In This lssue:

China Tackles Her Financial Problems
— Yang P’ei-hsin

Chinese Agriculture in Speedy
Rehabilitation

— Tien Huo-nung

New Peking, the People’s Capital

— Fei Hsiao-tung

Editorial:
U.S. Imperialists Never Learn

February 1, 1950

A I
éﬁ’é§?4£§%§2427y£§;2v

a5 NI
S 7 A 7 y %’ & % \ o T 2. "
B e R




Peoples China

This journal appears on the 1st and the 16th
of every month. All correspondence should be address-
ed to: 26, Kuo Hui Chieh, Peking, China. Entered
as first-class newspaper at the General Post Office of
North China, December 20, 1949.

CONTENTS
EDITORIAL

U.S. Imperialists Never Learn ...
China Tackles Her Financial Problems Yang P’ei-hsin .

Chinese Agriculture in Speedy Rehabilitation  Tien Huo-nung ....

New Peking — the People’s Capital Fei Hsiao-tung .... 9
The Transformation of a City Hsu Ying ......... 11
PICTORIAL

Peking — Yesterday and Today ........... 13
PEOPLE’S CHINA ARCHIVE

The Japanese People’s Road to Liberation ................... 17

CURRENT CHINA

Jan. 11 — 25, 1950 ... 19
The New Record Movement in Manchuria Fan Kung-ming .. 20
Peking Prostitutes Reform Themselves Liang Yin-mei ... 22
For A Plentiful Tomorrow K’e Chung-ming .. 23

CULTURAL WORLD

Photographic Exhibition of Life under MacArthur’s Japan 25
1950 Plan for Increasing the Production of Food and Cotton .. 26
SUBSCRIPTION RATES One Year Six Months

(Postage Included) (24 issues) (12 issues)
US.A. and Canada ....... ..o iiiiiiaaraaeeianns US $4.00 US $2.20
British Commonwealth and Empire .................... £1, —s. £ — 1ls.
U.S.S.R. 20 Rubles 11 Rubles

India, Malaya, Hong Kong ........ . ... .cooiaoenns HK $16.00 HK $8.80



Vol. 1, No. 3

Peoples China

February 1, 1950

U. S. Imperialists Never Learn

The Americanr imperialists have apparently
learned nothing from the flasco of their China
policies.

This was clearly illustrated during January
when three top-flight American officials issued
public statements regarding the Far East. Presi-
dent Harry Truman took the lead by making his
“statement on Formosa” (Taiwan) on the 5th. A
week later his Secretary of State, Dean Acheson,
came out with some lengthy but “extemporaneous”
remarks on America’s policy in Asia. Following
suit, U.S. Ambassador-at-large Philip Jessup, now
making a hasty survey of the Far East for Presi-
dent Truman, re-echoed the Acheson line in a state-
ment issued at Hongkong on the 18th.

All of these statements, taken collectively, give
the strong impression that Truman and Company
have not acquired a single lesson from their debacle
in China, despite their reluctant confessions of
failure that were embodied in the “White Paper”
issued nearly six months ago. Instead, although
they have already been driven out of China’s main-
land, they are now intent upon framing new schemes
of aggression against the millions of people in Asia.

According to Acheson, who presented his views
before the National Press Club in Washington, the
American “defensive perimeter” runs along the
Aleutian Islands to Japan and Korea, through the
Ryukiu Islands to the Philippines, and then swings
around Southeast Asia where “one goes to the end
of this semi-circle and comes to India and Pakistan.”
Acheson then explains that in the northern sector
of this perimeter, his country has “direct respon-
sibility in Japan” and “direct opportunity to act.”
He notes that “the same thing to a lesser degree is
true in (Scuth) Korea.” What worries him are the
more southerly sectors of the perimeter where, he
says, the United States is but “one of many nations
who can do no more than help”.

And how will they “help”? Truman said that
only “economic aid” would be poured into Taiwan,
although this pronouncement did not halt the send-
ing of 250 American tanks and 32 American military
advisors to that island, according to the U.S.
press. What the United States will do in Southeast
Asia, again according to Acheson, is “to help where
we are wanted.” But such “help” is neither limitless
nor offered to all. Jessup made quite a point of this
when he said: “Within our economie capacity, the
major factor in determining the assistance we can
render to the people of Asia is the degree to which
these peoples are prepared to support governments
of their own choosing in opposition to Communist
tyranny.”

-+ Apparently Acheson is much more diplomatie
than Jessup. He avoided using such terms as

‘stemming the Communist tide’ which have become
the most frequent pretext used by the imperialists
to camouflage their encroachments. Instead,
Acheson invented his own theory of “parallelism in
interest” to cloak the latest American plots in Asia.
Lest anyone think, however, that his new line of
propaganda spelled any departure from his former
ahti-Communist position, he carefully explained that
he adopted this tactic because “people will do more
damage and create more misrepresentation in the
Far East by saying our interest is merely to stop
the spread of Communism than by any other way.”
He now preferred, therefore, to say that “our
interests have been parallel to the interests of the
people of Asia.. .. There was not conflict but
parallelism in that interest.”

But the people of Asia are in an excellent posi-
tion to test the validity of Mr. Acheson’s theory for
themselves. The history of American policies in
China is known and clearly understood by all the
peoples of Asia-—though the same could not be
said in Mr. Acheson’s case. Certainly it would be
hard today to find one person among the 475,000,000
Chinese who is so ignorant as not to realize that
the basic policy of American imperialsm, today just
as fifty years ago, has been to turn China into, an
American colony by whatever means are at hand.

The past events have disclosed that the Ameri-
can imperialists top all their fellow-imperialists
when it comes to cunningness. In order to facilitate
their intervention in Chinese internal affairs, these
imperialists sent over George Marshall in the guise
of a “mediator”. The U.S. fell back on the same
trick to prevent the Indonesians from winning their
genuine independence. Instead of frankly admitting
its brutal military aggression against the interests
of the Chinese people, the American Government
disguised the bulk of its past US$6,000,000,000 aid
to Chiang Kai-shek as “economic aid”. But no
Chinese will forget that “econémic aid” in China has
meant help to Chiang’s army, broken river dykes,
bombed villages, and death for millions of their coun-
trymen. .

Even Acheson himself was caught up in the
obvious contradictions of his new “theory.” In an
effort to excuse America’s political and military
defeat in China, he credited the Kuomintang collapse
entirely to the fact that the Chinese people “com-
pletely withdrew their support from this govern-
ment.” Nor does he try to pretend that Chiang
Kai-shek’s present government in Taiwan has a
ghred of popular support left to its name. Never-
theless, as anyone may see for himself, the United
States is frantically trying to bolster Chiang’s dis-
credited regime both in the United Nations and in
Taiwan, thus hoping to delay the inevitable libera-
tion of all Chinese territory. Is this what Acheson
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meant when he rambled on about there being “not
conflict but parallelism” between American interests
and those of the Chinese people?

Since Acheson cannot point to any positive or

constructive achievements of the U.S. Government .

in China, he tried to support his “parallel interests”
theory by slandering the Soviet Union. This is the
motive behind Acheson’s utterly foundationless as-
sertion that the U.S.S.R. “is detaching the northern
areas of China from China.” Such nonsensical
slander has already been adequately refuted by an-
other State Department official, Angus Ward, who
was recently deported from Manchuria. Two days
after Acheson made his statement, Ward told the
American press that he had seen no evidence of
Soviet domination in Northeast China.

But there is no shortage of ‘evidence regarding
American penetration into many other parts of Asia,
as the people of these areas can fully testify. While
Britain, France and Holland are the direct oppressors
of the peoples in Southeast Asia, they would not have
been able to perpetuate their brutal colonial regimes
without U.S. support. For instance, American re-
presentatives in the U.N. Trusteeship Council have
never failed to side with their fellow-imperialists at
the expense of the oppressed peoples. Through the
Marshall Plan and the North Atlantic Pact, Wash-

ington is even now supplying these colonial rulers:

with weapons to suppress their dependent peoples.
But at the same time Wall Street is tightening the
yoke around these colonies, it is also cautiously try-
ing to squeeze out their original rulers and to
dominate the colonies itself. The people throughout
Southeast Asia know only too well from their own
past experiences whether their interests are in con-
flict with or are parallel to the interests of the Wall
Street monopolists.

The Japanese people are also quite fully aware
that the U.S. is intensifying its colonization of
Japan instead of paving the way for concluding a
peace treaty. Lest there be any doubt of this
fact; Acheson himself stated that the U.S. has “no
intention whatsoever of abandoning or weakening
the defences of Japan” regardless of future develop-
ments. It is clear that the American imperialists
have assigned a major and permanent position to
Japan in their “defensive perimeter.”

Acheson did not bother to hide his hope of
annexing the Ryukiu Islands outright. He said:
“We will, at an appropriate time, offer to hold these
islands under the trusteeship of the United Nations.”
This, naturally, is merely another name for American
annexation.

As for Taiwan, U.S. military and economic aid
is still flowing into this last Kuomintang base, even
though Truman himself has no confidence at all in
such last-minute measures to hold up the People’s
Liberation Army.

The Secretary of State felt that South Korea
provided more “opportunities” for the U.S. Perhaps

he would not be so optimistic if he recognized the
obvious similarities between puppet Syngman Rhee
and puppet Chiang Kai-shek.

Acheson admitted American policies were up
against some difficulties in Southeast Asia, where
the national liberation movements are growing daily.
That is why the American imperialists cannot move
directly toward their ultimate goal of ringing them-
selves with a tight network of military alliances in
the Pacific. Instead, they must advance by the
circuitous route of first offering ‘“economic aid,”
adopting some such method as the European Mar-
shall Plan. Furthermore, through this relatively
innocuous-sounding economic program, the American
imperialists hope to restore their puppet Japan to
its former dominant position in the Far East by
drawing it into the projected Pacific Alliance.

None of these schemes are new to the Asian
peoples. Back in the fall of 1948, when Chiang
Kai-shek still held more than half of China, Wash-
ington discreetly laid down plans for creating a

 “China-Japan-Korea Alliance.” This plot was soon

destroyed by the speedy advance of the PLA. Even
after Chiang Kai-shek had been ousted from Nan-
king, his conference with Quirino at Baguio, in the
Philippines, again gave evidence of Washington’s
renewed efforts to force its puppéts into an anti-
Communist military alliance. But the continued
victories of the PLA, plus the loud and widespread
protests of the peoples in Southeast Asia, once more
destroyed all such hopes.

The American imperialists are apparently not

" accustomed to drawing lessons from the past. They

are now repeating throughout Asia as a whole the
very same mistakes they have already made on
China’s mainland. If they insist on gfing ahead
with these previously-mentioned schemes, one may
safely predict that sooner or later there will be a
new “White Paper” to confess further American
failures in Asia. This new document will un-

~doubtedly be much thicker than the old one.

Farce at the UN Security Council }
By M.K.
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China Tackles Her Financial Problems

Yang P’ei-hsin*

In making an over-all survey of the financial
situation in China, Chairman Mao Tse-tung said at
the close of 1949: ’

“Our situation may be summarized as this:
There are difficulties, but we know how to cope
with them. Therefore we have hope. Our financial
situation is difficult. We must explain to the people
where our difficulties lie. “We must not try to hide
these difficulties. But we must also tell the people
that we really know how to overcome them. Since
we are able to cope with them, there is hope in our
work, and our future is bright. Our situation will
be improved with the passing of each year, and
conditions in 1950, it is anticipated, will be better
than those in 1949.”

The imperialists rejoice over our financial
hardships. After the liberation of Shanghai last
May, they remarked: “The Chinese Communists
get a full mark in military achievements, 80 in
political affairs and 10 in economic matters.” They
believed that the Kuomintang blockade, undertaken
at the instigation of the American imperialists,
would surely result in the collapse of our financial
structure and general economy.

We are sorry to disappoint them. We have
already succeeded in surmounting many difficulties,
and we are now more confident of ultimate success
than ever. Here is the story of how we overcame
our economic difficulties in 1949, thus laying the
groundwork for the restoration of our economy on
a nationwide scale. Here is also the outline of
our bright prospects in 1950.

1949— Year of Difficulty and Victory

The year 1949 was the year of our most difficult
financial problems. It was also the year in which
we won great wictories on the military, political
and economic fronts.

For the past ten years or more, there had been
remarkably little depreciation of currency in the
Liberated ‘Areas and only a slow gradual rise in
commodity prices. But we experienced three big
price jumps in 1949, spaced about three months
apart.

What was the cause of these price rises? Stated
briefly, it was the devaluation of our currency which
resulted from large-scale government spending.
As our revenue collections were considerably less
than our war expenditures, the government had no
other recourse than to~ issue new banknotes —a

* Yang P’ei-hsin, young economist and staff-
member of the People’s Bank of China, Peking.

recourse which was deemed necessary and which
entailed far greater advantages than disadvantages. .

~ In the first place, we won six major battles
during 1949 and liberated over two-thirds of China’s
territory. But we had to feed a large army in order
to obtain these victories. At the same time, we also
had to take care of the millions of Kuomintang
personnel, both military and civilian, who either
came over to our side or were captured by us. Since
we valued human productive power above all else,
we provided for such persons by adopting the policy
of distributing three persons’ normal food allotment
among five persons. But in the end, the military
successes of 1949 made it possible to initiate recon-
struction throughout most .of China.

Secondly, we embarked upon the task of re-
habilitating our national economy. When the Peo-
ple’s Liberation Army was advancing upon China’s
major cities, the Kuomintang reactionaries fled to
Taiwan, and even to America, with cases upon
cases of gold and silver bullion, hog bristles, cotton
yarn, piece goods and other movable possessions.
What they could not carry away with them, they
destroyed. They even attempted to leave whole
cities in flames behind them. Chungking was set
ablaze twice before its liberation.

But due to the determination and courage of
the Chinese workers in protecting their factories as
well as the efforts of the national capitalists to
protect their assets, some factories were kept intact.
These were immediately put back into operation as
soon as the People’s Liberation Army entered the
city. But in order to keep the assembly lines
moving, the government often had to provide large
sums of money to cover wages and raw materials
and also to extend loans for privately-operated
enterprises.

When we reached Shanghai, for instance, there
was no raw cotton in storage. The stock of coal
was so low that at one time, the supply was only
sufficient for two days’ consumption. The prices
of cotton yarn and cloth were extremely low, while
that of rice was exhorbitantly high. Business was
in bad straits.

But the government got onto the job at once.
It rushed cotton from North and Central China,
coal from North China and rice from the North-
east in order to bring industrial Shanghai back to
life. We issued a let of money in Shanghai, it is

true, but we made the industries begin to tick. This

kind of inflation was a necessary stepping-stone to
economic prosperity.
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With great cities under our management, we
had to coordinate the rural and urban economy.
We wanted ¢he countryside to provide such agricul-
tural products as cotton, wheat, tobacco, peanuts
and corn to supply our industry. But in order to
boost agricultural production, we had to reduce the
sharp difference between the prices of industrial and
agricultural products. That is why we protected
the farmers’ interests by raising the prices for the
raw materials which industry bought from them.
If necessary, the state stepped in to make large
purchases and boost the market level. At the same
time, the government adopted measures to lower
the prices of industrial products. These policies

were adopted with a view to insuring adequate .

supplies of raw materials to cover industry’s needs
in 1950.

Locally insufficient or improcurable industrial
materials were obtained from abroad against exports
of bristles, soya beans, peanuts, raw silk, tea, cow
hides and sheepskins. North China’s volume of
export trade in 1949 exceeded the level in Kuomin-
tang times. Daily necessitiés, vital industrial
materials and export goods were placed under the
control of state trading companies. This furnished
the pre-requisites for a stable economy.

We also threw our maximum effort into the
restoration of communications. Chairman Mao Tse-
tung has told us that “wherever our army goes,
railway traffic must be resumed.” In the course of
the last twelve months, we put 8,200 kilometres of
railway lines back into operation. Over 8,500 of
these kilometres were almost completely rebuilt. It
had earlier been estimated that it would take one-
and-a-half years to resume traffic on the Tientsin-
Pukow Railway. It took us exactly one-and-a-half
months to do the job. The Peking-Hankow Railway
was the most thoroughly destroyed of all our trunk
lines. Many long stretches of the roadbed had been
’levelled for farming, Its rails had entirely dis-
appeared, but our peasants brought them back,
having dug them up from river beds or out of
hillsides. It had taken several years to build this
railline under the joint management of several for-
eign investment groups, but it was constructed the
second time in a matter of months. By early 1950
the nation’s railway system, which had been dis-
sected ever since 1937, had been reknitted into an
integral whole.

Since the war is still in progress and since the
Kuomintang had left the nation’s economy in a
state of virtual collapse, our burden eannot but be
extremely heavy. It is not a very easy task to
liberate two-thirds of China and to restore an
economy that has been dismembered and largely
paralysed in the course of the past ten years or so.
Therefore it is only natural that our financial re-
cords are still in the red. We cannot avoid issuing
more and more paper currency. If we had done
nothing and sat idle, then we would not now be
confronting these difficulties. But since we were
not satisfied with the existing state of affairs, since

we wanted to gain victory, we were bound to meet
up with difficulties. These difficulties have arisen out
of our victories. But so immense have been our
victories that in comparison, o r difficulties seem
negligible.

1950 — The Turning Point

The year 1950 will be a year in which finaneial
developments in China will take a turn for the better.
It will be the year in which ultimate victory is won,
and in which the currency will be stabilized. Be-
cause of -the sound foundation laid down in 1949,
the difficulties we will face in 1950 will be consider-
ably lighter than they would otherwise have been.

The following outline of the 1950 budget was
recently made public by Finance Minister Po Yi-po:
Table I
1950 Budget Expenditures

Percentage of total

Description expenditures
Military expenses .............. 38.8%
Administrative expenses ........ 2149%
Investments in state-owned enter-

prises and services ........ 23.9%
Cultural, educational and public

health expenses ............ 4.1%
Subsidies to regional govern-

ments .................... 2.3%
Paymen’c and interest on Govern-

ment Bonds floated in the

Northeast ............... .. 0.1%
Total Reserve Fund ....... . ... . 9.4%

TOTAL 100.0%

Table II
1950 Budget Revenues

Percentage of total

Description . revenues
Revenue from agricultural tax .. 41.4%
Revenues from various other taxes 38.9%
Revenue from state-owned enter-

prises ................ . 171%
Revenue from clearance of state

warehouses and grainaries .. 2.4%
Revenue from other sources ..... 0.2%

TOTAL 100.0%
Percentage of total

Description expenditures
1950 revenues outlined above . ... 81.3%
Sale of government bonds ....... 7.2%
Banknote issue ................. 11.5%

TOTAL 100.0%

(Continued on page 27)
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Chinese Agriculture in Speedy Rehabilitation

Tien Huo-nung

China today is still largely agricultural. Agricul-
tural economy constitutes from 80 to 90 per cent
of the entire national -economy. Peasants form
approximately 80 per cent of the nation’s popula-
tion.

Chinese agriculture has a long history behind
it. But, as a result of the ruthless exploitation by
feudalism, imperialism and bureaucratic capitalism,
it has stagnated and declined. During the War of
Resistance against Japan and the subsequent
People’s Liberation War, outright demolition and
plunder by the enemy and the collaborationists, plus
severe natural calamities resulting from such de-
vastation, caused a general decrease of 25 per cent
in China’s agricultural production. In the newly
liberated areas, production fell by approximately
one-third. In North China which suffered most
severely from pillage and destruction by the Japan-
ese fascists, agricultural production dropped as
much as 50 to 60 per cent of the pre-war level by
the time of thé 1942-43 period.

The nation’s food supply was thus reduced.
Meanwhile, a number of factories were closed and
export was almost completely brought to a standstill.
As a result of all this, the acreage growing food-
stuffs was relatively increased while that growing
industrial raw materials decreased. Take cotton for
instance. The acreage in 1949 was only 63 per cent
of the pre-war total while the total output was only
58 per cent. :

The following are specific reasons for the decline
of China’s agricultural production during the years
of war:

(1) Decrease

animals,

An appalling number of Chinese people were
massacred or jailed by the Japanese fascists and
the Kuomintang reactionaries. Meanwhile, millions
of able-bodied peasants joined the army to fight the
enemy or left their farms to perform non-combatant
duties in support of the front. Agricultural man-
power was thus reduced. Statistics m 1948 showed

of manpower and draught

that in North China, manpower was decreased by -

3.5 per cent as compared with pre-war times. Similar
conditions prevailed in other parts of the country.
In areas swept by the war, the remaining peasants
were prevented from fully utilizing their productive
energies. This accounted for further decreases.

As to draught animals, the number fell by as
much as 50 per cent in areas seriously -affected by
the war.

(2) Decrease of fertilizer supply and farming

implements.

The sharp decrease of fertilizer supply came as

a result of the afore-mentioned loss of draught

animals as well as an 80 to 90 per cent decrease
in the number of hogs and sheep. (Animal dung
is widely used as manure by Chinese peasants-—Ed.)
Meanwhile, the loss of manpower also caused a cor-~
responding drop in the supply of manufactured
fertilizers. Investigations made in 1948 indicated
that in the old liberated areas in North China, the
fertilizer supply was 25 to 50 per cent below
pre-war level. Twenty-eight per cent of this loss
had been made up in 1949. But in newly liberated
areas, the total supply in 1949 was still 50 per cent
below the pre-war level. The available fertilizers,
moreover, were of considerably inferior quality.

There was a sharp decrease of farming tools as
well. In addition to those wrecked and burnt by the
enemy and collaborationists, large numbers of such
implements were worn out while new ones were not
available. Investigations made in North China in
1948 showed that the number of carts, plows and
sowing tools was 15 to 30 per cent below the pre-war
level. In the newly liberated areas, the total number
of farming tools available in 1949 was on the aver-
age 35.8 per cent below that in pre-war times;
the figure for North Kiangsu in particular was 57.7
per cent less.

(3) Natural calamities.

Because large sections of river dykes and em-
bankments were wrecked by the enemy and the col-
laborationists or were left out of repair for long
years, flooded area grew larger and larger. Last
year, floods proved to be the greatest drawback to -
the nation’s agricultural production. Meanwhile,
many irrigation canals and wells were destroyed so
that droughts assumed more menacing proportions.
Pest damages were also aggravated because vast
tracts of arable land had been left uncultivated as
a result of the war, which, in addition to cutting into
the agricultural output, enabled harmful insects such
as locusts to multiply and spread. ,

Since China’s agriculture is entirely dependent
on manual labour and draught animals, the above-
mentioned factors are enough to cause the down-
ward trend of the nation’s agricultural production
level.

Despite the severe destruction dealt to Chinese
agriculture during the past ten-odd years and the
existing manifold diffieulties, the downward trend
of agricultural production has nevertheless been
successfully arrested, and gradual restoration and
development is now under way. This is because the
people’s government and the Chinese Communist
Party have attached great importance to agricul-
tural production and have adopted a set of effective
measures for its rehabilitation.

Efforts have been made to enforce the reduction
of rent and interest and to realize the policy of
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1950 Plan

COTTON OUTPUT

one unit =

281,000,000,000 catties

{

*

ﬁ

222,500,000,000 catties

one unit = 100,000,000 catties

RELLELLLLLRILELRXL D

Pre-war Maximum

PRLReEREL

1949 Estimate

1,697,000,000 catties

850,000,000 catties

QL ae

1950 Plan

“land to the tiller”, thus sweeping out the first and
foremost obstacles to agricultural production. In
addition, equitable allocatipn of agricultural taxes
has been effected. All this has contributed to the
rise of the peasants’ enthusiasm for production to a
point unseen before. '

Especially since 1944, the government and the
Party have centred great attention on organizing
and leading agricultural production. To raise
working efficiency, the peasants have been encourag-
ed to form labour exchange or mutual aid groups.
Women and children have been mobilized to take
part in production. Idle persons, landlords and rich
peasants have been drawn from their former parasite
lives into production. All this has helped to ease
the labour shortage. Particularly noteworthy was
the great production movement launched among the
armed forces to overcome economic difficulties.
Meanwhile, encouragement and awards have been
extended to labour heroes and capable producers.

The government has granted large sums of
agricultural loans to the peasants. Incomplete
statistics show that in the former Shansi-Hopei-
Shantung-Henan and the Shansi-Chahar-Hopei
Border Regions only, agricultural loans extended
over the period between 1947-1948 amounted to a
sum equal to 200,000 tons of millet. In the North-
east (Manchuria), loans extended between 1947 and

. 1,300,000,000 catties

1949 totalled $42,500,000,000 in local currency and
loans granted in the form of grains over the same
period amounted to more than 54,000 tons.

In addition to these, strenuous efforts have been
made to promote land reclamation and water con-
servancy, to breed more cattle, to help the peasants
buy farming implements, to increase the fertilizer
supply and to organize mass movements which can
cope with natural calantities, stamp out pests and
improve farming technique,

As a result of these measures, agricultural pro-
duction has shown a steady upward trend. In the
Northeast, for instance, production per mow had
by 1949 been restored to 91.4 per cent of the pre-
war level; in North China, to 83.1 per cent. By
1949, North China’s total acreage planted to cotton
had been restored to 60 per cent of the pre-war
level; and the land growing peanuts already exceeded
the pre-war level,

The number of big cattle, such as oxen, horses
and donkeys, has attained the pre-war level in the
Northeast, and reached 75 per cent of that level in
North China. In some places of North China,
existing hogs even outnumber the pre-war figures.
Besides, both the Northeast and North China have
made remarkable progress in the expansion of the
use of fertilizers, restoration or even improvement
of the pre-war farming method.
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An even greater success has been scored in the
field of water conservancy. In the western Hopei
area of North China, for example, the land area
brought under canal irrigation in different districts
range up to two or three times the pre-war figures.
In North China as a whole, such irrigated land
has exceeded the pre-war acreage by more than 10
per cent, .

All these facts prove that even during the time
of war, agricultural production in the old liberated
areas has to some extent been restored and develop-
ed. Now that nationwide victory has been won, the
people’s democratic dictatorship firmly established,
and war on the mainland largely concluded, the
nation’s strength can be gradually shifted to
economic construction.

Moreover, all the big and medium-sized cities
on the mainland except in Tibet have been liberated.
The modern industries and transportation facilities
thus made available will greatly help the nation’s
agricultural rehabilitation. The urban centres also
provide markets for a wide variety of agricultural
products and by-produects. This too will stimulate
agriculture in its rehabilitation and development.

What is more important is the fact that in the
old liberated areas, agrarian reform has been car-
ried out in an area covering 600,000,000 mow (one
mow equals 0.1647 acre) of arable land and con-
taining a population of some 150 million peasants.
In such areas, the system of “land to the tiller”
has been firmly instituted. And the peasants,
working on their own farms, are more eager than
ever to step up their production. In the vast newly
liberated areas, the thorough execution of the policy

of rent reduction and equitable allocation of taxes
will also enhance the peasants’ labour enthusiasm.

The government, on the other hand, has ac-
cumulated rich knowledge and acquired many valu-
able experiences in directing agricultural produec-
tion. For, during the long years in the past, it has
efficiently organized and led millions of peasants in
their produetion. And in so doing, it has discovered
and encouraged many labour heroes and capable
producers in various fields.

Such conditions, more favourable than any that
existed previously, provide a firm groundwork upon
which Chinese agriculture will be speedily restored
and expanded.,

On Dec. 8, 1949, the Central People’s Govern-
ment convoked its first National Agricultural Pro-
duction Conference in Peking. On the basis of the
conditions described in the preceding paragraphs,
the Conference adopted a plan for increasing cotton
and grain output — a conservative plan which, even
with adverse weather conditions, can be realized
by fully mobilizing the people’s efforts. The plan
calls for a five million ton increase in grain output,
and a 225,000 ton increase in cotton output.

We can expect that in 1950, China’s agricul-
tural production in the old liberated areas will be
restored to the pre-war level or raised 10 per cent
above the 1949 level. In the newly liberated areas,
the level will either be maintained or be somewhat
raised. By so doing, a firm foundation will have
been laid for the implementation of Chairman Mao
Tse-tung’s call to “restore the entire national
economy within three to five years”.

New Peking — The People’s Capital

Fei Hsiao-tung *

Never before, in the six centuries of its long
history, has the ancient city of Peking witnessed
so great a change as during the last twelve months.
This change is not so much one of outward appear-
ance. The yellow porcelain tile roofs of the palaces
still look down as before over the lotus which still
bloom in the Three Seas. All those attractions
which have brought tourists from the whole world
show very few scars of war. Peking stands as the
symbol of a “peaceful” liberation. For the first
time, the people of Peking took political power into
their own hands. The palaces which were built by
the people at great expenses to themselves, now
belong to the people. This is a change that the
ancient city has never witnessed before.

Three centuries ago, before the Manchus in-
vaded the old capital, a peasant army had driven
the last emperor of the Mings to hang himself on
Coal Hill just behind the palace. The peasant rule
was short-lived. This historic episocde was only one
in the age-long struggles of the oppressed Chinese

* Professor of Sociology at the National Tsing
Hua University, Peking.

peasants in their fruitless efforts to establish their
own rule. The lot of the peasants, bad enough
under the brutal rule of the Manchus, became even
worse during the last hundred years, as the grip
of the Western imperialists tightened on the
economic throat of the country. The Revolution of
1911 left the infant emperor on his old throne in
the Forbidden City, the inner wall of which marked
the last ditch of the fading dynasty. For several
years the Forbidden City still forbade the people
to enter. Reactionary forces prevailed. Peking be-
came the seat of the imperial dream of Yuan Shih-
kK’ai and the hunting ground of war-lords. How-
ever, the people’s power was growing. It was in
the same city that the May Fourth Movement took
its start. In each successive political movement
Peking was always the centre. In 1927, in order
to tie up with the Shanghai capitalist and com-
pradore interests, Chiang Xai-shek moved the
central government from Peking to Nanking and
renamed the former capital Peiping.

The fact that the city was no longer the capital
did not deprive it of its dignity and importance.
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When Manchuria fell into Japanese hands, Peking
became the vanguard against the Japanese invasion.
The struggle of the patriots against the imperialists
and their stooges was intense, and by December 9,
1935, the anti-Japanese mass movement had spread
so widely that the Kuomintang police were deter-
mined to quell it. On that day, they attacked a
student demonstration with such brutality that a
great number of the students were severely wounded
while a few even died of their injuries. Out of this
bloody incident grew the vigorous December Ninth
Movement which mobilized all patriotic students
throughout the country to oppose further Japanese
aggression.

On August 4, 1937, the Japanese invaders march-
‘ed into the city, and for eight long years, they
remained there as overlords. But during those dark
days guerilla forces looked down over the city from
the nearby Western Hills, and their presence kept
alive the hope that “some day we will return”. Now
this has come true, though the return was delayed
by the interim regime of the reactionary Kuomin-
tang, after the surrender of the Japanese. The
lovely old city regained its proud name Peking when
the People’s Government was established. It was
built by the people and it now belongs to the
people.

The army of liberation marched into the old
capital without serious resistance. It was a peace-
ful settlement, but let no one suppose that the
achievement was an easy one. Years of struggle
and millions of lives were the price of the final
victory. The price is high. Hundreds of lives were
sacrificed in guerilla fight near Peking even for the
protection of a collection of books now standing
on the shelves of the National Library. An under-
ground force fought unceasingly to frustrate the
scorched earth policy of the reactionary government.
During the negotiations for the surrender of the
city, the general in command of the army of libera-
tion was ordered to guarantee that the people of
Peking and the eity itself should not suffer any
injury. Peking was saved by the most patient and
tactful manoeuvering; for the people love this city,
which is now theirs. .

This is the second time that a people’s army
entered this city. But this time their entry was
different. For three centuries the people of Peking
had been schooled by alien rule and imperialist
oppression. Their enemies -taught them well. Now,
in their maturity, they not only know how to defeat
their enemy but also how to run their own affairs.
In this city, a new China was born. The name of
Peking is the pride of the people. It is their own
heart, their own hope. The eyes of all China are
watching to see how the people of Peking will
manage their own house.

Within one year after liberation, Peking has

become a people’s city. The municipal authority
has been placed in the people’s hand, Under the

. leadership of the Communist Party, Peking’s in-

habitants have already convened two sessions of the
All-Circles Representative Conference (ACRC). In
August, 1949, the first ACRC for Peking was con-
vened to discuss and approve the policy of the
Municipal Government while it was still in the mili-
tary control stage. The ACRC was made up of
representatives elected by organized civil and pro-
fessional bodies including workers, peasants, busi-
nessmen, industrialists, youth, students, women, re-
ligious groups and political parties, and a number
of leading figures from various walks of life invited
by the government. This was the first step towards
a popularly elected Municipal Congress. This ACRC
served a limited purpose for consultation. But in
November, 1949, when the ACRC reassembled, and
the percentage of elected representatives had in-
creased to over seventy per cent. It was entrusted
with the power to act as a Municipal Congress, the
city’s highest body of power. In this session, the
people of Peking through their representatives
elected their own Mayor, Vice-Mayors and members

"of the Municipal Council which included workers,

engineers, architects, bankers and university pro-
fessors.

Democracy can only draw its nourishment from
a mass basis. The ACRC is the product of an ever-
widening organizing process among the two million
inhabitants of Peking. The People’s Government is
not a name but a reality, because it is rooted in the
soil, the organized people. Workers have their
unions; students and women have their associations.
So are the peasants, businessmen and industrialists.
When all the population of the city are organized
and the universal franchise is adopted, the Municipal
Congress can be popularly elected to replace the
ACRC. Then the democratic government will have
reached maturity. Democracy has grown, and it is
growing.

When the Voice of America denounces the present
People’s Government in China as “undemoécratic”,
the people of China know from their own experience
that it is a lie. Of course, political power is denied
to enemies of the people such as war criminals,
secret police and feudal landlords. To them the
present power is dictatorial. If that worries the

- Western “democracies”, i