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ALL FOR ONE

By ZHOU JIANXIONG

hina has been a unified multiethnic country since ancient

times. Historical records show that as far back as 221 B.C.,,

the State of Qin established thefirst centralized feuda

monarchy in the country, extending its rule over parts of the
southwestern regions inhabited by various ethnic groups. During
the succeeding Han Dynasty (206 B.C.-A.D. 220), 17 administra-
tive prefectures were set up in northwest China, where many ethnic
peoples including Uygur and Kazaks lived in compact communi-
ties. From that time on, different ethnic groups have lived in har-
mony, and their age-old peaceful coexistence and culturd integra-
tion have brought them into the fold of the Chinese nation.

Greater attention has been attached to the interests and well-
being of the ethnic minorities since the founding of the People’'s
Republic in 1949. Not only have their politicd status and various
rights been recognized and respected, but as prescribed by the
Condtitution, concrete measures have also been taken to protect
their cultural heritage, stimulate the loca economy, and uplift
their living standards, dl in an effort to seek political, cultural
and economic advancement for these ethnic minorities, and
maintain harmony.

Altogether, 56 ethnic groups have been identified in China, of
which the overriding majority are Han people, accounting for 90.56
percent of the country’s 1.3 hillion gross population (2005 demo-
graphic census by the Nationa Bureau of Statigtics). What merits
noticing, however, is that asareault of preferentia state policiesin
family planning, the population of ethnic minorities has increased
dramaticdly in recent years, making up 42 percent of the overal
population growth from 2000 to 2005, and is expected to surpass
50 percent in the next decade.

Redlisticaly, because of historical, geographica, social and
other limitations, most of the ethnic minorities sill livein arda
tively backward state in their remote hometowns. Thisis manifest-
ed not only in the generaly poor and harsh living conditions and
outdated local infrastructures, but o in the inadequacy of socid
welfare undertakings, including a short supply of medical and edu-
cation services, limited employment opportunities, and restricted
sources for income growth.

To address these predicaments, the Central Government has
devised several gpproaches, the latest being the 11th Five-Y ear
Plan for Ethnic Minorities Affairs promulgated in March this
year. Thefirst ever of itskind, the plan has laid down some broad
tasks up to 2010. These include, among others, upgrading local
infrastructures to speed up economic growth, implementing spe-
cial poverty relief projects, enhancing educational leve for and
spreading scientific knowledge among ethnic minorities, improv-
ing socia security coverage, and encouraging economic and cul-
tural cooperation between ethnic minority communities and the
outs de world.

While these | ofty godl s have been warmly and widdy applaud-
ed, concerns are being voi ced about the possibleimpact of some
specific measures, asthey may bring damage to the indigenous cul-
tures and the locd ervironment. After all, there ssemsto be no
one-sizefits-all approach to the modernization of these ethnic
minority groups, and the needs of each group should be considered
in the context of the overal human and environmental harmony of
the country. .

Have a comment, complaint or question? Beijing Review welcomes your feedback.
E-mail our editorial team at contact@bjreview.com.cn or write to us at Beijing Review,
24 Baiwanzhuang Lu, Beijing 100037, China. Letters may be edited for length or content.
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Optimistic Market
Ohserver

China's redhot stock market isaplace to
harvest not only wedlth, but dso fame.
Wang Zhongming, previoudy little
known head of research with Chind's
Sate-owned assets watchdog,
became a cult hero to stock market
players overnight when he chal-
lenged mainstream opinion on May
19, announcing that “ national stock
fever” isto bewelcomed and not
feared.

“It symbolizesa new erain which
growing numbers of people will create wedth,”
Reuters quoted Wang as saying.

Before Wang made the comment, the media

-

was overwhelmed by warnings that the flood of retail investorsistaking the aready
sretched stock market bubble even closer to bursting point.

Going totally against the opinion of jumpy market analysts, Wang suggested less
adminigtrative interference during the current stock market boom. “Thereis no need to
worry. China’s bullish market reflects its economic prosperity. And if it is redly over-
heated, there should be enough data-evidence to prove this” he said.

The benchmark CSI 300 Index, which tracks yuan-denominated A shareslisted on
China's two exchanges, has jumped about 90 percent so far this year after more than
doubling in 2006 to reach 3938.95 on May 23. According to official datistics, the
country now has nearly 100 million brokerage accounts, or 33 percent more than a

year exlier.

But Wang regards the bull market as a test of the government’s capacity to manipu-

[ 4 4 he price-to-earn-
I ings ratio of the
mainland market is
staggering, reaching 50-60
fold...I think people should be
more cautious about their
investment, if it collapses, it
will definitely affect the
H-share of Hong Kong.”

Li Ka-shing, Chairman of Cheung
Kong (Holdings) Ltd. in an interview with
Wen Hui Po, a Hong Kong-based daily

CL he government
I should make more
adjustments between

supply and demand, in which
supply should be emphasized
to channel excessive influx
out.”

Professor Yang Chaojun, head of
the Finance and Securities Institute of
Shanghai Jiao Tong University
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lateit and to help avoid risks.

An overcautious attitude
will restrain more investors
and midead policymakers,
he sad.

Given the continuous
bullish run, China's central
bank hasraised interest rates
and banks' deposit reserve
ratio to curb excessive lig-
uidity and speculation.

However, Wang believes
levels seen in the stock mar-
ket reflected confidencein
China's economic develop-
ment rather than irrationa
behavior or market manipu-
lation.

In an effort to build up
investor confidence, partic-
ularly institutional
investors, a package of
measures have been adopt-
ed by China's securities
watchdog, such asincress-
ing new issues, to balance
supply and demand. Retail
investors have a so been
warned to be responsible
for their assets investment
and management.

PEOPLE & POINTS

“Corporate America has been
here for decades, or at least 15-20
years, and we’ve been behind

the curve...We have to engage, we
have no choice.”

Greg Tarpinian, Executive Director of Change
to Win, who, along other leaders of the second
largest U.S. coalition of unions, kicked off an
ice-breaking China visit on May 18, ending a
decades-old boycott of China unions by
American labor groups

“Over the past 10 years

there have been some bumpy
moments—politically and
economically—but some of the more
dire predictions | remember so
vividly from 1997 have not come
true. ‘'One country, two systems’

has worked.”

British Foreign Secretary Margaret Beckett,
in a May 21 speech at the British Chamber of
Commerce during her visit to Hong Kong

“Every hour, three species
disappear. Every day, up to 150
species are lost. Every year,
between 18,000 and 55,000 species
become extinct.”

Ahmed Djoghlaf, head of the UN Convention

on Biological Diversity, blaming human activities
for causing the greatest wave of extinction since
the disappearance of the dinosaurs 65 million
years ago, on May 22, International Day for
Biological Diversity

“On top of the money we already
pay for U.S. forces in Japan, to pay
further expenditures is unheard of
anywhere in the world and that

will not gain the understanding of
the people of Japan, either.”

Shokichi Kina, an opposition lawmaker from the
Democratic Party, before Japan’s lover house of
parliament passed a law on May 23 to fund the
reorganization of U.S. forces in Japan and help
move thousands of Marines from the country’s
south to the U.S. territory of Guam

“We now have endorsed the
concept of preemptive war where
we go to war with another nation
militarily, even though our own
security is not directly threatened, if
we want to change the regime there,
or if we fear that some time in

the future our security might be
endangered.”

Former U.S. President Jimmy Carter, in a
telephone interview with the Arkansas
Democrat-Gazette released on May 19
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OPINION

Smaller Government Role,
Bigyer Rewards

In recent years, when dedling with PR crisesin China caused
by substandard products, transnational companies like Nestle,
Coca Colaand Carrefour al chose to avoid the direct victims,
ignoring consumers' legitimate rights, but rather turning to govern-
ment agencies to solve the problems.

Why do these companies favor such a tactic? On the one hand,
most multinational s believe that Chinese businesses and consumers
are not mature and independent enough to have face-to-face nego-
tiations. On the other hand, the Chinese Government still has too
much influence on publicissues. Asaresult, local businesses and
consumers are deprived of the right to face up to the corporate
titans and fight for their interests.

Only when the government, local businesses and consumers
begin to see themselves as part of the same process, can we expect
change. On the part of local companies, they must focus on updat-
ing their products; and ordinary consumers should pay more atten-
tion to product quality, shaking off the blind faith in foreign
brands. Thiswill force big transnationa companies to stop ignor-
ing the direct victims. The government needs to strengthen market
regulétion and leave loca businesses and consumers free hand to
handle bus ness disputes.

The Beijing News

Bring Wages in Line With Prices

Statistics from the Nationa Bureau of Statistics show that, in
thefirst quarter of thisyear, China's consumer price index jumped
2.7 percent over the same period last year. In March and April, its
growth rate reached 3.3 percent and 3 percent, respectively.

Sincelast October, most Chinese cities have seen the rise of
grain and edible oil prices and the continud hikes are even
adversdly affecting the living quality of some middle-income fami-
lies.

Againg this background, the Ministry of Labor and Social
Security recently announced that the state would take measures to
raise common employees wages. After nearly three decades eco-
nomic devel opment, Chinais now in aposition to do this.

The problem is, when consumer prices keep soaring, to what

CAREFUL SPENDING: People are teelmg the pinch as food prices

continue to rise

N

extent can the so-caled wage raise proposed by the government
help to offset the price rises and when will the raise be made?

There must be an overall planning of the process and the speed
of the wage increase must keep pace with the growth rates of the
nationa gross domestic product and state revenues. |n addition, tax
breaks and sweetened socid security benefits are of vita impor-
tance to ease the pressure from higher living codts.

Guangzhou Daily

Level the Provident Fund Playing Field

According to Shanghai Housing Provident Fund Center, such
industries as banking, telecommunications, IT, power, and gas and
water production and supply rank far ahead of other industriesin
terms of the total amount of money deposited into persona
accounts.

State policy says companies must contribute money into a per-
sonal housing provident fund account in proportion to the individ-
ud’ssdary. Asareault, the housing provident fund system is mak-
ing the rich richer while doing little to help the poor.

Apart from the subsidy gap, there are no rigid regulationsto
ensure that the system isthoroughly implemented. In some cases,
enterprises never contribute a cent into their employees accounts
but face no pendty.

Given the problems, it'stime for reform. The money that is
now contributed by employers should be returned to government,
who should then distribute this in a more equitable manner to soci-
ety at large. Fund management must be made more transparent and
individua privacy should not be invaded.

Oriental Morning Post

Compassion and Respect Must
Be Heartfelt

Under the slogan of “revitalizing traditiona culture” in some
places across China, children have been encouraged to help senior
family members with afootbath and foot massage, in the process
knedling to show respect. Yet while some parents may fed their
children’s sarvices come from the heart, in most cases these actions
are of no tangible significance.

Take afootbath for example. The reason why so many people
consider it asatypical way of showing filial piety can be attributed
to the psyche of traditiona Chinese culture. To give others
afootbath, you have to first bend down, and as a resullt,
those who are served will fed superior. But Smply lower-
ing on€'s own status is not the way to show respect for oth-
ers. Thisis an incorrect understanding of filial piety. To
encourage the young to act in afilia way, they should be
motivated to develop true love and respect for the ederly
and show they genuinely care about the life and hedth of
the seniors around them. In this way, respect for traditiona
culture and customs will cause young people to develop
themsalves.

At atime when counter-tradition is stressed more than
ever before, the younger generation someti mes shows com-
plete indifference and apathy to the e derly. Some of them
pay little attention to the living quality of seniors, and most
of the young mistakefilid piety as giving money. Against
this background, to demand that children wash their par-
ents feet will hardly help to devel op the essence of filid
piety. The only way to improve the Situation isto make
ongoing efforts to cultivate the virtue of respecting the
ederly and Chinese traditions. An occasiond footbath is
certainly not theway to produce these results.

Nanfang Daily
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HU WELCOMES YOUNG VISITORS

Chinese President Hu Jintao meets with the visiting scholars of Yale University in
Beijing on May 16.

The 100-member delegation, made up of students and faculty members, was led
by President Richard Levin of Yale University. Their China tour was in response to an
invitation offered by President Hu during his visit to the American university last April.

Hu expects more exchanges between the young people of China and the United
States, which he said is helpful to strengthen mutual understanding and bilateral
relations.

The delegation visited a number of prestigious Chinese universities in Beijing,
Shanghai and Xi'an on May 15-25, where they interacted with local families and
students.

EINIHINGHZ #iW

BEIJING REVIEW MAY 31, 2007 5



SOCIETY

Hukou Reform

Chind's decades-long
household regigtration system,
which divides the population
into urban and rurd residents,
may be reformed.

The Centrd Government is
conddering a proposal from the
Ministry of Public Security to
scrap the two-tiered hukou reg-
istration system and dlow freer
migration between citiesand
the countryside, China Business
News reported on May 23.

Under the current system
set up in 1958 to control citi-
zens movements, rura
dwellers have little chance to
changetheir registered resi-
dence regardiess of how long
they may have lived or worked
in acity. The government’s
concern when the system was
et up wasthat limited public
sarvice resources like educa
tion and hedlth carein cities
could become strained and
even crushed by a massive
migration of farmers.

Anti-Pollution Drive

Beijing Shougang Group,
one of the capita’sworst pol-
luters, will close a key produc-
tion plant early next year in
time for the Olympics, said a
company source on May 19.

Shougang, started in 1919,
isjust 17 km west of thecity-
heart Tiananmen Square. The
sted company started to relo-
cate production in 2005 to
Caofeidian, a port in neighbor-
ing Hebei Province.

No.3 Sted Plant, which
came on stream in 1992 and
has an annual production
capacity of 3 million tons, will
be the first group plant to com-
pletely hdt production, said a
senior company officid.

The stedl company will
finish moving dl its production
facilities to Caofeidian by
2010. The company had
aready started to reduce pro-
duction in Beljing, closing a2
million-ton production facility
and a furnace with a capacity
of 700,000 tons.

More Subsidies for
Farmers

Chinas direct subsidiesto
its hundreds of millions of
farmers will rise 63 percent
from ayear earlier to 42.7 hil-
lion yuan ($5.58 hillion) this
year, the Ministry of Finance
announced on May 21.

The subsidiesinclude 15.1
billion yuan ($1.97 billion) ear-
marked for grain planting and
27.6 billion yuan ($3.6 hillion)
for farming materids like fertil-
izers and pesticides.

The ministry said the huge
incresse in direct subsdiesto
farmerswill help raise their
incomes and grain output, and
the money should fdl into the
pockets of the farmers before
the end of June.

After scraping the agricul-
turd tax in 2006, China started
to offer farmers direct subsidies
amid efforts to boost their
incomes as price hikes for fertil-
izers and other farming materi-
dsateinto their benefits.
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RED PLANET BOUND The concept model of China’s first Mars
probe intrigues visitors at a space technology exhibition in
Shanghai. The probe will be launched in October 2009 as part of

a joint mission with Russia

Crackdown on Wireless
Porn

Sincethe government
launched a campaign in April
to curb the spread of online
pornography, police had
closed 1,450 websites and
deleted more than 30,000
dlegedly obscene messages up
as of May 18.

In arecent case, nine people
were arested for posting down-
|oadable pornographic pictures
and texts on amobile phone
webgte, making it the largest
caseinvalving wireless transmis-
son of illegd pornogrephy.

The website of the Beijing-
based telecom technology
company, where the nine peo-
ple worked, had attracted 8.6
million clicks and the materids
had been downloaded 1.3 mil-
lion times since 2005.

According to Chinese law,
if an obscene website receives
more than 250,000 clicks, the
operatorsshall facejail terms
ranging from 10 yearsto life
imprisonment.

AUTHENTIC
MOVES
Elaborately
dressed young
actors strike
poses during a
Peking Opera
festival held on
campus at a
primary school
in Nanjing
recently where
student fans
dressed up and
staged classical
plays of Peking
Opera

Depression Sufferers in
the Dark

Ninety percent of the 30
million people in China suffer-
ing from depression fail to get
proper treatment due to worries
about discrimination and alack
of professional psychiatrigs,
according to the Chinese
Psychiatrist Association (CPA).

But for the 10 percent that
do receive medical assistance,
the results appear to be encour-
aging. Theclinica curerate
among depression sufferers
who seek hospitalization has
hit anew high of 35 percent,
according to the CPA.

Some patients refuseto teke
medication asthey bdieve men-
ta anguish can only berelieved
by encouragement and support.
Others are rdluctant to see psy-
chiatrigsfor fear of being dis-
criminated againg by ther peers.

Chinese experts said the
number of depression sufferers
ison therise in Chinadueto
fierce social comptition and

pressure.

BIRTHDAY
STAMPS

A student of Tongji
University in
Shanghai exhibits
her newly
purchased
memorial stamps
for the 100th
anniversary of her
university, which
fell on May 20

MIA M7
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ECONOMY

New Tariffs to Dampen
Exports

Chinawill impose extra
export tariffs while dashing
import duties from June 1 to
narrow its trade surplus,
according to acircular the
State Council posted onits
website.

The Ministry of Finance
said additiond export tariffs
will beimposed on 142 ener-
gy-consuming, highly pollut-
ing and resource-intensive

products.
Export tariffs will beraised
by 5-10 percent for more than

80 sted products, including
sted wires, sheets and plates,
said the ministry. Export tariffs
on primary commodities like
sed hillets, stedl ingotsand
pigiron are adso being raised
from 10 to 15 percent.

Chind strade surplus
jumped more than 74 percent
year onyear to $177.5 billionin
2006. It has risen 88 percent
year on year to $63.3 billionin
the first four months of thisyear.

Growth Pledge

Beijing's Party chief said
that the economy of the
Chinese capita will not dow
down after the 2008 Olympic
Games as investment and con-
sumption will continueto soar.

“There may be less con-
struction in downtown Beijing,
but new construction will
boom in satellite cities after
the Games” said Liu Qi,
Secretary of the Beijing
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Municipal Committee of the
Communigt Party of China
(CPC), a the city’s 10th CPC
Congress. Liu was redected
Beijing's Party chief &t the
congress which closed on May
22.

Beijing’s per-capita gross
domestic product will rise to
$10,000 after the Games from
the current $6,000, which will
greatly enhance peopl€'s con-
sumption capahility, Liu said.

Some media have reported
that a bubble economy is
developing in the Chinese cap-
ital, which has poured huge
investment into real estate and
other relevant industries, and
these industries will experience
sharp drops &fter the Games.

Stock Exchange
Loosening Up

China's securities regulator
on May 20 urveiled menage-
ment rules thet give the green
light to the establishment of rep-
resentative offices of oversees
gock exchangesin the country.

Theruleswill comeinto
effect on July 1. To be digible,
the stock exchanges should
have been in operation for
more than 20 years and have
fine financid records.

The representative offices
can only do non-operating activ-
itiesinduding liaison, promo-
tion and research, the rules gat-
ed, and no less than hdf of the
saff at the office should be
Chinese.

Earlier mediareports said
the U.S.-based Nasdag Stock
Market Inc. was considering

1370 1 ENIr
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FILM FEAST
Organizers
announce

in Beijing

on May 21
that the 10th
Shanghai
International
Film Festival
will be held
on June 16-24
and the 13th
Shanghai
Television
T Festival,
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AN ERA OF CHINESE VEHICLES Cars run along the production
line of ChangAn Auto, China’s fourth largest carmaker, which
announced on May 21 that it will produce 1.2 million vehicles
using patented technology in the next three years

opening a representative office
in Chinato woo more compa-
nies consdering initial public
offerings.

Stricter Rules Against
Stock Manipulation

China's securities regulator
unveiled new rulesto fight
equity market manipulation
and insder trading on May 22.

According to the China
Securities Regulatory
Commission (CSRC), the rules
will impose transaction restric-
tions on the accounts of people
under investigation for stock
market manipulation and insid-
er trading.

Restricted accounts,
including fund and securities
accounts, will be barred from
buying, or sdlling shares and
other financial products, for 15
days, said the CSRC.

It said the ban could be
extended by another 15 daysif
the violations are very

complicated.

Tapping the Solar Market
in China

Germany-based Conergy
AG, aleading solar energy
company in Europe, is looking
to tap China's nascent renew-
able energy market asthe
nation charts an ambitious plan
for clean energy.

Along with its flagship
company Sun Technics, dso a
renewable energy solution
provider, Conergy launched its
China business office on May
21 in Shanghai, which will act
asthe “focal point” for its
activitiesto develop the market
in China

The company estimates
that by 2015, renewable energy
will evolveinto amarket of
over $300 billion across the
world, with much of it coming
from China as the country
needs more energy supplies to
support its economic growth.

GREAT WALK A
representative

of the Royal
Dutch
Association for
Physical Training
and local officials
beat a drum to
launch the Sixth
Beijing
International
Great Wall
Walking
Convention on
the Simatai
section of the
wall
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PREPARATION FOR EXAM Indonesian students sit for an entry exam for state universities in Jakarta on May 23. Thousands of
Indonesian high school students were taking part in the exam to ensure their place in the state universities across the country

AIRPORT STRIKE A passenger waits at an empty check-in
counter at Rome’s Fiumicino International Airport on May 22, as
strikes grounded hundreds of flights. Two strikes by air traffic
controllers and Alitalia cabin crew that day, grounded 394 flights

REFUGEE’S RAGE A Palestinian youth burns tires at the
entrance of the Palestinian refugee camp of Bedawi adjacent to
the besieged Nahr al-Bared camp in north Lebanon to protest
against the continued attack by the Lebanese army against the
Islamic militants of Fatah al-Islam on May 22

- e - E B
MUD-COVERED VILLAGE Aerial view taken on May 21 of the
village of Taraza, Department of Antioquia, Colombia, covered
by mud after being hit by a landslide. Seasonal rains touched
off landslides that destroyed homes and fields forcing some 500
families to flee and leaving nine dead

TONGUE CATCH A Chameleon extends its tongue and catches
a cricket during feeding time at the Melbourne Museum
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WEEKLY WATCH

EU-RUSSIA
SUMMIT
MEETING
European
Commission
President Jose
Manuel
Barroso,
German
Chancellor
Angela Merkel
and Russian
President
Vladimir Putin
(left to right)
pose on the
eve of a
Russia-EU
summit near
the Volga River
city of Samara
on May 17
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TREASURE FOUND Experts of the Odyssey Marine Exploration examine a
coin recovered from the “Black Swan” shipwreck. U.S. deepsea treasure
hunters said on May 18 that they had retrieved 17 tons of silver coins from
the shipwreck, declaring the find the largest of its kind
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POLLUTED SEA Aerial view of the beach of
Zihuatanejo, in Guerrero State, Mexico, on May 20,
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with reddish water encroaching on the shore.
CHILD LABORERS RESCUED An Indian child laborer working at an Workers of the area consider it red tide, but
embroidery and jewelry workshop is rescued in New Delhi on May 19. tourists and other citizens claim it is pollution
India has one of the highest percentages of child labor in the world, resulting from sewage dumped in the
a source of income for poor families Zihuatanejo Bay
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Striking
A GChord

The recent Strategic Economic
Dialogue between China and
the United States achieves some
results but more talks are
apparently needed to iron out
fundamental differences

By YAN WEI

op Chinese and U.S. economic officials may justi-
fiably take some pride in their recently concluded
drategic didogue. Despite the fact that only afew
minor agreements were reached, they took afurther
sep toward resolving the two countries trade dis-
putesin amore rational manner. Thisiswhat some
Chinese analydts believe, though their reasons vary.

“The dialogue was successful because the talks hel ped mitigate trade friction, and pro-
vided an example of how to prevent trade and economic issuesfrom being paliticized,” says
Yan Xuetong, Director of the Institute of Internationa Studies, Tsinghua University.

Echoing Yan in declaring the economic talks a success, Zhou Shijian, standing councilor
of the China Association of American Studies, credits the Chinese delegation for not buckling
under pressure mounted by the United States on the Chinese currency; the United States, he
believes, forced Chinato make concessonsin some other fields such as openingits market fur-
ther to U.S. goodswith this bargai ning chip.

The ChinaU.S. Strategic Economic Didogue (SED), a bi-annua event aimed at
addressing bilateral and global strategic economic issues of common concern, was initiated
by U.S. President George W. Bush and Chinese President Hu Jntao in September 2006.

The second round of thedidogue, held on May 22-23 in Washington, focused on the ser-
vice sector, energy and environment, the rebalancing of growth and innovation. Co-chaired
by Chinese Vice Premier Wu Yi and U.S. Treasury Secretary Henry Paulson, the high-pro-
file dial ogue opened as agrand gathering of dozens of ministers and secretariesfrom the two

10

countries. Chinese economic leaders voiced
frustration over recent U.S. restrictions on
Chinese imports and U.S. hi-tech exports,
and their American counterparts com-
plained about copyright piracy and indicat-
ed a growing frustration with Chinese gov-
ernment subsdies.

No politicization

The talks had nearly been scuttled, due
to U.S. trade sanctions proposed in March
against China, according to media reports,
and Wu and Paulson held lengthy private
discussions prior to the main event.

During the SED, both sides, it appeared,
had adopted a tougher stance to push for
change. In his opening remarks, Paulson
said the United States was “not afraid”’ of
competition from China, but supported a
stable and prosperous China. “Our policy
disagreements are not about the direction of
change, but about the pace of change” he
said. “Americans have many virtues, we are
a hardworking, innovative people, but we
arealso impatient. Eventhe notion of a‘dia-
logue’ may seem too passive for America's
action-oriented ethic.”
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USs - CHINAS

STRATEGIC ECONOMIGIDI

L dad

TOP GUNS: Leaders from both countries at the closing session of the second

China-U.S. Strategic Economic Dialogue in Washington D.C.

Wu said it was in the interests of both
countries to improve relations. She empha-
sized three key points with which this could
be done: by opposing trade protectionism,
avoiding the politicization of economic and
trade issues and seeking ways to handle
trade problems as they arise. Solutions to
bilateral disagreements will come about as
each side focuses on internal solutions, Wu
said. Nether side should blamethe other for
domestic problems, nor pressure the other
for change, she added.

She warned that attempts to politicize
economic and trade issues should be resist-
ed. “Politicizing economic and trade issues
is absolutely unacceptable, since it is of no
help but will make the situation more com-
plicated, harm bilateral economic and trade
relaions or even cause serious negative
impact on the progress of overadl China
U.S. ties”” said the Chinese vice premier.

The two sides failed to make much
progress on one major issue—the revaua
tion of yuan. It didn’t help that the Chinese
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currency reached a new high agangt the
U.S. dollar during thetaks. Just prior to the
discussons, Chinds centrd bank widened
the trading band of the currency from 0.3
percent to 0.5 percent. It wasamove seen as
more symbolic than practica by U.S. econ-
omists, who do not expect the yuan to
gppreciate dramatically. Some American
manufacturers have said that China's cur-
rency isundervalued by as much as 40 per-
cent, making Chinese products chegper than
they should be in the United States and
making U.S. imports artificially more
expensive.

China'sgod inthestrategic talks was to
gain balance in trade, including increasing
imports from the United States, Wu said.
The import of hi-tech U.S. products has
long been a point of contention, given the
U.S. restrictions on the same.

However, U.S. Secretary of Commerce
Carlos Gutierrez noted that hi-tech exports
from the United States to China totaed
$17.7 billion in 2006, up 44 percent from

on May 23

the previous year. “We don't see our con-
trols as barriers for the increase of hi-tech
exports,” hesaid. “Wetalked about wayswe
can build that [technology trade] in specific
arees computer systems, environmental
systems, energy products” Gutierrez told
reporters. “These arethe areas that we agree
we can focus on in the future”

Yan of Tsinghua University notes that
the two countries refused to compromiseon
two issues in the SED: the United States
controls on hi-tech exports, and the
exchange rate of the Chinese currency. He
saysif they continue to hold on stubbornly
to their views, economic and trade issues
will risk being politicized.

Thestakes are highin building acooper-
ative partnership between two of the world's
fastest growing economies. Indeed, the rdla
tionship between China and the United
States is key to global economic stability.
Over the pagt five months, the United States
has filed complaints with the World Trade
Organization againg China on charges of

11
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FRANK EXCHANGE: Chinese Vice Premier Wu Yi and U.S. Treasury Secretary Henry
Paulson go head to head at the Strategic Economic Dialogue

government subsidies and copyright piracy.
U.S. regulators have adso proposed trade
sanctions against Chinese paper imports—
seen as apalitical move by the Chinese.
Sincethedection of anew Congresslast
year, U.S. lavmakershaveincreasingly com-
planed over the large trade deficit with
China. Rumors of atrade war have begun to
circulate, and the SED isaimed in large part
a avoiding aconflict. Morethan adozen bills
on Chineseissuesarepending with U.S. law-
makeas. To many andydts, the Stuation is
reminiscent of U.S. trade disputes with Japan
two decades ago. Then, as now, the U.S.
Congress blamed trade imbaance for the
loss of American manufacturing jobs Many
newly dected U.S. representatives promised
voters and domestic manufacturers they
would get tough on foreign trade issues.

Joint effort

After two days of intensive did ogue, both
sides agreed that the meeting had enhanced
mutual understanding with much consensus
and awide variety of tangible reaults.

“Thanks to a grest joint effort, the sec-
ond meeting of the drategic dialogue has
achieved great success,” Chinese Vice
Premier Wu sad in her concluding state-
ment. She pointed out that China-U.S. eco-
nomic and trade relationship is one of the
most complicated in today’s world. The
SED provided an excelent ground and
opportunity for both sdesto enhance mutu-
al understanding and increased mutua trust
on strategic issues, she added.

12

“Whilewe have much more work to do,
we have tangible results for our efforts thus
far,” Paulson said. “These reaults are like
signposts on the long-term strategic road,
building confidence and encouraging us to
continue moving forward together.”

The two countries held ther firg SED in
Beijing in December lagt year. Since then,
China has taken a series of noteworthy steps.
For example, in March, it agreed to terminate
the subsidy that alowed major Chinese
exporters to receive discounted loans not
available to other companies In April, it
announced tax rebates on imported compo-
nentsfor advanced equipment. Theserebates
goply to imports by 16 industries, induding
large power-generating plants and tranamis-
son equipment. Also, China announced on
May 21 (effective from June 1) that it will
raise export taxes on 142 goods and cut
import tariffson 209 goodsto reininitstrade
aurplus, improve energy efficiency, and pro-
mote domestic consumption.

In theweeks preceding the second SED,
a Chinese delegation of over 300 entrepre-
neurs, led by Vice Minister of Commerce
Ma Xiuhong, went on a veritable shopping
pree across the United States, signing 138
purchase and investment contracts and
agreements totaling $32.6 hillion.

A number of minor agreements were
reached during the dialogue, in the aress of
financid service, energy and environment
and civil aviation. The two countries aso
concurred that cleaner energy production
would have to be developed. An aviation

agreement announced at the dia ogue will
double daily passenger flights between the
two countries by 2012, and air cargo carri-
ers will have greater access to China
American Airlines, Delta Air Lines and
United Airlines have dl previousy
announced interest in expanding servicesto
China. The new agreement adlows up to 23
daily flightsby U.S. carriers, up from the 10
permitted at present.

Another trade agreement reached dur-
ing the taks provides financing for U.S.
exports to Chinain transactions that exceed
$20 million. China dso agreed to lift a
restriction on foreign firms in its securities
industry, and will alow overseas banks to
issue credit and debit cards in the Chinese
currency, according to Paulson.

Me Xinyu, an expert of internationa
trade with the Chinese Academy of
International  Trade and Economic
Cooperation, believesthat whilereaffirming
their long-term strategic gods, it is extreme-
ly important for Chinaand the United States
to come up with some specific arrange-
ments in each diaogue. These concrete
results, to his mind, would be conducive to
garnering domestic support and ensuring
that the dialogue mechanism developsin a
stable and sustainable manner. He notesthat
results are difficult to come by as the two
countries have to restructure their interests.
Given the difficulties, he says, China and
the United States should try and pursue
solutions acceptable to both countries. “If a
solution requires that one party make major
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adjustments or has dgnificant potential
impact on the other, the two parties should
seek a proper time when the risk of the
potentia impact isthelowest,” he adds.

“Obvioudy, some agreements reached
in the SED, such as expanding theimport of
U.S. goods, and launching negotiations on
facilitating Chinese group tours to the
United States, are not controversid in both
countries” he continues. “The decison to
cooperate on developing clean cod is
expected to bring about enormous benefits,
too. However, some agreements, especially
the one regarding the opening of China's
financia service market, may turn out to be
potentialy risky for the country.”

Hebelieves China s decisontoincrease
the quota for quaified foreign institutional
investors (QFII) from the current $10 billion
to $30 billion may aso trigger domestic
suspicion. However, he does not think the
actuad impact will be as severe as most peo-
ple believe.

Other experts, however, tend to down-
play the importance of these agreements.
Yan points out that the agreements in spe-
cific areas were mostly cosmetic. It is his
beief that the SED was significant in that
the two sides expressed a politica will to

resolve their tradefriction through dia ogue.
The principle consensus reached was far
more important than the minor agreements.
Niu Xinchun, a research fellow with the
China  Contemporary  Inditute  of
International Relations, dso underlines the
importance of drategic didogue between
China and the United States, given the two
countries’ vaglly different evauaions of their
economic relations. In an article published by
People’s Daily, he observes that while China
views the two countries’ relations as hedthy
and positive on the whole, the United States
seems to see more negative factors than pos-
itive ones Chinese statistics show that the
twoway trade volume increased 106-fold
between 1979, when hilaterd diplomatic ties
were normaized, and 2006, an average
increase of 18.9 percent year on year. In the
pagt decade, commodities exported from
China have saved an estimated $600 billion
for U.S. consumers. The jobs of 4 millionto
8million Americansare closaly connected to
Sino-U.S. trade, many of which are created
by retailers of Chinese goods. In light of
these figures, Niu says, economic and trade
ties between China and the United States
have admittedly been mutudly beneficial.
The two countries o have different
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perceptions of the root causes of their eco-
nomic problems, according to Niu. The
Chinese side holds that the United States
trade deficits with China result from global
influences and the U.S. trade policy towards
China However, America attributes the trade
imbalance to Chinds atifida depreciation
of the vaue of its currency, and its tendency
to subgdize exports. There is no other way,
he states, to resolve the economic and trade
problems beween China and the United
States, except through conaultation and dia-
logue, and the SED is the most important
mechanisminthisregard. Henotesthat some
organizaions in the United States intend to
gain political mileege by teking advantage of
the economic and trade problems between
Chinaand the United States.

Niu says this politicization is detrimen-
tal to theinterests of both countries, adding
that understanding the nature of economic
and trade problems from a strategic per-
spective is a precondition to resolving spe-
cific hurdles.

“And that's precisaly why the SED isso
widdly scrutinized,” he concludes.

(With reporting by Corrie Dosh
and Chen Wen from New York and
Washington D.C.)

—

FLYING HIGHER: The first direct flight ever (United Airlines) from Washington to
Beijing lands at Capital International Airport on March 29, 2007. An aviation agreement
announced at the second round of the China-U.S. Strategic Economic Dialogue will
double the daily passenger flights between the two countries by 2012
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New-World Nexus

In a major promotion for Sino-African
economic ties, the African Development
Bank Group convenes at Shanghai

WATERSHED YEAR: Chinese Premier Wen Jiabao addresses the opening ceremony
of AfDB’S 2007 annual meeting in Shanghai on May 16. Topics of infrastructure
construction, regional integration and poverty alleviation in Africa were discussed
at the conference

By NI YANSHUO

hina's teeming coasta hub of

Shanghai has dways attracted its

share of people from the African

continent. However, thisMay, in an

unprecedented event, high officias
and financid experts from all 53 African
countries corverged on the International
Convention Center, under Shanghai’s pride,
the Orientd Pearl Tower, for a mesting
widely considered a monumental boost for
Sino-African relations.

The gathering—the 42nd annua meset-
ing of the Board of Governors of the African
Development Bank Group (AfDB)—hboast-
ed senior finance dfficias, development pol-
icymakers and various experts from the 53
African countries, aswell as 24 non-regiond
members of the organization. The theme of
the conference, “Africaand Asa, Partnersin
Development,” illuminated the importance
atached by the AfDB totheblossoming rela
tionship between the two continents.

“It is a great honor that the AfDB has
chosen China in which to hold its annua
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mesting, and thiswill greatly promote Sino-
African financiad cooperation,” said Zhou
Xiaochuan, Governor of the People's Bank
of China (PBC), Chind's centrd bank, adso
one of the hosts of the meeting.

Severd days aheed of the meeting (May
16-17), a series of conferences and sympo-
sums were held to discuss issues of cooper-
aion between Asaand Africa. According to
Zhou, the meseting provided a valuable
opportunity for African banks, enterprises
and governments to closely understand
China and exchange views and experiences
with their Chinese counterparts. This, he
said, would solidify aplatform for pragmatic
and active cooperation between Chinese and
African finandd indtitutions.

Zhou'sremarks were echoed by Donad
Kaberuka, Presdent of AfDB. “The finan-
cial sector isan important field for coopera-
tion between China and Africa” said the
Rwandan, AfDB President since 2005.

This is the second Africarelated con-
vention held by Ching, after the Bejing
Summit of the Forum on China-Africa
Cooperation (FOCAC) in November 2006.

PINEETN

China aso became the second non-African
country to host the company’s annua mest-
ings, after Spain in 2001.

Founded in 1964 and established with a
view to overcoming Africa's enormous devd-
opment financing challengesin the pog-inde-
pendence era, AfDB isnow one of theworld's
five largest multilaterd devdopment banks,
together with the World Bank, the Adan
Devdopment Bank, the Inter-American
Development Bank and the European
Development Bark. In 1982, AfDB opened
its membership to non-regiond countries, and
Chinajoined thegroup in 1985. Chinaiis now
dso a member of the West African
Devdopment Bank; moreover, China
Development Bank has sgned framework
cooperative agreements with the East African
Devdopment Bank, and the Eastern and
Southern African Trade and Development
Bank. “With the deepening of Sino-African
finanda exchanges and cooperation, more
and more Chineseand African enterpriseswill
enter oneanother’'s markets” said Zhou.

Fresh impetus for cooperation

“China-Africa cooperation methods
should emphasize technology- and tdent-
training to help African countries strength-
en their ability to develop independently,’
said Chinese Premier Wen Jiabao on May
16, at the opening ceremony of the annual
meeting. Wen's suggestion was exempli-
fied by the recent event of a satelite-
launching program between China and
Nigeria Onthemorning of May 14, China
successfully launched a communications
satelite for Nigeria, the first of itskind in
Africa and the first time a foreign buyer
has purchased a Chinese saellite and its
launching service.

“Compared with European countries
and the United States, China s satellite tech-
nology may not be the most advanced, but it
is the most suitable for African countries.
China reduced Africds cost for saelite
telecommunications and trained large num-
bers of scientific and technologicd taents
for us” sad Bode Augusto, Director
General of the Budget Office of the
Presidency of Nigeria

The Chinese Government, said Zhou,
encourages Chinese enterprises—especialy
sndl and medium-sized enterprises—to
increase their investments in Africa. He
noted that with the increase in Chind's cap-
it accumulations and foreign exchange
reserves, China's non-governmenta invest-
ments in Africawould rise proportionately.

By the end of 2006, Chinds invest-
ments in Africa totaled $11.7 billion,
including $6.64 hillion of direct investments
from various enterprises. Meanwhile, China
has dso helped launch nearly 900 projects
for Africain the past 50 years. According to
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the commitment made by Chinese President
Hu Jintao at the Beijing Summit of
FOCAC, in the next three years, China will
help African nations build 30 hospita's, 100
rural schools, 30 anti-malaria centersand 10
goecid agriculturd technology demonstra-
tion centers. During histrip to eight African
countries early this year, Hu participated in
the opening ceremonies of the first anti-
malaria center in Liberia and the first spe-
cia agriculturd technology demonstration
center in Mozambique.

“ Enterprises have become the main part
of Chinas investment in Africa and both
sides can gain benefits from this coopera-
tion mode. This represents a new type of
drategic partnership between China and
Africa in the new era” said Shu Yunguo,
Director of the African Studies Center of
Shanghai Norma Universty.

“Against the backdrop of economic glob-
dization, Africa is closdy connected with
China” said Marc Ravalomanana, the
Presdent of Madagascar, adding that Africa
possesses abundant natural resources “This
upplies preconditionsfor further cooperation
between China and Africa” Ravalomanana,
who dso atended the Bejing Summit of
FOCAC, gated that many African countries,
including Madagascar, are improving their
economic  situation
rapidly, and China's
developing experience
is very important for
them. In recent years,
the annud economic
growth of Madagescar
has hit 5 percent, and
this is expected to rise
a further 2 percentage
points this year.

On May 14, a the
Forum for Chinese
and African
Entrepreneurs,  the
head of Project
Finance a South
Africa Standard Bark,
Jonathan Wood, had
this to say, “Africas economic growth
exceeded that of theworld averagein the past
decade, and thus African countries have great
demands for infrastructure construction. |
think this gives Chinese enterprises more
opportunities”

Established in 1862 in South Africa,
Standard Bank, the largest commercia
bank in Africa, has branches in 18 African
nations and 21 non-African countries.
“Snce we are familiar with African and
Chinese markets, we can supply excdllent
financing services to enterprises for both
markets and help them find suitable part-
ners” the Chief Representative of Standard
Bank’s Shangha office, Fan Bing, told

centers
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China will help
African nations
build 30 hospitals,
100 rural schools,
30 anti-malaria
centers and 10
special agricultural
technology
demonstration

Beijing Review.

According to Jacko Maree, CEO of
Standard Bank, his bank has lent Shanghai
and Hong Kong a platform to hdp its
Chinese clientsinvest in Africa

New frontiers

On May 13, the AfDB, together with the
Organization of Economic Cooperation
Devel opment (OECD), published the African
Economic Outlook 2006/2007, noting thet
Africa has been expeariencing its highest eco-
nomic growth, withthe GDP growth rate aver-
aging about 5 percent inthe pagt Sx years, ris-
ing to 5.5 percent in 2006, and expected to
reech 6 percent in 2007. The OECD is an
international  organization headquartered in
Paris, hdping governments tackle the eco-
nomic, socid and governmenta chdlenges
thrown up by a globalized economy.

According to the document, which inves-
tigated 31 mgjor African countries—compris-
ing 86 percent of the continent’s population
and 91 percant of its economic aggregate—
themain factorssupporting thisgrowth werea
gdrong externa demand for oil and non-oil
minerals, increesed invesment in these sec-
tors, and westher conditionsfavorablefor agri-
culture. The perpetuation of sound macroeco-
nomic polides in mog of the countries dso
increased  business
confidence, leading to
agenerd ecdation in
private  investment.
However, “the conti-
nent needs to accder-
ae growth to the levd
of 7to 8 percent to be
able to achieve our
Millennium
Development God of
halving the proportion
of people living in
extreme poverty by
2015 sad Dr. Louis
Kasskende, Chief
Economist of the
African Development
Bank.

“China and Africa are partners on an
equa and mutualy beneficial basis. Sino-
African trade currently contributes 20 per-
cent to Africa seconomicgrowth,” said Wei
Jianguo, Deputy Minister of Commerce of
China In 2006, China became Africas
third largest trade partner after the United
States and France, with bilaterd trade vol-
ume hitting $55.5 billion. According to
W, the high quality and inexpensiveness
of Chinese goods broke the monopolization
of the African market by high-priced com-
modities, and brought red benefits to its
people. Chind's technologies are aso suit-
ablefor African countries, afactor that goes
along way in reducing operating costs.

A recent study made by Harry G.
Broadman, Advisor onthe African Economy
a the World Bank, shows that the rise in
Sino-African and Indo-African trade has pro-
duced great opportunities for the Sub-Sahara
countries to devdop their markets. In his
book, Africa’s Silk Road: China and India’s
New Economic Frontier, Broadman reckons
that the rapid growth of Sino-African trade
and sustai ned Chineseinvestment in the con-
tinent would boost the integration of the
African economy with the world economy.

He Wenping, Director of the African sec-
tion of the Ingtitute of West Asan and African
Studies a the Chinese Academy of Socid
Sdences sad a theconferencethet Chinahas
contributed an average of 14 percent to the
growth of the world economy since the year
1979, when it began to adopt the padlicy of
reform and opening up. “More and more
African courtries are sharing the benefits of
Chind's economic growth,” he affirmed.

An unqualified success

The two-day meeting was hailed by
AfDB Presdent Kaberuka as “a success”
He said the discussions on a wide range of
issues were constructive and the organiza
tion of the event flawless.

“Wedid alot of work before the meeting
was hdd to ensure its success” Liu
Changging, an officid in the Shanghai
Headquarters of PBC, told Beijing Review.
Liu had visited the Asan Development
Bank’s Beijing officein April to gather infor-
mation regarding its experience of halding
annua mestings. Accordingto Liu, thisyear's
meeting was of the highest cdiber, and of the
larges scalein AfDB's higtory. The ddegates
present ind uded such dignitaries as Rwandan
President Paul Kagame, Pedro Pires, President
of Cepe Verde, and Madagascar Presdent
Marc Ravalomanana. The World Bank, the
International Monetary Fund, and other
regional and sub-regional devdlopment finan-
cid inditutions and nongovernmentd organi-
zationsa 0 attended the meeting, a which the
number of participants exceeded 2,100.
Among these were 437 journdidts, far more
than at the annual meetings in previous years

Participants focused their discussons on
AfDB reform, devdopment financing, debt
management, ad to vulnerable countries and
Asian-African cooperation, among other
issues. PBC Governor Zhou, who chaired the
meetings sad the meeting hel ped givebirthto
an AfDB blueprint on how to carry out pover-
ty eradication and development programsin a
more effectiveway. A series of businesssem-
inarswere staged on the Sddines of the AfDB
board meetings, which helped companies and
entreprenelrs, Chinese or African, establish
contects and discuss deds The next AfDB
board meeting will be held in Maputo,
Mozambique, next May. .
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Friends in Need

China and the East African country of Tanzania may be distant from
one another in geographical terms but ever since they established diplomatic
relations in 1964, they have maintained a sound and stable partnership,
both politically and economically. Sources from the Ministry of Commerce
of China say that bilateral trade between the two countries in the first nine
months of 2006 hit $390 million, up 12 percent year on year. According to
the African Economic Outlook 2006/2007 released by the African
Development Bank (AfDB) in Shanghai in May, Tanzania is among the

fastest growing countries in East Africa.

On May 16, Abdisalaam Issa Khatibu, Deputy Minister for Finance of
Tanzania, shared his views on Sino-Tanzanian relations and the role of AfDB
with Beijing Review reporter Ni Yanshuo at the AfDB 2007 annual meeting

in Shanghai.

Beijing Review: What do you think
of AfDB’s role in Africa’s economic and
social development?

Abdisalaam Issa Khatibu: | think the
role of AfDB is very important, mainly to
hdp African countries launch devel opment
projectsin order to ensure that they can con-
quer devdlopment-rdated obstacles. Thiscan
greatly benefit these African countries AfDB
can dso promote their social development,
depending upon prgjectsin different coun-
tries Many African countries have projects
related to sodia development. And socid
development, as you know, contains many
things like education and hedlth. Actudly,
AfDB hasaready done quite atremendous
jobin thisregard. So we expect that they will
do even better than before.

What specifically has the AfDB done
to help your country’s development?

AfDB has done alot for Tanzaniain
terms of infrastructure construction and
socia devel opment. They have done mag-
nificent work in building hospitals and med-
icd centersin Tanzania, aswell assome
other small projects. AfDB hasdso donea
lot for the water supply congtruction in my
country. Presently they areworking on
infrastructure development. There are some
other examples. AfDB is helping usin rurd
devel oppment, including some regiona pro-
jects | cdl them regiond projects because
they involve Tanzania and some neighbor-
ing countries like Kenya. These countries
are cooperating in some particular projects.

The theme of this year’s annual
meeting is “Africa and Asia, Partners in
Development.”” How do you define the
theme?

| think it is agood theme because we
want to learn from our good friends and
our brothers and sgters from Asia. They
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COOL CAMARADERIE: Abdisalaam Issa
Khatibu, Deputy Minister for Finance of
Tanzania, praises China’s efforts in the
development of his country

[some Adan countries] became developed
through agriculture. Some African coun-
tries are now following their examples, you
see. And there are very practical examples.
You know we are now in Pudong. Twenty
years back, Pudong was not like it is now.
At that time, it was only a place of agricul-
ture. Now, you can see skyscrapers here
because the infrastructure here has been
developed. Pudong is now the commercia
center of Shanghai. Thisis a very good
examplethat we should follow.

China possesses 20 percent of the
world's population; it hes adeveloped infra
Sructure and its socid devdopment isfar
ahead. Why shouldn’'t we take Chinaasan
examplefor the development of my country?

In recent years there’s been a boom
in relations between China and African
countries. How do you perceive the

SN X SN

relationship between China and
Tanzania?

China and Tanzania have always had
good relations. Tanzaniais among the
African countries that have had along-
standing relationship with China. You
know that Tan-Zam Railway, connecting
Tanzania and Zambia, was constructed by
China. The railway is now contributing a
great ded to the economic and socid
development in that region. It greatly
helps commaodity imports and exports in
both Tanzania and Zambia. China has also
done alot for usin terms of medica facili-
ties and hedlth services. Our friendship
with Chinais continuing. And they are
doing even more for us than they have in
the past.

Prior to the opening of the AfDB
annual meeting this year, Vice Governor
of People’s Bank of China Xiang Junbo
spoke about China’s experience in
developing its rural regions through
development finance institutions. What
is the status of these institutions in
Tanzania, and what efforts are our two
countries making in this regard?

Yes, we do have development finance
ingtitutions in my country, and the finance
ingtitutions of our two countries come
together when some bilatera projectshave
been devel oped. We are aso looking to
cooperate on some other projects with your
country through the Export and Import
Bank of China

Which sectors do you think require
stronger cooperation between our coun-
tries?

We have started [cooperating]. We are
il exploiting some other projects for the
development of Tanzania, for the better-
ment of my country. We are looking for
something that can mutually benefit both
countries in terms of investment and trade,
because there are certain things and com-
modities that we can also sdll to China. In
the past, it wasonly China assigting us;
there were no mutually beneficid chan-
nds. We are now able to change the assis-
tance mode so that we can get benefits
from each other.

Trade between China and Tanzania
has skyrocketed in recent years.
However, there is still a trade deficit on
Tanzania’s side. What measures have
been taken to change this situation?

When Chinalooksto devel op rapidly,
surely there will be some commoditiesthat
it can buy from Tanzania. We've got good
coffee, teaand sugar. | believe that thanks
to our advantages in these areas, we can
ba ance our trade with China. .
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Searching for Glues

Despite China’s economy maintaining its electrifying annual growth,

over 10 percent since 2003, the country has somehow successfully kept its
inflation rate at relatively low levels. This growth pattern, which contradicts
traditional theories in economics, is challenging many world-renowned
economists to speculate on this phenomenon. Fan Gang, Director of the
National Economic Research Institute under the China Reform Foundation,
and Justin Yifu Lin, Director of the China Center for Economic Research of
Peking University, gave their explanations for China’s economic miracle at

this April’s Bo’ao Forum for Asia.

Fan Gang: Overcapacity can easily
bring losses to manufacturers through too
many price wars. Banks will have to
clear their bad corporate loans caused by
such over investment. Chinanow enjoys
agood overal economy, and profits for
enterprises are also on therise. A study
by the Brookings Institution, a private
nonprofit organization that analyzes the
current and emerging economic policy
issues facing the United States and the
world, concluded that over the past two
decedes, the totd factor productivity
(TFP) of China s manufacturing sector
increased by 2.4 percent year on year.
TFP isan indicator invented to measure
overal productivity efficiency, including
multiple functions of technical progress,
system transformation, profit increase or
any other social and economic effect.
Actually, China's economy boasts an
overall TFPrise of 3.8-4.2 percent on

average over the last 18 years, and this
could explain China’s current prosperity.
In the context of adjustment, China main-
tains a comparatively low consumer com-
modity price against
the price hikes of
factors of produc-
tion. The improve-
ment of its economy
should be largely
atributed to the

China’s economy
boasts an overall total
factor productivity
rise of 3.8-4.2 percent lio.

national gross domestic product. An
investment rise can usudly pull price
indices up, and indeed pricesfor building
material, energy and resources have been
going up; but it has not caused much
inflation in other sectors mainly due to
deflation ssemming from overcapacity
since 1998.

Rapid economic growth might not be
absolutely harmful for a devel oping econo-
my, and what has concerned the Chinese
Government themost is that huge invest-
ment increases away's centered on afew
industries, for example, automobile manu-
facturing, red esate and building materid
sectorsin 2002-03 and the chemica industry
in 2005-06. It could further worsen the Situa
tion of overcgpacity once the investment is
transformed into productivity and therefore
poses abig risk to the sound growth of
China'seconomy. In
response, the govern-
ment should promote
its macro control
policies to optimize
the invesment portfo-
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Justin Yifu Lin:
Investment had been
adrivingforcein
China's economic growth since 2003 with
an increase of 27.7, 26.6, and 25.8 per-
cent, respectively, until 2005. Today, it
holds 40 percent of the total volume of
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MEGA AUTOMAKER: Cars roll off the assembly line of FAW-VW Automobile Co. Ltd.
in Changchun, northeast China’s Jilin Province. The country’s current economic
soundness has been attributed to a general increase in the performance levels of
Chinese corporations
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could explain China’s
current prosperity

interest rates to curb
over investment.
However, it could be
a double-edged
sword. To raise interest rates could aso
discourage consumption and make it hard-
er to digest oversupply inthe market. If we
only raise the lending rate, it might not
affect consumption but will inevitably
widen differences between lending and
depogit rates. Thus commercia banks
would like to lend more and that will also
boogt investment. More importantly, since
more than 80 percent of corporate invest-
ment in China comes from bank loans, the
interest leverage won't offer much help. As
far as the above reasons are concerned, the
Chinese Government has to depend simul-
taneoudy on the market, thelaw and
adminigtrative regulations.

This year opened with a 11.1-percent
GDP growth in the first quarter, but main-
tained a low inflation rate and stabilized
the consumer price index a 2.7 and retail
priceindex at 2.1, respectively. It is notice-
able that the government has dramaticaly
reduced administrative regulations as over-
capacity tensons are essed. Interest rate
adjustments have become a more effective
tool, especidly after thelisting of mgjor
state-owned commercia banks. A more
rigorous lending condition requires an
increase of company capita in investment,
and makes these enterprises more sendtive
to such adjustments. .
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Post-Olympics Bubble Unlikely

The Olympic Games will generate enormous business opportunities

and facilitate a major face-lift for China. However, some countries have
experienced an economic recession after hosting the world’s largest sports
event. This phenomenon has been termed the *“post-Olympics bubble.”
Where will China go after the Olympics? Professor Li Yining at Peking
University speaks to People’s Daily on this question and other related issues.

Excerpts follow:

Post-Olympics bubble?

There is no lack of hotspots for post-
Olympicsinvestment in China. The country
has maintained rapid and stable economic
growth, ranging from 8 t010 percent annu-
dly, over the last few years. This should be
atributed to a multitude of factors. Firgt,
investment inertiaplays an important rolein
promoting economic growth. Large projects
cannot be completed in a single year. Once
launched, ongoing investment is required.
The huge investment by the government in
infrastructure congtruction will push for-
ward the economic growth of
the country.

Second, China's private
economy isgrowing rapidly.

Third, with the rising
demands of urban and rural res-
idents, China's domestic mar-
ket is steadily expanding.
Chinese household expendi-
tures on housing, entertainment
and tourism, education, hedth
care and durable products,
including motor vehicles, are
expected to maintain  an
uptrend for sometime.

Fourth, China now has to
undertake large-scale renova
tions of fixed assets. Given
dricter environmental require-
ments and the tough task of
reducing the consumption of
energy and resources, if enter-
prises are dow to update their
equipment their competitive-
ness will decline and they risk being dimi-
nated from the market. The continua fixed
assets investment will drive economic
growth.

Hi-tech industries are anew degtination
for investment. The “New Economy” com-
binestechnol ogical innovation with the cap-
it market. The evolution of the capita
market will greatly promote the develop-
ment of hi-tech indugtries. The devel opment
of new energy sources, biotechnology, new
materials and electronic products will
atract subgtantial investment, which, in
return, will stimulate national economic
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growth. In short, Chinais not worried about
a lack of new investment destinations,
although Olympicsrelated demands will
disappear after 2008.

Olympic influences

The Olympic Games is generating
some very important business opportunities
mainly in two sectors. Thefirst is the build-
ing and renovation of competition venues
and other facilities, where the latest scientif-
ic and technological achievements will be
widdy applied. This will eventualy pro-
mote the technologica progress of reated

GROWTH STIMULUS: Compared with Olympic venue
construction, such as the bird’s nest-like National Stadium in
this picture, Beijing is likely to face much greater challenges
in terms of evading the “post-Olympics bubble”

industries. Even after the Olympic Games
concludes, its influence on Chind's eco-
nomic growth will remain.

The influence of the Olympics on the
development of the modern serviceindustry
is even wider and more persistent. For
example, China's banking sector has favor-
able opportunities to develop a number of
new businesses before and during the
Olympic Games, such as banking card ser-
vices and sdes of Olympic tickets and
licensed merchandise made of precious
metals. By offering and improving these
services, local financid institutions can
raise their overal service levels sgnificant-

ly. Insurance services will have the same
opportunities and endeavor to innovate. In
addition, theinfluence of the 2008 Olympic
Games on IT, tourism, hotel and catering
serviceswill also be profound.

Employment challenge

Asfor enterprises engeged in the building
of gports venues and treffic fadlities, they will
be dle to take on new projects. With new
technology and better <kills gained through
carrying out Olympicsrdated projects, their
workers can find more job opportunities

On the other hand, China currently is
short of high-caiber professionas in terms
of financia and IT services. Those who
accumul ate experiences during the Olympic
Games will be ableto stay in the industries
after 2008.

The tourism, retail and catering indus-
tries are likely to experience a Slump after
2008, which may decreasejob opportunities
in these sectors. However, while China's
economy continuesto grow, Beijing' sstatus
as amgor tourigt attraction will remain. In
the long run, these industries will expand
and create new jobs.

Sustained growth

Inmy opinion, therearefive
mgor  obstacles—industrial
monopolies, the dmost sagnant
trandformation of the govern-
ment’s functions, dow increase
of farmers income, an inauffi-
dent supply of resources and
environmental constraints. To
remove these obstacles, we must
despen reforms.

Industrial monopolies must
be broken to dlow more private
enterprises to enter aress that
were once closed off to them.
The government should com-
plete dtering itsrole as early as
possible to serve enterprises
begt. To increase the income of
farmers, Chinaneeds to concen-
trate on thereform of the urban-
rurd dual dructure, promote
and optimize the mobility of production fac-
tors in urban and rurd areas, and increase
investment in rura education, health care
and socid security. In order to address short-
ages of certain resources, China should give
priority to the reform of the R&D system
and encourage enterprises to invest more in
innovation, 0 as to establish a multi-layer
capital market system and dleviate the prob-
lem of an insufficient energy supply by
developing new energy resources. To ease
environmenta constraints, the government
should adopt a comprehendve assessment
systemn and increase monitoring of environ-
mentd protection. .
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NO LONGER REMOTE: A Tibetan herder calls a friend. Telecommunications have covered once remote areas along the
Qinghai-Tibet railway line

By FENG JIANHUA

he Chinese Government issued the
11th Five-Year Plan (2006-10) for
Ethnic Minorities Affairs in lae
March, 2007, the first of its kind
since the founding of the People's
Republic in 1949.

According to the plan, Chinas ethnic
minority areas will see much progress by
2010: public infrastructure and the ecologi-
cal environment will be improved, poverty
levelswill be eased and the standard of liv-
ing will be raised.

“The plan ams to provide equd basic
public servicesto al, starting by solving the
conspicuous problems and difficulties of
ethnic minorities and autonomous regions,”
according to Dondrub Wangben, Vice
Minister of the State Ethnic Affairs
Commission.

Lagging behind

The Chinese Government has attached
great importance to ethnic minority affairs,
and energetically supports work in this
regard, said the vice minister. However, due
to historica, natura and social reasons, eco-

nomic and socid development have not
been well coordinated in many ethnic
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minority areas and the gap between rurd
and urban regions aswell as between ethnic
groups remains large and is a hindrance to
building a harmonious society, he said.

China is a unified multi-ethnic country
with 56 ethnic groups (for more informa:
tion, see P27). More than 100 million peo-
ple, or 8.4 percent of the country’stota pop-
ulation are from ethnic minorities. Ethnic
autonomous regions cover an area of over 6
million square km, making up 63.7 percent
of China'sterritory.

Of the nation’s 55 ethnic minority
groups, 50 are situated in the western part of
the country where economic development
has progressed dowly, accounting for 75
percent of the total minority popul ation.

According to Dondrub, living condi-
tionsin some ethnic minority aress are crit-
icaly low, with poor infrastructure, alack of
socid services and few ways for people to
incresse their income. Efforts to aleviate
poverty have largely proved unfruitful as a
result of naturd disasters, heavy medica
and educationd cogts.

In 2005, 11.7 million people from eth-
nic minoritieswereliving in absol ute pover-
ty, comprising 50 percent of the total pover-
ty population. The poverty rate among eth-
nic minorities stood at 6.9 percent, 4.4 per-

centage points higher than the nationa aver-
age.

According to statigics from the State
Ethnic Affairs Commission, there are 22
small-population minorities, referring to
those with a population below 100,000,
numbering around 630,000 people.

Mogt of the small-population ethnic
minoritieslivein theremote mountain areas of
west China Many of the 640 adminidretive
villages inhabited by smdll-population ethnic
minorities do not have dectricity, drinking
water, hedth dlinics, primary schools or tde-
phones. The levd of illiteracy in these com-
munities stands & 42 percent and in nine
minority groups even exceeds 50 percent.

No discrimination

To carry out its ethnic equdity policy, in
1953 the Chinese Government started a
large-scale program to identify dl of the
country’s ethnic peoples. A total of 55 ethnic
minorities were identified, making each eth-
nic minority an equal member of Chinds
family of peoplesfor thefirg timein history.

Chinds ethnic groups are spread across
the nation and live in adiverse range of com-
munities. |n somecases minority peoplescan
befound living in concentrated communities
in areas inhabited mainly by the Han people,
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whilein other casesthis situationisreversed.
China's ethnic minorities, though smal in
numbers, are scattered over vast aress, and
live in every province, autonomous region
and municipdity directly under the Centra
Government.

Equality and unity among ethnic groups
have been clearly defined in Chinds
Condtitution and laws. The Conditution of
the People’'s Republic of Chinadtipulatesthat
dl ethnic groups are equal. The gate protects
the lawful rights and interests of ethnic
minority groups and upholds and develops
the relationship of equdity, unity and mutua
assisianceamong dl peoples. Discrimination
againgt any ethnic group is prohibited.

To safeguard equality among ethnic
groups and enhance unity, the Congtitution
contains provisions on the need to combat
large ethnic group chauvinism, either Han
chauvinism, or local ethnic chauvinism.

China has also joined internationa con-
ventions including the International
Convention on the Elimination of All Forms
of Racia Discrimination, the International
Convention on the Suppression and
Punishment of the Crime of Apartheid, and
the Convention on the Prevention and
Punishment of the Crime of Genocide, and
has conscientioudy performed the duties
prescribed in these conventions and made
unremitting efforts together with the
international community to redize ethnic
equality and oppose racia segregation and
ethnic oppression and discrimination in all
countries of the world.

In China, any words or acts aimed at
inciting hostility and discrimination against
any ethnic group and sabotaging equality
and unity among peoples are regarded as
violating the law.

Any ethnic minority subjected to dis-
crimination, oppression or insults, has the
right to complain to judicia institutions at
any level, which are bound by duty to han-
dle the complaint.

In China, ethnic minorities and the Han
people participate as equas in the manage-
ment of afars of centra and locd govern-
ments a dl levds and the right of ethnic
minority groups to take part in the manage-
ment of state fairsisguaranteed. Electionsto
the Naiond Peoples Congress (NPC)—the
highes organ of gae powe—fully reflect
respect for the rights of ethnic minorities.

From thefirst NPC, held in 1954, tothe
present day, ethnic minorities have enjoyed
over-representation among deputies.

Practicing ethnic regional autonomy in
areas where people of ethnic minorities live
in compact communitiesisamajor political
am of China and a basic policy of the
Chinese Government.

Regiond autonomy for ethnic minorities
means that under the unified leadership of the
date, regiond autonomy is practiced in arees
where people of ethnic minorities live in con-
centrated communities, inthese areas organs of
Hf-government areestablished for theexerdse
of autonomy and for peopleof ehnicminarities
to become meders of ther own region and
manage the internd affairs themsdves.

NATION

Help continues

In accordance with theactua conditions
in ethnic minority areas, the date has
worked out and adopted a series of policies
and measures to assist these areas in devel-
oping their economies, aswell asmobilized
and organized the developed areas where
Han people live to support them.

The 11th Five-Year Plan for Ethnic
Minorities Affairs set out Sx main targets as
well as 11 main tasks and 11 key projects,
involving every aspect of the development
of minority groups.

In August 2005, the State Council dis-
cussed and adopted the development plan
(2005-10) for the aid of ethnic minorities
with small populaions. Subgtantial mea:
sureswere announced in the plan, including
improving theinfrastructurefor these ethnic
minorities, optimizing their economic struc-
ture, promoting science and technology and
training more qualified professionds.

The 11th Five-Year Plan for Ethnic
Minorities Affairs dso addressed a lack of
information, which is a big obstacle to the
development of remote ethnic minority
dominated areas.

According to Lou Qinjian, Vice
Minigter of Information Industry, by theend
of 2005 ethnic minority areas had had 30.84
million fixed phone users, 37.17 million
mobile communications subscribers and
5.31 million Internet users, with the popu-
larization rate of fixed tel ephone and mobile
phone usersreaching 18 percent and 22 per-
cent respectively. .

MAKE POVERTY HISTORY: An ethnic minority pupil answers a question during a Chinese class in a poverty-alleviation school in
Urumgji, Xinjiang Uygur Autonomous Region
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ENDANGERED
ETHNIC GULTURE

The ancient traditions of many
minority groups across China face
extinction because of economic

development

By FENG JIANHUA

n March 22, a group of scholars

from Canada and China met at

Qinghai Nationdities Indtitute in the

western Province of Qingha to

exchangeideas on how to protect the
history and culture of ethnic minority groups.
Speeking a the international conference,
Professor Ja Yinzhong from Southwest
Universty for Nationalities expressed worry
about the inadequate protection given to the
gooken and non-materia cultura heritage of
China's ethnic minorities,

Ja sad that many of the traditions and
languages of ethnic minorities are on the
verge of extinction because of a lack of
inheritors. In many villages, the number of
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people who can talk in their mother tongue
has been steadily declining. In Guizhou
Province in southwest China, home to
around 50 ethnic groups, there used to be
over 30 villages where Miao people con-
versed in the Miao language. Now more
than athird of these villages have switched
to other languages.

As one of the oldest ethnic groups in
southwest China, the Gelao people have a
population of 500,000, most of whom
residein two counties in Guizhou Province.
The Gelao language has no writing system.

“For the time being, only a handful of
dderly Geao people underdand the lan-
guage,” said Long Yaohong, dean of aschool
a Guizhou University for Nationdlities.
“With economic and sodd development,
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almaost nobody in the two counties inhabited
by Gelao people can speak the language”

In recent years, prompted by scholars,
the Chinese Government has enacted and
implemented a series of laws, regulations
and policies on the protection of ethnic cul-
ture. In a generd plan on the development
of ethnic minority groups by 2010, the gov-
ernment has promised to collect and classi-
fy classics in ethnic languages, increase
publication and news reporting in ethnic
languages and preserve the customs and
languages of minority groups of a very
small population.

Dondrub Wangben, Vice Minigter of the
State Ethnic Affairs Commission, said
Chinese society has attached unprecedented
importance to the preservation of ethnic
minority culture.

No successor

Zuochang, literaly trandated as sitting
and singing, is an ethnic stage performance
popular in northwestern Ningxia Hui
Autonomous Region. As an art dating back
hundreds of years, zuochang is on theverge
of becoming an art form only seen in muse-
ums as there are only two professiona per-
formers, Xu Mingzhi and Zhao Je.

“As | grow older, | have become wor-
ried about this stage at after my retire-
ment,” said Xu. He faces enormous pres-
sure. On the one hand, hefeds one person’s
strength is not enough to prevent the art
form’s extinction. On the other hand, he has
to create new worksto satisfy hisaudience's
increasing demand for the ancient art.

“| started to Sng on the Sage at the age of
18, but who can succeed me when | cannot
sng any longer?’ said the 50-year-old Xu.
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Xu is not the only person facing such a
difficult Stuation. The problem of having no
successors plagues most arts and crafts
practiced by China's ethnic minorities. Tan
Mingrui, 78, is a celebrated singer in the
Tujialanguage. Tan can sing the folk songs
of his ethnic group for three daysin arow
without repetition. When asked who will
learn his art, Tan answered helplesdy,
“What young people think of is making
money. They are unable to learn my songs
wholeheartedly.”

Jingzhou Miao and Dong Autonomous
County is located in the southwest of the
centra Hunan Province. With atota popu-
lation of 260,000, Jngzhou is home to 16
ethnic groups, of which Miao people and
Dong peopl e together account for over haf
of thetotd population.

In recent yeears, with the rapid sodal and
economic development that China has experi-
enced, locd traditions and culture have been
invaded by outdde forces
Loca people have scrapped
the ddlicate traditiond archi-
tecture of wooden houses
built on stilts and lost interest
in their traditiond perform-
ing arts and rituds usad to
worship their ancestors.

Driven by the market
€conomy, mary young peoc-
ple have moved to cities to
find employment where they
have no opportunity to inher-
it ther treditiond culture. In
cities, the mgority of these
young people acoept a new
lifestyle and gradudly lose
interegt in treditiona singing,
dancing and dathing.

To make things worse,
there are no professiona
ressarchers of the traditiond
singing and dancing of the
Miao and Dong people in the region.
Throughout history, both ethnic groups have
passed on many of their cuturd traditions
visudly only. Younger men and women have
watched their elderspaformand learned from
the experience, with no written materid to
guide them. The younger generation’s lack of
interest in learning treditional art forms means
that many could die out in ageneration.

“For many unique stage arts, the desth
of the artist will equa the desth of the art.
Such a scenario will cause enormous losses
to China's culturd heritage” said Professor
Wu Bing'an from Liaoning University, an
expert on folk customs.

Miscommunication

Yongning Village in southwestern
Yunnan Province is the home of over 1,000
Mosuo families, who are a branch of the
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Naxi ethnic minority group and have kept a
rare matrilineal custom alive. Masuo brides
do not leave their parents to form a new
family after marriage. Instead, the husband
vidts the wife regularly.

In recent years, Lugu Lake beside the
Mosuo community has been developed asa
tourism degtination. Attracted by the specia
marriage system of the Mosuo people, some
tourists hold misunderstandings about local
customs.

“May male tourigs hdf-jokingly ask
whether they can vidt us as a husband regu-
larly and other tourists ask whether we have
fathers” complained a Mosuo girl, who said
these questions were insulting and irritating.

A locd officiad said language and cul-
tura differences had led to misunderstand-
ings about the M osuo people by the media,
tourists and even scholars. He said many
people who mistakenly believe that Mosuo
people randomly have sex have come to

ETERNAL CHARM: A Tibetan painter puts the finishing touch on
his latest Tangka painting, a kind of sacred Buddhist painting mounted
on silk created by Tibetans

Lugu Lake for a one-night stand, which is
humiliating for Mosuo people.

Zhuo Huashan, a scholar from Hong
Kong who lived in a Mosuo village for
more than a year to study their society,
believes that the main reason for the outsde
world’'s misreading of the Maosuo people is
the backward economy and education of the
region. This lack of economic and educa
tiond development has deprived Mosuo
people of the right of speech. For a long
time, Mosuo culture has been interpreted by
scholars and writers while the Mosuo peo-
ple'svoiceisrardy heard.

“Mosuo people have been studied by
scholars from 20 countries, who have pub-
lished their resultsin books. Meanwhile, the
Mosuo people themselves cannot spesk for
themselves” said a Mosuo scholar of the
Academy of Socid Sciences of Yunnan

Province.

Difficult balance

Taijiang County is primarily a Miao
community as about 97 percent of its
144,000 population are Miao people. Its
unique culture and beautiful scenery have
made the county afamous tourism spot.

In the last few years, the local govern-
ment has implemented a policy encourag-
ing farmersto earn profits from the tourism
industry. Following such a policy, Jiuba
Village has made a name for its traditional
dlver crafts. It is atraditionin thevillage to
manufacture digphanous silver headgear,
traditiona ornaments for Miao women.
Gong Daxiang, 65, makes dlver crafts for
sdeonly during theidlefarming season. He
can make 5,000-10,000 yuan a year from
his crafts, which is quite remarkable com-
pared to his income from farming.

Some of Gong's fdlow villagers have
expanded therr busines to
other Miaotourism spotsand
provided tailor-mede silver-
ware for tourigs and at col-
lectors. According to the
local government, these
famers can easily make
60,000 yuan per year from
thedlver busness

Vice Minister Dondrub
believes that most ethnic
minority regions suffer from
backward economies but
possess rich  culturd
resources, which can be the
bassfor economicgrowthin
the tourigm industry. Mary
ethnic minority areas in
China have deve oped them-
sves into world-renowned
tourism destinations, such as
Lijiang in Yunnan and
Juzhaigou in Sichuan.

However, Dondrub said considering the
endangered situation of some ethnic cultures,
Chinashould make protection itstop priority.
He bdieves economic development should
come only after the preservation of culture.

Despite Dondrub’scomments, some eth-
nic minority regions have embarked on mas-
sive property development driven by com-
mercid interests, at the cost of the destruction
of indigenous culture Meanwhile, under the
banner of protecting minority culture, some
officids in ethnic minority regions have
asked to confine people of a primitive ethnic
minority to living in asmdl area

Dondrub said every ethnic group should
enjoy the rights of economic development
and a better standard of living. “It is inhu-
man to cut off one ethnic group from the
outside world only to protect its unique cul-
ture” he said. .
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LANGUAGE DILEMIVIA

Linguists and the government
hope to preserve the diversity of
China’s languages

By LI LI

hen Xu Shixuan, a linguist
from the Chinese Academy of
Socia Sciences, returned to a
southwestern county bordering
Myanmar in 2002 to study the
local language after anine-year intervd, she
was struck by the change to Li Xuewen, a
mader sorytdler in the village. Xu could
not relate the silent and listless old man with
watery, turbid eyesto her vivid memory of
Li reciting tales of his ancestors. When Li’s
fellow villagerstold Xuthat aseriousillness
severd years ago had led to the changes to
the old man, Xu felt sorry both for Li, and
for the human history that could be lost for-
ever before being recorded.
Li is a spesker of the Bisu language, a
transnationa language spoken in the border
areas of China, Thailand, Myanmar and
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Laos The Bisu people of China live in
Yunnan Province in southwest China. They
are a branch of the Lahu ethnic minority.
There are around 6,000 Bisu people in
China and less than one third can speak
their own language. The decline of the Bisu
speeking population is aso happening in
Thailand, Myanmar and Laos, putting the
language on the verge of extinction.

Likemost of the 82 ethnic languagesin
China, the Bisu language does not have a
unified writing system. The Bisu people's
culture has traditionally been passed on
through story telling, usudly by a
respectable senior citizen, during festivals,
weddings and funerds, where smart and
articulate young men picked up the taes
and later tell them to their children.

The fascinating folk tales told by Li,
which Xu believed best captured the
essence of the Bisu language and history,

TRILINGUAL: Students from a

primary sehool in Lhasa, capital
city of Tibet Autonomous Region,
write a blackboard newspaper in
Chinese, Tibetan and English

have provided rich materia for her research,
which she compiled into a book entitled
Bisu Language, published in 1998. “There
is no single Bisu person in my research,
young or old, who is nearly as knowledge-
able about their language and history asLi,”
said Xu, who il regrets that she failed to
record more.

As a linguist who has studied China's
ethnic languages for more than two
decades, Xu has witnessed the death of
numerous languages. Although the demise
of a language is in some cases inevitable,
she expectsthat the wakening socia awvare-
ness of culturd diversity and the state’'s new
effortsto protect endangered languages will
help to slow the process.

According to a generd plan rdated to
ethnic minorities during the period of the
11th Five-Year Plan (2006-10) released in
March 2007, the government will support
the collection of materials and studies on
endangered ethnic languagesand hel p to set
up a national database for dl endangered
ethnic languages in China. This marks the
first time that protection of endangered eth-
nic languages has been clearly writteninto a
nationa policy.

Xu believes this is encoureging for
China's linguistic academics studying
endangered languages, who fdt outside of
the mainstream 10 years ago. Xu sad
Chinese linguists were introduced to the
concept of endangered languages for the
first time a the 15th International Congress
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of Linguists on the Surviva of Endangered
Languages in 1992. The first national acad-
emic conference on endangered language
was held in 2000.

Over the last decade, China's cause of
protecting endangered languages has pro-
ceeded rapidly as scholars have been award-
ed research grants from the Centra
Government, provincia governments, the
United Nations, and foreign academic insti-
tutions. Xu said her mgor concern isalack
of standardization in materia classification
and an overall research plan, which has led
to an enormouswaste of research resources.
Thelinguist, who is doing a three-year pro-
gram sponsored by the UK-based
Endangered Languages Documentation
Program, said China urgently needsto learn
about language preservation from advanced
countries and set up a nationd language
archive open to dl linguistic researchers.

Until recently the focus of China's gov-
ernmenta language policy had been put on
popularizing putonghua, acommon form of
speech with pronunciation based on the
Beijing dialect and the standardized
Chinese characters created in 1955. The
policy was designed to smooth communica-
tion between people from different regions
as the Chinese spoken by the mgority Han
people, which condtitutes 92 percent of the
tota population, has some seven magjor

did ectsand can bedivided into hundreds or
even thousands of smaler categories. In
October 2000, the Law on the Standard
Spoken and Written Chinese L anguage was
released, which demandslocal governments
a various levels and the relevant depart-
ments under them should take measures to
popularize putonghua and the standardized
Chinese characters.

Xu sad she thinks it istime for the gov-
ernment to shift the focus from promoting
putonghua to preserving language diversty.
“Aswe dl know, language isatool for com-
munication. People tend to select the handi-
eg tool, which is the mgority language in
terms of communication. People's sl f-moti-
vation in mestering the majority language
has become a worldwide phenomenon, and
putonghua is no exception,” she added.

She said in her fidd of research she had
encountered an interesting phenomenon
among government officids who asssted
her research in regions inhabited by minor-
ity groups. These government officials, who
were from local ethnic minorities, on the
one hand complained about the decline of
locd ethnic culture, while on the other hand
teaching their children putonghua or
didects of putonghua rather than their eth-
nic group’s language as a mother tongue.
The reason for this was primarily that they
believed a good command of putonghua

was linked with better education and
employment opportunities, especidly if the
children l€ft the region to seek a life else-
where. Meanwhile, they believed that |learn-
ing alocal language could hinder their chil-
dren’s ability to learn Putonghua. Xu called
these parents the “language-filtering gener-
ation,” whose perception could cause the
extinction of alanguage in the long term.
Xubelievesit isamistake to promotethe
learning of putonghua against learning ethnic
languages. Her long-term studies have con-
cluded tha Chinds mog bilingud ethnic
groups, including Korean, Bai and Zhuang,
have enjoyed economic development levels
and education leves higher than the average
levd for ethnic minority peoples.
Xuexpectsalot from thegenera plan for
ethnic minorities released in March, which
intends to introduce pilot programs to create
a hilingual culturd environment in ethnic
minority regions. Xu's opinion was solicited
to cregte adraft for the plan. Oneintention of
thepilot programistoimprovebilingua edu-
cation. For the time being, more than 10,000
primary and middle schoolsin ethnic minor-
ity regions teach courses in 21 ethnic lan-
guages. Idedly shewouldlike childreninthe
plan’s pilot regions to begin to cherish their
native languages and have no difficulty
accessng quality education whether they
spesk putonghua or not. .

Spoken and Written
Languages in China

The Han people’s spoken and written language is the
most commonly used language in China, as well as one of
the most commonly used languages in the world. Chinese,
also known as hanyu or Han Chinese, comprises seven
major dialect groups that are composed of over 100 sub-
dialects. These dialects are major components of Chinese
culture, playing a unique role in the formation and develop-
ment of the Chinese nation.

Generally speaking, one ethnic group uses one language,
but there are those that use two or more languages. These
languages, except for Korean and Gin, whose relationships
have not been classified, belong to the Sino-Tibetan family,
the Altaic family, the Austro-Asiatic family, the Austronesian
family and the Indo-European family of languages.

Archaeological findings and research results indicate a
total of 57 ethnic minority scripts have been used within the
boundaries of China since ancient times, and 22 ethnic
minorities in China are using 28 written languages of their
own. In China, the spoken and written languages of ethnic
minorities are widely used in the fields of law and justice,
administration, education, political and social life, and other
areas. When important meetings, such as the national con-
gresses of the Communist Party of China and sessions of
the National People’s Congress and the National Committee
of the Chinese People’s Political Consultative Conference,
are held, documents of the meetings are available in
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Mongolian, Tibetan, Uygur, Kazak, Korean, Yi and Zhuang,
and simultaneous interpretations in those languages are
also provided.

The minority groups of Mongolian, Tibetan, Uygur,
Kazak, Kirgiz, Korean, Yi, Dai, Lahu, Jingpo, Xibe and
Russian have their own scripts, most of which have a long
history. Of these, Mongolians in the Mongolian-inhabited
areas use alphabetic scripts, written vertically, while those
living in Xinjiang Uygur Autonomous Region use different
alphabetic scripts that fit local dialect features. The Dais in
Yunnan Province use four kinds of scripts in different areas.

Most Lisu Christians use a Lisu script based on the
Roman alphabet, which uses only upper case letters as well
as inverted upper case letters. There are also a small num-
ber who use syllabic Lisu writing, created by locals. The Va
Christians in Yunnan use a Va script based on the letters of
the Roman alphabet. Some Zhuang, Bai and Yao peoples
use ethnic scripts that are prominently influenced by Han
Chinese scripts.

The Mongolian, Tibetan, Uygur, Korean and Yi lan-
guages have coded character sets and national standards
for fonts and keyboards. Software in the Mongolian, Tibetan,
Uygur and Korean languages can be run in the Windows
operating system, and laser photo-typesetting in these lan-
guages has been realized. Applied software in the lan-
guages of ethnic minorities are emerging one after another,
and some achievements have been made in research into
the OCR (optic character recognition) of languages of ethnic
minorities and machine-aided translation.

(Source: China: Facts and Figures 2006)
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MELTING POT

Though differences between China’s
ethnic groups persist, people and

cultures are mixing

By JING XIAOLEI

he st in a coffee shop, with dyed
brown har, speaking fluent
putonghua. “Quite often people
think I’'m from mixed blood,” sad
Guli, 27, aUygur girl whowasborn
and grew up in Kuga County, Xinjiang
Uygur Autonomous Region, an areaiinhabit-
ed by ethnic minorities (for more informa:
tion, see P27) with Uygur being the largest.

Guli has been a mathemétics teacher for
three yearsat Beijing Hui School, which has
many sudents from ethnic minority back-
grounds. “My father alwaystold usthat if we
wanted to have a better career in the future
we d better learn Chinese wdl, 30 he sent all
his six children to Han language schools)
sad Guli, who has three sigers and two
younger brothers. Han language schoolsrefer
to schodlsin predominantly ethnic minor-
ity aress where clases are taught in
putonghua rather than in alocd eth-
nic language.

Her father works as a finan-
cid manager in alocd oil com-
pany. He came to redize the
importance of learning Chinese
during the 1970s when he was
required to write receipts not
only in Uygur but dsoin Chinese.

Guli attended Han language pri-
mary and middle schools that were
mogly atended by Han Chinese
students and were twice as expen-
sive as ethnic minority schoolsinthe
area. Benefiting from the country’s
preferentia policy for ethnic-minor-
ity sudents, who can be awarded 10
to 20 points on their grades for the
college entrance examination, Guli
ended up in Northeast Normal
University in Changchun, Jilin
Province, though she had wanted to
go to college in the country’s dlur-
ing capitd, Beijing.

Callege life was good for her.
She lived in a dormitory with sever-
d Han girls and made good friends
with them. Her new friends were
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condderate and thoughtful of her culture.
When they went out to a restaurant they
repected her Mudim traditions and were
careful about choosing aplace to est.

Despite their welcome, being from an
ethnic minority in a Han-people dominated
city sometimes did bother Guli alittle, par-
ticularly because of her dightly foreign
appearance. “| hateto be stared at whenI’m
riding a bus or shopping in a supermarket,”
she said, admitting that she would yell out
in her heart, “Don’'t look at melikethat. I'm
aChinese asyou guys arel”

But &fter awhile she became moreaccus
tomed to thelooks and even beganto amileto
her curious onlookers. “1’'m becoming more
tolerant because | know they are good people
and they don't mean bed,” shesad.

“1 dways fed that we are the oneswho

live our lives in the chink between
two cultures” said Guli, tak-
ing about people from eth-
nic minoritieswho move
~ away from their region.

WWWXuénWU District, an area of Beijing
with a large Muslim population; the Niujie Mosque encompasses. . ==

FITTING IN: Guli, a Uygur girl
in multicultural Beijing

Having studied avay from her hometown,
she began to find her outlook on the world
different from many other Uygur people.
She didn't get along well with Uygur fd-
lows from the fellow-townsmen's associa-
tion in her univergty. “It's partly because
I’m too independent and | don't like their
cliquish behavior, but the most important
reason is that | have a Han Chinese
boyfriend,” she explained.

According to her, the Koran bans mar-
riage between Mudim women and non-
Mudim men. She's been in love with her
boyfriend for seven years but she knows
there is little chance of them getting married.

“My boyfriend's parentslikeme and are
very kind to me, but my family opposes our
marriage” she said, with a hint of frustra-
tion flashing in her eyes.

“| pray to Allah and seek for peace from
him when I'm fedling lonely or depressed,”
she added, admitting that she's not a gtrict
Mudim and seldom goesto Mosgueto wor-
ship. “Religion is something all about heart
and soul, and I'm sure Allah isawaysthere
for mewhen | need help.”

Despite her problems Guli is satisfied
with her current lifein the country’s capital.
“1 have a decent job, make a good sdary
and have respect from my studentsand their
parents. | like my life herein Beijing.”

Tdking about the future, she said she
has long wanted to own aflower shop. “I'm
aromantic type of person. I’d prefer to open
my flower shop in a small city by the sea,
where life is quiet and smple” said the
Uyagur girl, painting a beautiful future sce-
nario, just like a million other dreamy girls
on the planet. .

both ancient Chinese and Arabian architectural styles, and is the

oldest and most famous Muslim place of worship in Beijing
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BASIC FACTS OF VARIOUS ETHNIC MINORITIES

Name
Mongolian
Hui

Tibetan
Uygur
Miao

Yi
Zhuang
Bouyei
Korean
Manchu
Dong
Yao

Ba
Tujia
Hani
Kazek
Da

Li

Lisu

Va

She
Gaoshan
Lahu
Shui
Naxi
Dongxiang
Jingpo
Blang
Kirgiz
Tu
Daur

Mulam
Qiang
Sdar
Taik
Maonan
Gdao
Xibe
Achang
Pumi
Nu
Ozbek
Russian
Ewenki
Bonan
Deang
Yugur
Tatar
Lhoba
Jno
Derung
Orogen
Hezhen
Moinba
Gin

Population
5.8139 million
9.8168 million

5.416 million
8.3984 miillion
8.9401 million
7.7623 million
16.1788 million
2.9715 million
1.9238 million
10.6823 miillion
2.9603 million
2.6374 million
1.8581 million
8.0281 miillion
1.4397 million
1.2505 million
1.159 million
1.2478 million
634,900
396,600
709,600
400,000
453,700
406,900
308,800
513,800
132,100
91,900
160,800
241,200
132,400

207,400
306,100
104,500
41,000
107,200
579,400
188,800
33,900
33,600
28,800
12,400
15,600
30,500
16,500
17,900
13,700
4,900
3,000
20,900
7,400
8,200
4,600
8,900
22,500

Where They Live

Inner Mongolia, Hebei, Liaoning, Jilin, Heilongjiang and Xinjiang
Ningxia, Beijing, Hebei, Inner Mongolia, Liaoning, Anhui, Shandong, Henan, Yunnan
and Xinjiang

Tibet, Sichuan, Gansu, Qinghai and Yunnan

Mainly in Xinjiang

Guizhou, Yunnan, Hunan, Hubei, Guangdong, Sichuan, Chongging and Guangxi
Yunnan, Sichuan, Guizhou and Guangxi

Guangxi, Yunnan, Guangdong, Guizhou, Hainan, Hunan and Hebei
Guizhou, Yunnan, Sichuan and Guangxi

Jilin, Heilongjiang, Liaoning and Inner Mongolia

Mainly in Liaoning

Guizhou, Hunan and Guangxi

Guangxi, Hunan, Yunnan, Guangdong, Guizhou and Jiangxi
Yunnan, Guizhou, Sichuan and Hunan

Hunan, Hubei, Sichuan and Guizhou

Yunnan

Xinjiang, Gansu and Qinghai

Yunnan

Hainan

Yunnan and Sichuan

Yunnan

Fujian, Zhgjiang, Jangxi, Guangdong and Anhui

Taiwan, Fujian and Zhgiang

Yunnan

Guizhou and Guangxi

Yunnan Province

Gansy, Qinghai, Ningxiaand Xinjiang

Yunnan

Yunnan

Xinjiang

Qinghal

Mainly distributed a ong the banks of the Nenjiang River, northeast Chinaand
in Xinjiang

Mainly in Guangxi

Sichuan

Qinghai, Gansu and Xinjiang

Xinjiang

Guangxi

Guizhou, Yunnan and Guangxi

Xinjiang, Liaoning, Jlin and Heilongjiang

Yunnan

Yunnan

Yunnan

Xinjiang

Xinjiang, Heilongjiang and Inner Mongolia

Inner Mongolia and Hellongjiang

Gansu

Yunnan

Gansu

Xinjiang

Tibet

Yunnan

Yunnan

Inner Mongolia

Heilongjiang

Tibet

Guangxi

Note: Above statistics are according to the fifth census of China’s population in 2000.
(Source: China: Facts and Figures 2006)
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TEFL in China Certificate Training Program, With Job Placement
ChinaJob.com (CAIEP) with the Center for Teaching & Learning

in China, USA (CTLC)
Date: August 22-29, 2007

Location: Beijing and Shenzhen City, Guangdong Province

Program tuition: $500 (or yuan equivaent)
Training

This well-designed, intensive eight-day training program prepares native speak-
ers of English to teach ord English in China If you desire to be an energetic,
effective teacher, this training program will help you to be a better English
teacher in China. The training is specifically focused on teaching English speek-
ing and ligtening skills and includes a wide range of essential topics that provide
the basis for success as ateacher in China. The lead trainers and teaching assis-

Summer Program

We offer job placement during summer vaca-
tion, and if you are interested, please visit our
website: www.chingob.com.

Professional Vacancy:

Han’s Laser Technology Co. Ltd, establishedin
1996, is now aworld-class enterprise, the largest
laser machining equi pment manufacturer in Asia
Our customers include Sony, Panasonic and many
other top brandsin variousfields. We have a
107,000-square-foot custom-built factory and
research center, facilitating our passionate 2,000
employees, among which there are six academic
experts, and over 60 engineers hold a Master’s
Degree or above.

Positions:

International Investment Manager
(Location: Shenzhen)

Responsibilities:

Be responsible for internationa investment pro-
jects.

Quialifications:

Bachelor’s degree in finance or accounting,
Master's degree preferred;

Over five years of working experience in intema-
tional finance or international accounting;
Investment or financing work experience both in
Chinaand abroad preferred;

Proficient in English and Chinese, with the passion
to take on agreat challenge and a desire for suc-
cess.

Assistant to Board Chairman

(Location: Shenzhen)

Responsibilities:

Manage time, agenda and logistics in a complex
environment and coordinate schedules with other
internal/externa executives;

Receive customers, suppliers and other visitors and
exercise judgment in handling requests from them
to assess their priorities.

Qualifications:

Bachelor’s degree, team player with at | east one
year related experience;

Outstanding communication skillsare amust to
interact externally with customers and government
agencies, as well as interndly within the organiza-
tion;

Ability to proficiently utilize hardware, software
and web applications to perform administrative
activities;

Sound and independent judgment to resolve com-
plex stuations;

Excdlent language proficiency in both English and
Chinese.

International Sales Assistant

(Location: Shenzhen)

Responsibilities:

Provide admin/secretaria support for the sales
department on sales proposa preparation, quota-
tions, contract processing and filing, project fol-

Certificate

tants are well qudified and experienced.

You will earn aTEFL in China Certificate avarded by the U.S. TEFL Training

Center jointly with the China Association for Internationa Exchange of

Experts Affairs.

Personnel (CAIEP), which is an &filiate of the Stete Adminigtration of Foreign

Job Placement Service: Aslong as you are successful in applying for ajob

Contact: Shari

low-up, customer order handling, sales exhibitions
and other related work;

Prepare monthly/quarterly sales reports.
Qualifications:

Bachelor's degree in business or related majors;
Over twoyears experience in sales administration
and secretarial service with a v or multinational
compary;

Proficient in Microsoft Office.

International Lawyer (Location: Shenzhen)
Responsibilities:

Audit business contracts for equity ownership of
international investments, take part in project nego-
tiations and provide legal support both internally
and externdly;

Audit and draft law documentation of the compa
ny'sinternationa investment businesses and other
relevant files;

Participate in the formalization of the company’s
investment equity ownership, contract auditing and
other generd businesses from a professiona
lawyer's point of view;

Teke part in drafting and pushing standardization
of the company’s law documentations.
Quialifications:

Bachelor’s degree or above, law discipling

Three years work experience in internationa |aw
for alarge-scale group;

Excdllent in both English and Chinese, proficient
in usng English to handle law business, ability to
gpeak second foreign language preferred;
Outstanding communication skills and team-work
Soirit;

Ability to travel.

Contact:

Tel: 86-755-86161099

E-mail: hrwork@handaser.com

Website: www.hand aser.com

Teaching Vacancies:

The International College of Beijing (ICB), as
one of 14 colleges of China Agricultura
University, was founded in 1995, offering interna-
tional education to Chinese and internationa stu-
dents.

ICB provides an exciting rewarding learning expe-
rience in an English-speaking environment. ICB
currently runs undergraduate educationa programs
with three partners, the University of Bedfordshire,
Plymouth University in Britain and the University
of Colorado a Denver in the United States.
Around 700 students in three different levels,
namely level zero, level one, and level two are cur-
rently studying in the seven programs:

Business Administration

Marketing

Advertising and Marketing Communications
Human Resource M anagement

Accounting and Finance

Business and I nformation Communication
Technology

Media Production

Teacher’s qualification:

placement posted on the website: http://tefl.ching ob.com, you will gain afree
TEFL training opportunity.

E-mail: tefl @Chinalob.com
Tel: 0086-010-68946818, 68948899 ext. 50112
Fax: 0086-010-68949527

Native English spesker or as fluent

Master's degree or abave

Must have teaching experience OR relevant work-
ing experience

Payment:

8,000-10,000 yuan per month before tax

Return air tickets from and back to your home
country

Guesthouse room (single room with private bath-
room, shared kitchen, TV, air conditioner, free
Internet).

Working conditions:

College students

Fully equipped classroom

45-50 students per class

Imported English textbooks

Engdlish as working language

Visa support

You are welcome to join us, be amember of our
faculty of more than 50 people among whom 35
areinternational.

If you want to know more about us, please visit
our website:

China Agricultural University: www.cau.edu.cn
International College at Beijing:
http://icb.cau.edu.cn

Taishan Medical University located in
Shandong Province is looking for Russian
teachers.

Requirements:

Bachelor, Magter, Ph.D.

Native spesker (without strong accent)

Preference for more than two years' teaching expe-
rience

Majored in: language in education, history, litera-
ture, education, medicine, etc.

Age: 22-60

Good hedlth and persondlity

Description:

Workload: 16 teaching hoursiweek

Courses: Listening and spesking, reading, writing
(undergraduates and postgraduates)

Treatment:

Monthly saary (yuan): 3,000-4,000 (depending on
teacher’s education and workload)

Two-bedroom flat with lounge, kitchen, bathroom
and living facilities, TV, fridge, air-conditioner,
hot-water heater, telephone, computer, | aser printer.
Medicd care

Reimburse airfare from and to the applicant’s
country of origin after a one-year contract is ful-
filled (reimburse haf for ahdf year contract)
Traveling allowance: 2,200 yuarVyear

Term of contract: half or one year

Documents required:

1.Ccv

2. Copy of passport

3. Certificate of final education

4. Letters of recommendation

Contact: Kathy Lee

Tel.: 86-538-6222034

Fax: 86-538-6222505

Website: http://www.tsme.edu.cn
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China Hits the Road

The world's largest domestic tourism market
faces increasing demands to improve service
guality and tourism resource development

By LAN XINZHEN

ith the assistance of a taxi dri-
ver and after severd hoursona
train with his family, Kang
Liginfinaly found ahotel with
vacant rooms.

Clean and comforteble, this two-star
hotel saw a 40-percent rise in room rates
during the May Day “golden week” The
taxi driver highly recommended the hotel,
saying Kang was “very lucky” to find
accommodation in Hangzhou, Zhejiang
Province. The city, known for its scenic
attractions, was packed during the holiday.

“Many tourists are deeping on the
street,” said the taxi driver.

Kang took the advice of the driver. She
and her family had been to five hotdls—all
booked—before finding this one. Less than
an hour after they settled in, the hotel was
aso out of rooms.

Over the next two days, as her family
toured the city, Kang was ableto see the so-
cdled “golden tourism week” first hand.
Tourists were everywhere. Once the family
had to wait an hour for a taxi. Lines were
long in front of scenic spots that were
packed with holiday photographers.
Sometimes it didn't take much effort to
wak—the push of the crowd moved the
family along in a human river.

“We came to enjoy the scenery, but
most of thetimewe just saw the back of the
heads of other tourists” complained Kang.

And according to the Hangzhou
Statistics Bureau, there were alot of heads
to see. Around 7.6 million tourists came to
the city during the recent May Day holi-
day—nearly equaling the number of its per-
manent residents. The Hangzhou Tourism
Administration reported that hotels, restau-
rants, transgportation services and scenic
areas dl operated beyond their capacity.

Hangzhou waan't the only place to wit-
ness extraordinary holiday migration.
Beijing, for instance, saw an influx of 4 mil-
lion tourists, and about 1.8 million Beijingers
|eft the capital city for the holiday.

According to the Nationa Tourism
Administration of China (NTA), during the
holiday, 179 million Chinesetraveled across
the country—an increase of 36 million from
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the previous year—filling mgor scenic
pots and transportation routesto full capac-
ity.

Domestic tourism boom

In less than two decades, China has
developed the world's largest domestic
tourism market, said NTA Deputy Director
Wang Zhifa.

“Tourism in China has experienced
three stages of development,” said Wang. “ It
began from mainly hogting foreign guests
and becoming a source of China's foreign
currency reserves, to developing into the
present domegtic market dominated by
Chinese tourigts”

In 2006, the tourism sector registered
620 hillion yuan ($81 hillion) in revenue
from 1.39 billion individual Chinesetourigts,
ayear-on-year growth of 17 and 15 percent
respectively. For the first time, the growth of
domestic tourism revenue exceeded that of
GDPR

HOLIDAY MIGRATION: Major cities with
tourist attractions in China witness
extraordinary holiday migration twice a
year during the National Day and May
Day holidays

“Tourism has become the third most
important family consumption, next to
housing and automobiles” said Wang
Maolin, Deputy Director of the China
Society of Urban Economy. “It enjoys a
huge market potentia ”

A sudy reessed by theWorld Travel and
Tourism Council (WTTC) on Chinds
tourian and travd economy predicts that
incomefrom tourismwill account for 2.5 per-
cent of the country’sGDPin 2007. Thestudy
dso optimidticaly forecasted that the tourism
sector would see average sudtained annual
growth of 10.4 percent over the next decade.

Reated industries have risen around the
burgeoning domestic tourism industry. NTA
datistics indicated that at the end of 2006,
there were 12,000 star-levd hotdls, 16,000
travel agencies and over 20,000 tourist
resorts. More than 48 million people are
directly or indirectly employed in the tourism
sector, accounting for 5.2 percent of the
workforce in China During the recent May
Day holiday, some airlines operated flights
exclusively to popular tourist destinetions.

According to the 11th Five-Year Plan,
by 2010 the number of domestic tourists
will reach 1.78 billion, with tourism revenue
surpassing 1.22 trillion yuan and account-
ing for 7 percent of the GDP. In 2015, the
number of domestic tourists is expected to
exceed 2.6 billion, with tourism revenue hit-
ting 2 trillion yuan.

“This congtitutes an enormous market,”
said Shao Qiwei, Director of the NTA. “It
will become a dgnificant industry.”

Open tourism markets

The growing Chinese tourism industry
is not only exciting domestic travel agen-
cies. Foreign agencies are eager toget inthe
game as well.

Under WTO commitments regarding
opening its tourism sector to outside com-
petition, China has to alow foreign invest-
ment in travel agencies and lift redtrictions
on where those travel agencies could locate
by November 2007.

“In fact, tourism is among the earliest
industries to open extensvely to foreign
investment,” said Wang Zhifa. 1n July 2003,
the NTA fulfilled its WTO commitments
four years ahead of the deadline and
approved the establishment of the first
wholly foreign-funded travel agency, Jalpak
Internationd (China) Co. Ltd., in Beijing.

Apart from Jdpak Internationd, U.S. busi-
nesstravd giant American Express established
a joint venture with the China Internationd
Travd Servicein 2003, and the German giant
CAISSA Touristic (Group) AG invested 30
million yuan ($3.9 million) in CAISSA
(China) Invesment Co. Ltd. in 2006 to provide
travel agency, arlineand e-commercesarvices.
Currently, there are 10 joint ventures or for-
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OPEN MARKET: The Forbidden City in Beijing is a major tourist attraction for foreign guests

agn-funded travd agendiesin China

Despitethis, restrictions are ill in place
requiring acertain minimum amount of reg-
istered capitd for travel agencies intending
to establish branches in China The good
news, according to Shao, is that China will
lift these regtrictions on July 1 thisyear. By
the time, foreign travel agencies will be
allowed to establish branch offices in any
Chinese city after passing through alicens-
ing process and will be granted the same
gatus as any domestic travel agency.

Some domestic travel agencies have
embraced the news. Chen Rong, Vice
President of the CITS Group Corp., believes
thelifting of restrictionswill provide oppor-
tunities for domestic companies to cooper-
ae with foreign investors.

“With condgderation of the advantages
of local travel agencies, foreign investors
will prefer joint ventures to wholly owned
companies, hoping to make the most out of

respective strengths and participate in the
management of major travel agencies in
China,” said Chen.

In the long run, Chen beieves that
opening the market to foreign investment is
conducive to the devel opment of the domes-
tic travel market and will help speed up the
division of labor within the industry.

Yet, some worry about the competition.

“If forelgn investors acquire mgjor travel
agencies, it will have a grest impact on the
rest of domestic companies” said Zhan Le,
Spokesman for Spring International Travel
Service. Spring International Travel atempt-
ed to partner with Rosenbl uth in the 1990son
the founding of branchesin China, but failed
to see any fruitful results from the venture
becauseof “ideadashes” accordingto Zhan.

Room for improvement

Despite the rosy prospects, there are
problems within the travel sector. Wesk

Domestic Tourism Figures (2000-06)

Year Visits Growth
(million) (%)
2006 1390 15
2005 1200 10
2004 1100 26.6
2003 870 -0.9
2002 877.82 12
2001 783.66 53
2000 744.45 35
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Revenue Growth
(billion yuan) (%0)
623.0 17.9
528.6 12.2
471.1 36.9
344.2 -11.2
387.8 10.1
352.2 10.9
317.6 12.1

infrastructure and aslow
pace of development of
public facilities have
faled to keep up with
the growing demands
for transportation and
accommodation within
the travd market, sad
Wang Madlin.

Tourigt Kang Ligin
agrees, saying, “Some
cities advertise nation-
wide for tourists, but ther
capacities are limited”
Complants the NTA has
been receiving indicate
that disputes between
tourigs and travel agen-
deshaveincreased dueto
insufficient infrastructure
& tourigt degtinations.

Wang Maolin
believes that excessive
exploitation within the
travel market has
destroyed part of the
resources—a pressing
problem for the industry
which could do it much
harmin the future.

“Some scenic aress
are building high-profile hotels, restaurants
and entertainment facilitiesto pursue short-
term economic returns at the price of the
sustainability of tourist resources” said
Wang. “It's quite short-sighted.”

In addition, tourists who lack a sense of
environmental protection and cultural
avareness have endangered the longevity
and original look of ancient relics by
engraving their names or climbing on them.

Wang calls for the sustainable develop-
ment of travel resources, a development
plan of nationa tourism resources, and the
drafting of related gate regulations and
rules to guide and coordinate the use of
tourism resources.

Shao Qiwei holds smilar opinions. He
said the NTA would encourage companies
and ingtitutions to train management teams
with an international outlook and a spirit of
innovation to prepare for competitionin the
globd tourist market. He said the NTA, to
facilitate the development of information
and networks, would use hi-tech solutions
to coordinate and monitor the development
of tourism resources, and ensue the sustain-
ability of the Chinese tourism industry.

“At the sametime, we must improvethe
quality of service” Shao added. “In particu-
lar, we must strengthen the training of front-
line employeesincluding thosein hotel sand
restaurants, as wel as tourigt guides, to
broaden their horizons and enhance their
skillsand services” .
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By WANG JUN

uring the recent May Day holiday,
Ren Hongjuan, who works for
ARD-Germany Radio Beijing,
traveled with her husband to Spain.
They visited Madrid and some
ancient towns in the area. Instead of living
in hotels, they chose to camp.

Since her first trip abroad to the
) - L Fh : TR £ e Netherlands in 1994, Ren has traveled to
’ """_ 2 ML ey ey Germany, Italy, Belgium, France, Spain,
t‘lfﬁﬁlr i e Thailand, Cambodia, Viet Nam and

¥ .1'.'5 Myanmar. “We plan to go to Egypt, Greece

W and India in the future” Ren told Beijing
) Review.

When Ren firs travedled abroad, few
Chinese could be seen. Shewas often asked,
“Are you Japanese or Korean?' But now,
millions of Chinese travel outsde China,
just like Ren.

Chinds ever-growing outbound travel
market has become Asds largest source of
tourigs, says the Pacific Asa Tourism
Asociation (PATA). According to datistics
from the National Tourism Adminigtration of
China (NTA), about 34.52 million Chinese
people traveled overseasin 2006.

A tourism boom

The forecast from theWorld Travel Fair
2007 predicts that some 37.4 million
Chinese will travel abroad this year, an
increase of 10 percent over last year. The
World Travel Organization dso estimates
that China will be the fourth largest tourist
source nation in 2020, and that in 15 years,
100 million Chinese people will travel
abroad each yesr.

The mgor reason for the increesing
number of outbound travelers is Chinds
GDP growth. Wang Qiyan, Director of the
Leisure Economy Research Institute of
Renmin Univergty, said that when a coun-

WAVING IT PROUD: Chinese tourists show their tickets at the foot of the Eiffel gqyczsa/e’asggﬁl?;ne(m%ﬂw’z&%w;
Tower in Paris. They are the first tourist group from China officially able to travel . : !

to 24 EU countries in September 2004 Shenghai’s average GDP reached $7,490,
more than 2 millionlocals madetripsabroad.

Chind's increasing number of outbound
travders has atracted internationa travel

organizationsworldwide By theend of 2006,
atotd of 132 foreign countries and regions
had opened travel marketsto China, allowing
Chinese citizens to travel to their countries.
According to the NTA, 19 oversess travel
agencies currently have offices in China

China is currently the largest source crd Neveck-Pave toriam offces n Crine
of tourists for Asia, and by 2020 it e s oo tes e Callomadly of Lo

Angdes has atravd office in China.as well.

AR THMNIX

will be the fourth largest tourist According 10 Caroline Beteia Exeautive
source for the world Commission, Chinawill most likely become

thegtate'slargest overseastourist sourceinthe
next decade In Europesn countries, Britain
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will attrect a least 200,000 Chinese tourists
by 2010 and 500,000 by 2020, according to
Sir Michadl Lickiss, chairman of the British
Tourigt Authority.

Diversified destinations

“Southeast Asia is the most popular
destination,” said Li Weimin, Press
Manager with  Shanghai’s  Spring
Internationa Travel Agency. “A majority of
our customerschooseto go there” Li attrib-
uted the boom of Southeest Asian routesto
proximity, relatively low cost, balmy coastal
westher and, in many cases, the availability
of Chinese languageservices. “ Theseroutes
are redly hot, and it seems no matter how
many airline seats we book, we can sl
them to that number of tourists” said Li.

According to a survey released at the
International Forum on Chinese Outbound
Tourism hosted by the Beijing Tourism
Adminigtration in November 2006, most
Chinese outbound tourists travel within
close proximity of China. The survey said
that Asian countries and regions account for
90.4 percent of Chinese outbound travelers
destinations. Eight of the top 10 outbound
degtinations of Chinesetouristis arein Asa

But other continents arestarting to catch
up.

“There are more and more high-income
customers who have been to the Asan des-
tinaions and are willing to see different
places” said Sun Changwei, Genera
Maneger of the Outbound Department of
China Youth Travel Service (CYTS). “The
number of visitorsto rich countries such as
Britain and Audtrdia is on the rise, and |
think thereis till big potentid.”

He added that tours to new destinations
contributed significantly to the 20-30 per-
cent yearly growth in CYTS's outbound

travel business.

However, sometravel professionas say
they are seeing evidence that the nouveau
riche spending image of Chinese tourists is
gradualy changing. “ There are an increas-
ing number of customers who don't like
tours with heavy itineraries, and more and
more are favoring the ones that give them
more free time to see and taste where they
are] sad Liu of the Beijing CITIC Travel.

Shanghai’s Spring International is
among the travel agencies adjusting their
itineraries to changing tastes. It recently
promoted a 10-day tour to France and Italy
in contrast to the traditional European
routes, which may cover seven or eight
countriesin aweek.

“An increassing number of outbound
travelers don’t want to travel for travel’s
sake—they want more leisure and fun,” said

Li of the Spring Internationd. “The ‘nou -

veau riche’ style of travel with heavy sched-
ules and extravagant shopping will be out-
dated some day”

On a spending spree

Coupled with the zeal to go abroad is
the zed to buy abroad. Early in 2005,
Chinese tourists spent the most in the world
when traveling abroad. According to Globa
Refund, an international tax-refund service,
Chinese outbound travelers spent $987 on
average, and the monthly shopping expen-
diture could total $235 million.

The consumption capahility of Chinese
travdlers has largely been improved. “Ten
years ago when we traveled to Europe, we
dared not buy too many things and spend too
much becausewefdt thepricesweretoo high
for us” Ren told Beijing Review. “But now
we fed it's OK, for example, to teke ataxi
which cogs some 10 euros”

GRAND TOUR: Chinese tourists begin to enjoy luxury trips, and more than 40 Chinese
have traveled with Rovos. Here the luxury Rovos train crosses the Zambezi River near

Victoria Falls in Zimbabwe
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“We discovered that many of our cus-
tomers, after paying for the tour package
that accounts for 30-50 percent of their bud-
gets, would spend most of the rest of their
money on shopping, whichis quite different
from Western tourist habits of spending on
accommodations and services,” said Sun.

Travel professionals say there are many
reasons for the Chinese outbound tourist
shopping spree. “If you look a some ordi-
nary products in a foreign shop, you will
probably find a ‘Made in China' teg,” said
Liu Yang, an outbound tour manager with
the Beijing CITIC Travel Co. Ltd. “There
are not many thingsworth buying except for
those top luxury brands”

“To mogt Chinese, the chance to travel
gbroad is rare, so when they get there, they
want to buy something as a memento or
something they can show off to their fami-
lies and friends” said Song Rui, a
researcher on tourism with the Chinese
Academy of Sociad Sciences. “There are
business travelers who have their accommo-
dations paid by others, which givesthem a
bigger budget to buy things, and there are
tourists who have to sdect things for their
friends at home”

More luxury trips

With improved consumption capability,
Chinese tourists are not satisfied with con-
ventional travel and are searching for new
styles of traveling.

Rovos Rail, aluxury train trip operator
in South Africa, started market develop-
ment in China in the second haf of 2005,
aming at the high-end and tailored tourism
market. Up to now, more than 40 Chinese
tourists have traveled via Rovos trains, sad
Jn Xiaoxu, China representative of Rovos
Rail. He sad the package trips, often 10
days long, cost 70,000 yuan per person on
average, with the cheapest costing about
45,000 yuan. Mary of the cusomers are
from high-income families in developed
costal areas such as Jiangsu and
Guangdong, traveling for family gatherings
or for such events as honeymoons.

As opposed to its customers from other
countries who are older, most of Rovos
Chinese customers are in their 40s. In Jn's
opinion, this is because in China the accu-
mulation of weelth has been rapid and the
development of the luxury travel market is
abnormal.

“We have no specific target of growthiin
China, but we do bdlieve the Chinese mar-
ket will expand very rapidly,” Jin told
Beijing Review. He hopes that customers
that have enjoyed Rovostripscan beits best
promoters. In his view, the Chinese market
isworthy of observation and further input.

“It's «till a sowing season for us, not a
harvest one” Jn concluded. .
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TO MAKE A FORTUNE: A fund manager with the Guangdong Development Fund introduces a new investment vehicle to potential buyers

Bitter Sweetness
For Fund Managers

An influx of small investors eager to
earn money puts heavy pressure on fund

managers

By TAN WEI

und managers control millions in
capital and call the shots in the
stock market. They can make afor-
tune from a single judgment. The
debut of fund management opera-
tionsin China came in March 1998 when
the China Securities Regulatory
Commission (CSRC) approved two
closed-end funds: Kaiyuan and Jintai.
Since then, the Chinese fund management
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business has gone through eight years of
twists and turns and has become more
prosperous than anyone could have pre-
dicted at the start.

Backed by the buoyant stock market,
fund management companies have
become hot commodities. More and more
investors believe investing in a fund to be
the most important aspect of their wedlth
management.

By the end of thefirst quarter this year,
318 different kinds of funds were available

on Chind's mainland, managing a tota of
822.5 hillion yuan, according to the central
bank’s first quarter monetary policy report.
The report also stated that in that period,
aggregate wealth generated from the 822.5
billion yuan amounted to 1.1216 trillion
yuan.

However, faced with a bullish market
that is continuing to break record highs,
many fund managers cannot fed a ease.
While such a massive amount of capital is
pouring in, there are aso huge risks of sud-
den pullouts. Many retail investors not
familiar with financid market rules could
make the market fickle.

The fund rush

A branch of the Industrial and
Commercia Bank of China (ICBC) on
Gulouwaidgjie Street in Beijing opens a 9
am everyday. By 10:30 am. on May 13,
the number of accounts waiting to be ser-
viced had reached 276. Mogt were there to
buy or redeem funds. Only a few needed
other services.

“I bought afund from CITIC Securities
a the end of 2005,” said Beijing resident
Wang Qiming. “When the yield per share
came out in January thisyear, | found that |
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earned 300,000 yuan, which was an
increase of 80 percent.” Wang later went to
ICBC, adigributor for many fund compa
nies, to see which fund wasworthinvesting
in.

Success dories like Wang Qiming’s
have attracted a wave of new investors to
fund management companies. Standing in
line a banks to buy funds has become a
favorite pastime. The most frequently asked
question on many peopl€ slipsis*haveyou
bought any funds?’

Sensing this fund mania, the CSRC has
issued reguletions that new funds must reg-
ister the amount of the transaction in order
to track abnormd transactions.

While the fund market may be flourish-
ing, banks are seeing less and less depodits.
The People’'s Bank of China reported that
household deposits in April decreased
sharply by 167.4 billion yuan, compared
with an increase of 60.6 hillion yuan at the
same time last year. Meanwhile, household
loans went up 123.6 billion yuan in April, a
year-onyear increase of 63 hillion yuan,
according to the bank.

“The depodits at many of our branches
have been shrinking by millions of yuan,
and we have fdt the pressure of the deposit
grinkege” said We Yi, an employee with
Agricultural Bank of China. “However,
people are putting more money into funds”

Under pressure

“The bullish market lagt year has great-
ly spurred the fund investment rush, bring-
ing in hugeincome for fund operators,” said
Wang Changjiang, a headhunter with
Beijing Topjobway. He said that the sdary
of a prominent fund manager is now
increasing 50-200 percent compared with
previous years.

“Incomeis proportiond with pressure”
said Wang Jian, a 40-year-old fund manag-
er with China Asset Management Co. Ltd.
“The average age of Chinese fund man-
agersisabout 35, and | am already an elder
citizen in thisfield. For afund manager, the
biggest strength is actual fund operating
experience. The longer the experience is,
the better solution he will be able to come
up with.”

From the perspective of Li Xuli, a 30-
year-old fund manager with Huayin Fund
Management, the overdl qudity of afund
manager isthe key, including research abil-
ity, critical point of view and internationa
vision.

“Research is the basis,” said Li.
“Investment is al about research.” He said
that actual fund management experienceis
not that important, but a fund manager
should know the intricacies of changes
within the macroeconomic and industrial
structure.
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Investors al buy funds in the hope of
earning money from them. Whatever it is,
bear market or bull market, the ultimate
god for afund manager isto reach the idedl
profitability of investors.

“l even dream of the K curve at
nights,” Li said. Li noted that amost all
investors judge company performances
before they buy afund. “When people are
buying stocks, they don’t care which
stock market they are into. Essentialy, a
good company will perform well any-
where. For instance, if Microsoft were
listed in the New Y ork stock exchangg, it
would be as successful as it is in the
NASDAQ”

Wang Jian said that the high yields of
funds last year have spurred the interest of
many retail investors who believe they will
make a fortune. “If they think the stock
market is about to restructure, the first
thought of these investors could be to
redeem ther funds’ sad Wang. “Apart
from these speculators, many senior citi-
zens are known to spend dl their life sav-
ings on funds with the mistaken bdief that
afund is akind of deposit with high inter-
est returns.

“These people lack the ability to resist
risks—the only thing they want is to get
more money. Since the current social secu-
rity system is not perfect, the huge influx of
this kind of money will probably have neg-
aive affects on the stock market and socia
stability.”

The Harvest Strategic Growth Fund once
had 50 billion yuan in assets under manage-
ment, but its holdingswere reduced to 30 bil-
lion yuan dueto asdl-of by fund holdersdis-
content with low returns. The portfolio vaue
of thefund wasonly 1.11 yuanin early April,
far behind that of other funds

The company is optimistic about the
fund’s future, but investors aren't buying
into such optimism. Many of them have
redeemed their funds, saying they bought
Harvest Strategic Growth because of the
outstanding performance of another Harvest
family fund, Harvest Growth. “Since the
new fund didn’'t meet our expectations, we
|eft” an investor said.

“The issuance of new funds provides
more capital and aso breeds lots of poten-
tial speculators” Li said, “Although many
companies are overva ued, some fund man-
agerswill till buy their stocks, because they
are afraid of leaving behind abooming peri-
od of that stock.”

Li said investors are very shortsight-
ed. They keep a close eye on the yield
rating and they will pullout if afund has
not performed well and don’t care about
the long-term development trend of the
fund. Yet Li’s concern cannot change the
fund buyers' decision. .
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BUSINESS FINANCE

Profit Prospects
For E-Magazines

Electronic magazines are looking for a
successful profitability model

By GAO YULEI

he past two years have been agold-

en time for Web 2.0 concept com-

panies. Of all the venture capital

invested in China last year—total-

ing $1.64 billion—about $100 mil-
lion poured in electronic magazines,
according to Yu Gan, CEO of Xplus, the
first emagazine websitein China

Acer, Lenovo Invesment and China
Merchants Group collectively invested $4.5
million in Xplus; IDG invested about $20
million in POCO, one of the largest eemag-
azine vendors in Ching; and Carlyle invest-
ed $10 million in ZCOM, the largest e-mag-
azine operating platform in China

An e-magazine can survive with just
50,000 readers, sad Li Xiguang, professor
of the School of Journaism and
Communication a Tsinghua Universty.
“Without the difficulties of securing publi-
cation license numbers and free from
expenses for paper, printing and distribu-
tion, e-magazines usudly operate at a very
low cogt,” explained Li. “Thisis undoubted-
ly the main reason for the sudden, explosive
growth of emagazinesin China”

Partly dueto thislow threshold, Chinese
netizenscan currently choosefrom apool of
more than 200 emagazine websites.
However, the Internet is an industry where
winners are glorified and losers ignored—
nobody remembers the pioneer e-maga:
zines at their embryonic stage during the
first Internet peak in 2000.

According to a recent study by
Anaysys Internationa, an Internet-based
bus ness information service provider, there
are bubbles in the current e-magazine mar-
ket in China Many operators falsify their
revenue, readership and publication volume
to attract advertisers and investors.
According to Anaysys Internationd, the e-
magazine industry in China is experiencing
its peak of irrationa expectations, and
adjustment and integration are just around
the corner.

At the China Internet Conference
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2006, Li Yanhong, CEO of Chinese search
engine Baidu, warned, “The biggest chal-
lengewith Web 2.0isthelack of abusiness
model.”

TOM Online CEO Wang Leile was
even blunter. “Is there a Web 2.0 website
with venture capital saying for sure it will
exceed any of the currently U.S-listed
China concept stocks in revenue in two to

three years?” Wang said. “None.
Therefore, there must be bubbles in this
industry.”

How to identify a profitability modd
that will get high recognition from cus
tomerswhil e boosting the company’sdevel-
opment? How to survive in an industry
where content is king? How to provide bet-
ter services and win more loyal readers to
the e-magazines? These are burning issues
for emagazine websites.

RUDDERLESS: Will e-magazines,

or the digital presentation of traditional
printed content online, ever discover a
successful business model?

IONEN 4 HIHM X

Finding successful models

Xplus CEO Yu had an exciting Spring
Fegtival lagt year. Jugt prior to the holiday,
Xplus beat the Founder Group and signed
an electronic newspaper agreement with the
Liaoning Newspaper Group. Three newspa-
pers of the Liaoning Newspaper Group,
Liaoning Daily, Liaoning Morning Post and
Peninsular Morning Post, started offering
electronic versions of their newspapers on
the Xplus online platform to readers free of
charge, adopting the single-click corversion
software provided by Xplus. This was a
new attempt for Xplus.

“We do dectronic versons for maga-
zines for free at a cost of approximately
6,000-8,000 yuan per magazine” said
Xplus Generd Manager Xia Hong. “That
means we need at least 200,000 yuan per
month for atotal of 300 magazines now on
our platform.” The high cost, together with
an advertising mode that failed to be recog-
nized as a successful one, have become
obstacles to the company’s prafitability.

“Venture capitalists want us to become
profitable in a short time and we have to
change the business model,” said Yu,
explaining the reason for putting e-newspa-
pers on Xplus.

“To launch the e-newspaper business
we acquired Shanghai Sunbird IT Co. Ltd.,
because they had the technology we use
today,” said Yu. The zero-threshold solution
offered by Xplus to printed newspapers
includes “single-click publishing” software
caled NPMAKER. The software seamless-
ly connects the newspaper digitdization
process with the origind newspaper type-
setting process. Thisunifiesall dataformats
and alows sharing in different departments
of the newspaper, preventing from the over-
lapping of work.

“This is very significant to the imple-
mentation of our parallel strategies in
developing e-newspapers and e-maga-
zines,” said Yu.

With the launch of e-newspapers, a new
busness model was born. From the fourth
quarter of 2006 to the Spring Fetiva of 2007
(February 18), Xplus hed Sgned agreements
with 15 newspaper groups across the country.

However, just as Xplus discovered a
workable business modd, Founder Group,
the long-standing e-newspaper leader, shot
back. “ Founder’s sol ution used to be priced
at 500,000-600,000 yuan when ours was
around 100,000 yuan,” said Yu. “Very
quickly, Founder dropped its price to
300,000 yuan, and we began to provide our
software for free!” Reluctantly, Xplus aban-
doned its software sales.

“The poditioning of Xplusis clear,” Xia
said. “We are a publishing platform and not
a software vendor, so we never fed pity for
the loss of this part of our profit margin.”
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Trying and trying again

Between March and June 2006, 23 peri-
odicas, including Movie World, New
Finance and Economics, Global People,
Civilization and Digital Business Times,
joined ZCOM. In the second hdf of 2006,
ZCOM secured the dectronic publishing
rightsof many leading publicationsinthelT,
fashion and travel sectors. On July 7, domes:
tic veteran IT media Computer World joined
ZCOM. Three electronic magazines—
Fashion, Beauty and Deco—of the Ray-li
Group sgned up on August 7. Authoritative
travel magazine Chinese National
Geography joined on September 1.

ZCOM soon
found that increases
in content do not
mean increases in
income.

ZCOM
Huang Mingming
once stated that
advertisng wasthe
most stable prof-
itability model
for e-maga-
zines. Despite
his words, his
advertising
model was not
acceptable  to
most advertising
agencies.

“The number of
e-magazine readersis
not small, but stability is
not there because the read-
ers are mostly young people,”
commented a leading advertising
agent. “We don’'t have faith in this model
snceit is not easy to identify and cultivate
stable consumer groups.”

“Today, vulgar and disoriented con-
tent is used even on large e-magazines to
attract subscribers,” Professor Li Xiguang
said. “How much commercial value will
these subscribers bring? Click rates do
not equal reading rates—most of thetime
the subscriber only reads two pages of the
downloaded magazine and abandons the
rest.

“A high reading rate does not equd to
great impact either,” Li added. “How much
influence will vulgar content have on read-
erswith true consumption potentia ?’

Nevertheless, thanks to the Web 2.0
frenzy, ZCOM waked away with the title
“Enterprise with the Most Investment
Vaue' in the 2006 Zero2lPO-China
Venture 50. “The e-magazine business can
settle into a profitable model and grow
healthily given sufficient funding and exten-
sive user support,” said Huang.

Today, ZCOM'’s challenge is not to

President
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Chinese E-magazine
Market Revenue, 2006

spend money on frantic expansion, but to
gan the recognition of the audience and
advertising agencies.

Tightening market focus

Beijing-based Gogosun, with an initid
investment from Sun Medialnvestment, isa
recently developed aternative e-magazine
operation company.

Gogosun has been focusing on the
enterprise market sinceinception. Itsbusi-
ness moddl is very simple: Using multi-
media digital technologies, Gogosun cre-
ates presentations based on publicity
materials—such as product information

and the brand
image—provided
by the enterprise.
The transaction
is completed when
they deliver their multi-
media product. “We
don't care if the
enterprise puts it
on their website
for others to
download or
burns it onto a

CD or DVD

54.0 % for their cus
Production/ tomers,” said
Technical Service Gogosun CEO
Income Cheng Hong.
“This is their

business. Gogosun
never participatesin
the marketing activi-

ties of its clients”
Gogosun targets enter-
prises in sectors that require mul-
timedia presentation, for example, in the
automobile, real estate, consumer el ectron-
ics, furniture and tourism. By nature, what
Gogosun does is not much different from
e-magazine production, but Cheng would
rather podition his company as a service
provider of multimediadigitd presentation
technologies. This kind of business-to-
business (B2B) company is certainly dif-
ferent from the look-alike e-magazine
business that has yet to find a profitability

model.

“The problem with Gogosun is whether
this kind of business has a sugtainable
potential,” said a venture capitdist after
investigating the Gogosun modd. “How
big can thisgrow?’ Faced with competition
from other sectors, the development course
for Gogosun—uwith its limited number of
potential enterprise customers—is not an
easy one. Neverthdess, for e-magazine
providers without a successful profitability
model, the enterprise market is certainly a
possibility. .

(Xinhua Finance)
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Central Bank Resolute

MARKET WAICH

TO THE POINT: The substantial rise in foreign direct
investment (FDI)— 10 percent— and fixed assets invest-
ment—25 percent—was the last straw that prompted
the Chinese Government to take action by instituting a
package of policies aimed at taming the overheating
economy and excessive liguidity. The Chinese central
bank raised lending and deposit interest rates for the
second time this year, and the reserve requirement
ratio was raised for the fifth time this year. They also
allowed the daily yuan exchange rate to float within 0.5
percent from the previous mark of 0.3 percent. Such a
monetary policy package is unprecedented and demon-
strates the central bank's determination to let air out
of the hot markets. In April, foreign trade rebounded
and the trade surplus hit $16.68 billion, $10 hillion
more than what it was in March. Howeven, as a
research report revealed, some of the trade surplus
was actually driven by fake trade, through which
international speculative money flowed to the Chinese
mainiand. The rising trade surplus contributed to
increasing foreign exchange (forex) reserves. The
Chinese Government has decided to invest $3 hillion of
its forex reserves into U.S. private equity firm
Blackstone Group LP, demonstrating that the country is
finding alternatives for its mounting forex reserves
instead of just buying U.S. treasury honds. The second
round of the China-U.S. strategic economic dialogue has
achieved positive results. In the financial sector, China
agreed to increase the guota QFlls can invest in the

Chinese capital market from $10 hillion to $30 hillion.
By LIU YUNYUN

stock market.
It again restricted banks' lending
ability by raising the reserve require-

The People's Bank of China, the

central bank, isvery determined.

On May 18, the centra bank
announced a package of policies,
demonstrating its strength and desire to
cool down excessive enthusaam for the
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ment ratio to 11.5 percent—the fifth
raise so far this year—altogether freez-
ing 800 billion yuan in liquidity.

It aso raised the benchmark one-

year interest rate by 0.27 percent to
2.79 percent. One noticeabl e occur-
rence is that the one-year lending inter-
est rate is only up 0.18 percent.

The asymmetry of deposit and lend-
ing interest rate hikes shows that the
central bank actualy encourages con-
sumption-driven loans and won’t be too
hard on consumers. At the sametime,
raising the reserve requirement demon-
drates the bank’s determination to trim
excessive investment.

Tao Dong, chief economist with
Credit Suisse First Boston, said this
round of interest rate hikes would not
be effective enough, and Chinais ill
in aperiod of negative interest rates. He
said the raise wouldn’t damage the
banks profitability, as theinterest rate
for current accounts, which accounts
for 46 percent of al deposits, remained
unchecked.

The primary goa of the first two
policies can be seen as an effort to
tame the white-hot stock market.
However, like the last few efforts by
the central bank, thisround did little to
cool the market in the following days.
The benchmark Shanghai Composite
Index soared 3.56 percent to 4173
points on May 23 compared to what it
was on the day the policies were
announced.

Confronted with theincreasing
awareness of the stock market by ordi-
nary dtizens these measures are help-
less. Thelast three times interest rates
were raised, stocks boomed instead of
busted.

In another move, the centra bank
dlowed the yuan exchange rete to float
a awider range—plus or minus 0.5
percent each day—from its previous
range of 0.3 percent. Thismoveis
believed to be catering to U.S. critics
who allege that the U.S. trade deficit
with Chinaisdue to an undervalued
Chinese currency. Meanwhile, the
strategic economic dialogue between
Chinaand the United States held in
Washington may have contributed to
this round of policy changes.

Theyuan's daily permitted trading
range had remained at 0.3 percent for
two years. To avoid dragtic currency
gppreciation and potential financia
risks, it isamust that the central bank
take moderate steps to revalue the
yuan. Drawing from the lessons learned
from the Asian financid crisisin 1997,
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an emerging economy should not heed-
lesdy openitsfinancid market fully
beforeit isready to absorb the risks.
Anyhow, loosening on theyuanis
an important step forward and lays a
0lid foundation for the currency’s full
convertibility.
Blackstone’s Lucky Draw

Blackstone Group LP doesn't have
much to worry about for its June initial
public offering (1PO), because China
will invest $3 billion in this alternative
investment company.

Blackstone originally planned to
rase $4 hillioninits IPO. Adding
China's $3 hillion, Blackstone enlarged
its IPO scale to $7 billion. China has
agreed to hold Blackstone shares for at
least four years without voting rights.

A huge trade surplus and the
increasing FDI pushed China's forex
reserves to aworld leading $1.2 trillion
by the end of March. That money is
mostly invested in U.S. treasury bonds,
less risky but with low yield. In order
to find better ways to invest this money,
the Chinese Government has dedided to
form a state forex reserve investment
company, which is due to be estab-
lished at the end of this year.

Lou Jiwei, head of the reserve
investment company working group,
sad, “We are very pleased to be ableto
make the forex reserve investment
company’s very firgt investment in such
awell-respected firm as Blackstone”

The government’s participation will
d so boost Blackston€e's performance in
the Chinese market, whereit is compet-
ing hard with rivd Carlyle Group. In
January, Blackstone hired Antony
Leung Kamchung, former Financia
Secretary of the Hong Kong Specid
Adminigtrative Region, to operate its
business on the Chinese mainland, as
well asin Hong Kong and Taiwan. The
remarkable political background of
Leung gives the company an edgein
doing business throughout China,

Foreign Trade Rebound

After the drastic export drop in
March of around $83.4 hillion, China's
exports rebounded in April to $97.4
billion. The trade surplus jumped to
$16.88 hillion in April from ameadly
$6.87 hillionin March.

Judging by firg-quarter figures, the
EU maintained its position as China's
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leading trade partner. Bilateral trade
relations with the EU are growing
dronger, with the totd trade volume
reaching $103.6 billion, up 29.5 per-
cent from ayear earlier. The United
States and Jgpan followed in second
and third, increasing lessthan 20 per-
cent. The ASEAN wasfourth on the
ligt.

The research ingtitute under the
Chinese Ministry of Commerce pub-
lished areport on May 18, predicting
that total imports and exports this year
would exceed $2.1 trillion, up 20 per-
cent compared with 2006. Experts fear
the rebounding surplus will generate
another wave of trade friction with
major trading countries.

But “fake trade’ or problems with
false, mideading, or doctored financia
information rel eased by exporters,
could be the real culprit. A report by
the Academy of Macroeconomic
Research under the National
Development and Reform Commission
said that fake trade has jacked up the
trade volume, thus assigting alarge
influx of speculative capitd. The report
said that under current conditions,
while the yuan is not fully convertible,
international hot
money has tended
to dip in through
fake trade and fake
FDI, making afor-
tune in the booming
stock and property
markets.

The State
Administration of
Foreign Exchange = T
announced in early . -
April that it has
launched gtricter
checks on forex
inflow in 10 coastd
cities. The watch-
dog is determined
to crack down on
underground illega
“banks’ which are
supported by specu-
lative money.

FDI & FAI
Increase Steadily
Statistics from
the Minigtry of
Commerce show
that paid-in FDI

increased by 10.17 percent inthe first
four months to $20.36 hillion.
However, the number of newly estab-
lished foreign-invested enterprises
dropped 2.29 percent to 12,349.

From January to April, urban fixed
assets investment (FAI) surged to
2.2594 trillion yuan, up 25.5 percent
from ayear earlier period.

Statigtics from the Nationa Bureau
of Statistics (NBS) show that invest-
ment growth iniron and stedl, power
and railway construction has d owed
down significantly. Therapid FAI
growth was mainly driven by agricul-
ture, red estate and coal industries.

Investment in real estate was as hot
as ever. It jumped 27.4 percent from a
year earlier to 526.5 hillion yuanin the
first four months of this year, defying
the government’s measures to cool it
down.

The NBS added amid record invest-
ment by real estate developers, domes-
tic bank loans rose by 26.8 percent year
on year, while foreign investment in the
property market aso soared 91.7 per-
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Qatar Airways

Carrier’s Privilege Club wins unprecedented number of
accolades at 19th annual Freddie Award

Airline presented with Stateside honors weeks ahead of
U.S.A. launch

As Qatar Airways prepares for its historic launch of sched-
uled flights to the United States this summer, the airline’s
Privilege Club frequent flyer program has been honored by
scooping an unprecedented eight accolades at the annual
Freddie Awards in America.

More than 450,000 frequent flyers cast their votes in numer-
ous categories covering the airline, hotel and car rental indus-
try. Named after the late airline industry veteran Sir Freddie

AIRLINE INFORMATION

Laker, who pioneered
low-cost travel across
the Atlantic, the
awards represent
excellence in fre-
quent travel pro-
grams.

Qatar Airways’ honors included the highlight of the evening,
being voted for having the Loyalty Program of the Year in the
Europe, Middle East and Africa region. The awards were held
at the Crystal Gateway Marriott in Arlington, Virginia, with more
than 300 guests present, including travel industry personnel
and frequent flyers.

United Airlines

Hong Kong-Los Angeles passenger and cargo service
begins October 2007

United Airlines, the world’s
largest transpacific passenger car-
rier, announced that it will
increase the number of flights it
operates from Hong Kong with the
launch of a new daily passenger
and cargo flight between Hong
Kong and Los Angeles. The new
service will commence on October 29, 2007.

“The Hong Kong-Los Angeles route expands United’s breadth
of service for Asia, and there will be three nonstop direct flights
flying from Hong Kong to the United States every day. The new
route provides United customers in south China with a second
gateway to California, and also provides them with convenience

in traveling to Ho Chi Minh City, Vietnam,” said Mark Schwab,
Vice President Pacific, United Airlines. “The Hong Kong-Los
Angeles service also creates significant new revenue opportuni-
ties for the airline”

“Los Angeles is a popular destination among business and
leisure travelers from Hong Kong and south China, and | am
glad that United is able to begin this new service in response
to their needs,” said Sidney Kwok, General Manager of United
China. “We recognize that the majority of our south Chinese
passengers wish to travel nonstop across the Pacific and |
believe this daily service to our Los Angeles hub will help
achieve this goal.”

United’s Los Angeles hub offers 243 daily domestic flights
on United, Ted (United’s low-fare service) and United Express
to many popular U.S. cities including New York, Las Vegas,
Seattle and Boston in addition to international destinations in
Canada, Mexico, Central and South America.

Asiana Airlines

Establishment of a partner-
ship between Asiana Airlines
and Kempinski Hotels in
China

Added benefits to loyal
customers of both companies

Asiana Airlines, represented
by Kim Hyoung Gyun, President
of the firm’s regional headquar-
ters in China and Kempinski
Hotels, represented by René
Schmitt, Senior Vice President
for China, held a signing ceremony at the Kempinski Hotel
Beijing Lufthansa Center to begin collaboration in China.
Effective May 1, 2007, Asiana Airlines passengers who stay at
one of the eight participating Kempinski Hotels in China will be
able to earn 500 miles per stay.

Cooperation between the two companies, both with a repu-
tation of offering attentive, high quality service, is expected to
create synergies that will result in greater customer satisfaction
and improved profitability. Asiana Airlines, which has been
actively promoting its mileage program in recent years due to
customers’ growing interest and participation in mileage pro-
grams, has been building customer loyalty by offering greater
opportunities for members to accumulate miles. Similarly,
Kempinski Hotels is hoping to tap into the lucrative Korea-
China business travel market by participating in Asiana’s
mileage program.

Asiana Airlines has been the market leader in air travel
between Korea and China since beginning service to China. It
began flying to China in 1994, and currently operates 161
flights weekly on 26 routes to 20 cities throughout the country,
servicing 1.95 million passengers per year. The Airline has 20
offices in China and its coverage extends from China’s major
cities to mid-sized and small cities throughout the country.

Finnair golden shopping on long haul flights

Finnair's tax-free advance sales will gradually be extended

to cover all intercontinental scheduled flights, excluding return
flights from Shanghai to Helsinki.

Tax-free products can be ordered for all Finnair outbound
and inbound flights, excluding the Shanghai return leg, at the
latest five days before the departure of the flight in question.
An order can be made on the Internet at the address
www.finnairshop.com or using an order form in a brochure that
can be found in seat pockets on board aircraft.

The form is completed on the flight and the products are
delivered on the return flight directly to the passenger’s seat.
Products are packed in a sealed plastic bag that can be taken
onto a connecting flight departing from an EU country.
Restrictions on liquids carried in hand baggage are in force in
an increasing number of countries outside the EU, for example
on flights departing from India, Japan, Hong Kong and the
United States.

The range of products that can be purchased in advance
includes gift items, jewellery, alcohol, cosmetics, sweets and
toys. In mid-May the product range will expand significantly,
when fine Finnish design and additional world-class brands are
included.

A tax-free advance order can be now made for all long-haul
flights departing from Helsinki as well as for return flights from
Delhi, Guangzhou, Nagoya, New York, Osaka, Beijing and
Tokyo.

The service will be extended to return flights from Bangkok
and Hong Kong on May
17. An advance order will
also be possible on the
Mumbai route that opens
on June 26. In Europe,
advance orders can be
made for return flights
from Zirich. A corre-
sponding service has
already been available on
leisure flights for many
years.
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4 HOTEL INFORMATION

Minzu Hotel

We have launched the latest issue of our hotel journa The
Landscape of Business. The management of our hotel has
taken the initiative to redesign the entire magazine to divide
the directory into four themes under each season. Moreover, a
new column “ Green Minzu” has been introduced to publicize
Minzu Hotel’s efforts to create an environment-friendly hotel.

grand sports event.

The updated version dso introduces a new section carrying
discussion on hot issues and another section for interviews
with Minzu Hotd’s VIP guests. Since Minzu Hotd is a part-
nership hotel for the 2008 Beijing Olympics, The Landscape
of Business continues to carry the hotd’s warm-up for the

The Landscape of Businessis ill targeted & being the
bridge of communication between hotel and guests.
For more information, please call 86-10-66014466 or e-

mail us at sale@minzuhotel.cn. Our website is www.minzuho-

te.cn.

Loong Palace Hotel & Resort

Choue Chung Won (center), President
of the World Taekwondo Federation, and
Cui Dalin (right), Deputy Director of
Generd Administration of Sport of Ching,
are welcomed by Peter D. Gibbons,
Managing Director of Loong Pdace Hotel
& Resort on May 14 during the 2007
Taekwondo World Tournament held in
Beijing. Over 150 internationd judges and
governors stayed at the hotdl.

Holiday Inn Downtown

On May 12, Holiday Inn Downtown
took part in a gports event named “One
Dream, One Team” held by
InterContinental Hotels Group in Beijing
to wel come the 2008 Olympics and
increase the employees’ cohesion. The
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hotel team pulled together and got the sec-
ond group score, with the lead of General
Manager Henry Chan (center). They
showed mativation to “am higher and
work better together,” in the spirit of
InterContinental Hotel Group, together
with other cluster hotels.

The Radisson SAS Hotel Beijing
The Radisson SAS Hotel Beijing

recently wel comed well-known Danish
Band Dodo and the Dodos. As afavorite
‘home away from home’ for Scandinavian
visitors during their stay in Beijing, the
Radisson SAS Hotel has aso been playing
an active role in promoting Scandinavian
cultural and art activities.

Pictured are the hotd’s general manag-
er Mac Karlsson (center) and the band
members.

“Earth Guest Day” Tree Planting
Action

April 22 was Earth Day, and Accor
employees across al its businesses, brands
and divisions took advantage of the week
leading up to the event to showcase their
commitment to the principles of sustain-
able development. The culmination of
campaigns pursued by employees through-
out the year, the day—called Earth Guest

day at Accor—highlighted the Earth Guest
program introduced by the group in 2006
to federate its socid and environmental
respong bility initiatives.

All of thefive Accor hotels in Beijing,
Novotel Xingiao Beijing, Novotel Peace
Beijing, Sofitel Wanda Beijing, Grand
Mercure Xidan Beijing and Novotel
Beijing West took part in tree planting in
Yanging. All together 100 employeesfrom
the five hotd s planted 350 trees.

Radisson Plaza Xing Guo Hotel
Shanghai

Chen Genrong (right), Genera
Manager of Radisson Plaza Xing Guo
Hotel Shanghai, warmly greeted Ms. Dora
Bakoyiannis, the Foreign Affairs Minister
of Greece, a Villa 8 Conference Center
upon her arrival at the hotel.

43



Red Wine Over Ghina

The color red dominates Chinese life

and now growing interest in red wine
maintains that trend and ushers in a new
fashionable addition to local culture

By ZAN JIFANG

here was a time when trying to find

agood red wine in Chinawas a dif-

ficult affair. But aswith dl therapid

changes in this advancing country,

that is no longer the case. The nec-
tar of the godsis today an integral part of
Chind's trendy social world. In lounges,
nightclubs, discotheques, upscale restau-
rants and officia banquets, corks are pop-
ping and glasses are being filled with
Cabernet sauvignon. Fashionable youth,
nouveau riche and even one time skeptica
folks who clung to their old drinking habits
of hard liquor and rice wine, are now sip-
ping reds either as a symbol of status and
good taste or for health reasons.

In vino veritas

Despite rice wine being the most popu-
lar dcoholic drink for Chinese throughout
history, itsred grape cousin ismusding into
gtake aclam on the paates of deep-pocket-
ed locals.

“It is very popular in business circles to
serve vintage French wine as a prelude to
negotiations,” said Liu Xin, who worksin a
financia company in Beijing.

And thereis no shortage of ads espous-
ing the virtues of wine. Zhou Ning, a mar-
keting manager of ared estate company in
Beijing, said there are often billboard ads of
a couple enjoying wine, or an eegant
woman holding aglass of wineon the sides
of Western-style gpartment buildings.
Adding wine into house ads is intended to
tell potentiad homeowners that people who
live in the gpartment community are cul-
tured, upper class, he said.

In many circumstances, price itself has
now become part of the glamor of wine.
Most wine consumers in Beljing are brand
conscious, and drinking wineis a way they
can show off their newly found wedth. For
this younger crowd, it's al about the mood
and atmosphere that surrounds the red lig-
uid that W. C. Fields once called “bottled
poetry” According to Alex Remy, Manager
of the Beijing office of Sopexa, an associa
tion aimed a promoting French food and
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agricultural products, many peoplein China
buy wineto show their status. It makeswine
consumers feel important and those who
receive wine as agift feel respected, hesaid.

The number of Chinese middle classis
growing. Althoughiit is hard to get an accu-
rate number, experts estimate that the mid-
dle class numbers at least 100 million in
Chinaand israpidly rising, according to an
aticle on 21foodcn.com, a professiond
food website and the largest online food
market in China. The enlargement of the
city bourgeoisie has stimulated sales of lux-
ury goods in Ching, including wine.

Don S. Fare, S, Presdent of ASC
Fine Wines, the largest wine import and sale
company in China, said the growing wine
consumption is part of atrendy luxury goods
phenomenon. “The wine trend started in the
newly emerged middle classbut it will grad-
ualy affect the upper class, ” he added.

And asthe taste for wine grows, people

NOT JUST A DRINK: A wine judge
teaches the Chinese audience how

to appreciate French wine at a fashion
show held in southwest China’s
Chonggqging City

NED N

in Beijing are beginning to learn how to
savor that taste. “I used to like drinking
wines with a pure, pleasing taste” said Liu,
the company worker who is dso an avid
wine drinker. “But now, | begin to favor
thosewines with alagting aftertaste and var-
ious taste layers and | know now that wine
is part of Western food and drink culture”

In 2002, when Zhao Fan, awine judge,
held a private wine appreciation party, only
seven people attended. Now, he hasto limit
the number of people who want to attend.
“But not all people coming to my parties
know much about wine” he sad. “Some
people do not even know how to hold a
wine glass correctly, but they are clearly
eager to learn about wine culture.”

Zhao is teaching a course a the China
Agricultura Universty on wine apprecia-
tion, whichisvery popular among students.

In an interesting pin-off, even the rise
in automobile sales has impacted the wine
industry. As more and more Chinese can
afford a private car and go on weekend out-
ings, wineis now the main drink for picnic
paties. Miss Wu, an office worker in
Beijing who prefers wines with a fresh
fruity flavor, recently spent over $2,000 for
a dozen bottles of Bordeaux wine, which
she hopes to enjoy with her friend on her
next country outing.

Some Chinese are d<o instadling wine
racks in their living rooms to display their
collections. Senior managers of big compa-
nies in Beijing are even taking the plunge
and building private wine cellars to store
their liquid assets.

And in abid to make it as corvenient as
possible to get wine to consumers, Changyu
Wine Company, Chind's largest winemaker,
now offersa buy-and-deposit service. Clients
can order a certain barre of Changyu Castel
wine, which will be stored by the company
and then bottled on demand.

In degant and upscale restaurants in
Beijing, like Tian Di Yi Ja outdde the
famous Pdace Museum, various fine wines
gtored in oaken casksare available for diners.
Robert Cho, owner of Tian Di Yi Ja, will
aso recommend to his clients what kind of
wine will compliment the dishes on offer.

“Half of my dlients don't know much
about wine” Cho said. “They know French
wines like Chateau L&fite and Chateau
Margaux, but know almost nothing about
wine from Cdifornia or Audtrdia. Others
who have studied abroad have a better
understanding of the role wines play in
Western food culture”

However, as many imported goods to
China, a degree of Chinese characteristics
inevitably creeps into the process. By mix-
ing red wine with Sprite and ice, Beijingers
have come up with their own trendy way of
customizing their after work drink.
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And asthe 2008 Olympic Gamesdravs
near, and more luxury hotds grace the
Beijing skyline, there is no doubt sales of
wine will flow in ever increasng amounts,
in whatever way its drunk.

Foreign winemakers scramble

Aswineisincreasingly popular in cities
like Beijing (population 15 million) and
Shangha (population 18 million), it is not
surprising that overseas winemakers are
anticipating strong revenue growth from the
market in China

According to the Canadian Embassy in
China, Beijing and Shanghai have the
largest markets for Western food while their
major hotels and restaurants prominently
feature wine.

Wine ses (grgpe and non-grape) in
China jumped 42 percent between 2001 and
2006, from 1.5 billion liters to 2.18 hillion
liters. And per-capita consumption of winein
China saw an increase of 55 percent from
2000 to 2006, according to the U.S
Department of Agriculture Trade Office,
Shanghal, making Chinaone of thesix biggest
wine-consuming countries in the world.

In Asia, China's wine consumption vol-
ume has now shot to first place, higher than
that of Jgpan. But China's wine market still
has vast potential for growth. The average
annua wine consumption per capita in
China is currently 1.5 kilolitres, while in
Franceit isaround 55 kilolitres.

Since joining the World Trade
Organization in December 2001, China has
lowered tariffs on wine imports from 64
percent to 14 percent. Statistics show that
wine imports to Beijing in 2006 increased
50 percent compared with the previousyear.
The exports of wine from France to China
reached some 5.3 million kilolitersin 2006,
an increase of 30,000 kilolitersyear onyesr.

Today, most Chinese ill believe that
French wine is the best. According to
Alexandre Remy, the export volume of
French wine to China almost doubled in
2005 and 2006. But France till lags behind
Australia, which is the biggest wine
exporter to China

More than 100 varieties of French
local table wine were shown at the Eighth
China International Food and Beverage
Exhibition held in Beijing on May 10-12,
indicating French winemakers' ambitions
totake abigger sharein the Chinese market.
They not only hope to seize the top grade
wine market in China, but also want to enter
the low-end wine market here.

It is said that wine makes daily living
easer, less hurried, with fewer tensons and
moretolerance. If that isthecase, in China's
quest for a harmonious society, wine could
have abig roleto play. .
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Gallery Information

798 Photo Gallery

Exhibition: “Chinese Interior”—The
Photography of Robert van der Hilst
Add: Deshanzi Art District, 2
Juxiangiaolu, Chaoyang District, Bajing
Opening Ceremony: 3:00 p.m. June 2
Date: June 2-June 22

Tel: 86-10-64381784/64375284

E-mail: 798@798photogallery.cn
Website: www.798photogallery.cn
Bitang Gallery

Exhibition: “The Thinker"— Solo
Exhibition of Wang Qingsong

Add: No.7 Building, Ego Space
Community, 16A Baiziwanlu, Chaoyang
Digtrict, Beijing

Opening Ceremony: 4 p.m. April 27
Date: April 27-June 6

Tel: 86-10-87746332

Fax: 86-10-87746339

Website: www.chinabluegallery.com
E-mail: info@chinabluegallery.com

Pata Gallery Beijing

Exhibition: “New Space’—Li Xiagjing's
Solo Exhibition

Date: May 12-June 1

Opening Reception: 3 p.m.-6 p.m. May 12
Add: No.5 of 3818 Warehouse, 2
Juxiangiaolu, Chaoyang District, Beijing
Opening Hours: 12:00-18:30 (except
Monday)

Linda Art Museum

R

“Reminiscing at Janglou”—An Exhibition
of 12 Chinese Contemporary Artists
Opening: 3 p.m. April 28

Date: April 28-May 30

Add: N0.35-37 Guanyintang Art Avenue, 2
Wangsiying, Chaoyang Didtrict, Beijing
Opening Hours: 10:00-18:00

Tel: 86-10-87390839

Red Gate Gallery

“Bird's Nest Project”—Photography
Exhibition of Zhou Jun
Preview Date: 3-5 p.m. May 19

o
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Exhibition Dates: May 19-Jdune 17
Opening Hours: 10 am.-5 p.m.
(everyday)

Add: Dongbianmen watchtower,
Chongwenmen District, Beijing
Tel: 86-10-65251005

Fax: 86-10- 64322624

E-mail: redgategallery@aer.net.cn
Website: www.redgategallery.com

Chinese Contemporary Beijing

Exhibition: “Texts arethe Legacy of Great
Thought”—Huang Rui’s Project

Opening: 11 am.-6 p.m.
May 19

Add: 4 Jiuxiangiaolu, i
Chaoyang District, Beijing
Tel: 86-10-84562421
Mobile: 13521492101
E-mail: beijing@chinesec-
ontemporary.com

Soka Art Center

Exhibition: “Weaving"—Tu Hongtao's
Painting Exhibition

Date: June 2—Jduly 1

Opening Reception: 4 p.m. June 2
Add: Room 101-103, Tianhai Building,
Tower B, Dongsi Beidgie, Dongcheng
District, Beijing

Tel: 86-10-84012377 86-10-84015810
Fax: 86-10-84015813

Website: www.soka-art.com

Book Information

China Lofts brings together houses from within culture-rich
China and exemplifies the wonderfully practical conversion of
current uses as well asthe immense cresativity that emerges
from these confines.

If you want to get more informetion about contemporary
Chinese publications, please visit our website:

www.oriental books.info.

-

CULTURE
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Does the Long Arm
Of the Law Need the
Community’s Hand?

ost people would agree

that police are responsi-

ble for ensuring that rob-

bers and other criminas

are kept off the streets
and apprehended when they cross the line.
But what happens when theft casesincrease
to such an extent that police cannot cope
with? Enter community policing, focusing
their effortson anti-theft initiatives thet have
achieved credible resaults across China
However, dueto the rdlated social problems
stemming from this form of crime fighting,
in some partsof the country thispractice has
been banned. The problemsvary from com-
munity organization members abusing
caught robbers to cases of vigilantes and
their families being injured when cornering
dangerous robbers.

In Haikou, the capital city of south
China's Hainan Province, however, the
locd police openly recruited civilian anti-
crime volunteers in April. Today, these vol-
unteers have become members of the anti-
theft volunteer team administered by the
city’straffic and patrol police.

According to a survey on Chinas
sina.com website, 88.62 percent of respon-
dents support what the Haikou police have
done and believethat to officialy recognize
civilian anti-theft volunteers will help to
more efficiently reduce robberies. Only
9.46 percent believe that catching robbersis
solely the police sbusinessand that it'sdan-
gerousfor civilian organizationsto carry out
this work.

Despite the high support rate, there are
still those who believe that it's improper to
gandardize these civilian organizations by
incorporating them into the police force
They are cdling for anti-crime community
volunteer organizations to have their own
legd status and exist asan independent enti-
ty, not subject to the police.

Let civilians get involved

Jun  Qiu (www.gxnews.com.cn):
Thereisabig demand for an effective anti-
theft force, but from whichever perspective
one looks & it, to catch robbers is the
police's business. Thus, no matter how
many people support the Haikou police's
action to incorporate the civilian anti-theft
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volunteer organizations, it is suspected that
the police are ddiberately shirking their
responsibilities. After all, the police are the
designated guardians of our security and the
onus of preventing crime should not be
placed on civilians. In order to better protect
the public's property, what is more effec-
tive? Is it better to strengthen the police
force or to recruit more volunteers?

It's true that civilian organizations can
help to catch robbers too, but isn't it better
for the palice to act more effectively than to
recruit anti-theft volunteers? If the police
are permitted to transfer the right of law
enforcement to volunteers, then such gov-
ernment departments asindustriad and com-
mercial bureaus and taxation bureauscan al
do the same. Under these
circumstances, why dowe
then need to keep these
ingtitutions?

Shu Shengxiang
(Dahe Daily): China has
an understaffed police
force, and volunteers
prove to be an unlimited
human resource bank.
Indeed, by incorporating
volunteers, the police can
legdize civilian organiza-
tions, which will assist the
work of both parties.

Many people therefore
applauded the initiative.
However, | think they are
over optimigtic. As we al
know, to catch robbers is
the respongbility of the
police and it is because
people want a safe living
environment that they
depend on the police to do
this work. There is a pre-
requisite, however. The
right to enforce the law is
not to be abused. If they
officidly incorporate anti-
theft volunteers, the police
are acting without a legd
basis. Since excessve
authority will lead to
pover abuse it's danger-
ous to grant law enforce-

ment rights to agroup of civilians.

In essence, civilian anti-theft organiza-
tions are trying to strengthen socid justice,
but after being incorporated into the police,
they will become a tool to help police
reduce the costs of law enforcement.
Gradudlly the police may become reluctant
to carry out their duties, and instead would
transfer the burden to the volunteers.
Eventualy these volunteers will be the
major force against robbers, while the
police will sit idly by. If this happens, it will
bring socid justice into disrepute.

If civilians are incorporated into the
police, their initial desire of being a volun-
teer is replaced by the semi-professonal
practice of operating within apolice system.
The question must then be asked: Will they
continueto fight for justicein the same way
after incorporation?

Gao Yongfeng (Youth Daily): Thesg-
nificance of civilian anti-theft organizations
liesinits nongovernmenta nature, whichis
different from the government’'s work style
and reflects the Chinese peopl€'s rising
sense of citizenship. It is a natural desire of
citizens will to safeguard socia justice.

By incorporating civilian organizations
into the police force, the government is actu-
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dly reclaiming the right of civilians to fight
crime. In daily life many people do not have
the courage to confront robbers and may
choose to be indifferent and flee the scene.

Againg this background, it's unwise to
announce that the fight againgt criminals
“has nothing to do” with the public, whenin
fact we should do more to encourage every-
body to protect socia judtice.

Civilian anti-theft organizations are
based on citizens sense of jugtice. Its being
incorporated into the police force reveds
the lack of a tolerant environment for the
existence of nongovernmental organiza
tionsin China The Haikou police spractice
is only one of the ways to standardize this
type of civilian group, and it's not right to
impose such afate on all such groups. In
order to encourage more people to maintain
socid order, it's necessary to find better
ways to hep them to act more effectively
while remaining citizens groups.

Need to work with police

Ma Bi (Changjiang Times): Civilian
anti-theft organizations act on mora disci-
plines. Having deterred thieves, they are

dso auseful supplement to the understaffed
policeforce. Thisisareflection of the ordi-
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nary people's will to safeguard social jus-
tice. More importantly, it showsthat people
are more actively engaged in social gover-
nance and take a hand in running their own
society.

However, as community organizations
are set up on the basis of

result, volunteers involved in operation
were taken into custody and may face crim-
inal charges. This case shows the impor-
tance of standardizing and guiding civilian
anti-theft organizations.

Having been incorporated into the

social mordlity, ther
code of conduct is
mora standards and not
laws. Besides, due to
thelack of legd protec-
tion, volunteers and
their families are often
threatened and attacked
by criminals. On the
other hand, there is no
lack of cases that show
the volunteers violate
laws when going about
their business. Thus,
these groups are dip-
ping into an embarrass-
ing dituation. While
they are trying to pro-
tect and promote socid
mora sandards, there
are no explicit laws to
validate their actions.
By incorporat-

org.cn

comments.

Dear Readers,

“Forum” is a column that
provides a space for varying
perspectives on contempo-
rary Chinese society. In each
issue, “Forum” will announce
the topic for an upcoming
issue. We invite you to submit
personal viewpoints (in either
English or Chinese).

Upcoming Topic: Are lux-
ury housing advertisements a
cause of social pains?

E-mail us at byao@cipg.

Please provide your name,
telephone number, zip code
and address along with your

Editor: Yao Bin

unteers in Haikou have
a legal identity, which
will help them to face
up to criminals with
more confidence.
Making them more
aware of legad knowl-
edge dso means they
can act legaly without
jeopardizing others
legitimate rights. The
tragedy in Wuhan
should not be repeated.
In addition, volunteers
aso need to be taught
effective  anti-crime
techniques, which will
aso be of great help in
the carrying out of their
duties.
Li Jian (Dazhong
Daily): The public
J regards thieves as a

police force, now, vol-

ing civilian anti-

theft organizations, while providing the
groups with lega and technicd aid, the
police are now trying to have volunteers
insured, which will protect them in the
case of injury or loss.

It is a fact that there is a lack of
policein China and thieves are rampant
in certain aress, 0 it's an urgent task to
standardize and make use of civilian
organizations to cope with these crimi-
nals. Civilian anti-theft organizations
are necessary, but in order for this sys-
tem to progress, they have to act in
accordance with the law and this
requires the dtate to work out more
explicit and practica laws and regula-
tions to help them.

Sun Ruizhuo (chinacourt.org):
It's true that Chinese laws encourage
citizens to fight against criminas and,
gpart fromjudicid and law enforcement
departments, ordinary citizens are also
entitted to act against criminals.
Currently, China's limited police force
is incgpable of coping with the level of
robberies and this means anti-theft
organizationswill beahuge help in pro-
tecting peopl€'s property.

However, how to standardize these
organizations and how to protect their
rights poses a big problem. In
September 2006, a thief unexpectedly
died after he was caught by vigilantesin
centra China's Wuhan City, and as a
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nuisance. Thieves fre-
quently move from place to place, so to
catch athief isnot an easy job for the police.
In this scenario, civilian anti-theft organiza-
tions are helpful. However, not every rea
sonable action conformsto the law.

Law enforcement is a“privilege’ grant-
ed to law enforcement ingtitutions and no
other organizeations or individuas are
allowed to share this right. From the lega
perspective, anti-theft volunteers do not
have the lav enforcement right.

To catch thieves is a kind of law
enforcement activity and an obligation
entrusted on the police by the law. It isalso
a business that requires a high degree of
technical expertise. Without special train-
ing, volunteers tend to neglect important
procedures and evidence to prove thieves
are guilty. This may make it more difficult
for the police to deal with the conse-
quences. Besides, to catch thievesisarisky
job. Policemen use weapons to protect
themselves against criminds, but in most
cases, volunteers do not have such
weapons and stand the risk of being
injured.

Therefore, it's necessary to give guid-
ance to anti-theft organizations and bring
them under control. Either they should be
banned, or incorporated into the govern-
ment’s formal ingtitutions, where they can
receive specid training and aso certain law
enforcement rights. Haikou's police are
therefore doing the right thing. .
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EXPAT’S EYE

By VALERIE SARTOR

ast month cabin fever
overwhdmed me. | des-
perately needed a break:
from my palite but wily
students, from my unsatisfactory
yet demanding lover, and from my
overpopulated and mundane
Chinese city. But going abroad
took too much time, money and
planning. Suddenly, in a flash of
insight | recaled Kashi, the
Chinese Silk Road city 400 km
from the Afghan border. “It's a
fabulous forgotten world,” a chub-
by Italian photojournalist had
gushed to me over noodles.
“They're Musims who irrigate
their desert fidds with the karez,
an ancient underground irrigation
sysem. And the food: meons,
amonds, figs you'd think you
were in Iran. The aroma of roast
lamb and flat bread wafts every-
where” He kissed his fingers
appreciatively. “The Internet has
arrived but the city ill livesin a
Biblical era Mosques call people
to prayer. Plus Kashi has the
largest Sunday market in China”

“Is it safe for a lone woman
traveler?’ | queried.

“Safer than going to Rome,
my dear,” he replied, winking
lecheroudy.

No further persuasion was necessary.
I booked my flight. A few hours later
strolling through the Kashi Airport, avery
friendly and very wiry Uygur man
grinned at me, exposing two flashy gold
teeth. “Busto town?’ he asked cheerfully.
| nodded.

He dropped me off at the Seman Hotd,
once the Russian consulate. A pretty young
maid in national dress led meto my room.
“Cheap but suitable for a concubine” |
thought smugly, noting the ornate plastered
walls, soft bed and lace curtains. “No won-
der the Russians hated to leave thisjoint”
And in fact, throughout history many
nations, particularly China, have fought for
control of Kashi and its environs. Although
this remote city is closer to either Moscow
or New Déhi than to Beijing, itslocationis
drategic, for the city sts at the foot of the
enormous Pamir Mountains. From Kashi
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SHOPPERS DELIGHT: A child vendor in one of Kashi’s
eclectic markets, where anything goes

Magic

Carpet Ride

traders and warriors once staggered across
them and then through the treacherous
Taklimakan Shamo Desert, following the
Silk Road highway from Chinainto Central
Asda, Indiaand Persa

This desert oasistown connected Rome
and China over 2,000 years ago. |, too,
made a desert crossing in abusto Hotan, a
city famousfor rugs and jade. But the eight-
hour journey dehydrated and exhausted me.
“How did they feel on camédsand ponies?’
I grimly wondered. In their bazaar a griz-
Zled rug dedler sternly advised, “ Go back to
Kashi. We send our best stuff there”
Wesrily | boarded the musty old bus again,
my skin itching from searing heat and dry
ar.

For centuries the Chinese controlled
Kashi. Then, between the 10th and 12th
centuries the Turks arrived. Thus, Idam,
rather than Buddhism, became the domi-
nant religion. These nomadic Turkish tribes
understood the city’s gtrategic location for

trade. Although the Mongols
sacked Kashi in the 1300s, Idam
and the Turkish people remained.

Later, inthe 1800s thismesmer-
izing Mudim city became impor-
tant again. Russans, Chinese and
the British struggled for control of
Central Asia and they all wanted
Kashi. Again the Chinese won out,
dlowing tourists like me to peace-
fully deep in defunct Russian con-
sulates.

Back inthe hotel, | met up with
a young bilingual Uygur guide
named Omar. Together we biked
around the city, exploring sreets
and aleyways. Kashi bugtled in a
very un-Chinese fashion. Drums
pounded, advertising shops.
Vendors hawked blood-red pome-
granate juice and glistening melon
dices. Sultry women swayed by in
sequined dresses and col orful head-
scarves while large-eyed bearded
men in pae caftans watched them
intently. Few spoke Chinese. Over
90 percent of the city’s 300,000 res-
idents are Turkic—Uygurs, Tajiks
or Kazakhs.

I marveled as Turkish artisans
worked on the street making copper
pots, wooden spoons and steel
knives, but soon | tugged & Omar’'s
ragged T-shirt, and confessed,
“Rugs, | want to see red carpet”
Patiently he led me to his friends' shops.
Findly the legendary Hotan carpetswereat
my fingertips, as well as kilims carried in
by dusty dark-eyed traders from Iran,
Afghanistan and Turkmenistan. We sat on
piles of precious carpet, haggling in dow
motion, like poker players. Bargaining here
is not only acceptable, but expected.
Findly, after hours negotiating and drink-
ing tea, | lugged out a beautiful camd’s hair
rug from Afghanistan.

“You did well for aforeign lady,” com-
mented Omar. “And you certainly do not
look your age” He glanced at my swesaty
bosom. Pleased and somewhat flattered by
his attention | wondered, “Is he seeking a
tipor afling?’

“Hah,” | smirked internaly. “If he were
10 years older hed get both, for these
swarthy Uygur men are sexy, indeed”

But outwardly | demurely replied,
“Certainly, areturntrip is necessary to look
around for more treasures in your extraor-

dinary city.” .

EXPATS, WE NEED YOUR STORIES!
If you're an expat living in China and have a story or opinion about any aspect of life here, we are interested to

hear it. We pay for published stories. Submissions may be edited. E-mail us at contact@bjreview.com.cn
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