rence in the coun-
t ry ’s internal affa i rs. 

Fo reign Ministry
S p o ke s p e rson Jiang Yu said on
N ovember 20 that China
ex p resses “strong dissat i s fa c-
tion” and “fi rm opposition” to
being on the list. 

R e c e n t ly, the U. S. Stat e
D ep a rtment claimed to have
listed China as one of eight
“ c o u n t ries of particular con-
c e rn” with rega rd to intern at i o n-
al re l i gious freedom in 2006. 

The Chinese Gove rn m e n t
has always guaranteed citize n s ’
right to re l i gious freedom in
a c c o rdance with the law, she
s a i d. People of va rious ethnic
groups and regions in China
e n j oy broad and adequate fre e-
dom of re l i gious belief accord-
ing to law, Jiang add e d. 

Leap in AIDS Figures

The number of rep o rt e d
AIDS cases in China has grow n
by nearly 30 percent so far this
ye a r, according to a Chinese
Health Ministry statement on
N ovember 22. Rep o rting on its
website (www. m o h . gov.cn), the
m i n i s t ry said there was now
evidence that the disease wa s
s p reading from high-ri s k
groups to the ge n e ral publ i c. 

The rep o rted number of

cases at the end of October had
risen to 183,733, up fro m
1 4 4 , 0 8 9 .

Of the rep o rted cases diag-
nosed by gove rnment test cen-
t e rs and whose diseases could
thus be offi c i a l ly fo l l owed up,
40,667 had developed into full
bl own AIDS.

N avies Take to the Seas

A search - a n d - rescue exe r-
cise was jointly staged by
n avies of China and the United
S t ates on the South China Sea
on November 19.

The exe rcise invo l ve d
C h i n a ’s guided missile destroy-
er Z h a n j i a n g, fuel tanke r
D o n g t i n g h u, the USS Ju n e a u
(LPD 10) and the missile
d e s t royer USS Fi t z ge ra l d.
C h i n a ’s Yun-7 tra n s p o rt plane
and the U. S. P-3C pat rol plane
also part i c i p ated in the exe rc i s e. 

The drill task was for the
Chinese and U. S. navies to
j o i n t ly locate a ship in dange r
and salvage it. The two sides
commanded diffe rent stages of
the whole exe rc i s e. 

The Chinese side took
ch a rge of the commu n i c at i o n s
and searching stage, while the
U. S. side commanded ve s s e l s
of the two countries to conduct
the re s c u e. 

New Hope for Six-party
Talks

Chinese and U. S. nego t i a-
t o rs have agreed to wo rk for an
e a rly resumption of the six-
p a rty talks and to make concert-
ed effo rts for progress, Fo re i g n
M i n i s t ry Spoke s p e rson Jiang

FISHY STORY
A doctor from
a hospital in
Shanghai 
performs 
a stomach
mirror 
inspection 
on a 100-kg
Arapaima
gigas, 
the largest 
freshwater
fish on earth.
The fish has
refused to eat
for several
days
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WEEKLY WATCH

E X P E RTISE SHARED An official from the United Nations
Interregional Crime and Justice Research Institute addresses a
symposium on Olympic security in Beijing. Experts from 12
countries focused on international antiterror cooperation,
transnational crimes and security issues for large-scale sport s
events during the three-day discussion, held on November 20-22



ECONOMICS

Limitations Lifted off
Foreign Banks 

China will allow fo re i g n -
funded banks to conduct yuan
business for Chinese citize n s
b e fo re December 11 in line
with its commitments to the
Wo rld Trade Orga n i z ation, said
Song Dahan, Deputy Dire c t o r
of the Legi s l at ive Affa i rs Offi c e
of China’s State Council on
N ovember 16. 

The gove rnment would also
re m ove regional re s t rictions and
other limits on fo re i g n - f u n d e d
banks, giving them the same
t re atment as Chinese banks,
said Song at a press confe re n c e
on China’s new reg u l ations on
fo reign-funded banks. 

A c c o rding to the reg u l a-
tions issued the previous day,
Chinese bra n ches of fo re i g n
banks remain banned fro m
e n gaging in yuan services with
Chinese citizens unless an indi-
vidual, with the ap p roval of the
banking reg u l at o ry body, make s
a fi xed deposit of a minimum 1
million yuan. 

The gove rnment will
e n c o u rage and guide fo re i g n
banks to tra n s fo rm their bra n ch-
es into or set up incorp o rat e d
banks regi s t e red in China,
wh i ch will enjoy the benefits of
the country ’s banking sector,
said Song. 

Bullish Market

The bench m a rk Shanghai
Composite Index, a major index
of Chinese shares, ex c e e d e d
2,000 points on November 20,

the fi rst time in five ye a rs. 
Helped by the ap p re c i at i o n

of the yuan, and an oil pri c e
d rop, blue chips in the fi n a n c i a l ,
p e t ro chemical and other sectors
maintained growth on the day,
d riving the stock index up
45.49 points to close at
2,017.28 points. 

The Shanghai Composite
I n d ex tra cks both yuan-denomi-
n ated A shares and hard - c u rre n-
cy B shares traded on the
Shanghai Stock Exch a n ge. 

The hike fo l l owed prev i o u s
re c o rds this month, when the
i n d ex exceeded 1,900 points fo r
the fi rst time in five ye a rs. 

The Shenzhen Component
I n d ex also perfo rmed well the
same day, climbing to a nine-
year closing high of 5,177.97
points, up 2.18 percent. 

Pushing for Auto
Branding

China will continue to
expand auto ex p o rts wh i l e
s t rengthening tech n o l ogy inno-
vation and brand bu i l d i n g, said
Chinese Vice Premier Zeng
Pe i yan, touring the 2006
Beijing Intern at i o n a l
Au t o m o t ive Exhibition on
N ovember 19. 

Chinese auto companies
should bring in advanced tech-
n o l ogy and management ex p e r-
t i s e, enhance their re s e a rch ab i l-
ity and build up their ow n
b rands, said Zeng. 

China has grown into the
wo rl d ’s third largest auto pro-
ducer and second largest auto
m a rket. The nine-day ex h i b i t i o n
opening on November 19 has

l atest market survey. 
The 2006 China

Automobile Customer
S at i s faction Index said major
d e fects invo l ve tires, air condi-
tioning and braking systems,
l o cks and steering wheels. 

For eve ry 100 new cars ,
t h e re we re an ave rage of 338
d e fects in 2006, mu ch higher
than last ye a r ’s 246. 

M e a n wh i l e, the China
C o n s u m e rs’ Associat i o n
re c e ived 1,038 complaints in
the fi rst three quart e rs, up 21
p e rcent from last ye a r.

E x p e rts say price cuts
wh i ch have ave raged ab o u t
10,000 yuan annu a l ly in the
past few ye a rs have fo rced pro-
d u c e rs to purchase lowe r- gra d e
p a rts in an effo rt to lower costs.

UNHEALTHY
TIMES
Thick fogs 
have fallen
over many
cities in
north 
China
including
Beijing in
the week
starting from
November
20. In some
cases 
visibility was
reduced to
50 meters

CAR CRAZY Young and old are dazzled by the latest four wheel
machines at the Ninth Beijing International Auto Exhibition that
attracted auto companies from 20 countries and regions

FULL
METAL
JACKET
Armor
and
weapons
used in
Italy from
the 15th
century
and 19th
century
are
shown 
at an
exhibition
in
Shanghai

seen an unprecedented pre s e n c e
of China’s homegrown bra n d s ,
ro u g h ly one third of the 572
ve h i cles on show, according to
the orga n i ze rs. 

Chinese brands curre n t ly
account for about one quarter of
C h i n a ’s auto sales. While con-
s o l i d ating their shares in low -
end products, Chinese compa-
nies are moving into more
l u c rat ive markets now dominat-
ed by fo reign carm a ke rs .

Shoddy Cars Result of
Price War 

P rice wa rs in the auto
i n d u s t ry have taken a toll on the
quality of domestically made
c a rs with defects rep o rted in 77
p e rcent during the fi rst six
months of use, according to the

BEIJING REVIEW  NOVEMBER 30, 2006 7

WEEKLY WATCH



BEIJING REVIEW  NOVEMBER 30, 20068

ASSASSINATION IN LEBANON Lebanese security forces surround the 
bullet-riddled car of assassinated Lebanese Industry Minister Pierre Gemayel 
in the northern suburb of Beirut on November 21. For fears that the death of
Gemayel, a famous anti-Syrian figure, may plunge Lebanon into a civil strife
again, people from across the political spectrum have called for calm among 
a populace divided between allies and opponents of Syria

WEEKLY WATCH

FUELING TENSIONS A soldier is silhouetted against
a burning oil well in Chechnya’s capital city of
Grozny on November 18. Two oil wells belonging 
to Russian oil giant Rosneft were blown up in the
war-torn province

BODIES ON THE LINE Palestinian human shields gather near a house in the
northern Gaza Strip town of Jabalia on November 18 in a bid to force Israeli
troops to call off air strikes on the house

PEACE AT LAST Nepalese Prime Minister Girija Prasad Koirala (left) talks to
rebel leader Prachanda during the signing of a peace agreement in Kathmandu
on November 21. The landmark peace accord ended a decade of violence 
in the impoverished Himalayan nation
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PUT IT OUT A file picture shows 
cigarette butts in an ash tray on a
Parisian street. The French Government
announced on November 16 to ban
smoking in public places from February
next year, but bars, restaurants and
nightclubs will be given a reprieve till
January 2008

VOTE SEEKER
Venezuelan
President Hugo
Chavez gestures 
during an 
electoral rally in
Maracaibo on
November 19, as
the country
prepares for 
elections on
December 3

TREASURES RESCUED Pakistani 
customs officials in Karachi examine
artifacts seized prior to them being
smuggled to the United Arab Emirates.
The 625 items, some of them thousands
of years old, are worth millions of 
dollars in the international market

WEEKLY WATCH

YOUNG VICTIM
A wounded Iraqi
child weeps in
his hospital bed
in Sadr City east
of Baghdad on
November 21. A
UN report said
Iraq’s civilian
death toll reached
3,709 in October,
the highest since
the U.S.-led 
invasion, and 
that sectarian
violence
appeared to be
the main cause



WORLD

BEIJING REVIEW  NOVEMBER 30, 200610

By LU JIANREN

The 14th Asia-Pa c i fic Economic
C o o p e ration (APEC) Economic
L e a d e rs’ Meeting was held in Hanoi,
Viet Nam on November 18-19 under
the theme of “Towa rd a Dynamic

C o m munity for Sustainable Deve l o p m e n t
and Pro s p e ri t y.” The theme conveys two
m e s s ages: One is to enhance trade and
i nvestment in a rap i d ly ch a n ging wo rl d, the
other is to promote community links, eco-
nomic growth and sustainable development. 

Summit outcomes 

This ye a r ’s APEC summit revo l ve d
a round the fact that economic, trade and
regional cooperation has made sustained
p rogress, the Doha round of free trade nego-
t i ations became caught in a deadlock and
both global and regional non-tra d i t i o n a l
s e c u rity thre ats have increased day by day. 

From a positive aspect, the summit
a ch i eved the fo l l ow i n g :

Fi rst, the Statement on the Doha
D evelopment Agenda of the WTO wa s
re l e a s e d. It ex p resses the fi rm determ i n at i o n
of APEC members to support the global
mu l t i l at e ral trade system. In the stat e m e n t ,
l e a d e rs not only call for an early re s u m p t i o n
and timely conclusion of the Doha round of
W TO nego t i ations, but also commit them-
s e l ves to reduce tari ffs on agri c u l t u ral and
i n d u s t rial products of their own countri e s ,
wh i ch is seen as a practical action to fa c i l i-
t ate the Doha ro u n d.

S e c o n d, APEC economic leaders
e n d o rsed the Hanoi Action Plan aimed to
push fo r wa rd trade and investment libera l i z a-
tion process in the Asia-Pa c i fic region. Th e
plan was tailored to implementing the Busan
R o a d m ap wo rked out in last ye a r ’s APEC
m e e t i n g. The Hanoi Action Plan is widely
v i ewed as a fo u n d ation for APEC economic
and trade cooperation in the next 15 ye a rs .

Th i rd, the Hanoi Decl a ration was adopt-
e d, calling for measures and capacity bu i l d-
ing to re a l i ze the Bogor Goals, wh i ch incl u d e
a further 5 percent reduction of trade tra n s a c-
tion costs in the Asia-Pa c i fic region by 2010

based on the current level. APEC leaders
u n d e rtook to cooperate with re l evant intern a-
tional orga n i z ations to further fa c i l i t at e
i nvestment libera l i z ation, pay attention to the
i m p o rtance of  intellectual pro p e rty ri g h t s
p rotection to economic growth in the Asia-
Pa c i fic region, prevent infri n gement and sim-
plify the complicated pro c e d u res, in order to
help small and medium-sized enterp rises to
be more competitive and cre at ive.

Fo u rth, the summit passed a pack age
plan for APEC re fo rm. To maintain their
v i gor and effi c i e n cy, APEC economies will
c o n t i nue to advance the re fo rm, wh i ch will
i n clude strengthening the wo rk of the sec-
re t a ri at, improving the links among all
m e m b e rs and wo rking out more cl a ri fi e d
agendas. 

Fifth, APEC leaders re a ffi rmed the impor-
tance of counter- t e rro rism actions to maintain-
ing peace and security in the Asia-Pa c i fi c
region and the wo rld as a wh o l e. The meeting
also supported the new initiat ives on the fi g h t
against terro rism put fo r wa rd in 2006.

Sixth, APEC economic leaders agre e d
to expand and strengthen cooperation on

p reventing the spread of epidemics, disaster
m a n agement and energy securi t y, so as to
e n s u re security and health of the people in
the regi o n .

S eventh, the leaders proposed in the
Hanoi Decl a ration to strengthen economic
and tech n o l ogical cooperation and bu i l d
APEC into a more dynamic and harm o-
nious commu n i t y. 

No go to free trade area 

At the Hanoi meeting, the United Stat e s
failed to advance the initiat ive of establ i s h i n g
the Free Trade Area Asia-Pa c i fic (FTAAP). 

In fact, the fo rm ation of FTAAP was fi rs t
put fo r wa rd by Canada at the the APEC
Business Adv i s o ry Council (ABAC) meet-
ing in 2004. Canada proposed to fo rm a fre e
t rade area comprising 21 APEC members by
2007, wh i ch would tra n s fo rm APEC into a
gi gantic mu l t i l at e ral free trade area, with
re s t rictions. ABAC submitted the initiat ive to
the APEC economic leaders’ meeting that
ye a r, but it was not adopted at that time.

The initiat ive fe at u res the fo l l ow i n g
aspects: 

Fi rst, FTAAP will be a mu l t i l at e ral tra d e
agreement with re s t rictions on the basis of
mutual benefit, wh i ch is diffe rent in nat u re
f rom the non-re s t riction fe at u re and pri n c i-
ple of open regionalism of APEC. 

S e c o n d, if it comes into being, FTA A P
will cl o s e ly connect the east and west banks
of the Pa c i fic in a real sense and re a l i ze eco-
nomic integration in the entire Asia-Pa c i fi c
region. So, if the Doha round of nego t i a-
tions fails, APEC members are able to com-
pete with the EU.

Th i rd, FTAAP is proposed to be set up
with principles that confo rm to those of WTO,
but using even higher cri t e ria than WTO ’s. It
will include trade in goods and serv i c e s ,
i nvestment, trade fa c i l i t ation and intellectual
p ro p e rty rights, becoming a compre h e n s ive
and new ge n e ration of free trade agre e m e n t .

Fo u rth, if FTAAP is set up, all free tra d e
a rra n gements between APEC members will
be integrated into a pan-Asia-Pa c i fic fre e
t rade are a .

Fifth, according to projections, FTA A P
will bring about more economic benefits to
APEC members than any current free tra d e
agreement within APEC. 

When the initiat ive was fi rst put fo r wa rd,
it stirred up disputes among APEC members .
Most developing members believed that
F TAAP would totally ch a n ge the curre n t
APEC mechanism, and thus it should be
weighed care f u l ly. But most deve l o p e d
m e m b e rs considered it as an effe c t ive mea-
s u re to re a l i ze trade libera l i z ation in the Asia-
Pa c i fic region. At that time, the United Stat e s
at t a ched more attention to the Doha round of
n ego t i ations, and so it suggested postponing
the initiat ive.

The author is deputy director of the Center for
APEC and East Asian Cooper ation under the
Chinese Academy of Social Sciences

APEC CROSSROAD
Leaders of Asia-Pacific economies differ
on the formation of  a free trade area 

APEC HOST: Hanoi, capital of Viet Nam,
is decorated with welcoming banners
and billboards during the APEC summit 
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Two ye a rs later the initiat ive was ra i s e d
again, but wh at is interesting is the ch a n ge
of the U. S. stance, shifting from a wa i t - a n d -
see attitude to leading the initiat ive. Wh at
a re the reasons behind this ch a n ge ?

At fi rst, in 2005, the United States’ effo rt s
for a free trade area in America ended up as a
fa i l u re, wh i ch fo rced it to again turn its eyes to
the Asia-Pa c i fic region. Washington tries to
maintain its dominance in the economic inte-
gration in the Asia-Pa c i fic region through sup-
p o rting FTA A P. 

S e c o n d, in recent ye a rs, the Doha ro u n d
of nego t i ations did not go smoothly, and
t h ey we re even suspended indefi n i t e ly in
Ju ly of this ye a r. It fo rced the United Stat e s
to turn from a global mu l t i l at e ral trade sys-
tem to regional integration. If FTAAP is set
up, it will become the United States’ tru m p
c a rd when dealing with the WTO or the EU.

Th i rd, concerned that it may be ex cl u d e d
out of the economic integration process in
East Asia, the United States tries to rep l a c e
the proposed free trade area in East Asia with
F TA A P. According to studies of the U. S.
Institute of Intern ational Economics, if the
f ree trade area in East Asia is set up, the
United States may lose $25 billion of ex p o rt s .

If the FTAAP initiat ive is implemented,
it will completely ch a n ge the principle and
model of APEC, and developed and deve l-
oping members will face diffe rent paths. In
this sense, it is unders t a n d able that the initia-
t ive was shelve d. Although the Hanoi
D e cl a ration agrees to consider it as a long-
t e rm goal, it is almost unlike ly for it to be
a c c epted by all members in the short term .

H oweve r, even if FTAAP is set up, it
cannot replace APEC, as the latter has now
evo l ved into an irrep l a c e able political and
economic ex ch a n ge plat fo rm in the Asia-

Pa c i fic region. 
Since 2001, the APEC summit has

i n cluded political and security age n d a s
eve ry ye a r, wh i ch touch upon counter- t e r-
ro rism, anti-corruption and containment of
i n fectious diseases. Although these topics
m ay water down economic agendas, they
can re flect the urge n cy for APEC members
to discuss these pro blems. APEC also has a
l o o s e, unre s t ri c t ive coord i n ation mech a-
nism, wh i ch has adva n t ages that the UN and
the Wo rld Health Orga n i z ation lack. It is
easier for APEC members to re a ch consen-
sus on some important political age n d a s
within such a kind of mech a n i s m .

The second reason is that the economic
i n t e rests that FTAAP may bring about to
APEC members are uncertain, and there are
also risks invo l ved for members. Although in
t h e o ry the economic benefits of FTAAP are
better than those of any bilat e ral trade agre e-
ments within APEC, it is only a concl u s i o n
under assumption, a static analysis, and thus it
is unre l i abl e. Obv i o u s ly, the risks of free tra d e
agreements within a smaller sphere will be
l ower than those of free trade agre e m e n t s
within a larger sphere. Based on this consider-
ation, most APEC members hold a pru d e n t
attitude towa rd the proposal of setting up
F TA A P.

In addition, it is also ve ry difficult to
implement the FTAAP initiat ive, wh i ch will
i nvo l ve more than 20 bilat e ral and mu l t i l at e ra l
agreements. In addition, it is impossible for the
United States to give up the North Ameri c a n
Free Trade Agreement (NA F TA). The fi n a l
result is ve ry like ly to be that all free tra d e
agreements within APEC may disap p e a r, bu t
NA F TA will remain operat i o n a l .
U n d o u b t e d ly, the United States will be the
final winner.

Don’t abandon Bogor Goals 
Despite the FTAAP initiat ive being out

of wh at consideration, it has caused a cer-
tain kind of conflict to the Bogor Goals.
Wh at is urgent for APEC is to ensure the
B ogor Goals are met on time. It is not only
re l ated to whether trade and investment lib-
e ra l i z ation can be re a l i zed in the Asia-
Pa c i fic region in a real sense, wh i ch wo u l d
m a ke all APEC members enjoy the bene-
fits, but it is also re l ated to whether APEC
m e m b e rs can fulfill their commitments.

To re a l i ze the Bogor Goals, the APEC
2005 summit came up with the Busan
R o a d m ap. And at this ye a r ’s APEC meet-
i n g, a more detailed ap p ro a ch towa rd the
B ogor Goals has been wo rked out. But,
APEC observes an unre s t ri c t ive pri n c i p l e,
and the implementation of the Hanoi Action
Plan will depend on vo l u n t a ry activities of
all members. Thus, the attitudes of the
member economies are ve ry cru c i a l .

The year 2010 is not far away.
D eveloped countries should make effo rts to
lead others to implement the Bogor Goals,
rather than taking an attitude of wat ch i n g
and bu ck passing. 

On the other hand, APEC needs to con-
t i nue to improve its unilat e ral and collective
action plans, perfect its supervision and
ex a m i n ation system, and strengthen the
t ra n s p a re n cy of the entire ex a m i n at i o n
p rocess. In this way, all members will be
able to know the progress of others in
implementing trade and investment libera l-
i z ation, and those lagging behind will be
fo rced to ke ep up with others. More ove r,
whether the Bogor Goals can be re a l i ze d
will also be re l ated to the future and destiny
of APEC. As for the initiat ive of FTA A P, it
still needs time for discussion. ■

LEADERS’ GATHERING: Leaders of 21 APEC members take a group photo in traditional Vietnamese dress at the National
Conference Center of Viet Nam in Hanoi
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Beijing Rev i ew: How do you ch a ra c-
t e ri ze Sino-Indian re l ations at pre s e n t ?
Wh at do you think will be the major
issues to be discussed during Pre s i d e n t
Hu Jintao’s visit?

N i rupama Rao: India-China re l at i o n s
h ave ach i eved sustained deve l o p m e n t
a c ross a wide ra n ge of areas.  Bilat e ra l
t rade is incre a s i n g, while there is grow i n g
i nvestment by Indian companies in China,
and vice ve rsa. A large number of Chinese
companies are undertaking large-scale pro-
jects in India. Invo l vement in cultural mat-
t e rs, science and tech n o l ogy, educat i o n ,
water re s o u rces, agri c u l t u re, health, anti-
c o rruption programs, banking and fi n a n c i a l
s e rvices, public security and the fi g h t
against dru g - t ra ffi cking is being deep e n e d.
D e fense ex ch a n ges are becoming more
f requent, including high-level ex ch a n ge s .
S i m i l a rly, there is good cooperation in
i n t e rn ational and regional fo rums. Ove ra l l ,
the bilat e ral re l ationship is mat u ring with
both sides incre a s i n g ly ap p re c i at ive of
e a ch other’s interests and aspirations.  

P resident Hu Jintao’s visit is an impor-
tant and significant event for a number of
reasons: It is the fi rst visit of a Chinese
head of state to India in a decade and the
fi rst in the 21st century; it is the fi rst top-
l evel visit either way since the two sides
agreed to establish their strat egic and coop-
e rat ive part n e rship in 2005; and the visit is
taking place in the “Year of India-China
Fri e n d s h i p .” The visit will provide an
o p p o rtunity for President Hu to witness the
d evelopments that have taken place in
India since his last visit over 20 ye a rs ago .
It will also be an opportunity for the Indian
l e a d e rship to hold wide-ra n ging discus-
sions with him. The two sides will
ex ch a n ge views on bilat e ral re l ations as
well as on issues of mutual interest in the
regional and global arena with the aim of
p romoting compre h e n s ive, all-round deve l-
opment of re l at i o n s .

When Premier Wen Jiabao visited
India last ye a r, the two countri e s

announced plans to build a strat egic and
c o o p e rat ive part n e rship for peace and
p ro s p e ri t y. Wh at progress has since
been made? How will President Hu’s
visit strengthen this part n e rs h i p ?

D u ring the visit of Premier We n
J i abao in Ap ril 2005, the two countri e s
re a ched a consensus to re d e fine the bilat-
e ral re l ationship as a strat egic and cooper-
at ive part n e rship for peace and pro s p e ri t y.
This was an important milestone. Duri n g
t h at visit, a number of important agre e-
ments we re signed. These include the
A greement on Political Pa ra m e t e rs and
Guiding Principles for the Settlement of
the India-China Boundary Question, the
fi rst agreement between the two sides on
the boundary issue that marks the concl u-
sion of the fi rst stage of bilat e ral nego t i a-
tions. The two sides had also agreed to
s h a re hy d ro l ogical data on the
Sutlej/Langqen Zangbo Rive r, set up a
film cooperation commission, establish a
finance dialogue and a joint task fo rce to
d e t e rmine the feasibility of an India-China
regional trading arra n gement (RTA ) .
P rogress is being continu o u s ly made in all
these areas. Bilat e ral trade will surp a s s
$20 billion this year; construction of an
Indian-style shrine in central China’s
L u oyang City has commenced and is pro-
gressing ve ry sat i s fa c t o ri ly; meetings of
the finance dialogue and the joint task
fo rce on the RTA are being held; and
n ego t i ations between special rep re s e n t a-
t ives of both gove rnments to wo rk out a
f ra m ewo rk for the settlement of the
b o u n d a ry issue based on the Po l i t i c a l
Pa ra m e t e rs and Guiding Principles are
c o n t i nuing ap a c e. All these deve l o p m e n t s
a re helpful to further enri ch, expand and
d e epen the bilat e ral strat egic and coopera-
t ive part n e rship. 

Frequent and regular high-leve l
ex ch a n ges are an important aspect of our
b i l at e ral strat egic and cooperat ive part n e r-
ship.  President Hu’s visit is a signifi c a n t
milestone in the development of this part-
n e rship.  The visit will provide a furt h e r

impetus to dive rs i fi c ation and deepening of
b i l at e ral re l at i o n s .

As rap i d ly developing countries with
s u rging energy demands, how can China
and India cooperate in the energy fi e l d ?

For two fa s t - growing deve l o p i n g
economies, the need for clean, affo rd abl e
and re l i able sources of energy is a pri m a ry
c o n c e rn, more so when both countries have
to depend incre a s i n g ly on fuel imported at
high cost to their re s p e c t ive economies. In
Ja nu a ry this ye a r, India and China signed a
m e m o randum of understanding to encour-
age collab o ration in joint ex p l o ration and
p roduction initiat ives for oil and nat u ral ga s
re s o u rces in third countries through joint
c o m m e rcial enterp rises and joint bids fo r
s p e c i fic proposals. Both sides have wo rke d
t ogether in this sector in seve ral countri e s .

Fossil fuels, though, are only a part of
the larger energy mix. We need to seri o u s ly
s t a rt looking at cooperating in deve l o p i n g
a l t e rn at ive non-conventional and re n ewabl e
s o u rces of energy, like solar energy, hy d ro-
e l e c t ric powe r, wind energy and nu cl e a r
e n e rgy. As major consumers of energy, as
n e i g h b o rs and developing economies, India
and China can maximize benefits by shari n g
ex p e riences in re s e a rch and deve l o p m e n t
and search for viable energy sourc e s .

As the “Year of China-India
Friendship” draws to an end, can yo u
sum up its main ach i eve m e n t s ?

The purpose of the Friendship Year is to
c e l eb rate our millennia-old fri e n d ly ties and
to make our citizens cognizant of each
o t h e r ’s ri ch and distinctive cultural heri t age s .
To a large extent, we have been able to
a ch i eve these objectives. This year has wit-
nessed a number of important visits, wh i ch
b rought our Lok Sabha [lower house of par-
liament] speaker and a parl i a m e n t a ry delega-
tion, India’s defe n s e, science and tech n o l ogy
and energy ministers and also chief ministers
of seve ral Indian states to China. 

Th rough a series of events like the
Indian Film Fe s t ival, compre h e n s ive cultura l
fe s t ival, academic seminars on Indian litera-
t u re, re c i p rocal visits of a 100-member yo u t h
d e l egation and the upcoming exhibition of
ra re specimens of ancient Indian art in fo u r
d i ffe rent cities in China, we have also tri e d,
and are try i n g, to intro d u c e, in a fo c u s e d
m a n n e r, the va rious facets of India’s cultura l
t raditions and heri t age to Chinese audiences.
Our civ i l i z ation and spiritual ties are also
being re i nv i go rated in this year of fri e n d s h i p

Well on Course for Cooperation
Chinese President Hu Jintao visited Viet Nam, Laos, India and
Pakistan on November 15-26. Short ly befo re he began this
d i p l o m atic fl u rry, Beijing Rev i ew rep o rter Yan Wei spoke with
the Indian Ambassador to China, N i rupama Rao, about re c e n t
d evelopments in Sino-Indian re l ations and the similarities and
d i ffe rences of the two emerging economies.
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t h rough the building of an Indian-style
B u ddhist shrine in the historic White Hors e
Temple complex in Luoya n g. This awa re-
ness of, and interest in, each other’s culture
and enduring bilat e ral links, constitute an
essential element of friendship, and to the
extent we have re a l i zed it, through the eve n t s
and ex ch a n ges orga n i zed this ye a r, we can
call the Friendship Year a success. Of
c o u rs e, the gains need to be sustained and
f u rther consolidated in the ye a rs ahead.  

H ow can China and India enhance
c o l l ab o ration in mu l t i l at e ral fo ru m s ?

India and China are two import a n t
d eveloping countries. Both nations fa c e
similar ch a l l e n ges and opportunities and
t h ey have similar perc eptions on seve ra l
regional and global issues, wh i ch offe r
o p p o rtunities for closer cooperation and
c o o rd i n ation in regional and intern at i o n a l
fo rums. Th ey are cooperating and coord i-
n ating their effo rts in dealing with regi o n a l

and global issues in the fields of deve l o p-
mental economics, cl i m ate ch a n ge, energy
s e c u rity and fight against drug tra ffi ck i n g
and other cro s s - b o rder crimes. The two
c o u n t ries are mindful that such cooperat i o n
not only benefits the two countries but is
also in the larger interest of the wh o l e
wo rl d. As two large countries in the inter-
connected globalized wo rld of today,
d evelopments within their re s p e c t ive bor-
d e rs have global implications, and vice
ve rsa. Starting from this pers p e c t ive, the
t wo countries have started a process of
s h a ring their re s p e c t ive deve l o p m e n t a l
ex p e riences with each other and with other
d eveloping countries in Asia and Africa.  

We s t e rn media like making compar-
isons between China and India. In yo u r
opinion, wh at are the similarities, and
wh at are the diffe re n c e s ?

By their sheer scale, rapid economic
growth and rising intern ational status, India

and China are of interest to the rest of the
wo rld in their own right. Media compar-
isons between our two countries stem fro m
our common aspirations for growth and
d evelopment, albeit along the diffe ring tra-
j e c t o ries pursued within our re s p e c t ive
socioeconomic env i ronments. The fact that
India and China are today two of the
fastest growing economies makes their
c o m p a rison more than just an academic
exe rc i s e. 

As developing economies, India and
China are both faced with a similar set of
o p p o rtunities and ch a l l e n ges, and could
l e a rn from each other’s ex p e ri e n c e s .
G l o b a l i z ation and a re l a xed trade and
i nvestment regime have coincided with
higher growth rates for both countri e s .
Both India and China are tra n s i t i o n a l
economies in terms of occupational stru c-
t u re, and a majority in each country is still
absorbed in fa rm activities. Pove rt y,
although diminishing over the period of
re fo rms in our re s p e c t ive countries, is still
high in absolute terms, and inequalities of
income distri bution, across regions or
social groups, still persist. Health and env i-
ronmental ch a l l e n ges are also ap p e a ring in
both countries in the process of economic
d evelopment and industri a l i z ation. 

At the same time, there are basic dif-
fe rences in our ex p e riences of deve l o p-
ment. India’s economic growth is pri m a ri ly
d riven by domestic demand, while ex p o rt ,
often fuelled by fo reign investment, has
been the major component of China’s
growth tra j e c t o ry. Fo u n d ations for India’s
economic growth we re laid by our long-
standing focus on higher and tech n i c a l
e d u c ation, while in China, wo rl d - cl a s s
i n f ra s t ru c t u re and high re a ch of pri m a ry
e d u c ation have induced gre at ch a n ges. As
a coro l l a ry, India emerged as a know l e d ge
e c o n o my, with a rep u t ation for fi n a n c i a l
and softwa re services, while China became
a major global supplier of manu fa c t u re d
goods. China has built seve ral stat e - ow n e d
or joint-stock industrial lev i athans, wh i l e
I n d i a ’s private sector has thrown up a nu m-
ber of global playe rs .

The important thing is not to couch
c o m p a risons between India and China in
n o rm at ive terms. Our economies are still
evo l v i n g, and we are adopting each other’s
best practices in a common endeavor to
b e n e fit our re s p e c t ive populations. Fo r
i n s t a n c e, India is trying to rep l i c ate China’s
institutional innovation of special econom-
ic zones, while China is seeking India’s
ex p e rtise in IT. ■

CORRECTION: The byline for the story “Where
Does U.S. Policy Go From Here?” in Beijing Review
Issue No.46 (November 16, 2006), reading ERIC
PFEIGGER, should have read ERIC PFEIFFER.
The error is regretted.

“Our economies are still evolving, and we are adopting
best practices from each other in a common endeavor to
benefit our respective populations.”

—Ambassador Nirupama Rao
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Beijing Rev i ew: How do you defi n e
the importance of President Hu Jintao’s
visit to Pa k i s t a n ?

Salman Bashir: P resident Hu Jintao’s
visit to Pakistan is of gre at significance fo r
Pakistan-China friendship and part n e rs h i p .
It fo rms an essential part of the ongo i n g

close leadership contacts between the two
c o u n t ries. President Pe rvez Musharra f
twice came to China this ye a r. Last ye a r,
P remier Wen Jiabao visited Pa k i s t a n .

P resident Hu’s visit is taking place at a
ve ry important time when our compre h e n-
s ive cooperation and our bilat e ral re l at i o n s

a re being elevated to new heights, and so it
is a big landmark in Pakistan-China fri e n d-
ship and part n e rs h i p .

China and Pakistan have just
w rapped up nego t i ations on a free tra d e
agreement. Wh at do you think are its
i m p l i c at i o n s ?

We are ve ry hap py that our two coun-
t ries have fi n a l i zed their discussions and
re a ched agreement on establishing a fre e
t rade agreement. This cove rs trade in both
goods and investment, and Pakistan at t a ch e s
gre at importance to it. We are ve ry hap py to
be among the fi rst countries with wh i ch
China has signed a free trade agre e m e n t .
The re m a rk able thing about this agre e m e n t
is that it has been fi n a l i zed in a ve ry short
p e riod of time. Nego t i ations started just
after the visit [of Premier Wen] last year and
within a few months we re a ched agre e m e n t .
This shows the re m a rk able level of trust and
c o n fidence that we have cre ated betwe e n
our two countri e s .

Both Pakistan and China have set them-
s e l ves ambitious trade targets. Within the
n ext four to five ye a rs, we should be able to
q u a d ruple our bilat e ral trade from the pre-
sent $4 billion. This will fa c i l i t ate and pro-
vide comfo rt to our entrep re n e u rs and bu s i-
ness people. Pakistan, of cours e, we l c o m e s
gre ater engagement with China across the
b o a rd in terms of investment and tra d e. Th i s
p rovides a fra m ewo rk to promote economic
c o o p e ration. I must say that our objective is
to ach i eve closer economic integrat i o n .

Pakistan and China have been cooper-
ating in a number of areas for many ye a rs .
I can say that, so fa r, the emphasis has
been on the public sector, while Chinese
s t at e - owned corp o rations and companies
h ave been undertaking many import a n t
p rojects in Pakistan. But we are hap py to
s ay that the Chinese private sector is also
n ow ve ry interested in part n e rships with
their Pakistani counterp a rts. We wo u l d
welcome and fa c i l i t ate this in all sectors .

China has pursued a “going global”
s t rat egy to increase investment in other
c o u n t ries in recent ye a rs. As a cl o s e
n e i g h b o r, wh at will Pakistan do to fa c i l i-
t ate Chinese inve s t m e n t ?

When President Musharraf visited
Beijing last Feb ru a ry, we signed, among
o t h e rs, two ve ry important fra m ewo rk
agreements with China. Th e re was the
Fra m ewo rk on Deepening and Expanding
Economic and Trade Cooperation and the
Fra m ewo rk on Energy Cooperation. So
these two documents provide a stro n g
fo u n d ation for promoting gre ater coopera-
tion in all sectors, i.e. agri c u l t u re, industry,
m a nu fa c t u ri n g, energy, minerals and min-
i n g, infra s t ru c t u re, and info rm ation tech-

Free Trading Neighbors 
China is pursuing an “enlightened” policy in all domains, 
said Pa k i s t a n ’s Ambassador to China Salman Bashir. In a
recent interv i ew with Beijing Rev i ew, he discussed the all-ro u n d
c o o p e ration between the two countries and wh at the grow i n g
re l ationship could mean to the wo rld at large.

“On all planes, bilateral, sub-regional and regional, China
and Pakistan are working together for peace, security,
stability and progress of all mankind.”

—Ambassador Salman Bashir
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n o l ogy. It is ve ry compre h e n s ive. We pre-
sume there is going to be ve ry good deve l-
opment across the board between the two
c o u n t ries. We are now moving towa rd pro-
ject cooperation. Of cours e, this wa s
a l re a dy there in the public sector; but now,
it is also ap p e a ring in the private sector.

To name a few, we have important pro-
jects in the mining sector, such as the
Saindak gold/copper project that is being
ex p a n d e d. We have project cooperation in
the minerals sector and a lead and zinc mine
p roject is being carried out with Chinese
c o o p e ration. We also have cooperation in
the upstream energy sector, i.e. pro s p e c t i n g
for oil and gas. These are things that are
n ow taking place. Besides, there are some
m ega - p rojects. Joint hy d ro p ower pro j e c t s
h ave alre a dy been establ i s h e d. We have the
most important project to be completed—
G wadar Po rt [in Baluchistan]. We have the
K a ra ko ram Highway, a “passage of fri e n d-
ship” between Pakistan and China, wh i ch is
being upgra d e d. A lot of Chinese compa-
nies are interested in areas such as special
i n d u s t rial zones, hi-tech parks and special
economic zones, and also in real estat e,
urban infra s t ru c t u re development and con-
s t ruction of airp o rt s .

I am ve ry pleased to say that a lot of
good progress is being made in terms of
economic and project cooperat i o n .

Wh at do you think of the energy
c o o p e ration between China and
Pa k i s t a n ?

I think China is pursuing a ve ry
enlightened policy in all domains, incl u d-
ing energy, and we completely agree with
them. We share the same pers p e c t ive.
China advo c ates to promote peaceful ener-
gy cooperation in the wo rld and this is also
something that we support and share with
China. Pakistan itself has at t a ched gre at
i m p o rtance to energy cooperation and
e s p e c i a l ly we have taken initiat ives in
South Asia to promote energy cooperat i o n
within the SAARC [South Asian
A s s o c i ation for Regional Cooperat i o n ]
fo rum. We are ve ry hap py that China is
a s s o c i ated with SAARC. We fully endors e
the effo rts of the SCO [Shanghai
C o o p e ration Orga n i z ation] to bring energy
c o o p e ration to the fo re. 

As for bilat e ral cooperation betwe e n
Pakistan and China, as alre a dy mentioned,
we signed the Fra m ewo rk Agreement on
E n e rgy Cooperation in Feb ru a ry 2006 and
this provides the principles for broad coop-
e ration in all fields, namely fossil fuels
i n cluding coal, hy d ro p owe r, solar powe r
and nu clear powe r.

Of cours e, Pakistan, because of its ge o-
graphical location, is surrounded by
re s o u rc e - ri ch regions. The country hap p e n s

to be in a way conduit for future energy
c o o p e ration between Central Asia, the
M i ddle East and the Gulf with a va s t
demand not only in Europe and elsewh e re
in the West, but also in East Asia. So I think
wh at we are looking fo r wa rd to is gre at e r
b i l at e ral cooperation tra n s l ated into concre t e
p rojects. We are alre a dy cooperating in the
u p s t ream area. We are now looking towa rd
the dow n s t ream sector and the prospects of
e s t ablishing oil re fi n e ries and a petro ch e m i-
cal industry through bilat e ral cooperat i o n
for a win-win scenario. Pa k i s t a n - C h i n a
e n e rgy cooperation is proceeding in a ve ry
p o s i t ive and healthy manner.

H ow should China and Pa k i s t a n
s t rengthen cooperation on global issues?

We have long had ve ry close coord i n a-
tion and consultation between the two gov-
e rnments and leadership on all major
i n t e rn ational and regional issues. These con-
s u l t ations are imbued with the spirit of com-
mon and shared objectives on how to pro-
mote equity, justice, peace, stability and
s e c u rity of the wo rl d, the immediate regi o n
and our two countries. This is, again, a ve ry
b road area for cooperation. Multilat e ra l ly, in
the United Nations, we hold similar posi-
tions on eve ry issue. We share totally
C h i n a ’s principled stand on Ta i wan, Ti b e t
and human rights. We also share common
o b j e c t ives in promoting Asian stab i l i t y. We
a re wo rking together at
the UN and in regi o n a l
fo rums—I mean SCO,
ASEAN [Association of
Southeast Asian Nat i o n s ]
R egional Fo rum and
Asian Cooperat i o n
D i a l og u e. Pakistan is
also now a member of
the Asia-Europe Meeting
p rocess and we look fo r-
wa rd to cooperat i n g
t h e re as well. China is
n ow an observer at
SAARC meetings. On
all planes, bilat e ral, sub-
regional and regi o n a l ,
China and Pakistan are
wo rking together fo r
p e a c e, securi t y, stab i l i t y
and progress of the
whole of mankind.

Pakistan is rega rd-
ed as a major playe r
in the global antiterro r
campaign. Wh at fur-
ther actions will yo u
t a ke ?

Pakistan is playing a
ve ry re s p o n s i ble ro l e
and I must say that we

h ave, in this rega rd, taken strong measure s
not only at home but also as part of the
global antiterror campaign. We have
e n t e red into cooperat ive agreements with
m a ny countries, including all the major
p owe rs and most Middle East countri e s .
We have seve ral mechanisms of coopera-
tion with China in the stru ggle against ter-
ro rism. We both share the same pers p e c-
t ive: to strengthen this campaign aga i n s t
t e rro rism so that our societies can re m a i n
peaceful and pro s p e rous. 

As Pakistan and India re c e n t ly
resumed their peace dialog u e, can yo u
give some comments on the deve l o p-
ment of the re l at i o n s ?

We are hap py to say that the dialog u e
with India is back on tra ck. I think the
i m p o rtant thing is that both countries have
decided to give pri o rity to resolving dis-
p u t able issues through dialog u e. The confi-
d e n c e - building measures have resulted in a
lessening of tension and cre ating conditions
for gre ater contacts between the two sides
and the official dialogue process betwe e n
the fo reign ministries is continu i n g. It is our
s i n c e re hope that this will yield good re s u l t s .
We re a l i ze that there are difficult issues
i nvo l ve d. But Pakistan is ve ry determined to
p u rsue the objective of peaceful cooperat i o n
and stability in South Asia, wh i ch is essen-
tial for all peoples of the region. ■
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People’s Rights 
An Intrinsic Part
Of Harmony
By JI LI

The Resolutions of the CPC Centra l
Committee on Major Issues
R ega rding the Building of a
H a rmonious Socialist Society adopt-
ed at the Sixth Plenary Session of the

16th CPC Central Committee propose the
goals and major tasks for the re a l i z ation of a
socialist harmonious society by 2020. Its
focus on tangi ble respects and guarantees fo r
p e o p l e ’s rights and interests are a cl e a r
re flection of modern socialist politics. Th i s
is actually the essence of a modern civ i l i z a-
tion. Th e re are three major issues in this doc-
ument to take cognizance of. 

Fi rst, stressed here is the concept of
rights in modern civ i l i z ation. While society is
u n d e rgoing a tra n s fo rm ation towa rd modern-
i z ation, the marke t - o riented re fo rm of the
e c o n o my and improvement of social systems
mean the promotion of people’s indep e n-
dence and self-determ i n ation and also an
i n c rease in mutual re l i a n c e. The modern
social re l ationship is also based on ri g h t s .

S e c o n d, wh at is emphasized is the
d e m o c ratic spirit of a modern civ i l i z at i o n .
Rights are re l ated to independence and peo-
ple should be able to exe rcise the right to
choose on their own, as without indep e n-
dent ch o i c e, rights bring no tangi ble bene-
fits. Th e re fo re, people’s rights and intere s t s
a re cl o s e ly re l ated to democra cy. The inter-
ests are re a l i zed when people are making

use of their ex t e n s ive rights in economic,
political, cultural and social areas. This is a
d e m o c ratic process, as by perfo rming their
own rights, people become masters of their
own fat e, able to plan their lives by them-
s e l ves. In this sense, people’s rights actually

mean democra cy for the people. Respecting
p e o p l e ’s rights fully re flects the modern
d e m o c ratic spirit of socialism, wh i ch is
m o re progre s s ive than the awa reness of
“making decisions for the people,” because
no matter how we l l - i n t e n t i o n e d, the lat t e r
p ractice belongs to the past. 

Th i rd, wh at we must pay attention to is
the spirit of the rule of law of modern civ i-
l i z ation. When confi rmed in the fo rm of
l egal documents (from Constitution to a set
of laws), people’s interests actually become
rights that are explicit, specific and institu-
t i o n a l i ze d, rather than being obscure,
ab s t ract and uncertain. More ove r, when the
rights and interests are ex p ressed in the
fo rm of citizens’ legal rights, especially
constitutional rights, the boundaries and
a c c o u n t abilities to others and to society
become explicit, specific and institutional-
i zed too. As a result, the whole social ri g h t s
system becomes ord e rly. Rule of law is the
basic guarantee for people’s rights and also
for social harm o ny. The CPC Centra l
Committee has proposed a series of
a rra n gements for the development of rule of
l aw and for the construction of a system to
e n s u re the implementation of rule of law,
wh i ch is of fa r- re a ching signifi c a n c e.

Raising a Modern Society
A nyone who fo l l ows China affa i rs will know that the country

has embarked on a path towa rd building a harmonious society.
To help cl a rify the concept of a harmonious society, the Centra l
Committee of the Communist Pa rty of China (CPC) has issued
the Resolutions on Major Issues Rega rding the Building of a
H a rmonious Socialist Society after a plenary session in October,
as a guide to the process. Below we have two commentaries 
by Ji Li, a commentator with S t u dy Ti m e s and Pro fessor 
Gu Yu m i n f rom the Marxism School of Fudan Unive rs i t y, on
the “Resolutions” document—one from the pers p e c t ive of 
p e o p l e ’s rights and interests and the other involving narrow i n g
the income gap. The ex c e rpts fi rst ap p e a red in the S t u dy Ti m e s
and Wen Hui Bao, re s p e c t ive ly.

WIDENING INCOME GAP: Farmers, who became even more disadvantaged during
China’s economic transition period, are now the government’s biggest concern when 
it comes to wealth redistribution

Respecting people’s rights fully reflects the modern
democratic spirit of socialism, which is more progressive
than the awareness of “making decisions for the people,”
because no matter how well-intentioned, the latter 
practice belongs to the past
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Closing the Wage
Gap Will Bring
Social Harmony
By GU YUMIN

N owa d ays, the increasing gap in
p e o p l e ’s income has become a
p ro blem thre atening social harm o-
ny. The three fa c t o rs that most con-
t ri bute to this situation are: system,

m a rket and policy.
In terms of the system fa c t o r, the

income gap results from the present system
being based on multiple economic sectors .
H oweve r, in the present stage of deve l o p-
ment, the coexistence of multiple economic
s e c t o rs will help to stimu l ate people’s cre-
at ivity and promote pro d u c t ivity and social
p rogress, laying a solid economic fo u n d a-
tion for the re a l i z ation of a socialist harm o-
nious society. At the same time, the publ i c
ow n e rship still remains dominant in the
c o u n t ry ’s basic economic system and the
s t ate sector plays a leading ro l e. Against this
b a ck d rop, the buildup of a harmonious eco-
nomic re l ationship must be based on a
socialist economic system. 

The rule of a market economy is anoth-
er factor that leads to a widening income
gap. In a market economy, the rule of sur-
v ival of the fittest and equal competition is
dominant, but the same equal rule will pro-
duce unequal results owing to peo-
p l e ’s diffe rent cap abilities, wh i ch is
s h own in the fo rm of the ex p a n d i n g
income gap. Howeve r, the nat u ra l
selection process and income gap
will help to promote the effi c i e n cy
of economic activities. Based on
this unders t a n d i n g, we must try to
build a harmonious economic re l a-
tion on the precondition of a social-
ist market economy.

The phasing-in of equity-based
wealth distri bution policy is also
p a rt ly re s p o n s i ble for the incre a s i n g
income gap. At present, the income
gap is widening between diffe re n t
social groups, with fa rm e rs and
urban laid-off wo rke rs living with
re l at ive ly low income. Due to the
d i ffe rence in the fa c t o rs that pro-
duce wealth among va rious social
groups, a widening income gap
becomes an unavo i d able result of
this policy.

The ab ove fa c t o rs are diffe re n t
in nat u re, although all are re s p o n s i-
ble for the incre a s i n g ly widening
income gap in China. Among the

fa c t o rs, some should be at t ri buted to objec-
t ive economic conditions, some to systems
and some to policies. At this moment, to
n a rrow the income gap and ach i eve a har-
monious economic re l ationship, the pri o ri t y
is to adjust the current wealth distri bu t i o n
p o l i cy. The ove rall policy is composed of
p re l i m i n a ry distri bution and re d i s t ri bu t i o n
m e chanisms. The policy must be adjusted
so that it can effe c t ive ly bring about a more
balanced distri bution of wealth and help
reduce income gap - re l at e d
c o n flicts. Hence, the gove rn-
m e n t ’s distri bution policy
should play a major role in
n a rrowing the incre a s i n g ly
widening income gap .

Fi rst, to increase the
income of the low-paid gro u p
should become an import a n t
o b j e c t ive of the wealth re d i s-
t ri bution mechanism. China
still has a large low - i n c o m e
p o p u l ation, of diffe rent back-
grounds and engaging in dif-
fe rent trades. Th e re is no
panacea for their dive rs i fi e d
needs. This is an import a n t
cause of the widening income
gap. As the market mechanism is incap abl e
of solving this pro blem, the gove rnment is
expected to help this group to gain some
income in a non-market-based way by
o ffe ring them pre fe rential policies and re l i e f
m at e ri a l s .

S e c o n d, effo rts should be made to ra i s e
fa rm e rs’ income. For quite a long time, the

wealth re d i s t ri bution policy did not cove r
the fa rm e rs. The disadva n t aged status of
agri c u l t u re compared with va rious other
i n d u s t ries has meant a setback for fa rm e rs .
If we depend on market fo rces to improve
the current situation, sure ly it will take time.
The gove rn m e n t ’s double favo rable policies
of tax exemption and increased fi n a n c i a l
subsidies are able to produce good re s u l t s
d u ring a short period of time. 

Th i rd, the reg u l ation of ri ch pers o n s ’
income should be cove re d
under the wealth re d i s t ri bu-
tion policy. It’s a common
p ractice globally to narrow
the social income gap by reg-
u l ating high incomes, so it’s
n e c e s s a ry to adopt this policy
in China. Ap a rt from more
re a s o n able policies on per-
sonal income tax, special
t a xes should be imposed on
c e rtain monopoly industri e s
so as to pinch the pocke t-
books of high-income earn-
e rs. 

In the pri m a ry stage of
socialism, owing to the low
c o m p re h e n s ive nat i o n a l

s t rength, imperfect administration and
u n even development in many aspects, the
e ffo rts to coord i n ate people’s economic
i n t e rests are expected to last for some time.
Most import a n t ly, the ach i evement of a har-
monious re l ationship in terms of economic
i n t e rests should be based on a harm o n i o u s
social env i ronment. ■

At this moment,
to narrow the
income gap 
and achieve a
harmonious 
economic 
relationship, 
the priority is 
to adjust the
current wealth
distribution 
policy

HARMONIOUS COMMUNITY: In a harmonious society, people have full freedom to choose the
way they live
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By FENG JIANHUA

Th i rt y - ye a r-old Xiao Dong re c e n t ly
d rew mu ch public attention after the
opening of a health clinic for gay s —
the fi rst of its kind in the country. It
p rovides free AIDS ch e ckups and

t re atment for sex u a l ly transmitted diseases
(STDs) for one ye a r. 

The clinic is funded by gove rn m e n t a l
health institutions but is run by a civil orga-
n i z ation headed by Xiao Dong, who is also
a gay.

A survey by the Ministry of Health
s h owed that there is a gay population of
a round 5-10 million, most of whom re m a i n
“ h i dden in the cl o s e t ” .

“ The number of gays infected with
HIV has been incre a s i n g, among
whom those aged between 16 and
30 are most at risk of AIDS
i n fe c t i o n ,” said Zheng
Yu h u a n g, an AIDS preve n t i o n
and tre atment ex p e rt with a
hospital under the Centra l
South Unive rsity in Hunan
P rov i n c e.

The situation in
China is that many
gays with STDs
( i n cluding AIDS)
t u rn to private cl i n i c s
instead of reg u l a r
hospitals due to their
special identity. 

“Our cl i n i c, howeve r, has gay doctors
and vo l u n t e e rs helping patients ove rcome the
mental bl o ck ,” noted Xiao Dong. He said the
clinic guarantees an efficient, low - p riced and
s u s t a i n able medical service for gay gro u p .
Besides the one-year free health ch e cks, it
also provides all kinds of services such as
p s y ch o l ogical counseling and emotional sup-
p o rt .

A c c o rding to Xiao Dong, the fi rst bat ch
of gay clinics are planned to be establ i s h e d
in three community hospitals and further be
p romoted more widely when such a mode
m at u res. If a gay is diagnosed with HIV, he
will be tra n s fe rred to the free AIDS tre at-
ment project managed by the gove rn m e n t .
To protect priva cy, the doctors basically will
not be given details of the pat i e n t ’s identity.

Xiao Dong’s part i c i p ation in AIDS pre-

vention for gay people has mu ch to do with
Shi Wei, Director of the Chaoyang Distri c t
Center for Disease Control and Preve n t i o n .
The two fi rst got to know each other
t h rough a gay ch at room in Feb ru a ry 2005.

G ay ch at rooms usually are not
accessed by non-gays. But that day Shi We i ,
who is straight, had gained Xiao Dong’s
t rust by his go o dwill and enthusiasm to help
gay people to protect themselves. Shi had
long been trying to set up a gay vo l u n t e e r
o rga n i z ation but made little progress as he
was not part of the gay commu n i t y.

Six days later the
t wo had a fa c e - t o -
face meeting and

fi n a l ly decided
to wo rk

t oge t h e r.
O n

M a y
1 8 ,

2005, Xiao
Dong orga n i zed a
C h a o y a n g
Chinese AIDS
Volunteer Gro u p
thanks to his pop-
u l a rity among
the gay com-
mu n i t y.
T h e

group has seven key
m e m b e rs, among them being
p ro fe s s o rs, doctors and media pers o n n e l ,
with the yo u n gest being 26 and the oldest 53.
The same day, they also launched their web-
s i t e, www. h ivolunt.net, the fi rst website in
China dedicated to AIDS prevention and

t re atment for gay people.
A c c o rding to Xiao Dong, the

group now has 2,700 members
a c ross the nation. Their main
wo rk is to deliver mat e ri a l s
on AIDS prevention and
t re atment in bars and
p a rks wh e re gays often
gat h e r. Other activ i t i e s
l i ke lectures and par-
ties are held to
boost awa re n e s s
of AIDS preve n-
tion and their
faith in stay i n g
a l ive.

The orga n i-
z ation has wo n
t rust of the gay
c o m mu n i t y,
and the gove rn-
ment has beg u n
to contact it fo r
c o o p e ration. Th e
opening of
C h i n a ’s fi rst gay
clinic is a joint
v i c t o ry of the orga-
n i z ation and gove rn-
ment: the China
Center for Disease
C o n t rol and Preve n t i o n
and its bra n ch in the
C h a oyang District. 

Faced with a seri o u s
AIDS situation, local
gove rnments or institu-
tions have beg u n
ex p l o ring bolder
ap p ro a ches. In
August, the
C h a o y a n g
D i s t rict Center
for Disease
C o n t ro l
a n d

P reve n t i o n
opened a gay

fo rum on its web-
s i t e, the fi rst of its kind with official support. 

Fu Qingyuan, the web s i t e ’s manage r,

AIDS Prevention Deepened
The Chinese Government is changing the 
way of AIDS control by approaching high risk
groups: gay s, prostitutes and drug addicts

GAY CLINIC 
INITIATOR: Many
gay people know
so little about
venereal diseases
and the fear of
AIDS most comes
from ignorance,
says Xiao Dong,
head of a gay
volunteer 
organization
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noted that the fo rum is a plat fo rm
for gay groups and health

institutions to commu n i-
c ate with each other, in

an effo rt to better con-
t rol the high risk of
AIDS ex p a n s i o n
among the gay
c o m mu n i t y.

Though the
c ivil orga n i z a-
tions seem to
wo rk better
than the gov-
e rnment health
s e c t o rs, they
do have their
p ro blems. In
Xiao Dong’s
c a s e, for ex a m-
p l e, he is basical-
ly sat i s fied with
his wo rk but the
s h o rt age of funds
is a big headach e. 

C h a o y a n g
Chinese AIDS

Volunteer Group so
far hasn’t gotten any

social donat i o n s
and its only

i n c o m e
c o m e s

f r o m
s e l l i n g

a d ve r -
t i s i n g
space on its
web s i t e. But
the website ads
ge n e rate a mere
p ro fit of 20,000 yuan
e a ch ye a r, half of wh at
it needs to spend. Under
s u ch circumstances, vo l u n-

t e e rs wo rk without any payment, sometimes
even paying their own tra n s p o rt ation costs.

“If only we could have a little bit more
m o n ey, we would launch more effi c i e n t
a c t ivities and get more people to join us,”
noted Xiao Dong.

China is a country wh e re AIDS spre a d s
ve ry fast. According to the estimate by the
Joint United Nations Program on HIV and
AIDS and the Wo rld Health Orga n i z at i o n ,
the mainland has 650,000 people who are
i n fected with AIDS but only 140,000 have
been tested. Th at ’s to say, still 80 percent of
the potential infe c t o rs remain in the dark .

The 80 percent are mostly among high
risk groups like gays, prostitutes and dru g
a ddicts. To control the AIDS spread among
them is re a l ly a ch a l l e n ge to the gove rn-
ment. In recent ye a rs, it has begun positive-
ly intervening in the issue, such as on spe-
cial occasions providing clean needles fo r
d rug users and launching ex p e rimental units

“I wish I could make friends and live
my life as usual, but I can’t. The fact of
being an HIV carrier ke eps getting to me,”
he said.

Once he accidentally cut himself on a
piece of glass and bl e d. It would not have
been a big deal in the past but at the time
Xiao Qiang had a strong sense of his bl o o d
as “fi l t h .”

In his mind, no one can live for another
10 ye a rs with the HIV virus and he’s decid-
ed he’d rather choose to die if full-bl ow n
AIDS develops needing medical tre at m e n t .

He tried to conceal his disease from the
people around him. This October, he joined
a confe rence for an AIDS fo u n d ation pro-
ject and lived in hotel for seve ral days with
a lot of people just like him. 

D i s c ove ring that many HIV- i n fe c t e d
look no diffe rent from ave rage people, and
with the help of medical tre atment and main-
tenance many stay in good health for many
ye a rs, Xiao Qiang regained some fa i t h .

“If you go down with the disease, we
will help and take care of you. But if yo u
give up on yo u rs e l f, nobody can help yo u .”
These wo rds from friends he made at the
c o n fe rence wa rmed his heart .

From this turning point, Xiao Qiang
took a more positive at t i t u d e, joining a vo l-
unteer orga n i z ation to promote preve n t i o n
of AIDS.

But sadness still came to visit him at
times when he felt lonely in subway stat i o n s
or parks with the crowds pouring past. He
would be stro n g ly awa re that he was carry-

By FENG JIANHUA

“G uys like me are awa re of the
risk of AIDS infection, but I
just didn’t expect it to visit
me so fa s t ,” said Xiao
Qiang (alias), who re a l i ze d

he was a homosexual when he was 16.
L e a rning his blood sample test turn i n g

out to be positive, the 23-ye a r-old feels “the
whole wo rld is collap s i n g,” and life is go i n g

d own to complete darkness. 
Xiao Qiang is the only child in his

fa m i ly in northeast China. He began to
contact a circle of “comrades” (in

C h i n e s e, “comrade” is a nick-
name for gays and lesbians) in

2000, the second year after
e n t e ring college. Two

ye a rs afterwa rds, he
got himself a gay

m at e. The two
of them had

an intimate re l a-
tionship, but without

s ex. The fi rst homosex u a l
s ex ex p e rience happened not

long after his gra d u at i o n .
This Ju n e, Xiao Qiang quit his

job in his hometown and went to
Beijing to seek his fo rt u n e. Not long

after his arrival, howeve r, he went to a
medical institution for a free AIDS test.

Though he had had an AIDS test eve ry ye a r
f rom 2002 (ap a rt from 2005), this year he
d rew the short straw.

“I Don’t Want to Die Alone”

of drug-substitute tre at m e n t .
This October, the Center for Disease

C o n t rol and Prevention of Harbin,
Heilongjiang Prov i n c e, held a special cl a s s
to educate prostitutes on AIDS preve n t i o n
and condom use. As prostitution is some-
thing that needs to be cra cked down on,
s u ch an activity nat u ra l ly aroused some
opposition. But according to Zhang
Konglai, Vice Director of the China VD and
HIV/AIDS Control Association, the cl a s s
had gre at symbolic meaning as a harbinge r
of the “coming spring in China’s AIDS pre-
vention wo rk .”

N a n j i n g, meanwh i l e, has incl u d e d
AIDS infe c t o rs in the healthcare securi t y
system, the fi rst time ever in China. This is
in sharp contrast with the past, when AIDS
was considered a “fi l t hy” disease and its
s u ffe re rs we re ashamed to go to regular hos-
pitals for tre atment. Thus, social tolera n c e
t owa rds AIDS is incre a s i n g. ■
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ing the terri ble virus wh i ch made him dif-
fe rent from other people. He almost ch o ke d
with such fe e l i n g.

Xiao Qiang revealed his infection to just
t h ree of his friends. He didn’t expect them to
hang out with him like in the past. All he
wanted now was someone to whom he could
talk; even a telephone call or online ch at t i n g
was ok. But unex p e c t e d ly, some days after he
told them the bad news, these friends came to
visit him without any discomfo rt .

“ To tell the truth, I’m feeling re a l ly
l u cky,” said Xiao Qiang.

He still conceals the fact of being gay
f rom his parents, fe a ring a look of disap-
pointment in their eye s .

L i ke many single kids in urban fa m i l i e s ,
he never thought about saving money fo r
the future. He spent all he had and some-
times asked the parents for more.

“But now I have got to think about that .
I will have a considerable sum of money to
spend on my future medical tre at m e n t ,” he
s a i d.

Xiao Qiang has not been home since he
d i s c ove red he was an HIV carri e r. He wa n t-
ed to go home, but didn’t know how to fa c e
his pare n t s .

Desperate
To live
By FENG JIANHUA

H u An (not his real name ) saw his
wo rld collapsing when told he had
been infected with HIV, the viru s
t h at causes AIDS. Hu had only
vague know l e d ge about this infe c-

tion that we a kens the body ’s immune sys-
tem, as something widely prevalent in
A f rica and  some We s t e rn countries, and
h a rd ly expected it to hit home so cl o s e.

“I should have tried to know more ab o u t
the disease earl i e r,” sighed Hu An. 

The 31-ye a r-old was born into a
fa rm e r ’s fa m i ly in central Hubei Prov i n c e.
After gra d u ating from a vo c ational sch o o l ,
he joined the sales and marketing group of
a telecom company in Hubei’s capital city
of Wuhan, drawing a more - t h a n - m o d e s t
m o n t h ly salary in the city of 3,000 yuan.
S h o rt ly after getting a job, he got marri e d
and the couple soon had a daughter. Hu An
was seen as a cap able and lucky young man
by his tow n s p e o p l e.

Hu caught a terri ble cold last June that
he could not seem to shake off for months,
accompanied by cough and rapid we i g h t
loss. On a Sunday in August, Hu An hap-
pened to see a poster on AIDS in a park, and
this reminded him of his own symptoms.

The scared young man went to a local
hospital for an HIV test under a fa ke name.
Fifteen days lat e r, the doctor gave him the
t e rri ble news—Hu was HIV positive.

The next eve n i n g, a dejected Hu An
wa l ked to the banks of the Ya n g t ze Rive r,
wh i ch runs through the city, to end his life.
But thoughts of his aged parents stopped
him in his tra cks. Sudd e n ly, Hu An re a l i ze d
with growing fear that his wife and daugh-
t e r, who lived in the countryside with his
p a rents, may also be infe c t e d. He immedi-
at e ly called his wife and asked the two of
them to come down to Wuhan for a test.

To his gre at re l i e f, they both tested neg-
at ive. Hu An advised his wife to divo rc e
him and get re m a rri e d. Howeve r, she
re f u s e d, saying she would stick to him to the
ve ry end.

Under her questioning, Hu An reve a l e d
his long-kept secret. He is gay and fi rst had
u n p rotected sex with a man in 2003. Since
the couple lived ap a rt, Hu had indulged in a
s e ries of one-night stands with many
s t ra n ge rs. While he is unable to pinpoint

His health is now go o d. But once he
e n t e rs the medical tre atment phase, he
might suffer from opportunistic infe c t i o n s
s u ch as pneumonia and encephalitis as his
i m mune system we a kens. 

“ When an HIV- i n fected person comes
to the later stage of medical tre at m e n t ,
wh i ch is ve ry costly, no money means no
l i fe,” he said sadly.

Xiao Qiang knows that he can’t handle
the cost of ex p e n s ive medicine all by him-
s e l f. Many of his friends suggest telling his
p a rents the truth, the sooner the better. He
agrees and is thinking of how to bro a ch the
subject. 

“I think they can take this,” said Xiao
Q i a n g.

He is about to leave Beijing to take a job
in another place, but plans to come back fo r
a regular health ch e ck. As for wh at the
f u t u re will hold, Xiao Qiang doesn’t have a
cl u e.

“I do hope our society can have a cor-
rect ack n ow l e d gement of AIDS pat i e n t s ,”
he said. It will be good if one day doctors
and the ave rage people can tre at a HIV
p atient just the same way as they tre at a
p atient wh o ’s got a cold, he add e d. ■

THEY NEED HELP: “I do hope our society can have a correct acknowledgement of
AIDS patients,” says HIV carrier Xiao Qiang
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t rusted his intentions and invited him to be
his partner in the taxi bu s i n e s s .

“It is a luxury to have a friend to talk to
for a person in despair,” explained Hu An.

H oweve r, after meeting this “friend” in
real life and part n e ring with him, Hu fo u n d
him to be a ga m bler and
l i a r.

When Hu told his
“ f riend” that he did not
want to continue the part-
n e rship, he  beat Hu and
t h re atened to spread wo rd s
about his disease. Afraid of
letting others know ab o u t
his condition, Hu An suc-
cumbed to the bl a ck m a i l
and handed over all his
s avings. 

H oweve r, many of
H u ’s friends came to know
of his disease any way, leaving him with no
choice but to leave his hometow n .

Hu An arrived in Beijing this
S ep t e m b e r, hoping to find a new life.

He landed a job in a company and live d
in the company ’s dorms with his colleag u e s .
He managed to ke ep his disease from his
f riends by ch a n ging the name tags on his
AIDS medication. Howeve r, one day, wh e n
Hu was reading a book on AIDS tre at m e n t ,
one of his colleagues play f u l ly  snat ched it

away from him. Hu An was fo rced to come
out with the truth. Soon after, the company
m a n age r, who had praised Hu An many
times befo re as a  model wo rke r, fi red him.

To save money, Hu An now rents a
basement for 400 yuan a month and cooks

his own fo o d. Since he
cannot affo rd nu t ri t i o n a l
supplements, he dri n k s
h o n ey and eats more meat
to strengthen his immu n e
system.  He also exe rc i s e s
reg u l a rly. “I have the desire
to exe rc i s e, something
u n t h i n k able for me in the
p a s t ,” Hu said.

His biggest wo rry now
is to find a job quick ly.
E ve ry day, he attends fre e
c o u rses on AIDS and
wo rks as a vo l u n t e e r.

“I am in good physical condition and
able to wo rk.  A job will also lift me fro m
d e s p a i r.’’

N ow Hu An confines his friends’ circl e
to HIV positive people. “Discri m i n at i o n
against infected people poses a grave dan-
ger in society,” said Hu.

All he wants, he said, was a job as a
d rive r, a normal life, medical tre atment and
the ability to take care of his parents and
fa m i ly. ■

http: www.sinosure.com.cn Fax: 0086 (0)10 66516856     E-mail: collect@sinosure.com.cn

wh i ch encounter may have led to the HIV
i n fection, he suspects  a business tri p .

Hu An soon developed full-bl ow n
AIDS and was hospitalized for free under
an  arra n gement with the Wuhan Center fo r
Disease Control and Preve n t i o n .

A  week after taking the free medica-
tion, Hu An developed a serious drug re a c-
tion,  prompting him to contemplate suicide
once again. In a last-ditch attempt, he then
wa rded at the Beijing Ditan Hospital, one of
C h i n a ’s leading HIV/AIDS re s e a rch and
t re atment institutions, wh e re he re c e ive d
wa rm - h e a rted tre atment from the doctors
and vo l u n t e e rs .

One of the vo l u n t e e rs Cao Zhijun, once
i nvited Hu to dinner. As they sat opposite
e a ch other, Cao found Hu talking with his
mouth cove red for fear of transmitting the
v i rus. Cao put Hu’s hands away, a small
ge s t u re that Hu re m e m b e rs with grat i t u d e.

Repeated blows

Hu An re t u rned to his hometown in
N ovember 2005 and took to providing taxi
s e rvices in a nearby town, after purch a s i n g
a car on loan. He decided to spend the re s t
of his life close to his loved ones.

In Ja nu a ry of 2006, Hu An became
f ri e n d ly with someone online and told him
his story. The man sympat h i zed with him
and ex p ressed a desire to help him. Hu

“I am in 
good physical
condition and
able to work.
A job will also
lift me from
despair.’’

—Hu An
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By FENG JIANHUA

O n November 8, the Ministry of
L abor and Social Security and the
N ational Development and Refo rm
Commission jointly launched a
s t u dy on labor and social securi t y

d evelopment for the 11th Five - Year Plan
(2006-10). This is the  fi rst long-term out-
line on employment and social security by
the gove rnment and its focus is measures to
re l i eve unemployment pre s s u res in the
c o u n t ry. 

An important goal is to ke ep the regi s-
t e red unemployment rate of township and
city residents below 5 percent. According to
the study, by the end of 2005, the unem-
p l oyment rate stood at  4.2 percent while the
fi g u re in 2000 was only 3.1 percent. 

The study predicts that Chinese tow n s
and cities will have new supply of labor of
50 million people by 2010. Meanwh i l e,
t h e re will only be 40 million new job
vacancies, wh i ch leaves 10 million out of
e m p l oy m e n t .

A rep o rt in the China Economic Ti m e s
s ays the population  engaged in agri c u l t u re
will be reduced to 700 million by 2010, wh i ch
means almost 200 million fa rm e rs have to
m ove to towns or cities in search of a job. Th e
e m p l oyment situation looks wo rse when laid-
o ff wo rke rs from stat e - owned enterp rises and
ex - s e rvicemen are taken into account.

A recent survey by the Chinese
A c a d e my of Social Sciences shows that
among the issues of top concern for city re s-
idents in 2005 we re the yawning we a l t h
gap, financial risks and unemploy m e n t .

Losing shine

Luo Fe n g, a 40-ye a r- o l d, has been out
of a job for one year now and describes his
s i t u ation as desperat e. 

Besides an MBA degree from Nap i e r
U n ive rsity in Scotland in 2002, Luo has ri ch
wo rk ex p e rience gained in mu l t i n at i o n a l
companies. His resume shows he has serve d
as assistant ge n e ral manager and dep u t y
sales manager at a large German company. 

L u o ’s friends told him he would neve r
h ave to go jobless. Only seve ral ye a rs ago ,
the fact of an ove rseas study stint wa s
almost guaranteed to land one with a hand-
some pay in a big company.

Yet Luo Feng is jobless—and he is not
a l o n e. 

R e c e n t ly, the Chinese Ministry of Lab o r
and Social Security released a rep o rt that
s h owed the number of jobhunters with a
B a ch e l o r ’s degree and ab ove was grow i n g
s t e a d i ly. According to a recent survey by
Beijing-based Wo rld Human Resources Lab
(WHRL) cove ring 1,500 jobhunters with
ove rseas study ex p e ri e n c e, more than  35
p e rcent found it difficult to find a job.
Another WHRL survey at the end of 2004
s h owed that only 58 percent of jobhunters
who had studied ab road found employ m e n t
within six months after their re t u rn to China.

Luo Feng has been counting on fri e n d s
and posting his resume online in his job
hunt. He believes that for a person with his

China’s Jobless Elite
A new trend is emerging in the nation’s
unemployment situation. Many overseas
graduate returnees are finding it difficult to
adjust to the realities of local conditions

DOUBLE HANDICAP: As qualified graduates scramble for jobs in China’s tight labor market, the physically handicapped are facing a
tougher challenge at job fairs

YEAR-ENDER
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q u a l i fi c ations and ex p e ri e n c e, headhunters
should be knocking on his doors rather than
him crowding into job fa i rs .

“ M aybe my resume is too shiny and the
companies I wo rked for are big names,
wh i ch scares people away,” he said. He is
n ow trying to “dumb dow n ’’ his  re s u m e.

But Luo has also been re s t ricting his
choices by leaving out Chinese private com-
panies as pro s p e c t ive employe rs. His arg u-
ment is that his We s t e rn education has
s h aped him perfe c t ly for positions in a
mu l t i n ational company. He thinks he will be
a misfit in a homegrown Chinese company.

M a n agement gra d u ates from fo re i g n
u n ive rsities re t u rned to China in drove s
b e t ween 2001 and 2004. A large majority of
them had no wo rk ex p e rience or know l e d ge
of local markets. Th ey tried to plant bor-
rowed models on local companies and their
fa i l u res dealt a seve re bl ow to the rep u t at i o n
of ove rseas MBA gra d u ates in China.

“ This stereotyping has also gre at ly
inhibited my job-hunting,” Luo Feng told
Beijing Rev i ew.

Shao Wei is deputy director of the
China Sch o l a rship Council and Chinese
S e rvice Center for Sch o l a rly Exch a n ge
d i re c t ly under the Ministry of Educat i o n .
He identified a new trend in Chinese gra d u-
ates re t u rning home from ab road: the total
number is climbing steadily and a ri s i n g
p ro p o rtion of them are Master’s degre e
h o l d e rs in management and economics.

L u c rat ive positions for these majors are
re l at ive ly limited as Chinese unive rsities are
also producing a large number of gra d u at e s
in these majors. In the fi e rce competition
b e t ween ove rs e a s - t rained talents and home-
t rained talents, the latter group usually has
the upper hand as it is prep a red to accept a
l ower salary owing to re l at ive ly lower edu-
c ational ex p e n s e s .

“ E ven if finding a job is difficult, I will
not become a salesman,” said Luo Fe n g. “I
am too old for that .”

Prolonged internships

Yu Xiaoli gra d u ated from the adve rt i s-
ing dep a rtment of the Inner Mongo l i a
A gri c u l t u ral Unive rsity in Ju ly 2005. She
has been wo rking as an intern in an adve r-
tising company for nearly a year but is yet to
re c e ive 1 yuan in pay. But she is still re l u c-
tant to quit the job.

“It is the company ’s reg u l ation that
eve ry re c ruit has to wo rk on a two - m o n t h
i n t e rnship without salary. But the company
a lways tries to prolong the internship on
some excuse or the other. We all feel we are
doing a good job and will soon be ab s o r b e d
as a  full-time employe e,” said Yu Xiaoli.
She said if she quit now, she would have to
s t a rt all over again in another company,
wh i ch could well do the same thing.

In China’s highly competitive lab o r
m a rket, many college gra d u ates are in the
same situation as Yu. A rep o rt on job-hunt-
ing by fresh unive rsity gra d u ates for 2006
s h ows that  about 100 of the 12,600 sur-
veyed we re wo rking without any pay.

“I have wo rked for almost a year and
still re ly on my parents for my expenses. I
am beginning to wonder whether I should
h ave gone to college,” said a dejected Yu .

Since the 1990s, the focus of China’s
e m p l oyment wo rk has been on cre ating job
o p p o rtunities for laid-off wo rke rs and migra n t
wo rke rs. Howeve r, Zeng Xiangquan, Dean of
the School of Labor Relations and Human
R e s o u rces of Renmin Unive rsity of China,
thinks the focus of employment strat egies is
gra d u a l ly shifting to the ab s o rption of college
gra d u ates into the labor marke t .

The harsh reality for college gra d u at e s
is that those with a job still cannot make
ends meet. Fresh gra d u ate from the Beijing
Fo re s t ry Unive rsity Li Heng said one needs
at least 1,600 yuan per month in Beijing,
i n cluding 800 yuan for rent, 500 yuan fo r
food and 300 yuan for tra n s p o rt ation and
t e l ephone bills. But many fresh gra d u ates in
Beijing wo rk for less than 1,600 for the fi rs t
ye a r. Th ey are fo rced to rent basement are a s
and eat for ch e ap off the stre e t .

For a long time, sending ch i l d ren to uni-
ve rsity has been the only hope for pove rt y -
s t ri cken ru ral families in China. But with more
and more gra d u at e s
finding it difficult to
get a job or in jobs
with low salaries, the
financial bu rden on
these families could
become unbearabl e.

An editorial in the
G u a n g z h o u - b a s e d
N a n fang Daily City
N ew s s ays a series of
social pro blems could
result from jobl e s s
c o l l ege gra d u ates and
could further widen
the wealth div i d e.

Wrong focus

One reason for the
rising nu m b e rs of
u n e m p l oyed gra d u-
ates is demand-supply
imbalances in China’s
l abor market. Th e re is
an ove rs u p p ly of low -
l evel ge n e ral talents
and a short age of
high-end talents. In
t e rms of ge ograp h i c a l
l o c ation, talents are
c rowded in cos-
mopolitan cities and

coastal cities and they are unwilling to move
to the smaller cities.

This has led to the situation wh e re many
gra d u ates and post-gra d u ates are jobless bu t
m a ny companies cannot re c ruit enough
t e ch n i c i a n s .

A c c o rding to the Ministry of Labor and
Social Securi t y, China now has 87 million
t e chnical wo rke rs, of wh i ch technicians and
senior technicians are 3.6 million, account-
ing for only 4 percent of the total.
M e a n wh i l e, companies’ demand for tech n i-
cians is 14 percent of the technical pool,
p resenting a stagge ring gap of 10 percent. 

C h i n a ’s re n owned economist Liang
Xiaomin at t ri butes this imbalance to the
imbalance in the dep l oyment of educat i o n a l
re s o u rc e s .

Liang believes as one type of social
re s o u rces, the distri bution of educat i o n a l
re s o u rces should be guided by effi c i e n cy,
wh i ch means training should be dire c t e d
t owa rd those talents that are most needed by
s o c i e t y. He pointed to the ex p l o s ive ex p a n-
sion of higher education and the shri n k age
of midd l e - l evel vo c ational education and
t raining as a case in point. 

“China is still a developing country with
limited educational re s o u rces. It is tra n s c e n d-
ing its development stage by putting its
re s o u rces into developing and populari z i n g
higher educat i o n ,” said Liang Xiaomin. ■

( This is the fi rst of the ye a r-ender seri e s . )
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By LAN XINZHEN

To n gren in China’s southwe s t e rn
Guizhou Province is an 18,000
s q u a re-km area large ly shaped by
the dissolving action of water on
c a r b o n ate bedro ck, and is home to

3.9 million people. Located in the humid
s u b t ropical cl i m ate zo n e, this region has an
a n nual ra i n fall of 1,300 mm. The landscap e
of rolling mountains cannot hold or store
a ny ra i n wat e r, wh i ch makes the region one
of the most wat e r- s c a rce areas of China.

The acute water scarcity makes for ve ry
h a rsh living for the local people. The fa rm e rs ’
houses, located on the hills or at the foot of
hills, are built of ro ck and usually ro o fed by
grass and tiles. The inside is humid and dark .
Sometimes, one finds two - s t o ry wo o d e n
buildings supported by columns, a tra d i t i o n a l
a rch i t e c t u ral style. The only electric ap p l i a n c e
in most homes is often an old TV set. 

The more modern two - s t o ry concre t e
buildings all belong to families wh o s e
m e m b e rs wo rk as migrant lab o re rs in the
c o u n t ry ’s eastern regi o n s .

“ The lives of the people here lag at least
10 to 20 ye a rs behind that of the eastern
regi o n s ,” said a local civil servant Liu Jian.

At a small village in To n gren, a bare fo o t-
ed midd l e - aged woman carries on her shoul-
der fre s h ly threshed rice from the fa rm nex t
to her house. She said many village rs wo rke d
in the field bare foot to save on buying shoes.

U n l i ke many pove rt y - s t ri cken areas in
China whose back wa rdness can be at t ri bu t e d
to poor tra n s p o rt infra s t ru c t u re,  To n gren has
ex p ress highways and a small airp o rt with
d a i ly flights to big, cosmopolitan cities such
as Guangzhou and Shenzhen. Howeve r, this
has not brought wealth to the local people. A
senior gove rnment official, Chen Yiqin, said
To n gre n ’s pove rty was mainly caused by low
e ffi c i e n cy of water usage.

The fa rmlands, scat t e red over the hills,
l a ck basic facilities to hold or store gro u n d
wat e r. During rains, water runs down the hills,
l e aving less than 10 percent for irri gat i o n .

The Ministry of Water Resources defi n e s
s u ch short age as a “technical water short age,”
to diffe re n t i ate it from a nat u ral short age of
wat e r. In To n gren, 1.3 million people and

540,000 cattle heads have no access to ade-
q u ate supplies of drinking water owing to this
“ t e chnical water short age.” Many locals have
to climb mountains and walk seve ral miles fo r
d rinking wat e r. In some places, fi re fi g h t i n g
ve h i cles have to be mobilized to tra n s p o rt
wat e r. In this mainly agra rian region, agri c u l-
t u ral output has been hit by water short age
eve ry nine out of 10 ye a rs. A local ballad cap-
t u res the situation well when it says, “Please
d rink my wine but not my water; please bor-
row my oil but not my wat e r.”

“Technical” but real

To n gre n ’s “technical water short age” has
e m e rged as a big pro blem for the local gov-
e rnment. In the winter of 2005, it embarke d
on a campaign of mobilizing fa rm e rs to bu i l d
simple water storage  facilities, incl u d i n g
ponds close to fa rmlands, pools at the bottom
of the va l l eys and water cellars in court ya rd s
to collect and store ra i n wat e r.

“My small pond has helped me so mu ch
this ye a r,” said fa rmer Yang Shengg u a n g.
He built the 50-cubic-meter pond next to his
field in about one month last December. It
was filled full by two spring rains this ye a r.
When the seasonal summer drought stru ck
this region, Yang irri gated his lands with
the water in the pond and managed to save
his vege t ables, tobacco and his 0.1-hectare
rice crop. “In my 67 ye a rs, this was the fi rs t
time I did not have to wo rry about wat e ri n g
my fa rm l a n d s ,” said Yang with a smile, after
re aping a good harvest this ye a r. 

Yang said the idea of building ponds to
c o n s e rve water was nothing new to this regi o n .
But the cost of constructing a pond with no
s e ep age or evap o ration, or a water cellar, could
run any wh e re between 3,000 yuan and 5,000
yuan, while the per- c apita income of local
fa rm e rs is less than 1,000 yuan. Even the local
gove rnment finds this too ex p e n s ive as it
sometimes has to put off  paying its ow n
e m p l oyees. Meanwh i l e, the region was hit by
the most serious summer drought in 20 ye a rs
last ye a r. The drought, wh i ch lasted more than
40 days, affected 70 percent of the populat i o n
and 61 percent of fa rmlands, whose output
was reduced to almost nothing. The disaster
p rompted the local authorities to orga n i ze
fa rm e rs to build simple water storage fa c i l i t i e s .

A Drop Goes a Long Way
Farmers in drought-hit, poverty-stricken  
regions of China’s  west look to digging 
ponds to irrigate their crops
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The expenses we re borne by borrowing fro m
ri cher neighboring regions and squeezing the
local bu d ge t .

Th rough last winter and this spri n g, 67
pools and 5,230 ponds and water cellars
we re built, involving an investment of more
than 35 million yuan.

Local fa rmer Ran Guanghong said he
planted vege t ables in a 0.3-hectare plot with
its water needs met by ponds, bri n ging him a
reve nue of more than 20,000 yuan. Ran said
this would have been unthinkable befo re.

Yang Yu x u e, the Pa rty head of To n gre n ,
said output was higher in areas serviced by
these simple irri gation fa c i l i t i e s .

H oweve r, not all fa rm e rs have access to
pools, ponds or water cellars as fa rm e rs still
h ave to pay for half the expenses. This sum-
m e r ’s drought cost fa rms without man-
made ponds a dra m atic drop in output.

Yang Yuxue said, “Fa rm e rs without
their own water facilities are now eager to
build them during the off-season in winter.”

Since only less than one quarter of the
locals’ water short age pro blems has been
s o l ved by the campaign so fa r, the local
gove rnment is committed to expanding the

p rogram with support from the Ministry of
Water Resources. Besides offe ring fi n a n c i a l
s u p p o rt to fa rm e rs, it has also embarked on
e n l a rging ponds into re s e rvo i rs .

S eptember 26 witnessed the offi c i a l
i n a u g u ration of the re c o n s t ruction of irri ga-
tion facilities in eastern part of To n gre n ,
with a total investment of 255 million yuan.
These facilities will be able to cover 22,000
h e c t a res of  fa rmland and provide water fo r
m o re than 600,000 people.

Yang said the plan is to enable all fa rm-
e rs to have their own simple irri gation fa c i l-
ities in the next few ye a rs .

Less poverty

China has been trying to allev i ate pove rt y
in wat e r- s c a rce areas by building simple irri-
gation facilities since the 1980s. Such fa c i l i t i e s
in the driest middle and we s t e rn provinces of
Gansu, Shaanxi and Shanxi, have yielded sat-
i s fa c t o ry effects. The population suffe ri n g
f rom drinking water short age in wat e r- s c a rc e
regions nationwide has dropped from more
than 80 million to 24 million.

Jiao Yo n g, Vice Minister of Wat e r
R e s o u rces, said the Central Gove rn m e n t
plans to era d i c ate ru ral pove rty caused by
water short age by 2010. He said the top pri-
o rities in this respect are adequate water  fo r
people and cat t l e, re c o n s t ruction of irri ga-
tion facilities to raise effi c i e n cy and ecolog-
ical projects aimed at pre s e rving wat e r.

Guizhou Prov i n c e, Xinjiang Uygur
Autono-mous Region and Ningxia Hui
Autonomous Region should be the key tar-
get areas for future programs. Of the popu-
l ation living in pove rty in these regi o n s ,
m o re than half do not have access to cl e a n
d rinking wat e r.

The Ministry of Water Resourc e s
m apped out a five - year plan of pove rt y
relief in 2001, wh i ch identifies the village
and fa m i ly as basic units of focus. One go a l
set in the plan was to guarantee that per-
c apita ow n e rship of basic fa rmland that has
s t able yields despite droughts or ex c e s s ive
rain re a ches 0.07 hectare in pove rt y - s t ri cke n
regions. Another was to ensure that irri gat-
ed areas that have adopted wat e r- s av i n g
t e ch n o l ogies account for 20 percent of total
e ffe c t ive irri gation areas. These goals are
yet to be re a l i ze d.

A c c o rding to the Ministry of Wat e r
R e s o u rces, the reasons for this include low
i nvestment in the irri gation infra s t ru c t u re —
despite substantial growth since 1993—and
the ageing and poor condition of those fa c i l-
ities that are there.

The ministry estimates that hundreds of
billion yuan are re q u i red to rid these regi o n s
of water short age. “No matter how diffi c u l t
it may be,  eliminating pove rty caused by
l a ck of water is our re s p o n s i b i l i t y,” said Jiao
Yo n g. ■

CROP SHIFT: Farmer Long Fangguo
from Tongren is plowing his former rice
paddies so that he can plant vegetables
because of insufficient irrigation 

SIMPLE SOLUTIONS: Farmers get
together to construct a pond to collect
and store rainwater
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By TANG YUANKAI

“W u s h u should have been
i n cluded in the
O lympic Games mu ch
e a rl i e r,” says 22-ye a r-
old Englishman

R i ch a rd Johnson in Chinese.
Johnson, whose Chinese name is Sha

L e, had been practicing martial arts for five
ye a rs befo re he came to China two ye a rs
ago. He used to be the gym champion in
m i ddle school and later a football player in
c o l l ege; now he is a local kungfu master.

Johnson said he was awa re that w u s h u
ap p e a rs for the fi rst time in the Oly m p i c
Games as a special sport: neither for com-
petition nor for demonstration perfo rm a n c e.
“But it is still a big step for the martial art ,”
he noted.

A c c o rding to Johnson, w u s h u can help
build stamina health and promote  self-
d e fe n s e. It is suitable for all ages and is a
c o m p e t i t ive sport .

The Olympic Games have 26 sport s
f rom the West and only two from Asia:
k i ck b oxing and karat e. It was a pity that
China did not have any sport indigenous to
it included in the Games, said Jo h n s o n .
“Wu s h u, in fact, is the root of both kick b ox-
ing and karat e,” he add e d.

But he agreed with the principle that fo r
a sport to be included in the Olympics, it
had to be unive rsal. “To make w u s h u a reg-
ular and fo rmal item of the Oly m p i c
Games, China needs to do more to pro m o t e
and populari ze it wo rl dw i d e,” he said.

Wu s h u has, in fact, been undergo i n g
s t a n d a rd i z ation to meet the re q u i rements of
competition. But Johnson said he pers o n a l-
ly pre fe rred the va rious distinctive w u s h u
fo rms. “Of course I can’t learn all of them
…I may never get to the core of this art ,” he
s a i d. 

“ C u rre n t ly w u s h u is more about per-
fo rming than competing, and this is some-
thing to be wo rried ab o u t ,” said Nick
B a rton, a kungfu artist from the U. S. Nick
has been learning kungfu in China for six
ye a rs and is considered an old hand at the
m a rtial art. Quoting Ou Muhua, a Chinese

columnist that “it is a fa i l u re and even a pro-
fanity to the spirit of w u s h u if it makes its
way to the Olympic Games as an orn a m e n-

tal eve n t ,’’  Nick said based on
the successful ex p e ri e n c e

of kick b oxing and
k a rat e, w u s h u mu s t

be included in
t h e

Games as a competitive sport. But this need
not mean dumping its ornamental fe at u re,
he said.  “Wu s h u’s ornamental beauty can
be showcased during the competition. It is
this beauty that makes it better than kick-
b oxing and karat e,” he said.

N i ck mainly practices t a i j i q u a n, a kind
of traditional Chinese shadow b ox i n g. “I
think it’s so beautiful,” he said.  After try i n g
his hand at all kinds of sports, he found that
the t a i j i q u a n suited him the best. “You have
to have a competitive rival so that the tennis
can be fun; you need to have a pool to sw i m ,
but you need nothing to play t a i j i q u a n, any
time and any place. Ta i j i q u a n is a kind of an
exe rcise that is not just about bu rning calo-
ries. Th e re is also some philosophy to it,’’ he
e n t h u s e d.

Long journey

“I found w u s h u ap p ro a ch abl e,’’
said Luc Bendza from Gabon, wh o
has a Master’s degree in  w u s h u
f rom the Beijing Unive rsity of

P h y s i c a l
E d u c ation. He
came to China
when he wa s
14 and has

l ived here for more
than 20 ye a rs. He

has won seve ra l
w u s h u c o m p e t i-

tions and is
n ow pre s i d e n t
of the Gab o n
W u s h u
A s s o c i ation, a

member of
I n t e rn ational Wu s h u

F e d e r a t i o n
and is

Wushu Wows Laowais
More foreigners take to a very Chinese
martial art and a wushu competition 
during the 2008 Games is set to take this
interest further

MASTER IN ACTION:
Luc Bendza from
Gabon, who has a
Master’s degree in
wushu from the Beijing
University of Physical
Education, during a
demonstration
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expected to re fe ree w u s h u events during the
2008 Games.

Bendza fi rst saw w u s h u on screen and
made his mind to study real kungfu in China.
His fi rst teacher was a Chinese tra n s l ator in
G abon. “When I was 14, I couldn’t wa i t
to go to China to pursue the martial art ,”

he said. The young man’s re s o l u-
t i o n

did surp rise his mother
but she fi n a l ly relented as one of Bendza’s

u n cles wo rked in China.
In 1984, Bendza learnt w u s h u for a ye a r

at the Shaolin Te m p l e. It was a tough time,
he re c a l l e d. Eve ry morn i n g, he had to exe r-
cise by carrying two bu ckets of water with
his arms stre t ched straight out. “But it wa s
wo rth all the pain,’’ he said.

Since w u s h u is ch a ra c t e ri zed by
Chinese thinking, philosophy, and cultura l
c o n n o t ations, it is not easy for a fo reigner to
grasp to it. But Bendza did not encounter
a ny difficulties. To him, w u s h u is more like

a philosophy than a tech n i q u e. It teach e s
people to see the wo rld in a harm o n i o u s
way. “Wu s h u helps you understand yo u rs e l f
b e t t e r, and it also develops yo u r
potential to deal with the dif-

ficulties you may

e n c o u n t e r
in life,” he ex p l a i n e d.

A couple of ye a rs ago he began his
c a reer as a coach and re fe re e. He has had
students in Africa and Euro p e. “Once I wa s
i nvited to Germ a ny to teach w u s h u and the
guy who was supposed to pick me up didn’t
b e l i eve his eyes when he saw me. He wa s
mu rmu ri n g, ‘I was expecting a Chinese
w u s h u m a s t e r,’” he re c a l l e d. 

Bendza sees teaching and pro m o t i n g
w u s h u as his mission in life. He hopes more
people can share the benefits and fun of the
m a rtial art. “Wu s h u is an intern ational lan-
g u age, through wh i ch deeper commu n i c at i o n
and mutual understanding can be re a ch e d,” he
s a i d.

Special status 
In the history of the Olympic Games,

t h e re have been cases wh e re host
c o u n t ries’  main

s p o rt s
we re listed in the
fo rmal eve n t s ,
s u ch as Jap a n ’s
k a rate and
Ko re a ’s kick-
b ox i n g. But after Jacques Rogge took ove r
as  president of the Intern ational Oly m p i c
Committee (IOC), he began to stre a m l i n e
O lympic events, making it difficult to ap p ly
for new ones. 

“ Th e re will be a w u s h u c o m p e t i t i o n
d u ring the Olympic Games. It’s not go i n g
to be one of the official 28 sports but we
will orga n i ze with the BOCOG (the
Beijing Organizing Committee for the
Games of the 29th Olympic Games),” said
R ogge during the opening of the 10th
Chinese National Games in Nanjing last
ye a r.

Though not an official sport, the
I n t e rn ational Wushu Fe d e ration is still
wo rking on w u s h u c o m p e t i t o rs enjoy i n g
the same tre atment as the other competi-
t o rs of fo rmal sports. “Equal tre at m e n t
means the medals for the w u s h u c o m p e t i-
tion should be the same as for other fo rm a l
s p o rts, and should be awa rded by the IOC.
It also means the same kind of TV bro a d-
c a s t s ,” said Chen Guoro n g, Vi c e
C h a i rman of the Chinese Wu s h u
A s s o c i at i o n .

But the IOC has said w u s h u m e d a l s
cannot be ex a c t ly the same as for other fo r-
mal sports. So the Intern ational Wu s h u
Fe d e ration has submitted a plan: one side of
the medal will carry the IOC sign and the
other will have the Intern ational Wu s h u
Fe d e ration symbol. The detailed design is
yet to be ap p roved by the IOC. Besides, the
b roadcasting of the w u s h u competition is
also difficult as the IOC has alre a dy signed
c o n t racts with TV stations around the
wo rl d. ■
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RIGHT CONNECTIONS:  Luc Bendza with Hong Kong action star Jackie Chan
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By LI XIA

Eve ry painter develops a style in
c o n fo rmity with the times and
Jin Zhilin is no ex c eption. Ove r
the past half-cen-

t u ry, this eminent Chinese
painter has always seen
gre at value in draw i n g
ex p e riences from and
gaining gre ater under-
standing of life, and then
rep resenting it in a re a l i s-
tic manner and ex p re s s i n g
p e rsonal feelings and
thoughts through his art .
While inheriting the best
t raditions of We s t e rn oil
p a i n t i n g, he has deve l o p e d
a distinctive style by incor-
p o rating tra d i t i o n a l
Chinese freehand painting
t e chniques and time-hon-
o red Chinese culture into
his paintings.  

In his early ye a rs, Jin,
78, learned Chinese paint-
ing with Wu Jingting and
Li Zhichao, helping him to
a c q u i re excellent skills in
t raditional landscape paint-
i n g. In 1947, he was admit-
ted to the Nat i o n a l
Beiping Art
S chool, pre d e c e s-
sor of the Centra l
A c a d e my of Fi n e
A rts, wh e re he
l e a rned oil painting
with Xu Beihong
and Wu Zuore n ,
while continu i n g
s t u dy of Chinese
painting under the
i n s t ruction of Qi
Baishi, Li Ku ch a n
and Li Ke ra n .

When he gra d u ated in 1951, he stayed on
as a teach e r, meanwhile also ex p l o ri n g
ways of introducing the Chinese nat i o n a l
ch a racter into oil painting under the infl u-
ence of Dong Xiwe n .

Most of Jin’s paintings
fe at u re the landscape of the
Loess Plateau in the nort h
of Shaanxi Prov i n c e, part ly
because of his vast ex p e ri-
ence in the region. Jin live d
on the plateau for over 10
ye a rs in the 1970s and
1980s. He grew to deep ly
l ove the region and its sin-
c e re and kind residents, so
t h at he continued to make a
s ke t ching tour there eve ry
year after re t u rning to
B e i j i n g. The Loess Plat e a u
is not only his beloved sec-
ond hometown, but also the
i n s p i ration and motivat i o n
for his painting care e r. Th e
h i s t o rical painting
N a n n i wa n and the port ra i t
The Commune Pa rt y
S e c re t a ry a re indicat ive of
his painting style during the
p e ri o d.  

His unique ap p ro a ch to
l a n d s c ape painting fi rst took

s h ape during the days in Shaanxi. By
adopting the traditional freehand bru s h-
wo rk, he gave his paintings a vigo rous and
uninhibited style. Meanwh i l e, he adjusted
his focus from colors to re flections on life
and ex p ression of the inner spirit. He no
l o n ger placed emphasis on fo rmal like n e s s
and ve risimilitude of color. Instead, he
sought the spirit of the paintings, wh i ch he
thought should re flect something of the
n ational psych e. He used the brush vigo r-
o u s ly and libera l ly to cre ate a unique cul-
t u ral at m o s p h e re. His colors we re bri g h t
and sere n e, pre c i s e ly cap t u ring the essence
of the scenery. Ode to the Ye l l ow Rive r
and Qingshuiguan Fe rry of the Ye l l ow
R ive r a re both tru e - t o - l i fe depictions of the
gre at rive r. Looking at these paintings, yo u

Making Oil Pa i n t i n g
M o re Chinese
A painter’s lifelong devotion to localizing this 
exquisite Western art

Qingshuiguan Ferry of the Yellow River (386X60 cm), 2004

Ivy (136X55 cm), 2000
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feel as if you are right there by the surgi n g
wat e rs, listening to their thunder and fe a s t-
ing your eyes on the bre athtaking scene.
The splendor depicted in the paintings tes-
t i fies to the power and unrivaled ch a rm of
n at u re.

Jin traveled ex t e n s ive ly on the Loess
P l ateau. While searching for the “soul”
of the my s t e rious plateau and the root of
the millennium-old Chinese culture, he
also sought an ap p ro a ch to re s h aping oil
p a i n t i n g, a We s t e rn art, into a Chinese
fo rm. With thorough study, he discov-
e red the artistic values of the Chinese
folk art. According to him, the essential
thinking underlying this is “the interp l ay
of y i n and ya n g t h at gove rns eve ry
m ovement in the unive rse” and that “liv-

ing beings mu l t i p ly endlessly,” ideas that
e cho ancient Chinese philosophy and are
the fo u n d ations of Chinese culture.
I n s p i red by them, he set about incorp o-
rating Chinese philosophy into the cre-
ation of oil paintings. 

Jin believes that while the Chinese
fundamental philosophy celeb rates the
unity between heaven and humanity and
b e t ween matter and consciousness,
We s t e rn philosophy underlines a scientif-
ic attitude towa rd art by drawing a cl e a r
line between them. Concerned with the
senses of stru c t u re, space, pers p e c t ive
and color, We s t e rn painters tend to rep ro-
duce nat u ral scenery in a detached man-
n e r, as if they we re doing still life paint-
ings. In contrast, Chinese painters will

put themselves into the scenery, thereby
c o nveying personal feelings and aspira-
tions through their paintings. Their wo rk s
a re viv i d, sensitive and full of life, imbu-
ing the viewe rs with a nobl e, unsophisti-
c ated and innocent aesthetic concep t .

Jin Shangyi, Chairman of the China
A rtists Association, commented that, with
his commitment to realism, strong back-
ground in traditional Chinese culture and
ri ch ex p e ri e n c e, Jin Zhilin had raised his
a rtistic skills to a new height. In his land-
s c ape paintings, there is a visible unity
b e t ween rep re s e n t ation and ex p ression. 

O n ly with a deep understanding of
l i fe can painters make their paintings
ex p re s s ive, without wh i ch objects rep re-
sented in the paintings will appear fragi l e
and obscure. Gre at painters mostly can
balance rep re s e n t ation (objective descri p-
tion) and ex p ression (ab s t ract rep re s e n t a-
tion), though their emphasis may diffe r.
Most of the wo rks of nearly all gre at
p a i n t e rs such as Rembrandt are rep re s e n-
t ations, but are highly ex p re s s ive.
A b s t ract beauty dominated Claude
M o n e t ’s later wo rks. Howeve r, ex p re s-
s ive paintings risk being hollow and drab
if they have no re l evance to real life. A
unity between rep re s e n t ation and ex p re s-
sion is there fo re crucial to re m a rk abl e
paintings. Huang Binhong succeeded in
a ch i eving this unity, and so did Jin
Zhilin. 

Jin Shangyi also pointed out that pre-
s e rving tradition and introducing modern
c o n c epts we re not contra d i c t o ry go a l s .
O n ly traditional culture-based modern art
can engage the contempora ry audience
and have significant cultural implicat i o n s .

Jin Shangyi said Jin Zhilin had
bl a zed a path of localizing oil painting in
China, showing other painters the way
fo r wa rd and setting a good example fo r
young artists. Howeve r, wh at Jin has pio-
n e e red is a long-term endeavor that calls
for unremitting effo rts. While adap t i n g

We s t e rn painting
styles, Chinese
p a i n t e rs are ex p e c t e d
to at t a ch gre at
i m p o rtance to
Chinese culture.
Th ey need to fa m i l-
i a ri ze themselve s
with tra d i t i o n a l
Chinese painting and
c u l t u re befo re
Chinese-style oil
painting pro s p e rs . ■

Jin Zhilin
B o rn in Luannan County, Hebei Province in 1928
Specializing in oil painting, traditional Chinese painting,

Chinese folk art and Chinese cultural studies
G raduated from the Beiping City Normal School in 1947
G raduated from the Central Academy of Fine Arts in 1951
P r o fessor and tutor of PhD students in oil painting at the

C e n t ral Academy of Fine Arts 
Recipient of the State Council’s special allowa n c e
Winner of the Golden Cross of Mérite et Dévo u e m e n t

Fra n ç a i s
E s s ay: The Creational Pa t t e rn of Chinese Folk Art
M o n o graph: Chinese Folk Art, Customs and Archaeology

( f i ve vo l u m e s )

Mountains by the Meandering Yellow River (399X101cm), 2001

The author can be contacted
at Artmediachina@163.com

▲



In vestment Op p o rtunities & Job In f o rm a t i o n

FAQ:
Do I have to know Chinese?
This is a constant question, wh i ch bothers many people. Th e

a n swer is, “Why not?” Many re s e a rch studies have shown that the
t e a cher who can use the student’s language in the cl a s s room is

mu ch more effe c t ive than those who do not know the local lan-
g u age. School administrat o rs sometimes insist that you use only

English in the cl a s s room, but that is a bit misleading. Knowing some
Chinese will win you a lot of respect, not only from your students, but also
f rom the community at large. Besides, Chinese is a gre at language and is
becoming ever more important in the modern business and academic
wo rl d.

Wh at do I need to know about Chinese holiday s ?
You should know a little about the Chinese culture when staying in

China. The ve ry minimum cultural info rm ation is a good unders t a n d-
ing of China’s traditional holidays so that you can draw compari s o n s
with traditional holidays and celeb rations in other parts of the wo rl d.
For instance, Th a n k s giving and Christmas together equal the
Chinese Spring Fe s t ival. 

Should I buy a car in China?

No. Absolutely not. Th e re are alre a dy too many cars on the streets of China’s major
cities. Because over 80 percent of the Chinese people do not own cars, the publ i c
t ra n s p o rt ation systems have been upgrading and sometimes it is even more conve n i e n t
to travel by bus than by car. Add i t i o n a l ly, you will meet a lot of Chinese people on the
bus, and they are fri e n d ly and love to talk to fo re i g n e rs .

Wh at is the public tra n s p o rt ation system re a l ly like ?
C h e ap, efficient and fast. Buses and subways are com-

fo rt able unless you are trying to go somewh e re duri n g
rush hours (7-9 a.m., and 4:30-6:30 p.m.). Most urban
bus fleets are being rap i d ly updat e d — e s p e c i a l ly in
Beijing as the 2008 Olympic Games ap p ro a ch-
es. About 50 percent of the fleet is now air-
conditioned in summer and heated in winter.
M a ny buses have soft cushioned seats. Most
people can tolerate the discomfo rt for a few
m i nutes of a city bus ri d e. One to three yuan
will take you any wh e re around the city.
Outside the large cities the buses may be a little
old and dra f t y, but fa res are also ch e ap e r.
To l e rance is the key to enjoying life in any major
m e t ropolitan area in the wo rl d. Ke ep smiling.

Professional Vacancies:
Lee Garden Service Ap a rt m e n t s,

B e i j i n g, distinguished for its fa s h i o n-
able design, excellent service and
E u ropean style management, with its
199 comfo rt able and elegant suites,
o ffe rs safe, private and personal ser-
v i c e. It is only 45 minutes from the air-

p o rt and is located right in the center of
Beijing within walking distance to

Tiananmen Square and the Fo r b i dden City. It
also neighbors Wangfujing Ave nu e, the best din-

ing and shopping area in Beijing.
Po s i t i o n : M a n age rs for Reservation and Fro n t

O ffi c e
R e s p o n s i b i l i t i e s :

1. In ch a rge of the entire front desk, wh i ch includes han-
dling guest enquiries and complaints, staff management, etc. ;
2. Responsible for daily re s e rvations, client liaisons and rat e

n ego t i ation with cl i e n t s ;
3. Ta ke enquiries and liaise cl o s e ly with other dep a rtments to man-

age room ava i l ab i l i t y ;
4. Support and train staff according to Lee Gard e n ’s standard s .
R e q u i re m e n t s :

1. Unive rsity degre e ;
2. Two ye a rs ex p e rience in management wo rk in a fo u r- or five - s t a r

h o t e l ;
3. Know l e d ge of Chinese is highly pre fe rre d ;
4. Customer- o riented and with good business sense;
5. Quick pro blem solver with good commu n i c ation and stro n g

l e a d e rship skills, and be independent with strong sense of re s p o n-
s i b i l i t y ;

6. Good understanding of room allocation and rate contro l .
Contact: S h e l l ey Lu
Tel: 86-10-65258855 ext. 6201      
Fax: 86-10-65266151 (manu a l )
A dd ress: 18 Jinyu Hutong, Dongcheng District, Beijing

1 0 0 0 0 6
Website: w w w. l gap a rt m e n t . c o m
S. Muller & Sons is one of the major diamond manu fa c t u r-

e rs in Belgium. We are major suppliers of ve ry fine cut dia-
monds to most of the large markets in the wo rl d. We wo u l d
l i ke to strengthen our wholesale in China. We are there fo re

looking for a cap able and hardwo rking person fluent in
M a n d a rin, Cantonese and English to rep resent us in China. Th e

position is well paid. Please send e-mail to av i @ mu l l e r. b e fo r
m o re details.

Teaching Vacancies:
Qinhuangdao Fo reign Languages Pro fessional College is looking for ora l

English teach e rs .
Job Descri p t i o n :
1. Te a ch oral English or intern ational trade courses to college - l evel students;
2. Wo rkload is 18 class periods for oral English teach e rs and 16 class periods fo r

i n t e rn ational trade teach e rs .
Q u a l i fi c at i o n s :
1. Nat ive English speake r ;
2. Bach e l o r ’s degree or ab ove ;
3. Te a ching ex p e rience pre fe rre d.
Contact: 
E-mail: qfl p c _ re c ru i t e r @ yahoo.com.cn   Tel: 86-335-5926040
For more info rm ation, please visit our website: www. q fl p c.com.cn. 
Amio Intern ational English is the fi rst five-star language training school in Jinan,

c apital of Shandong Prov i n c e. We adopt the most advanced English language learn-
ing theory: Language is a skill, and we emphasize listening and speaking. You can
find more details on our website www.amio.com.cn. 

N ow we need some full-time English teach e rs :
R e q u i re m e n t s :
1. Nat ive English speake rs ;
2. Unive rsity degree or ab ove, with ESL teaching ex p e ri e n c e ;
3. Have good commu n i c ation skills and enjoy teach i n g ;
4. Energe t i c, open minded and willing to embrace new ideas.
We offer an at t ra c t ive salary and fl ex i ble timetable according to teaching hours, and

a good chance of promotion for committed teach e rs who demonstrate manage m e n t
and leadership skills.

Contact Alex for more info rm ation at q i q i _ d e n g @ s i n a . c o mo r
q i q i _ d e n g @ 1 6 3 . c o m.

Guangdong Po ly t e chnic Normal Unive rsity (GDPNU), ori gi n a l ly named
Guangdong Ethnic Institute, is a public full-time academic unive rs i t y, wh i ch is autho-
ri zed to grant Master’s degrees on vo c ational education. Tianhe College is the sec-
o n d - l evel college of GDPNU ap p roved by the Ministry of Education with the qualifi-
c ation of enrolling undergra d u at e s .

Tianhe College is a public science-oriented college with the combination of litera-
t u re, economy and management. 

Tianhe College is located at the foot of Maofeng Nat u re Pre s e rved Mountain in the
s u burbs of Guangzhou City, with 200,000-square-meter buildings, a pleasant env i-
ronment, modern teaching equipment and qualified fa c u l t i e s .

We are curre n t ly looking for fo reign teach e rs. If you are interested in joining us,
please contact our dean Sera .

Tel: 86-20-87477567        E-mail: tige rtianhe@163.com 
Tianjin Unive rsity of Commerc e is seeking qualified ESL teach e rs from nat ive

English speaking countries. Russian and Japanese teach e rs are also wa n t e d. The con-
t ract begins from next Feb ru a ry and ex p i res in Ju ly 2008. The salary is 4,000 yuan
per month. Candidates should have teaching ex p e ri e n c e, a college degree and a
t e a ching cert i fi c at e. The school offe rs free accommodation and ro u n d t rip airfa re.
Contact Eric at c o n t a c t @ ch i n a j o b. c o m.

re s u m e @ ch i n a j o b. c o m



Shangri-La’s China World Hotel con-
tinues to be the preferred address of
visiting political dignitaries and royalty,
most recently rolling out the red car-
pet and extending a warm welcome
to two African heads of state who
were in town to attend the Sino-
Africa Beijing Summit. On hand to
greet South African President
Thabo Mbeki upon his arrival at
the hotel was China World Hotel’s
General Manager Stefan
Bollhalder.

“Jingle bells, jingle bells jingle all the way….” Christmas will be here again! It is a time for happi-
ness, tranquility and love. It is also a time for sharing, exchanging gifts and reunification. Minzu
Hotel chefs have prepared a special Christmas food menu for Christmas Eve on December 24,
2006. Among the dishes are mouth-watering mini-Christmas Log Cake and various Italian
desserts like Tiramisu. We also will offer you a classic dish called Imperial Buddha’s Favorite (or

Stewed Soup “Marine Foodstuffs Supreme”) at the Tianxiayipin Restaurant if
you purchase the ticket for dinner at Jinxiu Palace—the hotel’s banquet hall.

Additionally, we will offer an enjoyable bottle of French wine for every
guest attending the Christmas banquet. 

The lavish Christmas banquet, fashionable cocktail party, special
band, breathtaking acrobatics, mysterious magician performance, hot
dances, exciting games, desirable gifts and lucky prize will make your
2006 Century Phantom—Passionate Christmas Eve a night to remem-
ber with clowns and Father Christmas.

With the approaching Christmas, restaurants in Minzu Hotel provide a
variety of dining packages ranging from 888 yuan to 2,280 yuan net per
adult. Each restaurant will have a separate theme.

Come on! Join the most exquisite banquet designed only for you at
Minzhu Hotel.

Christmas Eve Party on the
night of December 24

What is better than to pamper
yourself and family at the
Holiday Inn Downtown Shanghai
on Christmas Eve? Our Great
Wall Ballroom and Grand
Ballroom, with sparkling
Christmas decorations, will
deliver you a wide selection of
traditional Christmas dinner
buffet, a great lucky draw and
fantastic live entertainment.

Price: 888 yuan net.  Tel: 86-10-
63538008-5888

From November 17, 2006 to
February 28, 2007, come and
enjoy Holiday Inn. Relax at Holiday
Inn Temple of Heaven Beijing only
at 618 yuan net for one night’s stay
plus breakfast and free access to the
fitness center with gym, sauna and a
swimming pool! 

Please call 86-10-67626688 exten-
sion Reservation Department or Fax to
86-10-6763 6199 for reservation.

Toll free reservation number for China:
800 830 6368

More than 50 Accor staff in Beijing
including senior hotel managers recently
kicked off a big cleaning campaign in
Yanqing County in the suburb of Beijing.
After one-day cleaning, hotel staff
removed more than 100 bags of garbage
from hills, the riverside, yards and gardens.

“Yanqing Eco-tourism is a long-term
development program,” said Thierry Brinté,
General Manager of Novotel Xinqiao Beijing.
“We will collaborate all the efforts from Accor
hotels in China and make further progress in
2007.”

Century Phantom—Passionate Christmas Eve

Holiday Inn Temple of Heaven
Beijing

Radisson Plaza Xing Guo
Hotel Shanghai

Accor Group

2006 Christmas & New Ye a r
Pa ck a g e

D u ring this fe s t i ve season, we offe r
you ve ry special room ra t e s. Why not
come with your family and friends to
c e l e b rate this great fe s t i val with our
sumptuous Christmas fa r e, fa bu l o u s
l i ve entertainment and great luck y
d raws and stay ove rn i g h t !

S u p e rior room rates from
December 15 to December 21, 2006:

888 yuan +15 percent for single
occupancy including breakfast 

988 yuan +15 percent for doubl e
occupancy including breakfa s t

1138 yuan +15 percent for tri p l e
occupancy including breakfa s t

China World Hotel
Three nights of celebration for three years

of distinction—that was the theme for
CENTRO’s recent elegantly seductive fes-
tivities.

From November 9 to 11 the award win-
ning signature bar and lounge of Shangri-
La’s Kerry Center Hotel celebrated its
third year anniversary. The unique col-
laboration with Moet & Chandon
Champagne, Italian fashion brand
Fornarina and the internationally
famous Steiff Bear stimulated the
senses during the three tantalizing
evenings of entertainment and entic-
ing cocktails.

Holiday Inn Downtown Shanghai 

Kerry Center Hotel Beijing

HOTEL INFORMATION

Address: 51 Fuxingmennei, Xicheng
District, Beijing 100031
Tel: 86-10-66014466     
Fax: 86-10-66014849
E-mail: sale@minzuhotel.cn
http:// www.minzuhotel.cn
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By LAN XINZHEN

Yu Dazhuang has gone back home
with an empty wallet. Yu, fro m
n o rtheast China’s Heilongjiang
P rov i n c e, had ve n t u red for nothing
d u ring his one-month stay in Beijing. 

“I came to Beijing in the hope of fi n d-
ing a way to sell my soy b e a n s ,” Yu said.
“But not only did I fail, I have also spent all
my money.”

Yu lives by selling agri c u l t u ral pro d u c t s .
And Heilongjiang is one of the major soy b e a n
and rice production areas in China. Norm a l ly,
Yu purchased the soybeans and rice from local
fa rm e rs and sold them to other regions, bu y i n g
l ow and selling high for a pro fit. 

H oweve r, this is obv i o u s ly not Yu ’s ye a r. 
Although he wo re a fa ke smile wh e n

n ego t i ating with clients, Yu was sad for the
rest of his tri p .

“I lost a lot this ye a r,” Yu said. 
In China, the price of soybean dro p p e d

d ra s t i c a l ly in 2004 and 2005, and about 20
p e rcent of the soybean output was stocke d
with Heilongjiang fa rm e rs in 2005. In the
2006 growing ye a r, the planting area of soy-
beans in Heilongjiang was cut by 25 perc e n t
c o m p a red to 2005. 

Yu assumed that after two ye a rs’ price fa l l
and the shrinking planting area, the soy b e a n
p rice this year would have been incre a s e d. 

Guided by this judgment, Yu collected
120 tons of soybean at the price of 2.5 yuan
per kg. When he tried to sell them some 10
d ays lat e r, the price fell to 2.22 yuan, while the
p e r-kg purchasing price was 3 yuan and some-
times even hiked to 3.72 yuan wh e re it stood
four ye a rs ago. 

Being in the same position as Yu, many
s oybean growe rs now get almost nothing
f rom the plant. 

Due to recent price hikes of seed, fe rt i l-
i ze r, pesticide and land rent, soybean should
h ave been sold at 2.4 yuan per kg to stri ke a
balance for growe rs. Curre n t ly, there are
still large quantities of soybean for sale. 

If you think the situation is unique to
s oybean, think again. 

A ve ry similar situation also applies to
c o t t o n .

A n d — l e t ’s face it—there ’s one big cul-
p rit: imported agri c u l t u ral products. 

Enormous pressure

While Yu Dazhuang and others we re
wo rried about the price fl u c t u ation of soy-
bean, so was intern ational trade Pro fe s s o r
Liu Fuxiang of the Unive rsity of
I n t e rn ational Business and Economics.

L i u ’s conclusion is that since China’s
accession to the WTO in December 2001,
the Chinese agri c u l t u ral market, just like

INFERTILE 
FARMS 

Whether farmers have a good or bad harvest, 
makes no difference anymore as imports wipe out 

the domestic agriculture market post-WTO

A HARVEST OR NOT?
Though farmers in
Anhui Province 
harvested mountains
of cotton this
autumn, they are not
sure whether the 
cotton would bring
them a good income



BEIJING REVIEW  NOVEMBER 30, 2006 33

BUSINESS

auto and electro n i c
i n d u s t ries, has become
a globalized market full
of competition. As
s u ch, domestic marke t
fo rces like pro d u c t i o n
a rea and output have
had mu ch less infl u-
ence on soybean pri c e s .

“ C u rre n t ly, import-
ed soybeans have
absolute control ove r
the Chinese soy b e a n
m a rke t ,” Liu said.
“ This kind of infl u e n c e
was fo rmed two ye a rs
after China’s entry into
the WTO.”

Liu noted that in
1996, China wa s
a l re a dy a net soy b e a n
i m p o rt country. At that
t i m e, China adopted an
absolute quota system
for the product and the
i n fluence of import e d
s oybeans was not that
d i s t i n c t ive. At the end of
2001, China entered the
W TO and adopted the
t a ri ff quota system,
wh i ch had no bound-
a ries rega rding how
m a ny soybeans China
could import. Fro m
then on, the influence of
i m p o rted agri c u l t u ra l
p roducts has been on
the ri s e. 

In 2002, the fi rs t
year after China’s
W TO accession, the
c o u n t ry imported 11.34
million tons of soy-

bean, not mu ch diffe rence from the prev i-
ous few ye a rs. Howeve r, beginning in 2003,
the import volume exceeded 20 million tons
for three consecutive ye a rs. 

In 2005, China imported 26.59 million
tons of soybean while the total domestic
output was 16.35 million tons. Th at meant
China had become the largest soy b e a n
i m p o rting country, with the import vo l u m e
accounting for one third of the wo rl d ’s total
s oybean tra d e.

In China, wh e re soybeans mainly are
used to ex t ract oil, the price of imported soy-
beans is usually 5-10 percent lower than the
domestic product. Hence many oil fa c t o ri e s
choose to buy imported soybeans, fo rcing the
p rice of domestic soybeans to plummet. 

C u rre n t ly, while the price of domestic
s oybeans is still near the level of import s ,
due to high operational and pre s e rvat i o n
fees, the cost of oil fa c t o ries using domestic

China’s Agricultural Trade (2001-06)
Ye a r Tra d e G row t h E x p o rt G row t h I m p o rt G row t h B a l a n c e G row t h

Volume  ( y. o . y. ) Vo l u m e ( y. o . y. ) Volume ( y. o . y. ) Vo l u m e ( y. o . y. )
($100m) ( $ 1 0 0 m ) ( $ 1 0 0 m )

2 0 0 1 2 7 9 1 6 1 1 1 8 S u rp l u s 4 3
2002 3 0 4 . 4 9 . 5 % 1 8 0 . 2 1 2 . 8 % 1 2 4 . 2 5 % S u rp l u s 5 6
2003 4 0 1 . 3 3 1 . 8 % 2 1 2 . 4 1 7 . 9 % 1 8 8 . 9 5 2 % S u rp l u s 2 3 . 5
2004 5 1 0 . 1 2 7 . 1 % 2 3 3 . 9 8 . 7 % 2 8 0 . 3 4 8 % D e fi c i t 4 6 . 4
2005 5 6 2 . 9 9 . 5 % 2 7 5 . 8 1 7 . 9 % 2 8 7 . 1 2 . 4 % D e fi c i t 1 1 . 4
Ja n . - M ay 
2 0 0 6 2 5 0 . 4 1 8 % 1 1 8 1 2 % 1 3 3 2 5 % D e fi c i t 1 5

(S o u rc e : N ational Bureau of Stat i s t i c s )

Income of Chinese Farmers
I n d ex 2001 2002 2003 2004 2005 
Ave rage net 
income (yuan) 2 , 3 6 6 2 , 4 7 6 2 , 6 2 2 2 , 9 3 6 3 , 2 5 5
E n ge l ’s coefficient of 
fa rming households (%) 4 7 . 7 4 6 . 2 4 5 . 6 4 7 . 2 4 5 . 5

(S o u rc e : N ational Bureau of Stat i s t i c s )

China’s Six Major Commitments 
To WTO in Respect of Agriculture 

1. Cut the average agriculture tariff from 17.9 percent in 2001 to 15.6
percent by 2004, and to 15 percent in 2010. After 2010, the tariffs of
more than 80 of the over 1,000 agricultural products should be cut to
within 17 percent. For instance, the tariffs of beef, pork and poultry
would be cut from 40, 20 and 16 percent respectively to 12 percent.
Fruit tariffs would be cut from 40 percent to 10 percent. Additionally,
soybean will subject to a “tariff-only” system and the import tariff will be
3 percent.

2. Establish a WTO-consistent tariff-rate quota system for agricultural
products, especially for bulk commodities. The original absolute quota
system should be replaced by a tariff-only system regarding wheat,
corn, rice, soybean oil and sugar. China will adopt a low, within-quota
tariff of 1 percent. From the day China entered the WTO till 2004, China
was committed to tariff-only quotas of 9.4 million tons of wheat (up from
8.452 million tons), 5.3 million tons of rice (up from 3.76 million tons),
7.2 million tons of corn (up from 5.6 million tons), 890,000 tons of cotton
(up from 814,000 tons), and 3.3 million tons of soybean oil (up from
2.51 million tons).

3. According to WTO rules, the government shouldn’t monopolize the
price when exercising a tariff-rate quota mechanism.

4. The WTO stipulates that the actionable subsidy for agriculture in
developing countries should be 10 percent of the total agricultural gross
domestic product, while it should be 5 percent in developed countries,
and China is committed to 8.5 percent.

5. Eliminate export subsidies for any agricultural products.

6. In the field of agricultural service, after China’s WTO accession, for-
eign companies should be allowed to establish joint ventures in China to
operate in agriculture, forestry, poultry and fishery industries. Within
three years of China’s accession to the WTO, foreign service enterpris-
es are allowed to distribute and market agricultural related commodities
and within five years of accession into the WTO, foreign enterprises are
allowed to distribute fertilizer, refined oil and crude oil. 
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s oybeans is 170 yuan more than that of
those using imported soybeans for the pro-
duction of each ton of oil. Th e re fo re, oil fa c-
t o ries still pre fer to use imported soybeans. 

“In Heilongjiang, nearly eve ry soy b e a n
grower is ove rs t o cke d,” Yu said. “Dealers dare
not to purchase their soybeans, as once they do
it, they might be in the same boat as I am.”

In 2002, the State Council drafted a
“ s oybean re j u ve n ation” plan. But ap a rt
f rom subsidizing fa rm e rs for fe rt i l i ze r, the
gove rnment had in effect done nothing
m o re. The fa rm e rs had to buy quality soy-
bean seeds from seed breeding institutions,
wh i ch added to the cost of production. It
was the soybean growe rs who shouldere d
all the cost of production, and the unsold
p o rtions took a toll on their income.

“ The majority of imported soybeans are
f rom the American continent, especially the
United Stat e s ,” said Liu. 

The same situation also applies to cotton.
Wang Huaigui, President of the China

N ational Cotton Exch a n ge, noted that since
2004, imported cotton has dominated the
domestic cotton market. 

The import vo l-
ume wa s

870,000 tons
in 2003,

b u t

shot up to 1.9 million tons in 2004, and to 2.57
million tons in 2005. The price of import e d
cotton is 2,000 yuan lower per ton than
domestic product, putting dow n wa rd pre s s u re
on domestic prices. So again, the majority of
cotton companies are losing money.

The Chinese Gove rnment does ap p ly a
p ro t e c t ive price policy to cotton. 

E ve ry ye a r, the gove rnment will set up a
p ro t e c t ive price for cotton. When the marke t
p rice is lower than the pro t e c t ive pri c e,
fa rm e rs can sell cotton to the gove rnment at
the pro t e c t ive pri c e. When the market pri c e
is higher than the pro t e c t ive pri c e, fa rm e rs
can either sell the product in the market or
to the gove rnment. 

H oweve r, as domestically produced cot-
ton is unmarke t abl e, the purchasing cap ab i l-
ity of the gove rnment drops considerably. 

And just as with imported soybeans, the
m a j o rity of imported cotton is from the
United States. 

C e rt a i n ly, when the ave rage Dick and
Jane American fa rmer has a good cotton or
s oybean harvest, they ’re not mora l ly re s p o n-
s i ble for the plight of Chinese fa rm e rs. 

But, pra c t i c a l ly speaking, their gain is
indeed Chinese pain.

Unfair competition

Liu pointed out that Chinese
agri c u l t u re is still tra d i t i o n a l ,

with smaller scale and
l ower tech n o l ogy
ap p l i c ation, com-

p a red with agri c u l-
t u re of fo re i g n

c o u n t ries. 

Th at makes domestic agri c u l t u ral pro d-
ucts uncompetitive.

Tang Renwu, pro fessor of manage m e n t
with the School of Management of Beijing
N o rmal Unive rs i t y, noted that agri c u l t u ra l
p roduction is based on occupying land,
wat e r, air and sunshine re s o u rces. 

On ave rage, Chinese fa rm e rs occupy
mu ch fewer re s o u rces than their counter-
p a rts in developed countries, and also in
t e rms of science and tech n o l ogy.

C h i n a ’s Agri c u l t u ral Research Intensity
(ARI) ratio is only 0.25 percent, mu ch
l ower than that of most developed countri e s
whose ARI ratio hove rs between 2-3 per-
cent. ARI is the ratio of agri c u l t u ral re s e a rch
ex p e n d i t u res to agri c u l t u ral gross domestic
p roduct. And while the advancement of
t e ch n o l ogy is the major reason for modern
agri c u l t u ral growth, in China, tech n o l ogy
o n ly contri butes about 45 percent to agri-
c u l t u ral production, while that of deve l o p e d
c o u n t ries re a ches 60-80 percent. 

But even with their tech n o l ogy adva n-
t ages, developed countries still resist cutting
or eliminating agri c u l t u re subsidies. 

Tang stated that the United States subsi-
d i zes about $10 billion each year to its agri-
c u l t u ral products so as to help ex p o rt its
p roducts ove rseas. Eve ry American fa rm i n g
fa m i ly can get $21,000 in subsidy each ye a r.
The price of wh e at ex p o rted by the United
S t ates is only one-third of the cost.
S i m i l a rly, eve ry European fa rming house-
hold can get $16,000 in subsidy each ye a r,
and the ex p o rting price of EU dairy pro d-
ucts is only half of the cost. 

M e a n wh i l e, in deve l o p i n g
c o u n t ries, the annual income
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of fa rm e rs is ge n e ra l ly below $400, and
their subsidies from the gove rnment are
o n ly 7 percent of that of fa rm e rs of deve l-
oped countries. Wh at ’s more, deve l o p i n g
c o u n t ries have to cut the subsidy by half in
o rder to confo rm to trade demands raised by
d eveloped countri e s .

Liu Life n g, associate pro fessor with the
C o l l ege of Economics & Management of
China Agri c u l t u ral Unive rs i t y, pointed out
t h at over the past five ye a rs, Chinese agri-
c u l t u ral subsidy ex p e n d i t u re only accounted
for 1.23 percent of the total gross agri c u l-
t u ral product, while that of the United Stat e s
and the European Union re a ched 50 perc e n t
and 60 percent re s p e c t ive ly. Japan re c o rd e d
the highest rate of 76.7 perc e n t .

“ D eveloped countries carry out a high
s u b s i dy and high pro t e c t ive policy for their
agri c u l t u re, fo rming an unfavo rable tra d e
e nv i ronment for Chinese agri c u l t u ral deve l-
o p m e n t ,” Tang said. “Because of this, China
i m p o rts more agri c u l t u ral products than it
ex p o rts, resulting in a trade deficit in 2004
for the fi rst time.”

The cost of fo reign agri c u l t u ral pro d u c t s ,
on the wh o l e, is lower than that of Chinese
p roducts due to the production scale, indus-
t ri a l i z ation degre e, gov-
e rnment subsidies,
ge ograp hy and
we at h e r. Stat i s t i c s
s h ow that the pro-
duction cost of
Chinese soybeans wa s
1,592 yuan per ton in 2003,
while that was 1,395 yuan
for the United States and
984.4 yuan fo r
B razil. The situa-

tion doesn’t ch a n ge mu ch even at pre s e n t .
But even while China’s agri c u l t u ra l

p roducts are not competitive, the Chinese
agri c u l t u ral market has opened consider-
ably after its accession to the WTO to fi e rc e
competition. 

Fo l l owing its commitment to the WTO,
China dropped its ave rage agri c u l t u ral tari ff
f rom 23.2 percent in 2001 to 15.35 perc e n t
in 2005, mu ch lower than that of deve l o p e d
c o u n t ries like the United States, Japan and
E u ropean Union countries. The rate is also
l ower than the global ave rage 62 perc e n t
t a ri ff of agri c u l t u ral products. Thus, China
is now one of the countries with the lowe s t
agri c u l t u ral tari ff.

I n d e e d, barri e rs in the Chinese agri c u l-
t u re market are ge n e ra l ly eliminat e d, Liu
L i feng said. 

What should we grow? 

C o rn might be the next agri c u l t u ra l
p roduct to be hit hard.  

On August 1, a U. S. cargo ship with
52,000 tons of corn dropped anchor at
Qingdao port. With the arrival of this ship, the
quantity of corn imported by China this ye a r
rose by at least 14 times over that last ye a r. 

Since the Chinese Ministry of
A gri c u l t u re ap p roved the import of U. S.
ge n e t i c a l ly modified corn in Ju ly 2005,

e n t e rp rises from Shenzhen, Shandong
and Sichuan have ord e red about 60,000

tons of American corn .
I n d u s t ry insiders contended

t h at the Chinese corn sector is
n ow under at t a ck and estimat e d

t h at soon China will become
a net import country of

c o rn .

C o rn has tra d i t i o n a l ly been used as fe e d-
s t u ff in China, but is now being used more
w i d e ly to make ethanol ga s o l i n e. Curre n t ly,
m a ny cities in China allow the usage of
ethanol ga s o l i n e, wh i ch leads to a substantial
demand for corn. Once the ethanol industry
t a kes off, no one could hold off the import of
c o rn. It is actually not good news for Chinese
fa rm e rs, as the huge surge of corn will furt h e r
cut the price of their pro d u c t .

The list of endange red agri c u l t u ra l
p roducts goes on. 

L ab o r- i n t e n s ive agri c u l t u ral pro d u c t s ,
s u ch as fl owe rs, vege t ables, fruit and meat ,
we re once considered to have a competitive
e d ge compared with fo reign pro d u c t s .
People expected to see an ex p o rt boom of
those products. Howeve r, re s t ricted by non-
t a ri ff barri e rs like env i ronmental standard s ,
those products are having a hard time to
m a ke headway ab ro a d. 

In recent ye a rs, some Chinese agri c u l t u r-
al products like tea, vege t ables, fruit and
p o u l t ry have been confronted with anti-
dumping accusations, giving rise to a sub-
stantial increase in cost, wh i ch in turn make s
these Chinese ex p o rts uncompetitive. 

So while products such as corn and soy-
bean don’t have a competitive edge domes-
t i c a l ly, those with a competitive edge cannot
be sold ove rseas. 

Under such circ u m-
stances, China has
become a dismal land

for fa rm i n g.  
“ W h a t

should we
grow?” Yu
q u e s t i o n e d.

■

BEIJING REVIEW  NOVEMBER 30, 2006 35

TECHNOLOGICALLY IMPAIRED:
In some rural villages of Gansu
Province, farmers are still using
out-dated production methods to
grow and collect corn
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By LAN XINZHEN

To Li Zhonghai, a manager of a
wholesale market for agri c u l t u ra l
p roducts in a southern Beijing sub-
u r b, the biggest industry ch a n ge in
recent ye a rs is pri c e.

“Most of the agri c u l t u ra l
p roducts’ prices have dro p p e d,”
said Li, who is a seve n - ye a r
i n d u s t ry ve t e ran. 

After entering into the Wo rl d
Trade Orga n i z ation (WTO ) ,
m o re and more fo reign agri c u l-
t u ral products have been exe rt i n g
e n o rmous influence on China,
n ow only fo rm e rly a big agri c u l-
t u ral powe r. Ten ye a rs ago ,
China was the largest soy b e a n
p ro d u c e r. Howeve r, confro n t e d
with low - p riced imported soy-
beans, many fa rm e rs cut the
planting area of soybeans, mak-
ing China only the fo u rth large s t
s oybean producer in the wo rl d.

But wh at re a l ly is the future
for Chinese agri c u l t u re? Wi l l
Chinese agri c u l t u re, wh i ch has
e n d u red for seve ral thousand
ye a rs, gra d u a l ly be devo u red by
i m p o rted pro d u c t s ?

Tariff too low

Tang Renwu, a pro fessor with the Sch o o l
of Management of Beijing Norm a l
U n ive rs i t y, believes that the constant fa l l i n g
p rice of agri c u l t u ral products is due to the
opening up of the agri c u l t u ral product marke t .

From December 11, 2001, China adopt-
ed a tari ff quota to agri c u l t u ral products. A
t a ri ff quota re fe rs to a certain quota on
i m p o rts, ab ove wh i ch a higher tari ff is
ap p l i e d. The lower tari ff rate applies to

i m p o rts within the tari ff quota.
From the December dat e, China wa s

o bl i ged to import 9.4 million tons of wh e at ,
5.3 million tons of ri c e, 7.2 million tons of
c o rn, 894,000 tons of cotton and 3.3 million
tons of soybeans eve ry year with a 1 perc e n t
t a ri ff (all part of the new tari ff quota). Th i s

amounts to mu ch lower tari ffs on import s ,
and leads to a price fall of domestic gra i n
p roducts as well as vege t abl e s .

P ro fessor Tang Renwu pointed out that
in 2002, the second year after China’s entry
into WTO, the vege t able price hit a re c o rd
l ow and dropped 36 percent compared to
the prices in the previous six ye a rs. In 2002,
the wh e at price was only about 0.9 yuan per
k g. Pushed by the gove rnment, the price of
major agri c u l t u ral products climbed in
2004, but declined afterwa rds. 

As for city dwe l l e rs, the price decline is

without doubt good news, as they can bu y
foods at a ch e aper pri c e. Howeve r, for fa rm e rs
whose income is mu ch lower than that of the
city dwe l l e rs, this adds fuel to their fru s t ration. 

“ C h i n a ’s accession to the WTO, dire c t-
ly or indire c t ly, has lead to the price decl i n e
of agri c u l t u ral products, wh i ch takes a toll
on fa rm e rs’ income,” said Ta n g.

Tang pointed out that another disadva n-
t age brought about by China’s accession to the
W TO is that many fa rm e rs have lost their jobs.

China has a vast population but with lim-
ited land, leading to small-scale fa rm i n g.
Fa rm e rs are confined to their land. Th ey
l abor on their fa rms in busy seasons and do
other small businesses in town in the off sea-
sons. Meanwh i l e, they do sideline bu s i n e s s e s
l i ke bre e d i n g. After China’s accession to the
W TO, hit by imported products that are high-
ly subsidized by developed countries, the
p rice of sideline products also dro p p e d, fo rc-
ing fa rm e rs to give up the side bu s i n e s s e s .
Th e re fo re, many fa rm e rs have virt u a l ly noth-
ing to do in a less demanding season. 

But some other ex p e rts still believe that
accession to the WTO also has a good impact
on Chinese agri c u l t u re. Lu Liangshu, an aca-
demician from Chinese Academy of
E n gi n e e ri n g, stated that in the long run, the

accession is good for fa rm e rs ,
although in the short term, the
n egat ive impact is more pro-
fo u n d. 

Lu suggested that because
of accession, advanced agri c u l-
t u re tech n o l ogy and manage-
ment ex p e rience will improve
the level of the Chinese agri c u l-
t u re industry.

“It is an adva n t age bro u g h t
about by WTO,” said Lu.

Ma Xiaohe, a re s e a rch e r
with the Academy of
M a c roeconomic Research
under the Nat i o n a l
D evelopment and Refo rm
Commission, pointed out that
enhancing agri c u l t u ral coopera-
tion in the agri c u l t u re field will
b ring in capital and tech n o l ogy,
thus help ch a n ge the tra d i t i o n a l
agri c u l t u ral production pat t e rn .

Ma pointed out that the majority of
Chinese agri c u l t u ral products are pro d u c e d
in large quantities, but their quality is mu ch
l ower than that of developed countri e s .
Th e re fo re, they are not competitive in the
i n t e rn ational market. After China’s entry to
the WTO, the intern ational cooperation and
the infl ow of fo reign agri c u l t u ral pro d u c t s
will fo rce domestic fa rm e rs to adopt new
t e ch n o l ogy and strive to improve pro d u c t
quality so as to boost competitiveness. 

Think concrete jungle

GO HI-TECH 
OR GO BUST
With traditional growing in jeopardy,
farmers may need to become more tech-
nologically urbane

ALL THE HELP THEY CAN GET: Hit by the huge inflow of foreign
agricultural products, Chinese farmers are beginning to learn
more from advanced foreign planting technologies



BEIJING REVIEW  NOVEMBER 30, 2006 37

BUSINESS

The Chinese Gove rnment has done a lot
to ease the negat ive impact on agri c u l t u re
b rought about by WTO accession. Fo r
i n s t a n c e, the gove rnment purchases the sur-
plus grains from fa rm e rs at a pro t e c t ive pri c e,
speeds up the countryside infra s t ru c t u re con-
s t ruction and has abolished the agri c u l t u re tax
since this ye a r. Although those effo rts have
p rovided limited help on improving the com-
p e t i t iveness of Chinese agri c u l t u ral pro d u c t s ,
t h ey have, after all, re l i eved the pre s s u re on
fa rm e rs and guaranteed the grain output. 

A b ove all, people are more concern e d
about the future development of Chinese
agri c u l t u re. “Chinese agri c u l t u re must be
m o d e rn i ze d,” said Pro fessor Tang Renwu.

N e a rly eve ryone re c og n i zes the impor-
tance of agri c u l t u re modern i z ation, wh i ch has
in effect become a slogan in the past seve ra l
decades. The current situation is that most of
the arable land is cut into small pieces and dis-
t ri buted to each fa rm household and large -
scale mech a n i zed fa rming is still something
b eyond Chinese fa rm e rs’ re a ch .

Tang believes that narrowing the urban-
ru ral gap is a better way. The agri c u l t u ra l
p o p u l ation in most developed countries has
fallen below 10 percent of the total popula-
tion. The UK’s agri c u l t u ral population wa s
2.6 percent in 2005. It was also 3.9 percent in
the United States, and 6.7 percent in Canada.
In addition, in those countries, fa rms have
been ch a n ged into enterp rises and the diffe r-
ences between agri c u l t u ral enterp rises and
other companies have been virt u a l ly elimi-
n at e d. 

H e n c e, the fi rst thing to be re s o l ved is
the agri c u l t u ral population, wh i ch makes up
70 percent of the ove rall Chinese popula-
tion. It is imperat ive to industri a l i ze and
u r b a n i ze the ru ral area, Tang said.

A c c o rding to statistics from Ministry of
C o n s t ruction, the urbanization level has
i n c reased to 41.8 percent in 2005 from 17.9
p e rcent in 1978. The urban population also
i n c reased to 540 million from a mere 170
million in 1978, wh i ch means that many
fa rm e rs became city dwe l l e rs .

In spite of the huge progress, the
Chinese agri c u l t u re population is still enor-
mous and the agri c u l t u ral production pat-
t e rn and stru c t u re need upgra d i n g.

China has launched a “new country s i d e ”
campaign, wh i ch is believed to be an effe c t ive
method for solving pro blems re l ating to agri-
c u l t u re. The gove rnment wants to speed up the
e ffo rt to tra n s fo rm the urban and ru ral stru c-
t u res and bri d ge the gap between the two .

But it wo n ’t be easy for Chinese agri c u l-
t u re to be modern i zed ove rnight, as there are
m a ny conflicts and pro blems to be re s o l ve d.

“If the current slash on domestic agri-
c u l t u ral products can re a l ly stimu l ate our
agri c u l t u ral modern i z ation, it is after all
wo rt h wh i l e,” Li said. ■

FARM OF THE FUTURE: Farmers in Shandong Province are using combine 
harvesters for reaping instead of the traditional manual way
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By TAN WEI

N o wonder Pan Shan is nervo u s .
When he and his wife travel to
Hainan for va c ation soon, they will
fly for the fi rst time. But even more
s t ressful for Pan, 60, they will have

to use e-tickets. 
“ With e-tickets now, we can get only the

t i cket number but cannot see the real ticke t ,
so I feel insecure,” said Pan, who rep e at e d
their names and identity card nu m b e rs aga i n
and again when telephoning to book the
t i ckets in case of any mistake. 

But whether China’s passenge rs like it or
not, the e-ticket is fi n a l ly becom-
ing a reality across the mainland
l i ke in more developed nations. 

The China Air Tra n s p o rt
A s s o c i ation and the Intern at i o n a l
Air Tra n s p o rt Associat i o n
( I ATA) have been hard at wo rk
a dvancing the cause of pap e rl e s s
air tickets, aiming at electronic air
t i cket usage only in China by
2007. Indeed, beginning October
16, all ticket agents in China can
o n ly sell e-tickets to passenge rs ,
ex c ept for some intern ational air
routes and a few tra n s fer fl i g h t s .

But beyond its impacts on
p a s s e n ge rs, the e-ticket has major
ra m i fi c ations on Chinese indus-
t ries. For the airline industry and
e - c o m m e rce playe rs, it’s a boon.
But for others like ticket age n t s ,
t h e re are dire consequences. 

Airlines’ saving grace

Chinese airlines are doing
their best to promote e-ticke t s ,
and for good reason.  

“ Th ey will cert a i n ly be
a c t ive since it is airlines that
b e n e fit the most from using e-
t i ckets among the whole indus-

t rial ch a i n ,” said Wang Yili, Marke t i n g
D i rector of Yo e e.com, the largest electro n i c
air ticket booking website in China.

For airlines, it’s all about savings. 
The paper ticket, costing over 20 yuan,

has been cast away in favor of a printed itin-
e ra ry that costs less than 0.1 yuan. Actually,
the itinera ry itself isn’t even necessary to
p rint. 

Since air tickets are viewed as a type of
bill, paper ticket stubs are necessary for air-
lines to ke ep for inquires, wh i ch re q u i re s
ex p e n d i t u re s .

But according to IATA’s estimat i o n ,
o p e rational costs of e-tickets are only 10

p e rcent of those of traditional paper ticke t s .
In 2005, at least 80 million air tickets we re
s o l d, so a total of 1.6 billion yuan could
h ave been save d — even more than the total
p ro fits of all domestic airl i n e s .

“I cannot allege that e-tickets must help
domestic airlines make up for the losses and
gain pro fits, but at least the airlines can
reduce mu ch of their costs,” said Zhang
Baojian, IATA’s Vice President for Nort h
Asia Regional and Chief Rep re s e n t at ive to
China. “Pro fits of all domestic airlines add
up to no more than 1.6 billion yuan. If e-
t i ckets can save 1.6 billion yuan, are n ’t they
making money ? ”

Although all the saved 1.6 billion yuan
would not actually go to airlines, as they
need to be shared by all links of the indus-
t rial chain, airlines’ financial needs should
be mu ch better sat i s fi e d, Zhang said.

Taking e-tickets to the bank

M e a n wh i l e, during the China
I n t e rn ational E-Commerce Confe rence held
in Beijing in Sep t e m b e r, Zhang Shaofe n g,
G e n e ral Manager of the Electronic Channel
D ep a rtment of Shanghai Pudong
D evelopment Bank (SPDB), was smiling a
lot, showing plenty of teeth. 

“As e-commerce develops in China, it is
our banks that benefit the most!” said
Z h a n g, who was discussing electronic air
t i ckets in part i c u l a r.

Since SPDB launched online pay m e n t

Is Traveling
Lighter Better?
For some industries—yes—but for 
a g e n t s, the new e-ticket is a one-way 
trip to extinction

DO-IT-YOURSELF: E-tickets are taking China by storm. Here, working staff of Chongqing Jiangbei
International Airport introduce how to check in with e-tickets
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of e-tickets last ye a r, monthly
growth has been more than 20
p e rcent, Zhang said. 

Banks that offer this ser-
vice stand to pro fit because
t h ey impose a service ch a rge
for online payment, typically 1
p e rcent, Wang said. 

S o u rces from China
S o u t h e rn Airlines show that
the daily transaction volume of
e - t i ckets stands at 200 million
yuan. With increasing popular-
ity of e-tickets, wh at this enor-
mous market will bring to
banks is unimagi n able pro fi t s .

Ticket agents doomed

On the other hand, the e-
t i cket revolution could seri o u s-
ly bruise air ticket agents. 

“ Ti cket agents are standing
at the cro s s ro a d s ,” said Ta n
Zhiguo, President of
96115.com. In his opinion,
although cap able of making a
l iving at present, the once pro f-
i t able air ticket agents cannot
ke ep up with the demand of
the time. 

“A gents should earn stabl e
p ro fi t s ,” Tan said. “With 3-5
p e rcent commissions on ave r-
age, they can easily fe e d
d o zens and even hundreds of
e m p l oyees. But in fact, this
i n d u s t ry is full of crisis now.”

While agents are still in
demand to help promote and
expand e-ticket sales, soon
t h ey wo n ’t be, he said. 

“ E - t i ckets make passen-
ge rs more like ly to have dire c t
contact with airlines and air-
lines may reduce their contact
with ticket age n t s ,” Tan said.
“After airlines become the
leading agent themselves, they may launch
at t a cks on the agents, reducing or even ab o l-
ishing commissions.”

R egional ticket agents should prep a re to
come under the heaviest fi re. 

It is undoubtedly a death wa rrant fo r
those small agents who are used to doing
business in their nearby areas. 

N ow, e-commerce companies can
expand their businesses quick ly via Intern e t ,
while small and medium-sized agents will
die rap i d ly under conve rging at t a cks fro m
a i rlines and large age n t s .

Tan supposes that ticket agents may sur-
v ive for five or 10 more ye a rs, but that ’s it.
The only way out is to ch a n ge themselve s .
A c c o rding to him, more than 30 percent of
air ticket agents in Shanghai have begun to

set up their own websites, inputting 600,000
yuan to eve ry website on ave rage, and
96115.com is one of them.

H oweve r, Wang is not optimistic ab o u t
the tra n s fo rm ation of ticket agents. 

“ The key point is cap i t a l ,” Wang said.
“ P ro fits of agents are meager and it is too
ri s ky to input so mu ch in netwo rk constru c-
t i o n .”

A c c o rding to him, the largest adva n t age
of ticket agents is their customer re s o u rces. 

“A gents used to serve airlines, but now,
t h ey are re q u i red to serve the customers ,
i m p roving their services and enlarging cus-
tomer re s o u rces through fa c e - t o - face ser-
v i c e,” Wang said. “The sooner that small
and medium-sized agents can finish this
t ra n s fo rm ation, the sooner they will secure
better opport u n i t i e s .”

Online collectors smell
victory

Th e re ’s one more like ly
winner from the populari z a-
tion of e-tickets: online pay-
ment collecting serv i c e
p rov i d e rs. 

These prov i d e rs ch a rge a
c e rtain pro p o rtion of commis-
sion on eve ry online order and
a re finding e-tickets to be a
p o t e n t i a l ly ve ry pro fi t able sec-
t o r.  

“ We must find a key indus-
t ry fitting into online pay m e n t
to develop our business and the
air ticket sector is the best
ch o i c e,” said Yu Chen, Vi c e
P resident of Ye e Pay. c o m .

But this “best choice” has
not brought collecting serv i c e
p rov i d e rs as many pro fits as
i m agi n e d. 

“It is ge n e ra l ly accepted by
the industry that we must con-
t i nue despite that fact that it is
a losing business [so fa r ] ,
because eve ryone wants to
o c c u py a position in the fi e l d
of e-ticke t s ,” said Luo Pe n g,
M a n ager of Public Relations at
C n c a rd.com. According to
Luo, since the market is under
rapid construction, one mu s t
s e c u re a portion or be
s q u e e zed out of the industry.

But these collecting ser-
vice prov i d e rs cannot surv ive
by just drinking wat e r. 

“ We need to pay commis-
sion to banks—about 1 per-
c e n t ,” said Qiao Ya n g, Sales
D i rector of the Pay m e n t
Business Dep a rtment at
C n c a rd.com. “Th e re might be
some discount if we have a

l a rge volume of customers, but the discount
will not be too mu ch. Th e re fo re air ticke t
agents should pay us more than 1 perc e n t .
But at present, most of the collecting serv i c e
p rov i d e rs ch a rge less than 0.5 perc e n t ,
ab s o l u t e ly unable to make ends meet.” 

Qiao also points out that many collect-
ing service prov i d e rs say their bu s i n e s s
models are mu ch broader than just invo l v-
ing this sector alone.

“Some companies are operating other
bu s i n e s s e s ,” Qiao said. “The whole compa-
ny can be pro fi t able even if the e-ticket pay-
ment business is losing some money. Other
companies come to the e-ticket market just
for getting listed in the securities market. To
those companies, it is of top pri o rity to
o c c u py the market and increase cl i cks of
their web s i t e s ,” he said. ■

CLICK IT FOR TICKET: A passenger checks in at the Beijing
Capital International Airport via self-service system with his ID card
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Wh at is the status of Nasdaq’s
plans in China?

Pa n : P rep a rations for the China
rep re s e n t at ive office are still in
p rogress. The key, howeve r, befo re
Nasdaq can become widely re c og-
n i zed in China, is to make sure that its
s e rvices are not subject to a time dif-
fe re n c e. Synch ronous processing is
essential as stock ex ch a n ge tra d e s
must be carried out immediat e ly, with
no delay. But localized service is also
a big plus. 

Wh at are your main re s p o n s i b i l i-
ties as Nasdaq’s chief rep re s e n t at ive
in China? 

I have three main re s p o n s i b i l i t i e s .
Fi rst of all, I spend most of my time
e n s u ring the provision of good serv i c e
to the 29 Chinese listed companies.
This responsibility is set to expand as
the number of China-listed companies
will only increase in the future. Th e s e
Nasdaq-listed companies are our cus-
t o m e rs and they deserve the best ser-
vice possibl e. Nasdaq is a stock

ex ch a n ge with many operating ru l e s ,
and these companies are often in need
of guidance, assistance and superv i-
sion. 

My second responsibility is the
d evelopment of new companies [fo r
listing]. At present, the Chinese main-
land companies listed on the Nasdaq
i n clude not only dotcoms, but also
mass consumer- o riented companies
s u ch as Ctrip.com and Shanda
I n t e ra c t ive Entertainment Ltd., va l u e -
a dded service prov i d e rs, media opera-
t o rs, softwa re ve n d o rs, biotech equip-
ment prov i d e rs and manu fa c t u re rs. Th e
b o a rd should list the best-perfo rm i n g
companies. The listing of unhealthy
businesses may have an adve rse impact
on their stro n g ly perfo rming peers, so it
remains a demanding task to select the
right ones. 

Th i rd ly, I am re s p o n s i ble for the
maintenance of broad-based commu n i-
c ations with many parties in fi n a n c i a l ,
s e c u rities, industrial and commerc i a l
s e c t o rs, as well as the central and local
gove rnments.  

Do you fo resee any adjustment to
your China strat egy ?

In total there are 340 non-Ameri c a n
companies now listed on Nasdaq, of
wh i ch 29 are from China’s mainland. If
those ori gi n ating in Hong Kong and
Ta i wan are incl u d e d, the number of
Chinese companies rises to 50. This is
not a bad pro p o rt i o n .

The Nasdaq seems to specialize in
IT companies. Is that an accurat e
v i ew ?

As a matter of fact, Nasdaq is
wh e re the entire American economy,
p a rt i c u l a rly the cre at ive pro p o rtion of it,
c o nve rges. Intel, a computer hardwa re
m a nu fa c t u re r, came into being in the
1970s, and in the 1980s, softwa re pro-
ducer Microsoft arrived on the scene.
These two giants, both of wh i ch are
listed on Nasdaq, fo rmed the corn e r-
stone of the entire IT industry. In add i-
tion, the rap i d ly growing netwo rk -
based era also saw the rise of hardwa re
m a i n s t ays like Cisco, and their softwa re
c o u n t e rp a rts such as Ora cl e. Both of
these are also listed on Nasdaq. 

Is Nasdaq pri m a ri ly a hi-tech
ex ch a n ge ?

It is true that Nasdaq started up as a
p ri m a ri ly hi-tech and IT- b a s e d
ex ch a n ge. As a result, we are proud to
h ave become the biggest bre e d i n g
ground for IT companies and other hi-
t e ch start-ups. But now, Nasdaq has
expanded its business cove rage acro s s
eight industries, including fi n a n c e, bio-
p h a rm, healthcare and consumer goods. 

So Nasdaq is a composite
ex ch a n ge with broad cove rage
of va rious industri e s ?

Yes. Those wh o
enter the marke t
as small start - u p s
often intend to
p a rtner with
Nasdaq and
s h a re in its
growth. At pre-
sent, the marke t
value of
M i c rosoft is
m o re than $270
billion, and
Cisco, Dell and
G o ogle are all
valued at ove r

Nasdaq Comes to China
And its chief representative in China is
scouting for suitable companies to list

As more Chinese companies begin looking for opport u n i t i e s
ab ro a d, the wo rl d ’s largest electronic stock market, Nasdaq—
wh i ch has often part n e red with small start-up companies—may
be within easier re a ch than ever befo re. 

To d ay, there are 29 Chinese mainland-based companies 
listed on the Nasdaq, most of wh i ch are dotcoms. Gra n t e d,
t h at ’s still a small share of the 3,200 companies listed on
Nasdaq, but the market is cert a i n ly re a ching out to China.

Nasdaq is planning on opening an office in Beijing to serve as
a liaison for start-ups needing support from capital marke t s .
This would also allow Nasdaq to ke ep an eye on the corp o rat e
and economic landscap e, wat ching out for high potential 
companies for listing. 

L aw rence Pa n, China Chief Rep re s e n t at ive of Nasdaq, is
himself a magnet for Chinese companies looking to ra i s i n g
m o n ey on the public market. 

In this interv i ew, Pan discusses the role of Nasdaq and why it
is incre a s i n g ly at t ra c t ive for Chinese companies looking to
going to market. 

PAN THE MAN:
Lawrence Pan,
Nasdaq’s man
in China, is
trying to find
more Chinese
companies to
partner with
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DISCLAIMER: The information contained herein 
is based on sources we believe to be reliable, but is 
provided for informational purposes only, and no
representation is made that it is accurate or 
complete. This briefing should not be construed as
legal, tax, investment, financial or other advice, and
is not a recommendation, offer or solicitation to buy
or sell any securities whatsoever.

BUSINESS FINANCE

$100 billion. These are prime ex a m p l e s
of big bl u e - chips. 

Wh at is Nasdaq’s single most
i m p o rtant fe at u re ?

From the ve ry begi n n i n g, Nasdaq
has employed a trading competition
method both electro n i c a l ly based and
t ra n s p a rent in its entire t y. Effi c i e n cy
and customer service are considered to
be the highest pri o ri t y. 

Wh at is the minimum re q u i re-
ment in terms of tangi ble net assets?  

Th e re is no specific re q u i rement on
t a n gi ble net assets. Howeve r, to qualify,
a company should have three ye a rs of
h e a l t hy business income
t h at is expected to
re a ch $11
m i l l i o n .
Th i s
i s ,

in effect, a higher standard than that of
the New Yo rk Stock Exch a n ge (NYSE).  

Wh at kinds of businesses intere s t
you the most?

The financial sector defi n i t e ly has
our attention. But all sectors within our
business ra n ge are given due at t e n t i o n .
While there are no specific selection
c ri t e ria, rapid and sustained growth is
of key import a n c e. 

Nasdaq tends to go easy on a can-
d i d ate company ’s perfo rm a n c e s
given the condition of sustained
d evelopment. Is the future its pri m a-
ry focus? 

Yes. If a company has a history of
o n ly two ye a rs, it’s still okay. If a

fi rm fo u n d ation is laid
d u ring those two

ye a rs, the compa-
ny may still make

the cut if it sees
fa s t - t ra cke d
and sustained
d eve l o p m e n t
in its future.

We ri go ro u s ly
s c ru t i n i ze
eve ry compa-
ny ’s fi n a n c i a l
a n a ly s i s ,
fi n a n c i a l
model and
bu s i n e s s
model.  

H ow can
a company

d evelop using
Nasdaq? 

Being listed
on Nasdaq is just
the fi rst step in a

m a rathon. If we
t a ke a look at some

A m e rican listed
companies, many of
them have a history of

over 100 ye a rs .
And even then,

t h ey still have a
long pat h
a h e a d. So after
taking that fi rs t
s t ep, you mu s t
be mentally
p rep a red fo r
the long and

often arduous journ ey that lies ahead
(after the listing). You have to part n e r
and interact with the capital market. In
its growth peri o d, a company usually
has to be self-reliant. As it grows big-
ge r, other fo rms of “extended” deve l o p-
ment begin to weigh in, such as merge r
and acquisition activ i t y. Be it Micro s o f t
or GE, many companies expand their
business scope as a result of successful
acquisitions. But acquisition plans can-
not proceed without assistance from the
c apital market, wh e re monetary support
and pro fessional counseling are plenti-
ful. [It is important] to tre at the cap i t a l
m a rket as a true part n e r. A company
must commu n i c ate fully with the cap i-
tal market if its sights are set on deve l-
opment, innovation and ove ra l l
p rogress. The capital market has to be
well advised of wh e re the company is
weak or strong and wh at diffi c u l t i e s
and opportunities it faces. Open com-
mu n i c ation is critical after the company
is listed. Some companies, in the fa c e
of setbacks or during hard times, may
not ex p e rience fl u c t u ations in their va l-
u ation. The market in response may
remain calm, or even drive the compa-
ny ’s value higher. Wh at ever the out-
c o m e, it will be a direct result of the
p u blic learning of the company ’s
vision. 

Wh at advice can you offer to
companies with their sights set on a
Nasdaq listing?

Nasdaq now includes 29 China-
based companies, a number that rises to
50 with the inclusion of Ta i wan- and
Hong Kong-based fi rms. It is fair to say
t h at Chinese mainland companies have
listed on the Nasdaq in phenomenal
nu m b e rs. The two fa c t o rs that drive a
c o m p a ny fo r wa rd are the company
itself and the capital market. It re q u i re s
gre at study and efficient use of the
Nasdaq, one of the wo rl d ’s best cap i t a l
m a rkets, to boost your company ’s bu s i-
ness and core competitiveness, part i c u-
l a rly in the area of IPR, to become a
leader in the new economy. ■

(Xinhua Fi n a n c e )
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State of the Market
Foreign Trade

In the fi rst 10 months, China’s fo re i g n
t rade volume re a ched $1.42 trillion, up 24.1
p e rcent compared with the same period last
ye a r, according to statistics released by the
G e n e ral Administration of Customs (GAC )
(see graph 1). The trade surplus stood at
$133.63 billion at the end of October. Th e

cent compared with the same period last ye a r.
Of the total, those of electrical appliances and
e l e c t ronic products, mach i n e ry products and
equipment as well as hi-tech products re a ch e d
$181.21 billion, $148.75 billion and $222.67
billion, edging up 34.1 percent, 23.9 perc e n t
and 30 percent, re s p e c t ive ly, year on ye a r. 

At the same time, ex p o rts of clothes and
shoes picked up 27.3 percent and 15.7 per-
cent to $77.78 billion and $18.11 billion,
re s p e c t ive ly. 

H oweve r, from Ja nu a ry to October,
ex p o rts of crude oil and re fined oil decre a s e d
12.5 percent and 17.6 percent to 5.09 million
tons and 9.99 million tons, re s p e c t ive ly.

D u ring the Ja nu a ry-October peri o d,
China imported $155.21 billion wo rth of pri-
m a ry products, surging 29.1 percent from the
same period last ye a r. Of the total, soy b e a n
i m p o rts jumped 9.7 percent to 23.5 million
tons. 

In the fi rst 10 months, the country also
bought $490.45 billion wo rth of manu fa c-
t u red goods, up 18.6 percent over the ye a r-
e a rlier peri o d, with the amount accounting
for 76 percent of the country ’s total vo l u m e
of imports. Of this total, imports of mach i n-
e ry and electrical products we re valued at
$34.71 million, increasing 24.3 percent fro m
a year ago. During the fi rst 10 months, China
i m p o rted 180,000 automobiles, up 40 perc e n t
c o m p a red with the same period last ye a r.

Industrial Growth
In October, all stat e - owned enterp rises as

well as non-state enterp rises with annu a l
sales reve nue exceeding 5 million yuan
( e n t e rp rises ab ove the designated size) com-
pleted added value of 760.1 billion yuan,
e d ging up 14.7 percent year on ye a r, said the
N ational Bureau of Statistics (NBS) (see
graphs 4 and 5). 

The sales ratio of industrial pro d u c t s
a rrived at 98.44 percent, 0.61 perc e n t age
points higher than the rate a year ago. Th e i r
ex p o rt delive ry value amounted to 539.7 bil-
lion yuan, up 22.2 percent compared with the
same period last ye a r.

From Ja nu a ry to October, the add e d
value of enterp rises ab ove the designated size
totaled 6.99 trillion yuan, a ye a r- o n - ye a r
i n c rease of 16.9 perc e n t .

Fixed Assets Investment
From Ja nu a ry to October, the aggregat e

fi xed assets investment in urban areas wa s
7.01 trillion yuan, up 26.8 percent compare d
with the same period last ye a r, said the NBS.
Among the total, stat e - owned and stat e - h o l d-
ing enterp rises and the real estate deve l o p-
ment sector completed investment of 3.33
t rillion yuan and 1.46 trillion yuan, incre a s i n g
17.7 percent and 24.1 percent, re s p e c t ive ly,
year on ye a r.

The investment in projects funded by the

t rade volume in the fi rst 10 months has sur-
passed that in the whole year of 2005.

In October alone, the fo reign trade vo l-
ume rose 22.9 percent to $152.43 billion. Of
the total, ex p o rts stood at $88.13 billion and
i m p o rts $64.3 billion, increasing 29.6 perc e n t
and 14.7 percent, re s p e c t ive ly, year on ye a r.

From Ja nu a ry to October, the total vo l-
ume of ge n e ral trade and processing tra d e
amounted to $609.15 billion and $671.33 bil-
lion, up 25.4 percent and 21.5 perc e n t ,
re s p e c t ive ly, over the ye a r- e a rlier peri o d.

The EU, the United States, Japan, Hong
Kong and the Association of Southeast Asian
N ations remained China’s five largest tra d i n g
p a rt n e rs (see graph 2).

G u a n g d o n g, Jiangsu and Shanghai regi s-
t e red the largest fo reign trade volumes in the
c o u n t ry, with their combined amount
accounting for 58.8 percent of the nat i o n a l
total (see graph 3).

M a ch i n e ry and electrical products con-
t ri buted 56.4 percent to China’s total ex p o rt s .
In the fi rst 10 months, their ex p o rts we re va l-
ued at $439.71 billion, shooting up 29.7 per-
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s t ate bu d get was 775.7 billion yuan, a rise of
29.6 percent over the ye a r- e a rlier peri o d, and
t h at in local projects stood at 6.23 tri l l i o n
yuan, up 26.5 percent year on ye a r.

By industry, the investment in pri m a ry,
s e c o n d a ry and tert i a ry industries re a ch e d
76.5 billion yuan, 3.01 trillion yuan and 3.92
t rillion yuan, up 34.9 percent, 27.6 perc e n t
and 26 percent, re s p e c t ive ly, year on ye a r.

D u ring the Ja nu a ry-October peri o d, the
i nvestment made by domestic enterp ri s e s
grew 27.6 percent compared with the same
p e riod last ye a r. The investment made by
e n t e rp rises with capital from Hong Ko n g,
Macao and Ta i wan and by fo re i g n - f u n d e d
e n t e rp rises stood at 322.1 billion yuan and
441 billion yuan, up 14.3 percent and 20.2
p e rcent, re s p e c t ive ly, year on ye a r.

At the end of October, 248,869 pro j e c t s
e a ch valued at 500,000 yuan or ab ove we re
under construction, 33,251 more than the
number in the same period last ye a r. Th e

planned investment totaled 19.44 tri l l i o n
yuan, up 22.6 percent year on ye a r. Of the
total, the number of new ly started pro j e c t s
was 168,568, wh i ch was 21,344 more than a
year ago, with the total planned investment of
5.28 trillion yuan, growing 4.4 percent from a
year ago .

In the fi rst 10 months, the paid-in cap i t a l
totaled 7.77 trillion yuan, a rise of 28.8 per-
cent over the ye a r- e a rlier peri o d. Of this,
domestic loans, fo reign investment and self-
collected funds regi s t e red growth of 27.7 per-
cent, 12.9 percent and 30.8 percent, re s p e c-
t ive ly, year on ye a r.

Retail Sales
In October, retail sales of consumer

goods stood at 699.8 billion yuan, up 14.3
p e rcent over the ye a r- e a rlier peri o d, accord-
ing to the NBS. In the fi rst 10 months, the
total sales volume amounted to 6.21 tri l l i o n
yuan, a ye a r- o n - year increase of 13.6 perc e n t .

By region, retail sales of consumer go o d s
in urban areas peaked at 472.1 billion yuan in
O c t o b e r, rising 14.8 percent over a year ago ,
and those in ru ral areas regi s t e red a grow t h
rate of 13.5 percent to 227.7 billion yuan.

By sector, the sales volume of the wh o l e-
sale and retail sector went up 14.1 percent to
584.9 billion yuan. Th at of the accommoda-
tion and cat e ring sector gained 18.5 perc e n t
to 96.5 billion yuan, and that of other sectors
totaled 18.4 billion yuan, climbing 4 perc e n t
c o m p a red with the same period last ye a r.

Retail sales of fo o d, clothing and com-
modities for daily use rose 23.1 percent, 16.6
p e rcent and 22.9 percent, re s p e c t ive ly, ye a r
on year (see graph 6). ■
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Photos are provided by local tourism bureaus.

Ancient City Wall in Xi’an
The ancient city wall in the cen-

ter of Xi’an was built from 1374 to
1378 during the Ming Dynasty
based on the previous walls built
in the Sui and Tang dynasties. It
is the most complete city wall
that has survived in China and
one of the largest ancient mili-
tary defensive systems in the
world.

The rectangular-shaped wall
has a circumference of 13.7 km.
It stands 12 meters high, 15
meters wide at the top and 18
meters thick at the bottom. 

The wall was built with layers
of clay covered with bricks.
Complicated gate structures were designed to
fend off enemies. Each of the four gates in the
east, west, south and north respectively has three
gate towers: Zhenglou, Jianlou and Zhalou.

West China Movie and TV Center,
Zhenbeipu, Ningxia Hui Autonomous Region

West China Movie and TV Center is located in Zhenbeipu
near Yinchuan, capital of Ningxia. To date, over 60 movies
and TV plays shot there such as A Horseman’s Story, Red
Sorghum, Ballad of the Yellow River, Lovers’ Grief Over the
Yellow River and A Chinese Odyssey have won domestic
and international awards. Among
China’s numerous movie and TV
centers, Zhenbeipu is distinguished
for its quaint, primitive and bleak out-
look. The center, which has provided
the setting for more award-winning
works than any other in China, is
hailed as the place from which
Chinese movies march toward the
world.

Zhalou, the external
one, was used to
raise and lower a
bridge over the
moat. Jianlou, with
small windows in
the front and on
the flanks, served
as a defensive out-
post. Zhenglou,
the innermost
gate, was the
main entrance to
the city. Also, 98
ramparts were

built on the wall so the
defenders could repel any enemy seeking to climb the
wall. Since 1983, the governments of Shaanxi Province
and Xi’an City have sponsored massive city wall renova-
tion projects. In addition, a park was built along the wall,
attracting legions of tourists.

Guan’egou Scenic Area in Gansu Province
Guan’egou is located on the outskirts of Tanchang County, Gansu Province

some 340 km from the province’s capital city of Lanzhou. The picturesque valley
covers an area of 17,637 hectares, 75.1 percent of which is forested. 

Lakes of various sizes dot the valley like dazzling green pearls. The reflections
of the ancient trees in the lakes resemble colorful dragons. In the scenic area,
you can see waterfalls almost everywhere. Rushing down from dozens of meters
high, they hit the rocks below with a deafening splash, causing mists that add to

the charm of the mysterious val-
ley. Every winter, the waterfalls
freeze into ice columns. When it
snows, the columns will be cov-
ered with snowflakes to create a
stunning effect.

Apart from pristine natural beauty, Guan’egou is full of cul-
tural appeal. There, you can glimpse the lives of the ancient
Qiang people. Tibetans living in the region are believed to be
descendants of the Qiang, and they have retained the lifestyle
of their ancestors. You can closely examine their exquisitely
designed houses and watermills. You may also come across
Tibetan women in ethnic costumes, making music with their
traditional instruments and chanting folk tunes.
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Rutgers International
Executive MBA
Program  

The unique design of the
Rutgers International Executive
MBA China program allows
busy executives to work full
time and go to school full time.

The program’s 18 courses
are taught in English by Rutgers
faculty from the United States,
and can be taken exclusively in
either Beijing or Shanghai, but
may also be taken between the
two cities if necessary.

Class sizes are kept small to
allow maximum interaction
between instructors and stu-
dents. Typically, there are more
than 10 nationalities represent-
ed, making Rutgers the only
program in China to offer this
kind of diversity and back-
ground.

(www.rutgers.cn) 

Beijing International
MBA at Peking
University

The Beijing International
MBA at Peking University
(BiMBA) is the first foreign MBA
Program in Beijing formally
approved by the State Council
Degree Committee of China in
1997.

“The Most Valuable Business
School in China” — Fortune
(Chinese Version) in 2005 &
2006

“The Most Valuable Part-time
MBA Program in China” —
Forbes (Chinese Version) in
2005 & 2006

Benefits for BiMBA students:
● Typical U.S. MBA curricu-

lum
● Courses exposing to

Chinese business environment

● U.S. MBA degree accredit-
ed by AACSB

● World-class faculty from
over 20 U.S. business schools
and Peking University

● Diversified student profile
and cross-cultural communica-
tion

● Life-long network and
friendship in China

● All in English
(www.bimba.org)

China Europe
International Business
School 

China Europe International
Business School (CEIBS) is
once again ranked highly in the
global EMBA program survey
released by the London-based
Financial Times on October 23.
Its EMBA program ranked 17th
among all such programs
across the world, a position that
makes it one the world’s most
prestigious business schools
and gives it a competitive edge
over many familiar schools.

This is the sixth consecutive
year that CEIBS has been
ranked among the global top
50. It is a clear indication that
CEIBS EMBA has become a
truly international brand in
China’s EMBA education.

(www.ceibs.edu)

Beijing City
International School

Beijing City International
School (BCIS) is located in the
heart of Beijing. The indepen-
dent coeducational day school
offers an international curricu-
lum for pre-kindergarten to
Grade 12 students.

With its modern facilities and
high-quality education, BCIS
has been widely accepted by
the community.

Outside classroom, BCIS stu-
dents can participate in a wide
range of activities such as
drama, rock climbing, swim-
ming, soccer, arts, crafts and
even scuba diving!

The BCIS community has an
active Parent-Teacher-
Community Association (PTCA)
that helps support the school by
organizing community events,
fundraising and other activities.

BCIS is an Olympic
Education Model School and
will help promote the Olympic
spirit in its community.

(www.bcis.cn) 

3e International
Kindergarten

Families From Around the
Wo rld has been the most 
e n j oya ble 3e Intern a t i o n a l
K i n d e r g a rten event so fa r. This
was the consensus from fa m i l i e s
as they made their way home on
N ovember 4 after a fun-packe d
m o rning “touring the wo rl d .”

The outcome of the program
was overwhelming. The gym
room and family center bustled
with children creating things
from the different continents—
crowns from Europe, outfits
from Asia, coffee bean cards
from South America and even
native aboriginal art from
Australia. Parents were also
busy comparing national cos-
tumes and discussing each
other’s cultures.

(www.3eik.com)

Yew Chung
International School

The senior secondary stu-
dents at Yew Chung
International School (YCIS) of
Beijing have excelled both in
the number of entries and the
results in the Cambridge
External Examinations, with all
of our Year 11 students entering

the IGCSE (International
General Certificate of
Secondary Education) exams,
and 74 percent of our students
in Years 12 and 13 with GCE
A/S Level entries.

In addition, 12 students in
Year 11 qualified to enrol in the
International Certificate of
Education (ICE). All of them
have achieved the prestigious
ICE Award.

(www.ycis-bj.com)

Beijing New Oriental
School

R e c e n t l y, Beijing New Ori e n t a l
School, which has coopera t i ve
ties with Beijing Rev i ew, has
launched a new intensive course
called Express Train to Studying
in Japan, in cooperation with
Kansai Gogen Gakuin, a we l l -
k n own language college in
Japan. After finishing related
courses in New Oriental School,
Chinese students can get
access to studying in Kansai
Gogen Gakuin. Moreove r, they
are entitled to personalized guid-
ance on university applications,
s c h o l a r s h i p s, internships and
e m p l oyment.   

Students who participate in
the express courses can gain
access to Japanese universities
even without previous knowl-
edge of Japan if they meet the
requirements by Kansai Gogen
Gakuin and after one year and
a half studying at New Oriental
School. 

For more information, please
visit www.neworiental.org or call
86-10-62605000.

Zhou Chenggang, President
of Beijing New Oriental
School addresses on the
press conference

Matsuo Hidetaka, Director of
Kansai Gogen Gakuin
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T
he most talked about part of
Xiamen Unive rsity right now
is the golf driving ra n ge.
S t riking the little white ball has
b rought a storm of controve rs y

after golf lessons became part of the “elite
e d u c ation” curriculum.  

In mid-October, Zhu Chongshi, the uni-
ve rsity president, revealed that in order to
enhance the education of freshmen study i n g
business administration, law, economics
and softwa re engi n e e ri n g, a golf cours e
would become compulsory.

Zhu said, this would not only help the
students master a sporting skill, but also
assist in their development to become
“ s o c i a l ly elite gra d u at e s .” 

A few weeks prev i o u s ly, an optional
golf course opened in Shanghai Unive rs i t y
of Finance and Economics proved a big
success with a full enrollment at its launch .
E a rlier in August, China’s we l l - k n ow n
Peking Unive rsity announced a plan to
build a driving ra n ge for students, but soon
cancelled after mu ch criticism. 

In fact, other low - key unive rsities that
had alre a dy introduced golf lessons have
not at t racted any wh e re near the back l a s h
s h own at Xiamen Unive rs i t y. 

Some agree that the golf course will con-
t ri bute to raising the all-round skills of students
and with good conditions students may eve n
go on to play golf at the intern ational level. 

Louder voices in opposition ask
whether it is only the social elites who have
o p p o rtunities to learn golf? While the
p ove rt y - s t ri cken students wait for their
tuition re l i e f, is the compulsory golf cours e
in unive rsities re a l ly necessary for the edu-
c ation of these so-called elites, they ask?

In re s p o n s e, President Zhu said the
d evelopment of elite education is a social
p rogress that rep resents a facet of higher
e d u c ation. Golf skills will benefit the stu-
dents in their future care e rs, and the publ i c
should be well awa re of this, he add e d. 

A c c o rding to Xiamen Unive rs i t y, the
golf training option for students has been
ava i l able since September 2005. No add i-
tional fees have been ch a rged ex c ept for the
t ra n s p o rt ation costs of 50-100 yuan per
s e m e s t e r. The new three-hole driving ra n ge,
on wh i ch the unive rsity has spent 2 million
yuan, has a bu d get far below that of the 10-
million-yuan swimming pool. 

H oweve r, these ex p l a n ations did little to
douse the flames of dissent. The ap p e a ra n c e
of a golf course in some unive rsities has
been rega rded as improper and even lab e l e d
a new scheme to make pro fits. 

Golf for all

Zhu Chongshi (President of Xiamen
U n ive rs i t y ) : To re c e ive higher education in
u n ive rsities is to be cultivated and thus to
e n l a rge people’s minds. Golf is a go o d
s p o rting skill and also promotes social com-
mu n i c ation. Why not let students learn it? I
notice that our students have become more
gracious and more open-minded after tak-
ing the cours e. 

A d m i t t e d ly, the obl i gation of higher
e d u c ation is to develop talent to meet the
re q u i rements of market demands, wh i ch
also includes the need for elite education. 

I believe that the elite education re q u i re s
a suitable study env i ronment with stro n g
academic at m o s p h e re and complete sup-
p o rting facilities to develop students’ inter-
est, hobbies and potential to the utmost.
This means that colleges and unive rs i t i e s
should make the most of va rious social
o p p o rtunities and modern school re s o u rc e s
to meet that demand. 

Zhu Jianhua (hlj.re d n e t . c n ) : M i l l i o n s
of gra d u ates leave their unive rsities and step
into the job market each ye a r. Without mu ch
ex p e rience and social skills they are not eas-
i ly accepted at fi rst. Employe rs are not short
of gra d u ates with cert i fi c ates majoring in
business administration, law, economics and
s o f t wa re engi n e e ri n g, but they are short of
c ap able manage rial staff. To be honest, the
m a n d at o ry golf course at Xiamen Unive rs i t y
cannot guarantee all students a decent job,
but at least the leadership of the unive rsity is
i n n ovat ive and cre at ive in their ap p ro a ch to
e d u c ation. Why not let them have a try? 

C h i n a ’s colleges and unive rsities can
use their own discretion in educating the
youth, as long as it adheres to the nat i o n a l
e d u c ation principals and re q u i rements. We
should show more tolerance and under-
standing towa rd Xiamen Unive rs i t y ’s initia-
t ive. If China’s va rious unive rsities all fo l-
l ow the same teaching programs, how can
t h ey be expected to make a diffe rence to the
whole country? 

Yang Gengshen (Jiangxi Daily) :
N owa d ays, golf is no longer viewed as an

ex cl u s ive sport, let alone a symbol of luxu-
rious life. In fact in its long history it has
been associated with self-discipline, dignity,
p rudence and ge n e ro s i t y. Most import a n t ly,
it is essentially a good fo rm of exe rc i s e.    

Golf has long been a social economic
phenomenon that shares the development of
re l ated industries. Statistics indicate that, in
2000 alone, the United States’ golf industry
ge n e rated $62 billion, accounting for 6 per
thousand of its gross domestic product. In
China, golf is also growing in populari t y
among the affluent middle class.  

One of the criticisms leveled at Xiamen
U n ive rsity is that golf is elitist, but in fact go l f
skills could be of gre at help in business deals
once the students begin their wo rking life. 

Our society is ch a n gi n g, so are the uni-
ve rsity programs. Th e re is no denying that
C h i n a ’s unive rsities are sharing the costs of
s u ch rapid ch a n ges. The new ly opened go l f
c o u rse re flects social development tre n d s .
We should be more alarmed at the negat ive
social reactions, wh i ch might hurt the innov-
at ive education and result in the progra m ’s
s u s p e n s i o n .

Xu Haoran (Guangzhou Daily) : S o m e
who are opposed to the golf course say they
h ave never seen such activities take place in
fo reign unive rsities, so why is it hap p e n i n g
in China? This is ab s u rd, as it is illogical to
think that Chinese unive rsities could not be

Should Golf Lessons 
Be Compulsory in Higher
Education?
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m o re innovat ive than their fo reign counter-
p a rts. Even impove rished students, short of
funds, are still keen to argue in favor of the
c o s t ly golf ra n ges. To reduce the gap
b e t ween the ri ch and the poor, we should
adjust our wealth distri bution system and
e n c o u rage ch a rity programs, educating peo-
ple to make donations by slightly lowe ri n g
their consumption levels. We could, howev-
e r, never expect the ri ch to abandon their
p resent life s t y l e. It would harm social
p rogress. In other wo rds, either the indiv i d-
uals or the unive rsities are entitled to imple-
ment wh at ever programs they like within
the legal fra m ewo rk of education. We can-
not ch a n ge their minds through media pre s-
s u re or public judgments. 

Golf has no place in education 

Guo Zhichun (China Economic
Ti m e s) : I cannot see any necessary connec-
tion between elite education and golf skills.
P resident Zhu and his unive rsity astonished
me by its understanding of elite educat i o n .
Golf is a high cost sport program that
belongs to the ri ch. Howeve r, will the mas-
t e ry of such skills help the students become
successful in their future care e rs? 

Elite education should be aimed at
instilling in the students’ strong academic
c o m p e t e n c e, pro fessionalism and a sense of
social re s p o n s i b i l i t y, rather than a single

a ri s t o c rat sporting skill. 
China is not at all a ri ch nation wh e re

most students are fa m i ly - s u p p o rted or liv i n g
on loans and social re l i e f. Also students are
e n c o u raged to re t u rn to
their poor and re m o t e
h o m e t owns to help
with rev ival after gra d-
u ation. This is more in
line with a thrifty soci-
ety instead of one that
over consumes. 

As an ari s t o c rat i c
s p o rt, masquerading as
“elite educat i o n ,” go l f
will easily mislead our
students and draw them
into a wo rld of mat e ri a l-
ism and consumeri s m .
In essence, it is the dis-
aster for China’s higher
e d u c at i o n .

Zheng Genling
(Pe o p l e ’s Daily
O n l i n e) : Golf is not a
must for higher educa-
tion. To dat e, it is not
n e c e s s a ry for other uni-
ve rsities to fo l l ow suit
and imitate Xiamen Unive rs i t y ’s initiat ive.
Higher learning institutions should be dedi-
c ated to educating the people, instead of earn-

ing fame by releasing such outlandish news.  
It is harmful for students to be add i c t e d

to such an ari s t o c ratic sport, not to mention
t h at Xiamen Unive rsity is not a specialize d

c o l l ege for physical edu-
c ation. Pe r h aps it
would be better to give
students more time on
mu ch wo rthier study
and re s e a rch wo rk. 

U n ive rsities are
institutions wh e re
k n ow l e d ge should be
wo rs h i p p e d. Pre s i d e n t
Zhu, as the head of a
c o m p re h e n s ive unive rs i-
t y, should think more
about how to cre ate a
favo rable env i ro n m e n t
for re s e a rch and study
instead of such a contro-
ve rsial physical pro-
gram. 

Shu Shengxiang
(Chengdu Business) :
The mandated go l f
c o u rse in Xiamen
U n ive rs i t y, in my view,

is mu ch more disputabl e
than the sport itself. While the golf curri c u l u m
could be “sheltered” by the discre t i o n a ry
rights of the unive rs i t y, the compulsory go l f
class should be seen as an example of ab n o r-
mal elite education. 

If a higher education institution has a
golf driving ra n ge, it could open the go l f
class as an optional cours e. But if the cours e
is mandat e d, to some extent, the unive rs i t y
a ck n ow l e d ges that golf skills are a must fo r
social elites. 

E ven wo rs e, this method of tra i n i n g
elites will re s t rain the nat u re of students
who are talented in diffe rent industries. Golf
is a hobby for its sport love rs that should not
be made compulsory. 

Xue Yong (The Beijing New s) :
Xiamen Unive rsity is funded by collection
f rom taxpaye rs. China is not ri ch enough to
a ffo rd a luxurious education program wh e n
its ave rage bu d get for education is compar-
at ive ly low in its ove rall gross domestic
p roduct. Given the reality of scarce educa-
tion investment, the higher education strat e-
gy is mainly targeted at training students to
be more cre at ive. Only when the progra m s
could help the students make big contri bu-
tions to society and thus benefit more peo-
p l e, will the education investment be ap p ro-
p ri at e.

The students should be well awa re of
h ow lucky they are to have such an oppor-
tunity to be educat e d. Th ey are free to fi n d
a golf club to learn the sport instead of being
listed on a compulsory course that is paid
for by public funds. ■

Dear Readers, 
“Forum” is a column that

provides a space for varying
perspectives on contempo-
rary Chinese society. In each
issue, “Forum” will announce
the topic for an upcoming
issue. We invite you to submit
personal viewpoints (in either
English or Chinese). 

Upcoming Topic: Should
officials with filial faults be
promoted to higher posts? 

E-mail us at yuliu@cipg.
org.cn

Please provide your name,
telephone number, zip code
and address along with your
comments.

Editor: Liu Yu

FORUM
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EXPATS, WE NEED YOUR STORIES!
If you’re an expat living in China and have a story or opinion about any aspect of life here,
we are interested to hear it. We pay for published stories. Submissions may be edited. 
E-mail us at contact@bjreview.com.cn

EXPAT’S EYE

become taller is serious bu s i n e s s .
A Chinese friend of mine who spends

his life scanning the jobs vacant columns
and having interv i ews told me that
height is often one of the cri t e ria fo r
the better positions. He said there are
an increasing number of employe rs
calling for women to be over 1.65
m e t e rs and men over 1.7 meters as
p a rt of the job re q u i rements. Th e
height nearly always has nothing to
do with the type of wo rk invo l ve d.
I t ’s all about image. In a country
wh e re the ave rage height for both
men and women is far lower than
this, it’s making the going tougher
for job seeke rs. 

E ven in the marri age stake s
Chinese women pre fer their men
t a l l e r, if online fo rums are to be
b e l i eve d, and men in turn seek taller
women to avoid the risk of hav i n g

s h o rt ch i l d re n .
For those who favor the ra ck there wa s

bad news on November 4. Xinhua rep o rt e d
t h at the leg - s t re t ching surge ry for the image
conscious had been banned by China’s Health
M i n i s t ry. The rep o rt said this method of height
attainment has led to seve ral cases of disfi g-
u rement fo l l owing the surge ry, wh i ch wa s
being carried out by unauthori zed clinics. 

A Health Ministry circular said only hos-
pitals that perfo rm at least 400 ort h o p e d i c
o p e rations annu a l ly and offer post-surge ry
re h ab i l i t ation are now permitted to carry out
this operation in future, and this on stri c t ly
medical grounds. Leg lengthening can no
l o n ger be used as cosmetic surge ry. Stat e
media rep o rted that pro fit-obsessed small cl i n-
ics had been touting the ra ck - s u rge ry to the
mu s h rooming number of we a l t hy Chinese
m i ddle class in the bigger cities.

Th at pretty mu ch puts paid to all those
who had dreams of instant height. Th e re are a
few consolations for the ve rt i c a l ly ch a l l e n ge d
h oweve r. In a country wh e re public tra n s p o rt
and travel is an essential part of life, try con-
t o rting a big frame into the kinderga rten seat s
and spaces ava i l able on buses, trains, airc ra f t
and taxis. It’s ex c ru c i ating and I often give
jealous glances over at the Chinese comfo rt-
ably re clining beside me. I guess no one is eve r
s at i s fied with wh at they ’ve got, but I shouldn’t
complain. I have a good job, I’m healthy and
I’m living in China. As the lady said, I mu s t
h ave done something right in a past life to be
this lucky. ■

By FRANCISCO LITTLE

A
while ago a
l a dy I met on
a plane told
me I wa s

ve ry lucky and mu s t
h ave been a re a l ly go o d
p e rson in a past life. I
took the bait, and aske d
her why ?

“Some Chinese
b e l i eve that if you are
tall in this life it means
you are being rewa rd e d
for many acts of kind-
ness you have done in the
past and your life will be
bl e s s e d,” she said.

As a tall fo reigner liv-
ing in China, I ge n e ra l ly
t ower over most people and often
overhear or am given comments about my
height. The comments are always complimen-
t a ry. I guess I take my 1.9 meters for gra n t e d.
H aving been the same height since high
s chool and with the people around me grow-
ing up usually as tall as I was, the wo rl d
a lways seemed “elevat e d.”

In China there is an increasing desire to be
tall, despite people’s genetic make-up and it’s
being taken to new heights. It’s a desire drive n
by the sheer volume of people competing fo r
p a rt n e rs, promotions and prime job openings,
wh e re any adva n t age is sought in order to ge t
a foot in the door. And the re c ru i t e rs behind
those doors can affo rd to be picky. If yo u ’re
s h o rt and you got through the door any way,
the wo rd on the street is height means rap i d
a dvancement through the ranks. A Xinhua
rep o rt re c e n t ly said young pro fessionals wh o
hold the common belief that taller people have
m o re opportunity for promotion are “desper-
ate to climb up the ladder in the country ’s
height-conscious society.”  

In the wa ke of voice operations to
i m p rove voice quality and cosmetic surge ry to
i m p rove eve ry facet of physical ap p e a ra n c e,
the height seeke rs are turning to an operat i o n
t h at extends the bones of patients using a pra c-
tice fi rst invented by Russia in the 19th centu-
ry, and used initially to assist people with birt h
d e fects. 

The surge ry pro c e d u re is not for the fe i n t
h e a rt e d. The patient has their legs bro ken and
then pinned together intern a l ly, while the leg s
a re held in place by metal frames ex t e rn a l ly.

Trussed up in a ra ck, the leg bones are then
s t re t ched daily to encourage new bone to grow
b e t ween the breaks, wh i ch in turn leads to an
i n c rease in height. A doctor who perfo rms the
s u rge ry said it could increase bone length by
m o re than 15 percent. This seems like a dra s-
tic measure, not to mention the six-month
re c ove ry peri o d. 

Th e re have even been adve rts on Chinese
TV for stre t ching machines, another ra ck like
m a chine that you strap yo u rself into, and then
c rank hard to extend cart i l age, wh i ch suppos-
e d ly makes you taller. It’s true and I’m not
pulling your leg.

All this conjures up images of medieva l
d ays wh e re ra cks we re used as instruments of
t o rt u re, and the thought of someone willingly
going through all this pain for a few allege d
c e n t i m e t e rs is an indicator that wanting to

That’s
Stretching
It a Bit
Too Far

RACK ‘EM UP: People who want
to be taller go to any lengths for
a few extra centimeters


