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OSEPH VISSARIONOVICH STALIN,

greatest genius of the present age, great
teacher of the world Communist movement,
comrade-in-arms of the immortal Lenin, has
departed from the world.

Comrade Stalin has made an inestimable
contribution to our era by his theoretical
and practiecal activities. Comrade Stalin
'¢presents our entire new era. His activities
have Jed the Soviet people and the working
People of all eountries to transform the whole
World gsituation: the cause of justice, of
People’s Democracy and Socialism has
Achieved vietory on a tremendous scale over
@ territory containing one-third of the
trth’s population—more than 800 million
People : moreover, the influence of this vietory

Ig Spreading daily to every cormer of the
Elobg,

The death of Comrade ‘Stalin has
ougeq ynparalleled and profound grief
iMong the working people of the whole
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world; it has stirred the hearts of upright
peame throughout the world. This de-
monstrates that Comrade Stalin’s cause and,
his uleas have gripped the hearts of the
bro&d masses of the people throughout the
worhi and have become an invincible force,
a force that will guide those peoples who are
already victorious from one fresh victory
to another and lead all who are still groan..
ing under the oppression of the old, vicious
capitalist world to strike courageously at the
people’s enemies.

“After the death of Lenin, Comrade’
Stalin led the Soviet people in building
into a magnificent socialist society the first
socialist state in the world, which he, to-
gether with the great Lenin, created during
the October Revolution. The victory of
socialist construction in the Soviet Union is
not only a victory of the Soviet people, but
also a common victory of the people of the:
whole world. Firstly, this vietory proved
in real life the absolute correctness ‘of
Marxism-Leninism and gave concrete in-
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struction to the working people throughout
the world how they should advance towards
a happy life. Secondly, this victory
ensured that humanity would have the
strength to defeat the fascist beasts during
the Second World War. The achievement
of victory in the anti-fascist war would have
been inconceivable without the victory of
socialist construction in the Soviet Union.
The fate of all mankind was bound up with
the victory of socialist construction in the
Soviet Union and victory in the anti-fascist
war, and the glory of these victories must
go to our great Comrade Stalin.

Comrade Stalin carried out a compre-
hensive and epoch-making development
of Marxist-Leninist theory and advanced”
Marxism to a new stage of development.
Comrade Stalin creatively developed Lenin’s
theory concerning the law of the uneven
development of eapitalism and Lenin’s
theory that Socialism can first be victorious
in one country; Comrade Stalin creatively
contributed the theory of the general crisis
of the capitalist system: he contributed the

theory concerning the building of Com-

munism in the Soviet Union; he contributed
the theory of the basic economic laws of
m.odem capitalism and of Socialism; he con-
tributed the theory of the revolution in
colonial and semi-colonial countries. Comride
Stalin _also . creatively developed Lenip’s
theory on the building of the Party. Aq
these creative theories of Comrade Stalin
further united the workers throughout tha!
world, further united the oppressed classes..q-
and the oppressed peoples throughout the
world, and thereby enabled the strugele for.
the emancipation and well-being of the
world’s working class and all OpPpressed
4

revolution.

people, and the victories in this struggle, to
attain unprecedented proportions.

All Comrade Stalin’s writings are im-
mortal works of Marxist literature. His
Foundations of Leninism, History of the
._tjommunist Party of the Soviet Union
(Bolsheviks) and his last great work
Eeonomic Problems of Socialism in the
U.S.S.R. comprise an encyclopaedia of
Marxism-Leninism, a summing-up of the
experiences of the world Communist move-
ment in the past hundred years. His speech
at the 19th Congress of the Communist
Party of the Soviet Union is a precious testa-
ment bequeathed to the Communists of all
countries of the world. We Chinese Com-
munists, like the Communists of all other
countries, find our own road to victory in the

‘great works of Comrade Stalin.

* Since the death of Lenin, Comrade Stalin
has at all times been the central figure in the
world Communist movement. We rallied
round him, ceaselessly asked his advice and
ceaselessly drew ideological strength from
his works. Comrade Stalin was full of
warm love for the oppressed peoples of the
Bast. “Do not forget the East”—this was
Comrade Stalin’s great call after the October
Revolution. Everyone knows that Comrade

Stalin warmly loved the Chinese people and

regarded the might of the Chinese revolution
as immeasurable. He contributed his lofty
wisdom to the problems of the Chinese
And it was by following the
teachings of Lenin and Stalin, and with the
support of the great Soviet state and all the

revolutionary forces of other countries, that

the Communist Party of China and the
Chinese people won their historic victory a
few years ago. '

People’s China

Now we have lost our great teacher and
most sincere friend—Comrade Stalin. What
a misfortune this is! It is impossible to
express in words the sorrow which this mis-
fortune has brought us.

Our task is to transform sorrow into
strength. In memory of our great teacher
Stalin, the great friendship linked with
the name of Stalin, which exists between
the Communist Party of China and the
Chinese people and the Communist Party
of the Soviet Union and the Soviet people,
will be immeasurably strengthened. Chinese
Communists and the Chinese people will
further intensify the study of Stalin’s teach-
ings, of Soviet science and techniques, to
build their country.

The Communist Party of the Soviet
Union is a party personally reared by Lenin
and Stalin; it is the most advanced party
in the world, the most experienced and the
best trained in theory. This Party has been
our model in the past, is our model now and
Will remain our model in the future. We are
tompletely confident that the Central Com-
ittee of the Communist Party of the Soviet
Union and the Soviet Government, headed
by Comrade Malenkov, will certainly be able
to follow Comrade Stalin’s behest to advance
nd carry to greater glory the great cause of
Communism.

There is not the slightest doubt that
e yopld camp of peace, democracy and
Socisligm headed by the Soviet Union will
be stiil more united and become still more
Powerfyl.

In the past thirty years, Comrade
Stalig teachings and the example of Soviet
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socialist construction have made the world
advance with giant strides. Now that the
Soviet Union has become so powerful; the
Chinese people’s revolution has obtained
su'i- great victories; construction in the
various People’s Democracies has brought
such enormous achievements; the movement
of the peoples throughout the world against
oppression and aggression has risen to such
heights; our front of friendship and
solidarity is so consolidated—we can de-
finitely declare that we are not afraid of any
1mnma115t aggression. Any imperialist
aggression will be smashed by us; all foul
provocations will be of no avail.

. The reason that the great friendship
between the peoples of China and the Soviet
Union is unbreakable is preecisely because our
friendship has been built on the great prin-
ci "qof internationalism of Marx, Engels,
Lenin and Stalin. The friendship between
the peoples of China and the Soviet Union,
and the peoples of the various People’s
Democracies, as well as all people who love
D&Rﬁ, democracy and justice in every coun-
try of the world, is also built upon this great
principle of internationalism and is therefore
also unbreakable.

Clearly, the strength created by our
friendship, which is of this kind, is inex-
haustible and truly invincible.

Let all imperialist aggressors and war-
mongers tremble before our great friend-
ship!

VT :
Long live the teachings of Marx, Engels,
Lenin and Stalin!

v

The glorious name of the great Stalin

. is' immortal! 1



FOR STALIN!

is with the deepest sadness that T write this.

It was liftle more than a month ago that I
saw Stalin, hale and hearty and in such fine
spirits. It warmed my heart to see him so.
At that moment I thought how many more
years he would be able to serve the people of
the world.

But now I am faced with the fact of our
dear comrade's untimely passing. It is a fact
that hangs heavily on my mind. So has it
affected the people of our country. When the
news came, tears welled up in the eyes of all,
and I heard someone say, “T feel as if T had
lost my most beloved parent!” . Such is the
feeling of the people all over the world during
these days.

All progressive mankind has indeed sufi
fered a great loss.

We have lost a genius of the revolutionary
nr.t. steeled in long struggle, indomitable of
spirit, resolute in principle and relentless to-
wards all oppressors. In Stalin, the revolu.-
tionary flame burned with such force that he
knew only one rule of life: to serve the people.
How true to the people he was! How true he
was to the revolution that freed his owWn peo-
ple and showed the way for all the oppressed
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everywhere! In the early days, wherever there
was trouble, wherever there was the possibility
that the enemy might break through, there Lenin
sent Stalin. And always he was victorious—
by the power of his analysis, by the brilliance
and clarity of his solutions, by his resourceful-
ness in overcoming all difficulties.

How well Stalin continued the cause of
Lenin! From his office in the Kremlin these
long years, not only did he guide his Soviet
people in building and protecting the future
of all mankind, but his daily efforts also showed
great concern for any oppressed people, no
matter how far from him. This was a concern
that withered distance and made all men know
{h&i: ‘proletarian brotherhood beat in a heart
that would never let them down. It provided
courage where there were but bare fists to fight
with; when, on occasion, the enemy had all but
won, it provided the substance with which to
throw him back and defeat him; it held for
all who toiled, all who suffered. It made Stalin

our friend, our teacher, our comrade and leader.

We have lost the greatest of all partisans
of peace. With what verve did he apply him-

self to the construction of a new society, to
charting the steps to universal prosperity, when

men’s intellect would reach new pinnacles and

People’s China

his every effort would go only towards nurtur-
ing and building! Stalin taught the world a
new way to live, with sincerity and honesty,
with openness and frankness, with equality
between all peoples, between men and women,
between all states, putting relations between
nations on a level of friendship never before
attained in history. Immense has been his in-
spiration to all who seek peace by his very
pronouncement that the people of the world
could have peace if they took the struggle for
it into their own hands and upheld that struggle
to the end.

Yes, we have lost much. But, dear friends
of the Soviet Union, dear comrades here at
home and in every part of the world, Stalin
did not leave us unarmed for the journey into
the future. By the sum of his life and work
he has prepared us to carry on so that the
dearest hopes of his predecessors, and his own,
will come to pass.

He tempered the Communist Party and
the Soviet Union into finest steel. Stalin said:
“Lenin taught us only such leaders ¢an be real
Bolshevik leaders as know not only how to
teach the workers and peasants, but alse how
to learn from them.” Stalin not only made
this lesson the very basis of his life, always
setting an example of contact with the masses,
but he lifted it to a new level. He had inex-
tinguishable faith in the people and their in-
vineibility against all enemies. In such a
tradition did he guide the affairs of his Party.
It is the guarantee that what Lenin started

and Stalin continued will be carried fo its his- -

toric conclusion by the Communist Party of
the Soviet Union.

Stalin had faith not only in his own peo-
ple, but in all peoples. He repeatedly stated
that the way of the Soviet masses would be
duplicated by all. I clearly recall the first re-
marks he made to me on January 13 this year:
“The Chinese people are a good people.” He
meant that the Chinese are a heroic people,
capable of performing miracles and emerging
victorious from the most gruelling tests, just
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as the Soviet people are; that both peoples can
exégge self-sacrificing struggle, render the
me sacrifice for mankind, save eivilisa-
on and raise it to a higher point. Stalin’s
faith in the Chinese people was part of the
inseparable link he forged with the inter-
national working class movement, for the
emancipation of all toilers, and for the national
independence of all colonial peoples from the
yoﬁke of imperialism. His every word was
backed by deeds, and the Chinese people will
ne%‘for:get that in all the years of our struggle

ainst foreign imperialism and native feudal-
isn%'iﬁand militarism, his assistance never
wavered for an instant. Such faith and action
as thlm’s has welded the working people of
the world into a solid unity which will with-
stand all and emerge the final victor.

~ We who believe in Stalin and his cause
must take up the fight where he left it. The
sorrow that burdens us today must be used to
temper us, to steel our will. We must engrave
on our minds Stalin’s teachings. We must use
the thought of Stalin as a motivating power.
We must use the greatness of Stalin as our
standard of service to the people. We must
use Stalin’s courage to spur us on past any dif-

ﬁcuity.
L

This is the beginning of a new phase in
thé_fi____s,truggle for progress. It marks not the
aud;__of an epoch but rather a high point from
which we must strike out for still higher levels.
The wvictories Stalin has hewn are the base
upon which all mankind will build its freedom
and happiness. It is up to us to carry on the
fight he led for so long.

\All progressive mankind must place itself
on the alert. We must rally around the Party
of Stalm and the pgreat Soviet people. We
muﬂff'fe—dedicate ourselves, absorb the essence
of Stalin’s life and work, carry out our duties
in the Stalin manner, with only victory in our
hearts and minds. The victory of the world’'s
,working class must be achieved, and with the
“slogan: “For Stalin!” ;



Messages of Condolence From China to the
Soviet Union on the Death of J.V. Stalin

The news of the death of Joseph Vissarionovich Stalin, Chairman of the Council of
Ministers of the U.S.S.R. and the great friend and teacher of the Chinese people, was received
in China with the profoundest grief and sense of personal loss. The sentiment of the mation
was expressed in numerous messages of condolence sent to the Soviet Union. We print below
the full texts of the messages from Mao Tse-tung, Chairman of the Central People’s Govern-
ment of the People’s Republic of China, to N. M, Shvernik, President of the Presidium of
the Supreme Soviet of the U.S.S.R.; from the Cé_mml Committee of the Communist Party of
China to the Central Committee of the Communist Party of the Soviet Union; and from the
National Committee of the Chinese People’s Political Consultative Conference to the Central
Committee of the Communist Party of the Sewiet Union.

From Chairman Mao Tse-hihg to President Shvernik

Comrade Shvernik: 3

With boundless grief, the Chinese people, the Chinese Government and myself learned
the news of the passing away of the dearest friend and great teacher of the Chinese people,
Comrade Stalin. This is an incalculable loss mot only to the Soviet people, but also to the
Chinese people, to the whole camp of peace and democracy and to the peace-loving peoples
throughout the world as well. On behalf of the Chinese people, the Chinese Government
and in my own name, I wish to extend to you, the Soviet people and the Soviet Govern-
ment, the most deep-felt condolences. =

The victory of the Chinese people’s revolution is completely inseparable from the’
continuous care, guidance and support of Comrade Stalin over the past thirty years and more.

Since the victory of the Chinese people’s revolution, Comrade Stalin, the great Soviet people _

and the Soviet Government under his leadership have rendered generous and selfless as-
sistance to the construction work of the Chinese people. This great and profound friendship
which Comrade Stalin felt for the Chinese peopi;:e"vvill forever be remembered With gratitude
by the Chinese people. The undying light of Comrade Stalin will forever illumine the road
along which the Chinese people march forward,

Comrade President, the glorious Party of Lenin and Stalin, the great Soviet people
and the Soviet Government will assuredly have the fraternal, consistent confidence and sup-
port of the Communist Party of China, the Chinese people and the Chinese Government. The
‘Chinese people will definitely and with maﬁmum resclution unite closely and forever with
the great Soviet people, consolidate and strengthen the world camp of peace and democracy
headed by the Soviet Union, heighten their vigilance, redouble their efforts in striking at the
instigators of war and strive to the end for the lasting interests of the Soviet Union and China
and for the peace and security of the world. I am confident that all working people, all peace-
loving progressive mankind of the world will, together with us, follow the road pointed out
by Comrade Stalin and take into their own hands the sacred cause of preserving world peace.

(Signed)
Peking
MAQ TSE-TUNG
March 6, 1953
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People’s China

From the Central Committee of the %Q]nmunisi: Party of China to the
Central Committee of the Commuﬁ;ﬁt--Party of the Soviet Union

o3
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The Central Commitiee of the Communist Part‘ifﬁf the Soviet Union:

With unparalleled grief, all members of ﬁ;e Communist Party of China and the
Chinese people mourn the passing away of our most respected and dearest teacher, our
sincerest friend, Comrade Stalin. Comrade Stalin’s death is an inecaleulable loss to our com-
mon cause. e

The name of Comrade Stalin, the great leader of the working class of the world, is
the great banner of the liberation of humanity. Together with the great Lenin, he led the
October Socialist Revolution which opened up a % era in the history of mankind and
illumined the road to victory for the oppressed elasses and peoples throughout the world.
After the death of Lenin, Comrade Stalin continued to carry forward the cause of Marx,
Engels and Lenin, and, with his brilliant Marxist-Leninist wisdom and his indomitable
Bolshevik courage, waged a relentless struggle against enemies and renegades and led the
Soviet people to success in building a socialist society and carrying out large-scale Communist
construction. In the Second World War, Comrade Stalin commanded the great Soviet armed
forces in the defeat of the German, lialian and Japanese fascist brigands and thus saved
humanity from fascist enslavement.

Comrade Stalin has always been untiringly concerned with the fate of the labouring
people and all oppressed peoples of the world. Comrade Stalin made great and outstanding
theoretical contributions to, and gave political guidanee on the problems of the Chinese re-
volution, arming the Communist Party of China in ideology and policy. It is by following
the road pointed out by Comrade Stalin that the Communist Party of China and the Chinese

people” under the leadership of Comrade Mao Tse-tung have achieved victory in their

revolution,

In their long days of hardship the Chinese people always had the friendly concern and
support of Comrade Stalin. The generous and selfless assistance rendered to us since the
founding of the People’s Republic of China, by Comrade Stalin and by the great Soviet
people and the Soviet Government under his leadership, will remain forever in the hearts
of the Chinese people.

Dear Comrades! In these days of grief following the passing away of Comrade Stalin,
we tender our profound sympathy. Our entire Party and people will, with the greatest re-
solution, continye to strengthen our confidence in and support for the Communist Party of the
Soviet Union and the Union of Soviet Secialist Rep_ubjieé, which Lenin and Stalin created, and
consolidate the invincible world camp of peace and democracy headed by the Soviet Union.
We shall continue forever in close unity with you and the great Soviet people, and under
the common banner of Lenin and Stalin, struggle to the end for the cause of peace and demo-
<racy and the cause of Communism.

Eternal glory to the great Stalin!

The Central Committee of the

Peking Communist Party of China

March 6, 1953
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From the National Committee oF’%ﬁé C.P.P.C.C. to the Central
Committee of the Communis&-‘?ﬂ"ﬁr&y of the Soviet Union

The Central Committee of the Communist Party eof the Soviet Union:

Greatly distressed by the sorrowful new of the death of Chairman J. V. Stalin, _the
great teacher of progressive mankind all over the world, we, the people throughout China,
tender you, with heavy hearts, our profound et dolences. ,

The whole Chinese people can never forget the lofty sympathy, guidance and help
rendered us by Chairman Stalin in the past several decades,

In memory of the great and everlasting friendship of Chairman Stalin towards the
Chinese people, we, the Chinese people, will, under the leadership of Chairman Maf) Tse-
tung and the Chinese Communist Party, fu;@.;moﬁdate the inviolable friendship and
unity between the great Chinese and Soviet peeples, heighten our vigilance and struggle
untiringly for the common cause of lasting pewand people’s democracy led by the Soviet

Union ab

- The National Committee
Peking rl}- of the G PR.C.C.
March 6, 1953 “l&:
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Eternal Glory to the : reat Stalin !

A%f_ g,
3

e
F Chu Teh

b it
iF;hf;ea:vin;::racl;aSt:.lin.has departed fromf:*ﬁ%i_tﬁ us forever! Together with the Soviet
fallen! The most respectn :id i bot oot RasugRIE and people ‘throughout the world, we
and teacher of Chines and beloved friend the Chinese people, are stricken with heavy,
our Lhinese people has departeq’ unparalleled grief by this sudden, most grave
’ xf ortune which has befallen us.

e ——————

Text of the memorial addrese . The passing away of Comrade Stalin is an

T immeasurable loss to the working people the
an of the Cent world over. Stalin was the great leader and
ment and C"'"““ﬂﬂder-imchie; rz: teacher of the working people throughout the

Secretary of the ade by Chu Teh,

Central Committee of the Com-

hina, Vice-Chai
People's Govern .
the Chinese People's Liberation Arp

Memorial Afeet : 1y, at the World. Together with Lenin, Stalin led the
ce mf for J. V. Stalin helgq in Peking Great October Socialist Revolution, which
10 opened the way for the emancipation of the

People’s Chint

0

toilers and all the oppressed people of the
world.

Following the death of Lenin, Stalin con-
tinued to carry forward the cause of Marx,
Engels and Lenin, and led the Soviet people
in triumphantly building Soeialism and
advancing towards Communism. He thus set
a magnificent example for progressive man-
kind in creating a happy life.

In the Second World War against fascism,
Stalin led the great Soviet people and the
Soviet Army to defeat the German, Italian and
Japanese fascist brigands, thereby delivering
all humanity from the danger of fascist en-
slavement,

Under the glorious banner of Stalin, the
forces of the peace-loving people throughout
the world have become united; they have been
waging a valiant struggle for lasting peace and
people’s democracy since the end of the war
Stalin’s great contributions to mankind radiate
a lasting and unfading light of the greatest
brilliance. y

Comrade Stalin was the most respected

and beloved friend and teacher of the Chinese
people. He armed the Communist Party of
China with the magnificent theory of Marxism-
Leninism. It was precisely by following the
path pointed out by Stalin that the Chinese
people, under the leadership of Comrade Mac
Tse-tung and the Communist Party of China,
gained victory in the Chinese revolution.
In the past thirty years and more, the cause
of the Chinese people’s revolution and con-
struction always received the constant con-
<ern, encouragement and support of Comrade
Stalin and the Communist Party of the Soviet
Union, the Government of the U.S.S.R. and the
Soviet people under his leadership. The vic-
tory of the Chinese revolution and its con-
solidation are absolutely inseparable from the
name of Stalin. Comrade Stalin will forever
live in the hearts of the Chinese people.

The Chinese people will never _fb'rget the
deep friendship of Comrade Stalin for them.
The Chinese people will forever continue to
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¢e in the direction indicated by Comrade
: The Chinese people of all nationalities,
all members of the Communist Party of China
and all fighters of the Chinese People’s Libera-
tl? Army will unite more closely around
Chairman Mao Tse-tung, the Communist Party
ofmna and the Central People’s Government,
to heighten our vigilance, exert every effort in
our work, learn from the Soviet Union and
tﬂﬂerm our profound grief into united, mili-
tant strength to strive for victory in the strug-
gle to resist U.S. aggression and to aid Korea,
e fulfilment of the national construction

,gm‘he Chinese people can never forget

Chinese People’s Republie constitutes a reliable
guarantee against the threat of new aggression,
d a powerful bulwark of peace in the Far
. and throughout the world.”
i e Chinese people of all nationalities, the
communist Party of China and the Chinese
Government must forever unite closely with
thwviet people, the Communist Party of the
Soviet Union and the Government of the
U.8.S.R. We must strengthen our confidence
in, and support for, the Soviet people, the
Communist Party of the Soviet Union and the
Government of the U.S.S.R. We must con-
solidate the world camp of peace and demo-
cracy headed by the Soviet Union and
resolutely take up the common cause for which
Comrade Stalin up to the time of his death
lowed constant concern and to which he gave
constant inspiration.

It is our conviction that under the common
banner of Lenin and Stalin, the united
strength of the Chinese and Soviet peoples is
invineible. Our common cause is sure fo
advance from victory to victory.

@

-

 Eternal glory to the great Stalin!

_The brilliance of the teachings of Marx,
Engels, Lenin and Stalin will forever illumine
ou ";giiqt_urious progress!

yof

.:_R'e's't in peace, Comrade Sfalin!

Pk
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Stalin’s Teachings Lead' Us Forward!

7ITH the passing away of Chairman Stalin,
“’ the working throughout the
world have lost their great teacher. This is an
incalculable loss to the cause of the emancipa-
tion of mankind. I cannot describe how
shocked I was when I first heard the news of
the death of Chairman Stalin. Even now I
have to hold my profound grief in check to
make this speech.

people

The success of the Chinese people’s re-
volution and their great achievements since
the founding of the People’s Republic of China
are inseparable from the concern, guidance and
support of Chairman Stalin. I myself and
many comrades of the Revolutionary Com-
mittee of the Kuomintang know from personal
cxperience how Chairman Stalin, first together
with Lenin, and then, following the death fo
Lenin, himself, guided and helped Dr. Sun Yat-

#en in his revolutionary ideological develop-
ment and also the launching of the Chinese
‘volution. It is also well known how, after

T} [~ ¥ 5 ]
Dy . rat-sen's death, we have received
en

mendous .;‘5:aistnncv from Chairman Stalin
and the Soviet people and the Soviet Govern-
ment under his leadership during the long

> the Chinese revolution led by Chair~
\lao 'I‘.--w.iung and the Communist Party
._.-:Im and since the founding of the People’s
wpublic of China. Stalin is not only the
<l v_su-:ut f'-|t~:1d and great teacher of the Ci‘linesé
people but also the source of the strength t}

] g losed 45 + 1
fias led to the victory of the Chines
revolution. Now,

course of
mar
of LU

1at
5 € people’s
e rea i
i:.,ju::rr:mn Stalin has dcpartedgfrntm T;‘S;g:':f;i:
‘..1_ the memory of the past will always '
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Li Chi-shen

advance. The immortal name of Stalin will
live forever in our hearts.

Mourning the death of Stalin today, our
grief is profound. But we must not give way
to sorrow: we must work with redoubled
efforts. The Chinese people throughout the
country must rally still more closely around
the Communist Party of China and under the
brilliant leadership of Chairman Mao Tse-tung,
to accomplish victoriously the present tasks of
the nation. The Chinese people must also unite
even more closely with the Soviet people to
strengthen the world camp of peace and demo-
eracy headed by the Soviet Union, and so safe-
guard world peace.

- We must maintain the keéenest vigilance,
fgr our enemies are not only ghoulishly
rejoicing over our sorrow, but are intensifying

heir efforts to spread slanders against us. But
this is all in wvain. For the Chinese people
know only too well who are their friends and
who their enemies. Should the imperialists
&pm to start an aggressive world war, they
will receive fatal blows from the Chinese and
Soviet peoples as well as the whole camp of
peace and democracy.

; Today, mourning the death of Stalin, on
behalf of the Revolutionary Committee of the
Kuemintang, I pledge with all sincerity before
our great leader Chairman Mao Tse-tung and
the masses of the Chinese people, that we will
unswervingly follow Chairman Mao Tse-tung
and the Communist Party of China to accom-
plish our historic mission.

_ The death of Stalin has caused us pro-
found sorrow. But it has heightened our
vigilance and made us even more united and
stronger. With our great and brilliant leader
Chairman Mao Tse-tung and the steeled Com-~
munist Party of China, we shall be ever vie-
torious!

Revered Stalin, beloved Stalin, the re-
volutionary teachings you left behind will
shine forever brightly, leading and inspiring
us with courage in our march forward, forever
forward!

Eternal glory to the great Stalin!

People’s China

A NATION MOURNS

HE 475 million people of China mourn the

death of Comrade Stalin, leader and
teacher of the world’s labouring people, the

Workers of Northeast China’s Anshan Steel Works

listen in grief-stricken silence to the broadcast
announcing the death of Stalin
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most respected and beloved friend of the Chin-
ese people. In every corner of the vast land
there is an air of solemnity, of deepest grief—
and of courageous rededication to the cause of
Stalin—the cause of the emancipation and hap-
piness of all mankind.

At 2:30 in the afternoon of March 6
the people of China listened in grief-
stricken silence to Radio Peking's announce-
ment that the heart of Stalin had ceased to beat.

Peking was transformed into a city of
meurning. At Tien An Men Square, in the
heart of the capital, the National Flag was
slowly lowered to half mast. All over the city,
from every house and ‘office, flags with mourn-
ingh streamers flew at half mast. The famous
parks lay silent and deserted. Cinemas and
theatres closed. All entertainments were can-
celled In temples, mosques and churches,
memorial services were held. Among young
and old there was a sense of personzal loss as
well as a consciousness of a national, a world
misfortune.

The same afternoon, Chairman Mao Tse-
tung, accompanied by twenty-six members of
the Central Committee of the Communist Party,
called at the Soviet Embassy to tender con-
dolences to Ambassador A. S. Panyushkin.
They were followed by many other leaders of
the government, democratic parties and mass
organisations.

Sorrow-stricken People

Early in the afterncon on March 4 when
the broadeasting stations first transmitted
the news of his illness, the millions of hearts
of China went out to Comrade Stalin. Chair-
man Mao Tse-tung and his close comrades-in-
arms, Chu Teh, Chou En-lai and Kao Kang,
immediately went to call on Ambassador A. S.
Panyushkin at the Soviel Embassy and asked
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him to convey the anxious and fervent hopes:y

of the Chinese people for Stalin's early re-

covery, Messages expressing their deep con-
cern were eabled to Stalin by Chairman Mao
Tse-tung and leading organisations in China.
People throughout the country stood by their
wireless sets, waiting anxiously for a communi-
que about an improvement in Stalin's health,

It was with a sense of heavy loss that the
nation learnt of Comrade Stalin’s death.

In cities, towns and industrial centres, in
humble villages, silence reigned as the Chinese
people realised the immensity of this loss to
the world

- . %

At that moment of mourning, Chairman
Mao Tse-tung issued the Central People’s Gov-
ernment’s order that flags should be flown at
t.-.l( mast throughout the country from March
¢ 1o March 9 as a token of mourning to express

the boundless grief :
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Chinese people, =
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old and the boisterous sandstorm that sud-
‘denly rose. Among these 200,000 people were
workers, peasants, members of the people’s de-
fence forces, members of the Communist Party
and other democratic parties, men and women
from religious organisations, businessmen,
students and housewives. They carried wreaths,
some of fresh flowers, some of traditional,
_beautifully-made white paper flowers. Girls
e white flowers of mourning in their hair.
pite the great concourse, the road was still
1 a mourning room.

~ In an atmosphere of quiet solemnity they
the Embassy, and filing past before the
of Stalin, stopped for a moment with
bowed in tribute to the great leader
the world’s working people. Many left
ges. Many times was the solemn oath
: ‘“We will march forever on the path
have shown us!”

y placed their wreaths around the por-
' J. V. Stalin in the reception hall, and
soon surrounded with massed banks of
5. Lying at their centre was the wreath
by Chairman Mao Tse-tung, inscribed:
i e Stalin Is Immortal.”

5

The Workers’ Leader

Chinese working class, reared in
s teachings, was stricken with profound
at the death of its great teacher.
s went back to the days of the Chinese
ion in its long, hard-fought course to

from the bitterness of the old days to
ppiness of liberation. At every stage it
with the name of Stalin. Memorial
ngs held in factories and mines through
ength and breadth of China were attended
‘hundreds of thousands. They went back
r lathes and benches inspired to new
by the memory of one whose whole life
n dedicated to the cause of the labour-
ple.

1 the many government offices of Peking,
rooms where the great plans of national
iction in 1953 are being brought down
smallest details and yet greater con-
ve tasks are being drafted, all work
while the announcement of the death
he greatest planner of our day was read.

People’s China

The news spread through the countryside.
With heavy hearts the peasants recalled
how every great change in their life is con-
nected with that. honoured name: the land
reform, the farm implements they use, their
new advanced farming methods, their mutual-
aid teams. The peasants of the Ying Wei-chen
co-operative remembered how Stalin had sent
an agronomist to visit them. It was he who
taught them a new method whereby they could
reap 2,500 kilogrammes of potatoes per mou
instead of the former 1,500 kilogrammes. They
had asked their Soviet friend to bring to Stalin
gifts of their best products. But now Stalin,
friend of the peasants, was dead!

Steeled fighters of the People’s Liberation
Army could not hold back their tears at the
news of Stalin’s death. Thirty-eight-year-old
Ho Chen-hsin, divisional commissar of a P.L.A.
unit, spoke for all the army when he vowed
before the portrait of Stalin: “I will learn
constantly from your spirit of selfless devotion
t0 the noble cause of Communism!” He re-
called the early days of his childhood as a poor
exploited peasant and the great 25,000 Ui
Long March with its unbelievable difficulties.
“Through that long journey, Stalin lived in our
minds. The living example of the Soviet land
with Stalin at its helm—this gave us the
strength and courage to carry on!”

Students at the College of National Minori-
ties expressed the profound sense of loss of all
their compatriots. They knew that Stalin’s
great contribution to the solution of the na-
tional problem had given them and people like
them in the Soviet Union and in all the People's
Democracies the right of equal treatment and
chance for a new, free life. In their fraditional
costumes, the student body went to the Soviet
Embassy. Before the portrait of Stalin they
pledged to study harder and be worthy pupils

of the leader of the peoples. i

Seto Mee Tong, eighty-seven-year-old re-
presentative of the oversea-Chinese;, spoke
before the portrait’ of Stalin at the Soviet
Embassy in Peking, “¥You helped us<to victory.
You helped us in our national construction.
How can we ever forget your aid tous!”

The housewives group of Peking’s Sho Sha
Kua lane expressed the feelings of the ordinary
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_collective patriotic pact “to do our utmost
ngthen the friendship between the Chin-

Throughout the country the people of
every stratum of the population expressed their
tribute to their great leader and teacher.
Memorial meetings were held by the demo-
wg parties, government organs, the varicus
s mass organisations, universities and
. Tens of thousands of messages of con-
e were sent to Moscow from Peking, from
. meetings, from various provinces and
“areas of the national minorities and from
amers sailing in China’s coastal waters.
- ‘All-China Democratic Women’s Federa-
otifying the country that all programmes
ebrating Women’s Day on March 8 should
celled, called on China's women to follow
_ pointed out by Stalin for the eman-
n of all women of the world and to re-
their efforts in the construction of their
erland.

To Learn From Stalin
j_“ﬁ: .
~On Mareh 7, all newspapers with black

‘mourning borders were devoted to the state-

ments on Comrade Stalin’s death, to messages
of econdolence. They published large portraits
of Stalin and pictures of the various memorial
meetings.. On March 9, the press devoted its
frontpages to Chairman Mao Tse-tung's article
in memory of Comrade Stalin—The Greatest
Friendship.

_ People in all cities hurried to bookstores
to purchase the works of Comrade Stalin and
writings devoted to his life and teachings. On
March 7, more than 4,000 copies of Stalin’s
works were sold by the central Hsinhua
B%ﬁare alone. Such publications as well as
portraits of Comrade Stalin were soon com-
pieteg;;r sold out. To meet the pressing demand,
the People’s Publishing House has hastened
the printing of fifteen of Stalin’s most famous

riting To enable Party members and
government workers to deepen their under-
standing of Comrade Stalin's genius, his
teachings and immortal deeds and strengthen
the unbreakable friendship between the Soviet
and Chinese peoples, the regular political
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theoretical study by all government cadres
has been suspended from March 12 to 25 so
that the important documents written in
memory of Comrade Stalin can be studied.

Nation-wide Mourning

On March 9 the people of China, simul-
taneously with people of the Soviet Union,
with those of the People’s Democracies and
upright people throughout the world, bade
farewell to their beloved leader and teacher
Stalin. In accordance with the instructions
given by the Central Committee of the Com-
munist Party of China, the Central People’s
Government and the National Committee of
the C.P.P.C.C,, at the hour when the funeral
ceremony was being conducted in Moscow, ali
factories, mines, trains and steamers in China
sounded their sirens. Tens of millions of
Chinese people wherever the signals could be
heard or the radio reach observed a solemn
five-minute silence.

On this day over 600,000 people attended
the memorial meeting in Peking’s Tien An Men
Square at which Chairman Mao Tse-tung laid
a wreath before the portrait of Comrade Stalin,

At that same moment, memorial meetings were

being held in over 2,000 other cities and towns.

In Shanghai over 800,000 people participated
in the memorial meeting at which Vice-
Chairman Soong Ching Ling laid a wreath
made by herself before Stalin’s portrait. Over
700,000 people attended the memorial meetin
held in Tientsin; 400,000 in Harbin: 460 00(; 'g
Canton; 300,000 in Nanking. . ~

Grief Into Strength

3 Today the Chinese people have turned
griefl into strength—the strength to builg
nen:- world, to vigilantly defend the pea;_-efal
achievements of mankind and the lastin :
of the world. R

In those unforgettable da
C‘hlina saw clearly the path g
umt).r with the Soviet Union, learn from Stalin!
Fpsp.lred to rally still closer to the cay g
m.ahn. many have applied to join the Co i
nist Party, or the New Democratic Youth Lemmu-
A young 'wnrker of the Shihchingshan Wo I:gue.
't‘he outskirts of Peking, Meng Hsien-chun e =

In my room, I have a poster showing gs't?;:’

¥s the people of
head: strengthen
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peneil in hand, standing before a plan of one
of the giant Soviet construction projects. Last
night as I looked at it, I saw clearer what it
meant, I thought of the rapid progress we too
are making in industry and in every side of
our life, and what enormous help Stalin has
given us! Stalin has given all his life for us
workers, for the working people of the world!”
That evening, both the Party and Youth
League organisations of the Works called a
meeting. Workers pledged to finish repairs on
the blast furnace in thirty-four instead of
ﬂij—four days; to save five days on the repairs
to,the boilers. In front of the portrait of
Stalin draped with a black mourning band,
these workers of China solemnly took an oath
to strengthen their unity with the Soviet peo-
[_ﬂe for the safeguarding of world peace. That
&?’dication in the name of Stalin was shared
by the millions of China's workers.

 Workers in the Heng Yuan Cofton Yarn
Mill in Tientsin, gathered before the portrait
of Comrade Stalin, pledged: “We shall always
remain in close unity with our elder brothers
o{. the Soviet Union, in following the will of
Comrade Stalin and working for the complele
realisation of Communism.”

On the night of March 7, Yi Mei, a woman
worker of the Kweiyang Cotton Yarn Mill, with
a white rosette of sorrow on her breast, broke
the factory record for spinning cotton yarn.
Workers of the Nanking Engineering Works,
bearing the symbel of their sorrow in the black
armbands on their sleeves, doubled their
average daily production on March 6.

In bidding farewell to Comrade Stalin,
common sorrow united the Chinese people in
a great act of rededication to the cause of the
people he served so selflessly to the end. It
was a mighty demonstration of solidarity with
the whole great world camp of democracy
and peace headed by the Soviet Union. It was
a solemn warning to the instigators of war that
the friendship between the Chinese and Soviet
peoples, foul‘nded on the rock of proletarian
mg?:natlonahsm, is unbreakable; that the great
Gh;nese people are boundlessiy devoted to the
socialist land, the land of Stalin, whose vie-

t'm-iou.s development is the basic guarantee of
mankind’s further progress,

People’s Ching

FAREWELL. TO STA

THE MEMORIAL MEE

-

ONCE more the people of Peking are filing
into Tien An Men Square. They do not
carry flags, portraits, or symbols of their
achievements. Their ranks are sombre and
their faces grave with sorrow. In the Square
which has witnessed so many celebrations of
the victories and achievements of the new
China, the people have come together to honour
the memory of J. V. Stalin, the dearest friend
and greatest teacher of the Chinese people.

It is not the usual Tien An Men that we
have come to under this grey, sad sky. This
is not the Square of National Day or May Day.
The festive colours are absent. Today there
are no decorations to its grandeur, A black
banner stretches right across the ramparts of
the Tien An Men Gate with a simple inscrip-
tion in white:

COMRADE STALIN IS IMMORTAL.

Below, the flags of China and the Soviet
Union and red flags of silk with black mourn-
ing streamers flank the portrait of the great
Marxist and teacher of the world's working
people.

~ More than ten thousand wreaths sent by
people from all walks of life cover the review-
ing stands usually reserved for guests during
the celebrations of national events.

It is quiet in the Square. So quiet that
one can hardly believe that there are hundreds
of thousands of people already gathered here:
workers from Peking's factories; railwaymen;
peasants from outlying farms; representatives
of the national minorities; soldiers, sailors and
airmen of the People’s Liberation Army; gov-
ernment employees; teachers and students; in-
dustrialists and businessmen; housewives and
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y more. Over six hundred thousand
have come to honour the memory of
They overflow . into the wide avenue
east and west of the Square, forming

e mourn not only because a giant
' men has depatted from us. It is for
more than that. For the Chinese
le, this moment of grief is the sadness of
son for the loss of his father. To the Young
Pioneer in the Square, to the woman whose
eyes are dark with the anguish of bereavement,
to the man standing silent with face set in
stern lines, the name of Stalin means some-
thing especial and dear. For who can forget
that the genius of Stalin guided the Commumist
Party of China along the path of victory and
gave new life to the suffering millions?

No one will ever forget. Of the many
thousands here teday, each has had his ex-
perience. The worker, peasant, P.L.A. man,
intellectual, national industrialist—each has seen
the turn for the better in his life. Each in his own:
world of activity has come to the truth that
Marxism-Leninism is all-conquering, bringing
life and happiness to millions of the oppressed.
So they have come to say goed-bye to Stalin
who showed them the road to peace and
freedom. -

There are no tears today. They have been
shed and done with. Resolution has taken the
place of the first shock of grief. As fire forges
steel, so the loss of their beloved Stalin has
bound the people closer together. We can feel
it in Tien An Men today. There is an acute
sense of oneness, a sense of close kinship with
the Soviet people, with the whole of progres-
sive mankind. In workshops, in suburban
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a and @@wm Union, the portrait of J. V. Stalin

i \_are wreaths sent by the Central Com-
Commitiee of the Chinese People’s

e ami;;ﬁ'e_ Central People’s Government
AL

Llaily,

;ﬁgg_t__ri_bute to Stalin. At this moment, the
iet people are laying to rest their beloved
r and teacher. In Moscow, in Peking, in
_epuntnes where the people have taken power
into their own hands, in lands where the op-
pressed still strive for liberation and peace, all
the thoughts and emotions of the working peo-
pie‘ have mingled and merged into one, in
bidding a revolutionary farewell to the guiding
Jight of mankind.

. When Chairman Mag lays the wreath at
f'he foot of the portrait, he is paying the tribute
ot the whole nation to a man who will live

rever in the hearts of the Chinese people,
_%nk‘ﬂds great star has fallen,” says Chu
;_.ﬂh»’ Secretary of the Communist Party, Vice-
Chairman of the Central People’s Government
al;qd Commander-in-Chief of the People’s
L;hﬂratlon Army, when he delivers his funeral
oration. “It is our conviction that under the
common banner of Lenin and Stalin the united
strength of the Chinese and Soviet peoples is

invincible. . Qur common cause is sure 1o
advance from victory to vietory.”

People’s China

Unity. Steeled unity around the Com-
munist Party; unity of the Chinese and Soviet
peoples and victory in the common cause. That
is the meaning of the demonstration. And the
speakers today, who represent all shades of
opinion and all classes, maghify and stress this
meaning. After Chu Teh they are: Li Chi-shen,
Chairman of the Revolutionary Committee of
the Kuomintang and Vice-Chairman of the
Central People’'s Government; Chang Lan,
Chairman of the China Democratic League and
Vice-Chairman of the Central People’'s Gov-
ernment; Huang Yen-pei, Chairman of the De-
mocratic National Construction Association (a
party of industrialists and businessmen) and
Vice-Premier; Chen Shu-tung, Vice-Chairman
of the National Committee of the People’s Poli-
tical Consultative Conference; Wu Yu-chang,
Vice-President of the Sino-Soviet Friendship
Association; Lai Jo-yu, General Secretary of
the All-China Federation of Labour; Hu Yao-
pang, member of the Secretariat of the New
Democratic Youth League; and Hsu Kuang-
ping, Vice-Chairman of the Ail-China Demo-
cratic Women's Federation.

“We, the people of China” 'sayis Chen
Shu-tung, “under the leadership of our great
leader Chairman Mao Tse-tung and under the
guidance of the Chinese Communist Party,
pledge to. . .struggle shoulder to shoulder with
all the peace-loving peoples of the world headed
by the Soyiet Union for the defence of world
peace and for the construction of our great
Motherland.”

And Lai Jo-yu says, “The Chinese working
class fully recognises that the Communist
Party of the Soviet Union and the U.S.S.R.
Created by Lenin and Stalin is ever invincible.
It is always the banner of the world's working
class and progressive mankind and’ the power-
ful bastion of world peace.”” He pledges that
the workers of China will stand even more

closely with the Soviet people and learn from
the Soviet Union,

The meeting marks the nation’s ealm con-
ﬁdlence in the future. “We must transform
grief into strength—the strength of unity, the
strength for construction, the strength to deal

blows to all aggressors and saboteurs P idays
Huang Yen-pei.
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Ve, the youth of China,” says Hu Yao-
“shall adhere to Comrade Mao Tse-tung's:
- strengthen, along with the rest of the-
people, our confidence in and support
he Communist Party of the Soviet Union
U.S.S.R., strengthen the great friend-
ween the youth of China and the Soviet
consohdate the world camp of peace
ocracy headed by the Soviet Union,
he&%en our vigilance, redouble our efforts and'
d@!'?ﬁloWS to the war provocateurs.”

"

:l

Kuang-ping, on behalf of China's:
pays tribute to J. V. Stalin. “We
" she says, “must further strengthen the
akable solidarity between the women of
oviet Union and China, and steadfastly
¢ for the construction of our great
rland in support of the construetion of
unism, in which the great Soviet Union
‘engaged, and in safeguarding peace and:
in the world.” :

s‘w!-‘foy the everlasting friendship and un-
breakable alliance between the Soviet Union
and China, bequeathed by Joseph Vissariono-
M&talm dear teacher and great leader of
us all, become still more consolidated daily!”
says Soviet Ambassador Panyushkin,

)3, <

‘The last strains of The Internationale have:
bééii""'})lii'y'ed and the crowds are now leaving
the great Square. They leave silently as they
came, but with a renewed determination to.
complete the work of Stalin.

y 3

" The Chinese people have said their fare--
well to J. V. Stalin.  Armed with the immortal
classics of his teachings and the precious legacy
of hié-»-experience, they will, under the leader-
ship of Mao Tse-tung and the Communist Party'
of China, build a modern, socialist China. Im
bidding farewell to Stalin, they know that they
nd today in indestructible unity with the
8% bulwark of peace—the U.S.S.R.—the
soﬁglist land that Stalin created, a unity that
wfef&~ he thoughts and aspirations of Moscow
and Pékmg into one mighty foree. . It'is a close
friendship that guarantees peace and happiness:
for mankind.. No power can stop the two peo-
ples in their onward march.
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China’s 1953 Budget

g ¥
The budget shows how the material and
cultural life of the people is cared for
by a government of their own choosing.

NEW’ China's budget for 1953 submitted by

Po I-po, Minister of Finance, and ap-
r:rovcd by the Central People’s Government
{,uunc_ll on February 12*, summarises China’s
financial and economic progress during the last
three years. It vividly forecasts the further
development of the national economy and the

steady improvement in th
e people's ori
and cultural life. ity A

’ _'I‘hesc- achievements have been made e
while a successful struggle has been wage
resist U.S. aggression and to aid Korea,

ven
d to

TOTAL REVENUE IN 1953
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: Ke Chia-lung
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whi/ Ihe budget shows, Minister Po I-po stated,
that, “firstly, our finances are built on sound
Mahons and steadily progressing; secondly,
our state budget is a budget of production, a
budget of construction; thirdly, the 1853 budget
shows that our country has entered a new stage
of large-scale and planned economic construc-
tion which is centred round the development
of industry, first and foremost, heavy industry.”
. The new stage of economic construction
which began this year has become possible be-
cause of the impressive achievements in re-
habilitation since the founding of the Chinese
People’s Republic in 1949. Industrial and
agricultural production has, generally speaking,
regained or surpassed the pre-liberation peak
levels. This has enabled the state to expand
production further, to increase social wealth,

- strengthen the national defences and improve

the people’s living standards. In a short period
guﬁ_cient capital has been accumulated to
launch China’s first five-year plan in 1953.

The growth of the national economy is
seen in the tremendous increase in both re-
venue and expenditure. Taking the revenue
and expenditure in 1950 as 100 in each case,
revenue in 1953 will be 336.29 and expenditure
342.?’?. This growth of the state budget re-
sult:ng from the expansion of production and
the increase in the national income coupled
with the existence of an estimated surplus of

- TOTAL EXPENDITURE IN 1953

Other Expenditure

e
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233,499,100,000,000
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umtiom;l
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more than 30,000,000 million yuan left over
from the 1952 budget and the complete balance
of this year’s budget, is evidence of the sound-
ness and steady progress of the country’s
finances.

Budget of Peaceful Construction

New China’s budgets have aimed in every

possible way at fostering economic and cultural
progress while at the same time meeting the
requirements of national defence. In the
budget for 1953, the sum allocated for economic,
social, cultural and educational development
totals 138,335,100 million yuan or 59.24 per
<ent of the total expenditure. The appropria-
tions for economic construction alone are
103,527,600 million yuan (44.34 per cent of the
total expenditure), while 22.38 per cent of the
total expenditure or 52,253,700 million yuan
will be spent on national defence.

Under the general heading of economic

construction, the allocation for which shows a

41.68 per cent increase compared with 1952,

industry enjoys priority; it accounts for 20.4

per cent of the total expenditure; agriculture,

telecommunications, 6.36 per cent; trade and
banking, 1.92 per cent; and other construction
projects, 10.62 per cent. As these figures show,
the budget this year emphasises production and
construction.

~ The huge 1953 appropriations fer economic
development, especially for heavy industry and

capital construction, will speed up China's in-

dustrialisation. Compared with 1952, there will
be the following increases in investment in
various fields: the heavy and machine-building
industry (in which investment is heaviest),
4731 per cent; the fuel industry, 84.56 per
cent; geological prospecting and surveying,
611.46 per cent; the building industry, 204.14
per cent; railways, 88.93 per cent; agriculture,
6’1?;@' per cent; and forestry, 128.38 per cent.
In"makmg appropriations, the guiding principle
has been to concentrate funds for the develop-
méﬁ; of those industries which are of key

significance.

' In the current year many major plants will
be built, renovated or expanded in the iron
and steel industry, in non-ferrous metals, in
chemicals and in machine-building. There will
be many more new or reconstructed coal mines,
oil fields and power plants. The People’s Gov-
ernment will greatly extend geological pro-
specting and surveying, expand the building
industry, build eleven new railway lines’ of
which more than 600 kilometres will be opened
to traffic in 1953, continue the various water
conservancy projects, prepare plans for the
complete control of the Han and Yellow Rivers
and continue the expansion of irrigated acreage.

Consumers’ Goods and Culture

The budget shows how the material and
cultural life of the people is cared for by a
government of their own choosing. Further
advances will be made in agriculture in 1853,
with the aim of raising grain output to about
175 million tons, or by 9 per cent; and cotton
to about 1,500,000 tons, or by 16 per cent, as
compared with the previous year. There will
also be adequate development in light industry.
The output of cotton yarn, for instance, will

be increased by 9 per cent; cotton cloth, by

forestry and water conservancy account for 5.04
16 per cent; paper, by 6 per cent; and sugar,

* The text of Minister Po I-po's report is printed k :
per cent; railways, communications, post and

as a supplement to this issue.
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by 23 per cent above the levels of 1952. At
the same time 14.9 per cent of this year's ex-
penditure will be spent on social services, cul-
ture and education, which will be 12,475,000
million yuan more than in 1952,

That this is essentially a budget of peace-~
ful construction is shown by the fact that the
appropriations for economic and cultural de-
velopment, together with the greater part of
the budget reserves which will be spent under
these heads, will amount to over 60 per cent
of the total expenditure.

Main Source of Revenue

Minister Po I-po's report on the budget
shows that an ever bigger share of revenue is
produced by the creative labour of the working
class, by the state enterprises which are raising
production and labour productivity, reducing
their costs and increasing their profits. Profits
and taxes paid by state enterprises and taxes
paid by the co-operatives constitute 59.79 per
cent of the total revenue. This cc'ampal“es
favourably with 1950, when this source gec-
counted for only 34.08 per cent of the budget
of that year. It is a striking i}lustraticng f
!-mw the leading role in the nation 2
I8 being played by its state-owne
sector,

al economy
d (socialist)
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have also made iremendous progress, It m cetll
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light industry and commerce is in the I':Z (ci)f
;‘:'“_,:‘,“.a“. capi!al-._ :.\l‘{ Private onterprir;ez

1 icial to the nation's welfare and the
ple’s livelihood  will continue to devel . l)eq—
y(_-ar Minister Po I-po stated that itOp -
still be an important part of state polit\ouid
v to

correctly develop the active role of suc} i
enterprises. Such private
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17.08 in 1952; and it will be 14.56 in 1953 (of
which 10.99 is derived from the agricultural
tax, the “public grain”). These figures show
that while China is being industrialised, the
peasants, like the rest of their fellow country-
men, are enjoying a steadily rising standard of

 The great achievements of the Chinese
pggple as shown in the budget report once again
i _:_'v;'e- the superiority of the state and economic
system of People’s Democracy over that of
eapitalism. Indicating the bright prospects
that lie before the people, China's 1953 budget
stands in sharp contrast with the budgets of
the capitalist countries, which are now furiously
sngaged in an arms drive, and which throw
the burden of maintaining the reactiomary re-
gimes of a handful of monopoly capitalists onto
he shoulders of the working people.

e

Contrast With U.S. Budget

~ For instance, 48.5 per cent of the income
é’{the U.S. budget for the fiscal year 1952-53
W from direct taxation of the inmdividual.
The U.S. Government has allocated 74 per cent
of its total expenditure, amounting to U.S.
$58,200 million, to direct military spending. As
far as peaceful construction is c¢oncerned,
Minister of Finance Po I-po cited the ‘striking
fact that the U.S. Government spent less than
$5 million on water conservancy during the past
“eight years. This is a miserly one-hundred-
“thousandth of the total U.S. expenditure for the
‘same period and less than 1 per cent of the
“more than U.S. $550 million allocated by the
People’s Government of China for water con-
servancy in the period 1950-53!

In the short three and a half years since
‘the founding of the People’s Republic of China,
‘the speed and breadth of its development in
every sphere has rejoiced its friends and con-
founded its enemies. Year after year sees New
"'p'emocratic China advancing steadily towards
a Ibe't-ter life for the people along the path of
* industrialisation blazed by the Soviet Union.

- These remarkable advances guarantee that the
L R O R L TR e . T A L R R T

HEN two American senior officers fully
exposed U.S. plans and directives for
waging war with microbes, the question which
faced statesmen and propaganda planners in

London, Washington and Paris was: “How
long can America continue to deny germ war-
fare?”’

This was not because there was any lack
of evidence previously, but—germs are very
small. Washington relied on the fact that the
public in general are not experts in bacteriology
and so felt secure in flatly denying the massive
proofs brought by international scientists and
lawyers, thousands of witnesses, foreign cor-
respondents and captured U.S. pilots who had
taken part in germ war, as well as evidence on
the ground, germ bomb casings and laboratory
samples.

Orders From the Pentagon

The evidence of Colonel Frank Schwable
and Major Roy Bley is in a different class.”
These two men, the Chief of Staff and the
Ordnance Officer of the important Ist Marine
Aircraft Wing, laid bare the inside story of
germ war: how it was ordered by the Pen-
tagon; how those orders were transmitted to
the lower organmisations; and how it was car-
ried into effect. It was the source of this new
evidence of germ warfare that caused panic in
the capitals of America and her allies.

Colone] Schwable and Major Bley, each
in their different ways responsible for vital
aspects of America’s germ war plan, stated in
separate and independent written depositions:

In October 1951, the U.S. Joint Chiefs
of Staff sent a directive to General Ridgway
in Tokyo ordering large-scale germ war;

This directive was passed on verbally
to the lower echelons, including General

these two men, and in particul

L '-%est, then commanding the 5th Air
" Force, and to the Commander of the 19th
f'm b Wing in Okinawa, base for B-29's;
2 The germ bomb programme was
rted by the B-29's, in Nevember, 1951,
lowed by B-26’s and then by fighter-
mbers, including aircraft of the Ist
arine Aircraft Wing; b
. In May, 1952, in an effort to stop sup-
es reaching the front, germ warfare was
vanded and a ‘“contamination belt” set
across the waist of Korea above the
sital. The dropping of cholera on the
t flank of this belt was the task of the
; xm--llntense efforts were made to preserve
. secrecy, especially from their own por-
“sonnel. Security was “a matter of national
" policy, not just military security.”

e signed statements of
ar Schwable’s

description of the germ-war conference ;{h:t
took place in the Wing Headquarters onf thje,
25, 1952, and still retain any doubts 109
authenticity of the facts which they disclose.

Mark Clark’s Admission A

- (1 3 al
.{Buf naturally, in line with. the Al;-laet‘:?:an
pohéy” of denying germ warfare, the
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General Mark Clark, Comma v ith, in
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fact, one of the most amazing 4

this whole affair. e
P is statement carefully avoid
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No one can read th

Schwable and Bley.
men exist, that they

these charges and mos!
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were in a position 1
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that all facts can



Colonel Frank H. Schwable (right) with
. Al
Pnnllugum. lpo.c_.-id ecorrespondent of the Lond:z
Daily Worker,” discussing the U.S. Air Force
strategic plan and operations in waging bacterio-
logical warfare in Korea

question by alleging that the men
statements as a result of *
methods.

’ made these
!'mnd-annihilating"

The evidence of Schwable and Bley
and exactly dovetailing with all the l.mown
facts _uf US. germ warfare since its inceptio;
is its own answer to Clark. No one who rea;
them can doubt that the men who made these
statements were “in the know" and in fun
control of their minds and, in adaition bitt
at having been the tools of Washingtan's‘ T
of secret microbe war., polise

On the oceasions that I

met these m
they have confirmed and enlarged on th:;rl,
statements. Their living conditions are ex-

cellent and they have plenty of n

with American prejudices and believi

lievi th
reality of the “American way.” Thi:gigir;h =
weakness from Clark’s point of view. For it is

the US. authorities who are annihilating men’s
28
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lucid -

minds, They take ordinary decent family men,
‘good citizens, and try to force them to do things
which are against their own consciences and
_against the will of the American public. They
coerce them with threats of court-martial into

* blindly carrying out a “national policy” which
is against the desire and the best interests of
the American nation. The Mark Clarks of the
world cannot understand that really loyal men
are loyal to their people, not just to their
superiors.

* When such men are captured, they are
ﬂready opposed to the manner of American
fighting. Then they find out that the Chinese
and Korean people are algo plain folk who want
peace and treat their prisoners generously, as
thinking human beings. In the end they de-
eide that their larger loyalty to the American
people and to humanity requires that they ex-
pose germ warfare and thus take a hand in
ending it.
Government Deceived Them

_So Schwable writes in his somewhat
ggdant&c military manner of a long-time career
officer: ¢

‘...every officer when first informed
_that the United States is using bacteriological

" warfare in Korea is both shocked and

ashamed.... TFor these officers to come to
Korea and find that their own government has
so completely deceived them by still proclaim-
ing to the world that it is not using bacterio-
hgmal warfare, makes them question mentally
all the other things that the government pro-
claims about warfare in general and in Korea
specifically.”

~ Such words leave no doubt of Colonel
Schwable’s feelings, and Major Bley is even
more outspoken. Their statements have the
inimitable ring of truth and authority, and the
facts that they disclose are too damning for
the Americans even to try to reply with any-
thing but an umbrella denial—continuing their
“national policy” of maintaining the “fiction,”
as General Jerome put it in the May 25 germ
war conference, that germ war is mot going on.

4 But for ordinary people who will read
the statements of Schwable and Bley; they are
-_pn:')foundly convincing documents as well as
being historic signposts pointing the dangerous
road on which America is leading her “allies.”

People’s China

China Celebrates Sovie&i;ﬂnny Day

OVIET Army Day on February 23 was widely
celebrated in China. Highlighting the
«celebrations in honour of the 35th anniversary
of the founding of the Soviet Army, a Chinese
government delegation led by Premier Chou
‘En-lai paid a visit on February 22 fo Soviet
troops garrisoning the Port Arthur area and
presented them with medals of Sino-Soviet
friendship and a banner autographed by Chair-
man Mao Tse-tung.
- In a speech at the ceremony the Premier
said: “The enormous help given by the Soviet
Army to the Chinese people in their struggle
to defeat Japanese imperialism lives eternally
in the hearts of the Chinese people.”

Paying tribute to Stalin, the founder and
commander of genius of the Soviet Army, Pre-
snier Chou recalled that the Army had anni-
hilated the nazi forces and delivered the peo-
ples of Southeast Europe from the yoke of the
Hitler gang. “This historic victory greatly
inspired the Chinese people and the Chinese
People’s Liberation Army who were then
engaged in a difficult and bitter struggle,” he
said.

Pointing out that the American aggressors
are speeding up the revival of Japanese mili-
tarism with the aim of converting Japan com-
pletely into a U.S. war base and colony, Chou
E;n-lai said: “This policy of war and aggres-
sl’op of the U.S. Government is seriously jeopar-
-dising the peace and seeurity of China and the
Far East.”

“With the emergence of this new situa-
‘tion,” the Premier added, “China and the
Soviet Union decided on September 15,
1952, on the basis of a proposal made by the
‘Government of the People’s Republic of China,
to postpone the withdrawal of Soviet {roops
from the jointly-used Chinese naval base of
Port Arthur, as provided for in Article 2 of
the Sino-Soviet Agreement on Port Arthur,
until such time as a peace ireaty is concluded
between the People’s Republic of China and
Japan, and between the U.SSR. and Japan.
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q Our Correspondent

| It is common knowledge that historically
the Port Arthur area was used as a beachhead
by the imperialists from which they attacked
Northeast China; it is a strategically important
area. In the present situation the garrisoning
of Soviet troops in the Port Arthur area is of
first significance in checking and countering any
aggressive schemes of imperialism.”

 Following the ceremony Premier Chou
- gave a party in honour of the Soviet
tro@a Present were A. S. Panyushkin, Soviet
: sador to China; I. K. Morozov, Soviet
ul-General in Port Arthur; officers and
representatives of the Soviet troops and many

In the evening the Soviet troops were en-
wfﬁiﬁeﬂ_at concerts, dramas, song and dance
Pex;?:q;mances by five ensembles which accom-
panied the Chinese Government Delegation to
Port Arthur.

At forums held in the various P.L.A. units
marking the occasion, armymen pledged to
learn from advanced Soviet military science and
improve the P.L.A. in every respect. In his
message of greetings to Marshal Vassilevsky,
Chu Teh, Commander-in-Chief of the P.L.A,,
said:

“The Chinese People’s Liberation Army
is systematically learning from Soviet military
science. ... It is endeavoring to build itself up
into a completely modernised army to safeguard
the security of its Motherland and preserve
world peace together with the Soviet people
and the people of all other lands....”

In all major cities celebration meetings
under the auspices of the Sino-Soviet Friend-
shiﬁ: -'Associaﬁon were: held in honour of the
anniversary. The Chinese press gave pro-
minence to the news of the celebrations. “The
power and might of the Soviet Army,” wrote
the People’s Daily, “is for the benefit not only
of the Soviet Union but also of the whole of
mankind.”
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The Rosenberg Fra

Widespread Protest in China

HROUGHOUT China as throughout :
world, the demand .is rising that the young
American couple, Julius and Ethel Rosenberg,,
be freed from the death-cell where they weref
sent by a U.S. federal court on a framed-up
eharge of “conspiracy” to sell atomic secrets.”
More and more prominent individuals and
organisations of labour, women, youth, artists,
scientists and religious denominations etc., are
adding their letters and telegrams to the steady'
stream of protests flowing to Washington.

The Rosenberg case has stirred the con="
science of decent public opinion throughout the
world. Parents of two children, the couple
were tried in March, 1951, and sentenced to.-
death on faked evidence.

The palpable nature of the fraud per-

the”

Association for the Dissemination of Scientific
and Technical Knowledge, in appealing to
American scientists to act on the Rosenbergs
W, recalls the fact that the so-called “atomic
se rets” the Rosenbergs were alleged to have
_ég,wu_lged were already common knowledge.

- Yet Truman and now Eisenhower after
him have refused clemency for the Rosenbergs.

As Shen Chun-ju, President of the Supreme
People’s Court and a vice-president of the In-
ternational Association of Democratic Lawyers,
writes, the conviction is “a most brutal viola-
ﬁqn of the most elementary prineciples of law.”

Among the organisations which have issued
public protests to the U.S. Government are the
Chinese People’s Institute of Foreign Affairs,

petrated by the U.S. Government has 31~Oused"'ﬁ1§_.&ﬂ-(}hina Federations of Labour, of Demo-

protests against the unjust sentence from every
section of opinion in the U.S. as elsewhere in
lt.w world. Dr. Urey, well-known atomic phy-
sicist and Nobel Prize winner, a person by no
means in sympathy with the Progressive views
of the condemned couple, has expressed his
doubts about the case and pleaded for a recon-
sideration of the sentence. Many have pointed
out that in the one hundred and seventy years’
history of the United States. no one aceus
spying has been sentenced to
time.

accused of
death in Deace

Worthiess Evidence
An examination of the available documents
::I led pr. Mei Ju-ao, a leading jurist and ;;
rmer judge of the Far East International
Military Tribunal, to declare:
The US. Government
produce any conclusive or d
evidence on which th
“testimony” of David

g!l along fajleg to
irect evidence.

legal evidence

Yuan Han-ching, the well-known o ;

ry-General of the All-Ching

crat.ic Women, of Democratic Youth, of
Students, and of Literary and Art Circles and
the China Peace Committee. ~Christian chur-
eh'es and religious associations throughout the
country have expressed their horror of the
sentence as being “intolerable to the Christian
conscience.” Twenty-three Chinese Christian
leaders including Wu Yao-tsung, P. Lindel
Tsen, Wu Yi-fang, Y. C. Tu and Z. T. Kaung
have in addition issued a joint statement pro-
testing against the U.S. Government’s “evil act
of using false evidence and publicly conspiring
to commit murder.” -

Trade union branches, women’s groups,
newspaper reading groups and other popular
organisations are passing resolutions demanding
freedom for the Rosenbergs. Mrs. Chang Fu,
a Peking housewife and mother of seven chil-
dren, spoke for the common people of China
when she said: “My heart aches for them. It
reminds me of the nightmare days under the
Japanese and the Chiang Kai-shek traitors,
'l'pey killed innocent, good people at random
then also—called them ‘political criminals’ just
as the U.S. Government is doing now.”

Ly

—L. H.

Jhi
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Chairman Mao’s Works

Abroad

A hundred thousand copies of
Mao Tse-tung's wrilings translated
into the Hungarian language have
been sold in Hungary. Thess in-

clude a coliection of Mao ‘Tse-tung's

essays and speeches, the essays On
Practice -and On Contradiction and
the first volume c¢f the Selected
Works of Mao Tse-tung. Prepara-
tions are being made to publish the
second, third and fourth volumes of
the Selected Works.

In Burma, twenty-four Chinese
books have been translated into
Burmese since 1949. Translations
of Mao Tse-tung’s works include
On New Democracy, On People's
Democratie Dictatorship, Addresses
at the Yenan Round-table Discus-
sion on Literature and Art, On
Coalition Government, On Practice
and On Contradiction.

Other translations include Liu
Shao-chi’'s On the Party and How
to Be A Good Communist, Chou
En-lai’s Fight for the Consolidation
and Development of the People’s
Victory and other important docu-
ments such as the Trade Union Law
and the Agrarian Reform Law.

Power Industiry

New power plants will be built
this year. The Electrical Adminis-
tration Bureau of the Ministry of
Fuel Industry announced recently
that the amount of funds allocated
for expanding the power industry
this year will be five times more
than in 1952. Emphasis will be
placed. however, on the fyi; utilisa-
tion of existing plants, If is esti-
mated that the present installations
can raise the output of electricity
one-fifth above last years

NE Indusiry Output Increase

According to the preliminary
plans in the Northeast, the total
output of state industries will be
3% above that of last year. In 1953,
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local state enterprises will raise
their output by 40% owver 1852. The
1952 output will be surpassed in
all main industrial items: pig iron
by 11%, steel ingots by 25%, steel
products by 32% 'and power by
445%.

New Steel Records

Workers of the State Taiyuzn
Steel Plant, Shansi Province, have
established a national record by
reducing to 3 hours and 59 minutes
the time taken to produece one heat
of steel.

The same plant has succeeded in
mass producing 0.3-millimetre thick
sheets of silicon steel in its newly
commissioned steel-sheet  shop
Mass production of better quality
steel sheets started in November
last year, and output has steadily
inereased.

Harbour Charges Reduced

Port dues in China's five major
harbours of Dairen_ Tientsin, Tsing-
tao, Shanghai and Canton have
been reduced by an average of
45% as from February 21.

Under the Kuomintang regime
there were over 170 port dues.
Now there are only pilotage, har-
bour dues, loading and unloading

charges, berthing charges, ware-
housing  charges and service
charges.

CHRONICLE OF EVENTS

February 19

The Chairman of the EKwangtung
Provincial People's Government, Yeh
Chien-ying, protests o tlie Hongkong
British authorities against their sei-
zure of the Chinese fishing vessel the
“Yuchiung."

February 22

The Hsinhua News Agency releases
the full text of ihe signed depositions
made by prisoners of war Colonel
Frank H. Schwable, Chief of Staff of
the U.S. First Marine Aireralt Wing,

and by Major Roy H, Bley, Ordnance
Officer of the U.S. First Marine Air-
craft Wing, disclosing the strategic
plan for bacteriological warfare in
Korea of the U,S. high command.

February 23

The 35th anniversary of the Soviet
Army Dey is honoured in China.

Hsinhua reports the people's forces
in Korea inflicted heavy losses on the
U.S. 26th and 40ih Divisions and
puppet Syngman Rhee’s Tth Division
in the past four months. Over 8,000
enemy troops were wiped out, and
over 50 enemy planes were shot down.

The Korean-Chinese truce talks
delegatlion protests against the killing
of one P.O.W. on February 18 and of
another on February 20 on Koje
Island.

February 24

A Non-Trading Credit Agreement is
signed in Peking between China and
the Mongolian People's Republic,

The Canton Military Control Com-
mittee of the Chinese People's Libera-
tion Army requisitioned in the public
interest of China certain property of
the British firm Butterfield and Swire
in Canton.

February 25

The 1953 National Football Cham-
pionship opens in Shanghai.

February 28

The Korean-Chinese truce talks dele-
gation protests against the killing of
three P.O.W's and injuring of four
P.O.W.s by the U.S. side between Feb-
ruary 21-25.

The Korean-Chinese truce talks dele-
gation also protests against the in-
trugsion of U.S. military aireraft into
the conference area on February 26.

Members of the Taiwan Democratic
Self-Government League in Peking
commemaorate the 6th anniversary of
the February 28th Uprising of Taiwan
patriots against the Kuomintang rule.

March 1

The Central People's Government
promulgates the Electoral Law for the
All-China People’'s Congress and the
people’s congresses of all levels,

Radio telegraph services between
Peking and Karachi start.

March 3

Regular postal services begin be-
tween China and Viet-Nam.

March 5

Hsinhua reports another 15 P.O.W's
were killed and injured by the U.S.
side between February 28 and March 3.
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DEPOSITIONS BY COLONEL FRANK H. SCHWABLE,
FORMER CHIEF OF STAFF OF THE 1ST MARINE
AIRCRAFT WING, U.S. MARINE CORPS

MAIN DEPOSITION OF COLONEL FRANK H. SCHWABLE

North Korea

I am Colonel Frank H. Schwable, 04429, and was
Chief of Staff of the Ist Marine Aircraft Wing until
shot down and captured on July 8th, 1952.

My service with the Marine Corps began in 1929
and 1 was designated an aviator in 1931, seeing duty
in many parts ol the world. Just before I came to
Korea, | completed a tour of duty in the Division of
Aviation at Marine Corps Headquarters.

Directive of the Joint Chiefs of Staff

I arrived in Kerea on April 10, 1952, to take over
my duties as Chief of Staff of the 1st Marine Aircrail
Wing. All my instructions and decisions were sub-
ject to confirmation by the Assistant Commanding
General, Lamson-Scribner. Just before 1 assumed
full responsibility for the duties of Chiel of Staff,
General Lamson-Scribner called me into his office to

Colonel Frang H. Schwable
March 16, 1953

talk over various problems of the Wing. During
this conversation he said: "Has Binney given you
all the background on the special missions run by
VMF-513?" 1 asked him if he meant “Suprop” (our
code name for bacteriological hombs) and he c¢on-
firmed this. I told him I had been given all of .the
hackground by Colonel Binney.

" Colonel Arthur A. Binney, the officer 1 relieved
as Chief of Stafi, had given me, as his duties re-
quired that he should, an outline of the general plan
of bacteriological warfare in Korea and the details
of the part played up to that time by the 1st Marine
Aireraft Wing.

The general plan for bacteriological warfare in
Korea was directed by the United States Joint Chiels
of Staff in October, 1951. In that month the Joint
Chiefs of Staff sent a directive by hand to the Com-
manding General, Far East Command (at that time
General Ridgeway), directing the initiation of bac-
teriological warfare in Korea on an initially small,
experimental stage but in expanding proportions.

This directive was passed to the Commanding
General, Far East Air Force, General Weyland, in
Tokyo. General Weyland then called into personal
conference General Everest, Commanding General of
the 6th Air Force in Korea, and also the Commander
of the 19th Bomb Wing at Okinawa, which unit
operates directly under FEAF.

The plan that I shall now outline was gone aver,
the broad aspects of the problem were agreed upon
and the following information was brought back to
Korea by General Everest, personally and wverbally,
since for security purposes, it was decided not fo
have anything in wriling on this matter in Korea and

§ subject to possible capture.

Objectives

The basic objective was at that time to test,
under field conditions, the wvarious elements of
bacteriological warfare, and to possibly expand the
field tests, at a later date, into an element of the

We print in full this and the following statements
here without any editorial changes. Personal styles
of spelling and punctuation have been left intact.



regular combal operations, depending on the results:

oblained and the situation in Korea.
Tie effectiveness of the different diseases avail-
able was to be lested, especially for their spreading

or epidemic qualities under various circumstances,
and to test whether each disease caused a serious
disruption lo enemy operations and civilian routine
or jus! minor inconveniences, or was contained coms
pletely, causing no difficullies. Various types of
armament or containors were to be tried out under
field conditions and various types of aircrait were to
be used fo test their suitability as bacteriological
bomb wvehicles

Ferrain types lo be tested included high areas)
seacoast enclosed b)‘
mountains, isolated areas, areas relatively adjacent
to one another, large and small towns and cities,
congesled cities and those relatively spread out,
Every possible type or combination of areas were ta
be lesled

areas, open spaces, areas

ihese tesls were lo be extended over an unstated
L

period of time but sufficient to cover all exiremes of
temperature found in Korea.

All possible methods of Aelivery were {

Al ' . 0 be tested
&% well as lactics developed to inclide initially night
silack and then expanding into dav ':Ht:--" by
f h < “aun
specialized squadrons. Various types of bombing
were lo be tried out and various combinations af
SWimo r : 7
bombing. from single planes up to and includip
:\mua..-.-rl\ ol planes, were to be tried out with bacg
eriologic ! J i }
' gical bombs used in conjunction with conv
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Enemy reactions were particularly to pbe lested
& 0 , ) 5
> served by any means available to ascertai
" scertain what

counier-measures would be.
dieps be would take, and to what
Operations would be affected by |
Securily measures were tu'
both friendly and enemy
Pposaible sleps were (o be ta
of the use of th
of the subject
means

what Propaganda

extent his military
¥ us type of warfare.
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l,\n the friendly side, all
&N 10 confine k e
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ey control inlormalig
Vi e enemy side every k.
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prevent his actual proof that tl %
ot 1 1 weapon
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was heing
Finaily
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s ¢ cxperimental phase of

waifare dccording to the Joi e
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T | r ‘
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The B-207s from (
bogical bombs in Nove
over North

“‘h“(‘ con-
«'!L‘Tel‘it'rlogica[
I Stafl diree-

ok :
‘Nawa began using bacterig
tcovering targeis all
be calleg rand
: om

bombing. One night the target might be in Norlh
east Korea and the next night in north west Korea.
Their bacteriological bomb operations were conducted
in combination with normal night armed recon-
naissance as a measure of economy and securily. .

Early in January, 1952, General Schilt, then
Commanding General of the Ist Marine Aircrait
Wing, was called to 5th Air Force Headquarters in
Seoul, where General Everest told him of the direc-
tive issued by the Joint Chiefs of Staff and ordered
him to have VMF-513—Marine Night Fighier
Squadron 513 of Marine Aircraft Group 33 of the Ist
Marine Aircraft Wing—participate in the bacterio-
logical warfare program, VMF-513 was based on
K-8, the Air Force base at Kunsan of the 3rd Bomb
'Wing, whose B-26's had already begun bacterio-
logical operations. VMF-513 was to be serviced by
the 3rd Bomb Wing.

While all Marine Aircrait (combat types) shore
based in Korea operate directly under the 5th Air
Force, with the 1st’ Marine Aircraft Wing being kept
informed of their activities, when a new or continuing
program is being initiated, the 5th Air Force normally
has initially informed the Wing as a matter of
courtesy. :

Towards the end of January, 1952, Marine night
fighters of 513 squadron, operating as single planes
on night armed reconnaissance, and carrying bac-
teriological bombs, shared targets with the B-26's
covering the lower half of North Korea with the
‘greatest emphasis on the western portion. Squadron
513 coordinated with the 3rd Bomb Wing on all these
missions, using F7F aircraft (Tiger Cats) because
of their twin engine safety.

K-8 (Kunsan) offered the advantage of take off
directly over the water, in the event of engine failure,
and both the safety and securily of over water flights
te enemy territory.

- For security reasons, no information on the
vtypes of bacteria being used was given to the Ist
' Marine Aircrait Wing.

- In March, 1952, General Schilt was again called
to 5th Air Force Headquarters and verbally directed
by General Everest to prepare Marine Photographic
Squadron One (VMIJ-1 squadron) of Marine Aireraft
‘Group 33, lo enter the program. VMJ-1 based at
K-3, Marine Aircraft Group-33's base at Pohang
Ka_rea. was to use F2H-2P photographic recon-
naissance aircraft (Banshees).

The missions would be intermittent and combined
with normal photographic missions and would be
scheduled by 5th Air Force in separate, Top Secret
orders.

The Banshees were brought into the prografm
because of their specialized operations, equipmenb
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Two facsimiles of excerpis from the main

facilities and isolated area of operations at K-3.

® could penetrate further into North Korea as
‘It as enemy counter-action is concerned and worked
0 iwo-plane sections involving a minimum of crews
and disturbance of normal missions. They could also
Y out bombing from high altitudes in horozontal
Bight in conjunction with photographic runs.

During March, 1952, the Banshees of Marine
_hmﬂgraphic Squadron One commenced bacteriolo-
El!':gl operations, continuing and expanding the bac-
cznﬂllog.ical bombing of North Korean towns, always
Mbining these operations with normal photographic

Fjsiiﬁns, Only a minimum of bomb supplies were
Pl on hand to reduce storage problems and the 5th

Air Force sent a team of two officers and several

Ten to K-3 (Pohang) fo instruct the Marine

SPecialists jn handling the bombs,

R The Navy's part in the program was with the
s (Panthers), AD’s (Skyraiders). and standard
H (Banshees), as distinet from the pholographic

“nfiguration, using carriers off the east coast of
Orea,

Maren, 16, 1953

M' AL ;M#IMMM
Al Lok e v s i Z ] Lty me full
MW&{M— Lay fansd” emicd G s el
Ap i w5 s o] g rsaiie By

t lrmrriial for oty ol 48 iaSeilias; oveat e
% - i et deny farena LY
AR orss ont,

T Gedber il cavry
Cortrrnit, %52 2.
G Sltranir, SFTE

Sape 3 T s
deposition of Colonel Frank H. Schwable

The Air Force had also expanded its own opera-
tions te include squadrons of different type aircraft,
with different methods and tactics of employing bac-
teriological warfare.

‘This was the situation up fo my arrival in Korea.
Slubafeguent thereto, the following main events tfock
place,

Operational Stage

During the latter part of May, 1952, the new
Commanding General of the 1Ist Marine Aircraft
Wing, General Jerome, was called to the 5th Air
Foree Headquarters and given a directive for ex-
panding bacteriological operations. The directive
was given personally and verbally by the new Com-
manding General of the B5th Air Force, General
Bareus,

'On the following day, May 25th, ‘General Jerome
outlined the new stage ol bacteriological operations
to the Wing staff at a meeting in his office at which
I was present in my capacity as Chief of Stafl.

The other staff members of the Ist Marine Aircrait
Wing present were: General Lamson-Scribner, As-
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sistant Commanding General; Colonel Stage, Intel-
ligence officer (G-2); Colonel Wendt, Operations

officer (G-3) and Colonel Clark, Logistics officer

(G-4).
The directive from General Barcus, transmitted
to and discussed by us that morning, was as follows:

A contamination belt was to be established across

Korea in an effort to make the interdiction program
effective in stopping enemy supplies from reaching
the front lines. The Marines would take the left flank
of this belt, to include the two cities of Sinanju and
Kunuri and the area between and around them. The
remainder of the belt would be handled by the Air

Force in the center and the Navy in the east or right

flank.

Marine Squadron 513 would be diverted from its
random targets to this concentrated target, operating
from K-8 (Kunsan), still serviced by the 3rd Bomb
Wing using F7F's (Tiger Cats) because of their twin
engine safely. The squadron was short of these air-
craft but more were promised.

The responsibility for contaminating the left flank
and maintaining the contamination was assigned to
the commander of Squadron 513 and the schedule of
operations left to the squadron’s discretion, subject to
the limitations that:

The initial contamination of the area was to be
completed as soon as possible and the area must then
be recontaminated or replenished, at periods not to
exceed 10 days.

Aircrait engaged on these missions would be
given a standard night armed reconnaissance missjon
usually in the Haeju peninsula. On the way to tht;
target, however, these planes would go via-Sinanjtx
or Kunuri, drop their bacteriological bombs and then
complete their normal missions. This would add to
the security and interfere least with normal mission§

Reports on this program of maintaining the con-
tamination belt would go direct to 5th Air
reporting normal mission number so-and-
completed “via Sinanju” or “via Kunur:?" sgnga:tabt?en'
how many “Super-Propaganda” bombs had p r:g
ety een

Squadron 513 was directed fto e
T:te ;tmck count™ at night than I‘:;ktfe:nr:ore el
inorder o determine or detect any sionif s
in the flow of trafiic through its o;e:fi?:;c::l:ama“ga

General Barcus also directe in i
craft Group 12 of the Ist .\‘!arinedA?rl::afjt“;l;:ne Al
to prcp?re to enter the bacteriological programngp\}m’
the AD's (Skyraiders) and then the F4U’s (Co irst
were lo take part in the expanded program. i {s?:rs)
however, only as substitutes § 5 nL i

: or the F7F's. wh
called upon, these planes were to fly out of K. i
base at Pyongtack, Korea, and bomb up at alhe:
Air Force base at Kunsan. Later, if format; o ﬂ;e

y ions were

Force,

ustomary

involyed with special bombs, planes could then ren-
dezvous with the remainder of their formations on the
way to the target. This was to delay as long as pos-
sible, the need of establishing a bacteriological bomb
supply at K-6.

General Jerome further reported that 5th Air
Force required Marine Photographic Squadron One
to continue their current bacteriological operations,
operating from K-3 (Pohang). At the same time
Marine Aircraft Group-33 at K-3 was placed on a
standby, last resort, basis. Owing to the distance of
K-3 from the target area, large scale participation in
the program by Marine Aircraft Group 33 was not
desired. Because the F9F’s (Panthers) would only
be used in an emergency, no special bomb supply
would be established over and above that need to
supply the photographic reconnaissance aircraft.
Bombs could be brought up from Ulsan in a few
hours if necessary.

These plans and the ramifications thereof were
discussed at General Jerome’s conference and arrange-
ments made to transmit the directive to the officers
concerned with carrying out the new program.

It was decided that Col. Wendt would initially
transmit this information to the commanders con-
cerned and that details could be discussed by the
cognizant staff officers as soon as they were worked

out.
1st MAW’s Operations

Marine Night Fighter Squadron-513.

The next day then, 26 May, Colonel Wendt held
a conference with the Commanding Officer of
Squadron 513 and, I believe, the K-8 Air Base Com-
mander and the Commanding Officer of the 3rd Bomb
Wing and discussed the various details.

The personnel of the 5th Air Force were already
cognizant of the plan, having been directly informed
by 5th Air Force Headquarters.

~ Since the plan constituted, for Squadron 513,
merely a change of target and additional responsibi-
lity to maintain their own schedule of contamination
of their area, there were no real problems to be
solved.

During the first week of June, Squadron 513 start-
ed operations on the concentrated contamination belt,
using cholera bombs. (The plan given to General
Jerome indicated that at a later, unspecified date—
depending on the results obtained, or lack of results
—yellow fever and then typhus in that order would
probably be tried out in the contamination belt.)

Squadron 513 operated in this manner throughout
June and during the first week in July that I was with
the Wing, without any incidents of an unusual nature.

An average of five aircraft a night normally
covered the main supply routes along the western
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coast of Korea up to the Chong Chon River but with
emphasis on the area from Pyongyang southwards.
They diverted as necessary to Sinanju or Kunuri and
the area between in order to maintain the 10-day bac-
teriological replenishment cycle.

We estimated that if each airplane ecarried two
bacteriological bombs, two good nights were ample
to cover both Sinanju and Kunuri and a third night
would cover the area around and between these cities.

About the middle of June, as best I remember,
the squadron received a modification to the plan from
the 5th Air Force via the 3rd Bomb Wing. This new
directive included an area of about 10 miles surround-
ing the two principal cities in the squadron’s sche-
«lule, with particular emphasis on towns or hamlets
on the lines of supply and any by-pass roads.

Marine Aircrait Group-12.

Colonel Wendt later held a conference at K-6

(Pyvongtaek) at which were present the Commanding
officer, Colonel Gaylor, the Executive officer and the
‘Operations officer of Marine Aircraft Group 12.
Colonel Wendt informed them that they were to make
preparations to take part in the bacteriological opera-
tions and to work out security problems which would
‘become serious if they got into daylight operations
and had to bomb up at their own base, K-6. They
were o inform the squadron commanders concerned
but only the absolute barest number of additional
personnel, and were to have a list of a limited number
of hand-picked pilots ready to be used on short notice.
Colonel Wendt informed them that an Air Force team
wotld soon be provided to assist with logistic pro-
blems, this team actually arriving the last week in
Jirne.

Before my capture on July 8th, both the AD’s
(Skyraiders) and the F4U’s (Corsairs) of Marine Air-
crait Group-12 had participated in very small num-
bers, once or twice, in daylight bacteriological opera-
tions as a part of regular scheduled, normal, day
missions, bombing up at K-8 (Kunsan) and ren-
dezvousing with the rest of the formation on the way
1o the target. These missions were directed at small
towns in western Korea along the main road leading

south from Kunuri and were a part of the normal
interdiction program,

Marine Aircrait Group-33.

Colonel Wendt passed the plan for the Wing's
participation in bacteriological operatfions to Colonel
Condon, Commanding Officer of Marine Aireraft
Group 33, on approximately 27-28 May.

Since the Panthers (F9F's) at the Group's base
at Pohang would only be used as last resort aircraft,
it was left to Colonel Condon's discrelion as to just
what personnel he would pass the information on to,
but it was to be an absolute minimum.
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During the time I was with the Wing, none of
these aircraft had been scheduled for bacteriological
missions though the photographic reconnaissance
planes of the Group's VMI-1 squadron continued their
missions from that base.

Scheduling and Security

Security was far the most pressing problem
affecting the Ist Marine Aircrait Wing, since the
operational phase of bacteriological warfare, as well
as other type combat operations, is controlled by the
5th Air Force.

Absolutely nothing could appear in writing on the
subject. The word “bacteria” was not to be men-
tioned in any circumstances in Korea, except initially
to identify “Super Propaganda” or “Suprop.”

Apart from the routine replenishment operations
of Squadron 513, which required no scheduling, bac-
teriological missions were scheduled by separate, Top
Seeret, mission orders (or “FRAG” Orders)., These
stated only to include “Super Propaganda” or
“Suprop” on mission number so-and-so of the rou-
tine, secret “FRAG” order for the day’s operations.

‘Mission reports went back the same way, by
separate, Top Secret despatch, stating the number of
“Suprop” bombs dropped on a specifically numbered
mission.

Other than this, Squadron 513 reported their bac-
teriological missions by adding “via Kunuri" or “via
Sinanju” fo their normal mission reports.

Every means was taken to deceive the enemy
and fto deny knowledge of these operations from

-friendly personnel, the latter being most important

since 300 to 400 men of the Wing are rotated back to
the United States each month.

Orders were issued that bacteriological bombs
were only to be dropped in conjunction with ordin-
ary bombs or napalm, to give the attack the appear-
ance of a normal attack against enemy supply lines,
For added security over enemy territory, a napalm
bomb was to remain on the aircraft until after the
release of the bacteriological bombs so that if the
aircraft crashed it would almost certainly burn and
destroy evidence.

All officers were prohibited from discussing the
stbject except officially and behind closed doors.
Every briefing was to emphasize that this was not
only a military secret, but a matter of national policy.

I personally have never once heard the subject
mentioned or even referred to outside of the office,
and I afe all of my meals in the Commanding Gen-
eral's small private mess where many classified mat-
ters were discussed.

Assessment of Results

In the Wing, our consensus of opinions was
that results of these bacteriological operations could
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not be accurately assessed. Routine methods of
assessment are by (presumably) spies, by question-
ing POW’s, by watching the nightly truck count very
carefully to observe deviations from the normal
traffic,c and by observing public announcements of
Korean and Chinese authorities, upon which very
heavy dependence was placed, since it was felt that
no large epidemic could occur without news leaking
out to the outside world and that these authorities
would, therefore, announce it themselves. Informa-
tion from the above sources is correlated at the Com-
mander-in-Chief, Far East level in Tokyo but the
overall assessment of results is not passed down to
the Wing level, hence the Wing was not completely
aware of the results,

When 1 took over from Colonel Binney, [ asked
him for results or reactions up fo date and
specifically said, “Not worth a damn”.

he

No one that T know of has indicated that the
results are anywhere near commensurate with the
effort, danger and dishonesty involved, although the
Korean and Chinese authorities have made qﬁite a
public report of early bacteriological bomb cﬂorts.
The sum total of results known to me are that th :
are disappointing and no good. £

Personal Reactions

1 do not say the following in defense of anye
myself included, | merely report as an absol-uinle'
direct observation that every officer when first i
formed that the United States is using bacterioi‘ ol
warfare in Korea is both shocked and aslnmoglcal"
bc!in'c. without exception, we come to Kcore. I
n.m“” loyal to our people and government - a's
lieving what we have always been told abnaurt]dbge.

c:-

teriological warfare—that it is being developed only
for use in retaliation in a Third World War.

For these officers to come to Korea and find
that their own government has so completely
deceived them by still proclaiming to the world fhat
it is mot using bacteriological warfare, makes them
‘question mentally all the other things that the gov-
ernment proclaims -about warfare in general and in
Korea specifically.

- None of us believes that bacteriological warfare
‘has any place in war, since of all the weapons devised
bacteriological bombs alone have as their primary eb-
jective casualties among masses of civilians—and
that is utferly wrong in anybody's conscience. The
spreading of disease is unpredictable and there may
be no limits to a fully developed epidemic. Addi-
tionally, there is the awfully sneaky, unfair sort of
feeling dealing with a weapon used surreptitiously
against an unarmed and unwarned people.

- I remember specifically asking Colonel Wendt
what were Colonel Gaylor's reactions, when he was
first informed and he reported to me that Colonel
Gaylor was both horrified and stupified and said he'd
like fo “turn in his suit”. Everyone felt like that when
'ihey first heard of it, and their reactions are what
might well be expected from a fair minded, self
respecting nation of people,

Tactically, this type of weapon is totally unwar-
ranted—it is not even a Marine Corps weapon—
morally it is damnation itself; administratively and
logistically as planned for use, it is hopeless; and
from the point of view of seli respect and loyalty.
it is shameful.

F. H. Schwable, 04429
Colonel, U.S.M.C.
6 December, 1952

SECOND DEPOSITION OF CQLONEL FRANK H. SCHWABLE

North Korea
General Jerome’s Conference

Brigadier General Jerome, C
: : . Commandi
Ist .\\nflne Aircraft Wing, called a"g;ﬁ
stall officers of the Wing on 25 May 1952
on the day after General e ‘
General, 5th Air F
::eu!:lend‘ the bacteriological warfare
st Mari i i i
it arine Aircraft Wing into it
This conference was
the Commanding General

g General,
fcrence of
This was

conducted by
S Operationg]

peld behind closed doors ip
s office at Wing Headquar-

ters. No notes were taken nor written material in-
volved and discussion was in moderate tones of
voice. Present, in addition to General Jerome, were:

Brigadier General Lamson-Scribner, Assistant Com-

manding General; myself, Chief of Staff; Colonel
Stage, lptelligence Officer; Colonel Wendt, Opera-
tions Officer and Colonel Clark, Logistics Officer.

The‘ conference was exiremely informal. As |
have sa1d,_no notes were taken, but the following i$
a substantially correct account of what tock place as
best I remember it seven months later.

General Jerome opened by saying: “Yesterday
1 talked for some time with General Barcus, with only
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Colonel Mason [E5th Air Force Operations Officer]
present. What I have to tell you will shock you as
it did me; nevertheless we have to continue to carry
out Sth Air Force orders while shore based in
Korea.™

He then checked whether everyone present was
familiar with the current bacteriological warfare
program of “Super Propaganda” (or “Suprop’)
bombing of random targets. All hands either nodded
or said, “Yes Sir,” and he went on:

“You are aware that F7F's [Tiger Catsl have
been carrying out a Suprop program since early this
year, and that this spring our F2H's [photographic
reconnaissance, Bansheesl entered the program as
well as certain other Air Force squadrons with which
I am not familiar. The program, up to this point,
has been using random bombing in an effort fo cover
all types of terrain features.”

“Now a radical shift of operations has been
directed! General Barcus stated that a contamina-
tion belt is fo be established across the central part
of North Korea with the Ist Marine Aircraft Wing
assuming responsibility for the left flank, to include
Sinanju and Kunuri, and the area around and
between these cities. The Air Force will take the
larger center area from Kunuri to within about 30

miles of the east coast, and the Navy will take the
right flank. Gentlemen, this means we are shifting
to the operational stage in this miserable kind of
warfare!”

The General paused for a moment and no one
uttered a word. He went on to describe the details,
which went like this: “The Marine part of this pro-
gram will be conducted initially by VMF 513—for
them, it is actually only a shift of target, from
miscellaneous bombing to bombing in a concentrated
area. They have the additional responsibility of
maintaining the recontamination of the area at in-
tervals not to exceed once in every ten days.

“VMF 513 will be responsible for maintaining
this schedule on their own and specific missions for
this contamination program will not show up on
“Frag” orders. [Frag orders are merely fragments
of a complete operation order, but contain the
detailed missions for individual unitsl. VMF 513
mission reports for these routine flights will merely
report their normal night armed reconnaissance,
adding the words, ‘via Sinanju’ or ‘via Kunuri,’ for
those missions which include special weapons.
VMF 513 is fo commence these operations as soon as
possible using all the normal facilities at K-8 [Air
Force Base alt Kunsanl as they have been doing,
and coordinating as necessary with the 3rd Bomb
Wing. Only twin engine F7F's [Tiger Catsl will
be used and all previous safety precantions will con-
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tinue in effect, like flying over water where possible
and dropping Suprop bombs only in conjunction withs
other bombs and so on.” .

_ General Jerome continued, in effect: “That part
of the program presents no particular problems. Jt
is a shift of targets. The F2H [Bansheel aircrait
continue to be assigned intermittent missions ir
the program in the ‘Frag’ orders as in the past.

i ,";-ihe real problems, while not immediate, are
nevertheless critical and are occasioned by the fact
that this hitherto confined program will now in-
volved the Groups, their air bases and the many
personnel concerned.” There was a decided stirring
around by all officers present as this information of

1 aning of extended bacteriological warfare hit
ke a bolt of lightning.

" General Jerome then outlined the further
arrangements needed to carry out the part of the
expanded bacteriological warfare program assigned
to the Wing. He said that Marine Aircraft Group
'welve had to prepare to take part with a limited
number of AD's [Skyraiders] and F4U's [Corsairs]
b1 \&nt, until otherwise directed, these planes would
nly be used as substitutes for the F7F's. As to
Marine Aircraft Group 33, they were to be placed
o a standby basis to be called on only in am
emergency as a last resort.

~ “For the time being,” General Jerome said, “our
operations will conlinue at night, but daylight opera-
tions are in the ofiing and we may be called on tor
inelude ‘Suprop’ bombs in daylight strikes later. In
this connection, General Barcus specifically said to
me: ‘If the government decides to announce the
use of bacteriological warfare publicly, then it will
become a part of all major strikes, and will be so
announced in an effort to keep workers away fromr
repairing bomb damage through fear of entering
contaminated areas.’” So you can see for yourselves
the possible extent of such operations and prepara-
tions necessary.”

However, General Jerome went on, “I do not
believe we have to worry about such large scale
actions for some time and what I have outlined to
you is the essence of the new program.” Then he
turned to Colonel Wendt and said:

‘“As I have pointed out, VMF 513’s operations-
become routine with responsibility for their execution
in the hands of the squadron C.0. He has been, or
will be, notified of the new plan direct by 5th Air
Force and warned that the ‘Frag’ orders will make
N0 mention of it. However, I want you to go and
see the C.0. personally and tell him that 1 have been
informed and that, while I do' not relish the pro-
gram, it must be carried out as directed. Tell him
that he has been given special responsibility for
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seeing that the contaminatlion of the area is main-
tained in the 10-day cycles, and if he runs into any
trouble and necds help, he is to call on the Wing."”

Still addressing Colonel Wendt, he said: “Then
as soon as convenient, I want you to talk to both
Gaylor and Condon so that if they get a ‘Frag’ order
specifying ‘Suprop’ some day, they wont be caught
short." Colonels Gaylor and Condon were the then
Commanding Officers of Marine Aircraft Groups 12
and 33 respectively.

This was the main substance of General Jerome’s
opening remarks on the new program and they were
lollowed by an open discussion.

Genergl Lamson-Scribner inquired whether (e
program of maintaining the contamination of the
area would not interfere with Squadron 513's normal
night armed reconnaissance missions which were so
important. Colonel Wendt said that he felt it would
ease up 513's problems because formerly 513 had
conducted bacteriological bombing missions all over
the southern hall of North Korea, clear over to the
cast coast at times, while still trying to maintain
patrols over the Haeju Peninsula. Now, he said
although more special bombs would be involved, all.
the efforls of 513 would be concentrated in the south
western part of North Korea and this should pro-
duce more eflicient results.

Colonel Wendt estimated that, after the initial
contamination by 513 squadron, if five aircraft each
carried two Dbacteriological bombs a night, ihe
could maintain the replenishment of the area wit?;
bacteria in about 3 or 4 nights out of each t
leaving the remaining nights free from the hoiien.
ol Suprop. Even on those nights the aircraft wo;rfj‘

oaly be temporarily diverted from the main rout
they had to cover. 3

General Jerome intervened at this po; :
that General Barcus had stated thulh:;ope);:‘-:lflril": "
ol a contamination belt across Korea “would bw‘:ﬁent
the success of the interdiction program.” T];": il
plied thal, far [rom interfering with . the arrnI:] Im'-
connaissance flights, the bacteriological opereat' by
would lMﬂ.K the efiectiveness of the total eff ‘\
stop the lines of supply. ot

This remark of General B
.&Id of discussion by all llan::c?: :l::r!::e aof“.{mle
Ww.] “-t:po;ini an interdiction pmgram.m;}
*mm“. . m.:t ".: Ie.d off this discussion,
e B . - Air Force was gettina
¥ up if they had to turn to special wen "
am work. ol

tegic weapon to yse it

tactically; that it was a dreadful thing fo use un-
controllable germs and sickness against large manu-
facturing areas in a major war, but it was even more
ruthless and wanton to spread disease clear across
the width of a whole country with the meager and
indefinite hopes of stopping truck traffic.

Finally, I said that if we established an effeclive
disease area, I believed the enemy would rush their
supplies through with whatever safeguards they have,
but with the effect that the disease might well spread
to our side since an epidemic is quite impersonal
as to whom it affects.

~ Colonel Wendt added that two large conventional
bombs, in place of two Suprop bombs, on the wings
of our night fighters, could do much more effective
work if they could be dropped accurately on a bridge,
than the whole squadron’s efforts to spread disease

.in Korea.

Colonel Clark argued that any concentrated use
of Suprop bombs in an area could only lead to com-
?!ate exposure of the myth that the United States
was not using bacteriological warfare. We would
make liars out of ourselves and get nothing worlh-
while in exchange.
 Everybody started to talk at one time. It was
pointed out that Marine aviation is neither organized,
trained, nor equipped to use bacteriological warfare
since it is not a part of amphibious operations, and
that it did not, therefore, seem right that we should
be'mqnired to use it here in Korea merely because
we were under the operational control of the 5th
Air Force temporarily. Finally General Jerome held
the floor fo say that he honestly felt the Air Force
was desperate over the interdiction program.

Several officers added that if we had to use the
stufi here, our government should admit it sincz
through POW’s, the enemy would find out soon

enough. To use Korean people and towns to test

bacteriological materials was bad enough, but to
progress to the operational stage in a war the size
of the Korean war, was simply outrageous because
bacteriological warfare is a strategic weapon directed
solely on human mass populations—that means
mostly, civilians—in an effort to stop war produc-
tion, which does not apply in Korea.

It was about this point that General Jerome
reminded us that we were not there to discuss the
pro's and con’s of using bacteriological warfare in
Korea—that decision having already been made
“higher up”"—but we were to discuss the plan itself
_:»L_ﬂ.d the measures required of the Wing to implement
; Then Colonel Clark asked what were the inten-
tions regarding bomb supplies and facilities for the

Supplement to People’s Ching

AD’s (Skyraiders). General Jerome reported that he
had told General Barcus he would do all in his power
to avoid large-scale bombing-up at K-6 (Marine
Aircraft Group 12's base at Pyongtaek) and hoped
that General Barcus would keep that in mind when
“Frag” orders were written up. He had asked
General Barcus for a trained team from the Air Force
to handle the bombs initially from K-6. He said
that if Marine Aircraft Group 33 was only to be
used as a last resort, and was near the basic bomb
supply area at Ulsan, he was not going to eslablish
any bomb supply at their base at K-3 (Pohang) over
and above that which was being used by the F2H's
(Banshees).

Colonel Wendt added that if single Skyraiders
were substituted for Tiger Cats at night, they would
have to go to K-8 (Kunsan) for briefing anyhow and
could bomb up there. Even in daylight strikes of
a small number of aircraft, there would be no sirain
in sending them to K-8 for their bacteriological
bombs and then having them rendezvous with the
rest of the planes en route to the target.

General Jerome said that a very small number
of Marine Aircraft Group 12's staff officers were to
be made cognizant of the possibility of the Skyraiders
entering the program, and a handful of specially
qualified, hand picked, reliable and loyal pilots
informed, so that they could participate at a moments
notice without confusion. As to Marine Aircraft
Group 33, he would leave it up to Colonel Condon
as to whom he would inform but that the number
must be small and a list of specially qualified pilols
must be kept current.

Colonel Wendt asked as to whom on our own
stafi should know and referred particularly to the
medical officer. I opposed violently letting the medi-
cal officer know ‘on the basis that he did not have
a real “need-to-know” in order for the program to
iunction properly. I proposed that no one not pre-
sent be informed without specific individual clearance
by me and the Commanding General, except that both
Operations Officer and Logisties Officer, but not the
Intelligence Officer, should be authorized to inform
the barest minimum pumber of officers required for
efficient functioning of their own sections; that these
officers must be majors and above, regulars and not
reserves if at all possible and officers who had some
time still to do in Korea.
This brought up the matter of security in general

which we all recognized as being one of the main
problems.

General Jerome said: “Tell all those inyolved
that everybody from the top on down, including Barcus
and now me, says that this is a matter of national
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licy, not just military security.” He reported that
Jeneral Barcus had said that nothing must appear in
writing on this program and that the use of the words
“l}aevteﬁolngical or germ warfare” or similar terms,
was forbidden except for initial identification with
the program.

~ The discussion on security was long and detailed
and ended by General Jerome saying that secarity
was an “all hands’ affair,” that everybody was respon-
sible and everybody had to play their part—that it
was a chain of many links and one broken link could
m--the chain. Some officer pointed out that the
Jhinese had already claimed that the United States
was using bacteriological warfare and that since the
arly days of its use by the B-20's, many pilots had
become prisoners of war and that surely, there-
fore, the enemy must know by now of its use.

"_JWe all recognized this truth but, as the General
ointed out, if the government chose to deny its use,
we in the military had no choice other than to do our
sest to try to maintain this fiction. He said that,
¢ith 300 to 400 men of the Wing being rotated back
to the United States each month, it was only a ques-
tléh of time before the truth would be known, and
meanwhile, every effort was to be made to make the
propaganda fiction as realistic as possible.

i
It was generally agreed in this instance that

seeurity, as so often is the case, was more to keep
knowledge from our own people than it was to con-
ceal facts irom ihe enemy.

~ The General closed the conierence with a direc-
ti“&"%ummary that went about like this, as best I can
remember:

* Speaking to Colonel Wendt, he said: “You will
see VMF 513 tomorrow and tell them that Barcus has
cut me in and to go ahead at the earliest on the
program. Stress security but, above all, siress the
necessity of maintaining the ten-day contamination
cyele because this responsibility is being passed
directly to them. See Gaylor and Condon as soon
afterwards as you can so that they can start thinking
the problems over. Impress Gaylor with the fact
that I think that his part will be a small scale effort
for some time to come.” To Colonel Clark he said:
“You check with Gaylor and see what help he needs
in getting a small bomb facility ready.” His last
words, addressed to Colonel Stage were: “Keep your
ears and eyes wide open, security is essential.”

-.:-.5_‘-. F. H. Schwable, 04429
0 Colonel, US.M.C.
19 December, 1952
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THIRD DEPOSITION OF COLONEL FRANK H.SCHWABLE

North Korea

Security

When the bacteriological warfare program was
expanded, all security matters were reviewed at Gen-
eral Jerome's May 25 conference.

The one thing that was emphasized in every stage
ol bacteriological warfare was security and this con-
stituted one of the major problems confronfing the
Ist Marine Aircraft Wing. "While we'had no (ﬁ_m:ra-
tional authority, security is an administrative m‘atter
for which we were responsible to the 5th Air Force.

Every means possible was taken to mislead the

enemy and to deny knowledge of these operations to
our own personnel,

Among our own personnel, should they become
curious, the aim was to create the impression that
the special missions were strictly a form of highl
specialized propaganda which could not be discloseﬁ
because of the loss of value if prematurely released
and because the sources had to be safequal:ded., g

On the enemy side, bacteriological bombs we
to be dropped only in conjunction with ordinary bog L:e
S0 that the specialized nature of the attack could . i
hc»drlec!ed-—or if detected, could not be provéd {10
evidence found on the ground would be clain‘l d} b
our side to be either legitimate propaganda —e ‘by
or flare parachutes and cases, .

At the conference on 25 May
Jerome, assisied by General Lamsr.u;-
over the security measures that woul
unless specifically modified.

Absolutely nothin y

. 3 B was to a i 7
ferring to the program in i i
germ”, efc. were words that

1952, General
Scribner. went
d be enforced

iting re-

conversations substituted
paganda™, “Suprop”
special missions, efe.

Mission repors were handled in two way
ys:

Ch‘_*ff-'porting
times, ang
d be added'

mission numbers
ot ‘;:l the words woul
'8 Runuri®, whict
ey ] ever w i
convey to the proper aut} a_s_penm-
d conducted ope oF ite

damage assessed, Th
“via Sinanju” or
enl. This would
Squadron 513 ha
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standard missions to maintain the bacteriological con-
tamination in its assigned area in the 10-day cycle.

The other units, whose missions were intermit-
tent, were scheduled by indicating “Suprop” for, say,
mission number so-and-so in Top Secret orders, and
would use the “Suprop” code for their reports. They
would send in their standard, secret despatch stating
mission numbers, type of aircraft, target coordinates,
time over target, bombs dropped (conventional type)
or photographic exposures made, flak encountered and
any other information. Immediately after, a Top
Secret despatch would also be sent to 5th Air Force
by the unit reporting, which would say: “Mission
number so-and-so, so many ‘Suprop’.” By this
method they reported in code, the number of special
bombs dropped on an otherwise normal mission.

Any reports of aireraft performance, tactics, etc,
relative to the bacteriological program, would be re-
ported verbally to the Operations Officer (G-3) and
bomb difficulties to the Logistics Officer (G-4) who
would further report verbally to the Commanding
General who would then decide whether he or another
appropriate staff officer would report to 5th Air Force.

Only those who absolutely needed to know about
the program to ensure its efficient functioning, were
to be informed. Normally a staff officer and his assis-
tant are cognizant of all matters within their section,
so that if one officer is absent, the other can attend
to any pertinent matters. It was not so with this
program. If the cognizant officer was absent and
an wrgent matter came up, the question was to be
taken to the Chief of Staff, Executive Officer, Com-
manding Officer or other senior staffi officer. The
reason I opposed informing the Wing Medical officer
was that the program could function without his
knowing about it.

The entire subject was mentioned only in official
business when it was necessary to discuss it, and
then only behind closed doors and in guarded tones
and ferms. No “Suprop” mission was mentioned in
the General's daily stafi briefing.

4 Violationfs of security in this matter, like viola-
tions of security of any regulation of equal importance,
were to be the subject of a general court martial.

Only twin engine aircraft were to be used until
the 5th Air Force scheduled the use of AD's (Skyraid-
ers).

Only night operations and high-altitude photo-
graphic reconnaissance flights would employ special

weapons until the AD’s were ordered to participate
in daylight.
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Flights would be made to the maximum extent
over water and avoiding friendly territory, and bombs
were to be jettisoned only in deep water at sea.
Bombing-up would be confined to the minimum num-
ber of fields—in our case K-8 (Squadron 513's base at
Kunsan) and K-3 (Marine Aircraft Group 33's base
at Pohang) only, until large-scale operations were
ordered from K-6 (Marine Aircraft Group 12's base
at Pyongtaek).

Where practicable, a napalm bomb would be
carried on the attacking aircraft and relained until
the bacteriological bombs were away, in order to
ensure the destruction of the plane by fire, if it had to
crash.

General Jerome further directed that only a very
limited number of pilots in the operating units were
to be involved and they should be the more senior,
mature, responsible men; that they should preferably
be regular officers making the service their career,
and above all, must be men of unquestioned loyalty.

He also stressed that officers and men involved
must be impressed with the vital nature of the secu-
tity problem, its effects on national prestige and its
eflects on current enemy action. Pilots must be made
to feel that they were a very select group, hand picked
for capability and reliability. The point was em-
phasized to: “Forget it in Korea whenever you can,
and when you go home, you never heard of it.”

Pilots were to be assured of their personal safety
from the effects of the materials used in order to avoid

a possible breach of security through fear of personal

itamination.

 For the same reason, pilots were to be given a
brief summary of the general operations to date, to
avoid possible breaches of security because of the
moral factor if they should think they were the first
ones fo use this unorthodox form of warfare.

. Dropping of a “Suprop” bomb on the wrong tar-
get was fo be reported immediately. Pilots were to
be made to feel that this was a vital responsibility—
ﬁ&:lab that disciplinary action would or could be
taken, but to keep an accurate record of what areas
ﬁﬂ'lbuﬁ contaminated.

. Breaches of security were to be reported immedi-
ately and verbally. Any officer or man who appeared
to be persistently curious about the propaganda pro-
gram, was to be watched very carefully and reported
direct to the General. Any pilot included in the pro-
gram who appeared to be “breaking” in any manner,
i.e. who appeared to become careless, rebellious, fright-
ened, hesitant, etc, through combat fatigue or for
any other reason, was to be removed immediately
from the flight schedule and reported to the General.
Any person who appeared to be acting in a suspicious
or unnatural manner, was likewise to be reported to

the General.

F. H. Schwable, 04429
Colonel, U.S.M.C.
19 December, 1952

DEPOSITION BY MAJOR ROY H. BLEY, FORMER
ORDNANCE OFFICER OF THE 1ST MARINE
AIRCRAFT WING, U.S. MARINE CORPS

North Korea

I am Roy H. Bley, Major, USMC, serial number
010450, age 39, married with two children. My home
is at 1333 Orange Ave, Santa Ana, California, U.S.A.
For approximately 5 weeks, until I was shot down
in North Korea on the 8th of July, 1952, 1 was
Ordnance Officer on the Ist Marine Aircraft Wing
Staff in Korea.

The facts which I relate about germ warfare are
written by my own free will.

I arrived in K-3, Korea, on the 28th of May, 1952
and was assigned as Ist MAW Ordnance Officer on
the following day, the 29th. The previous Wing
Ordnance Officer had departed for the Stales in the
early part of May, 1952, leaving the job to be handled
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by a M/Sgt, McGarry, the Ordnance NCO., who had
worked for him, and who had been on that job for
several months.

On the night of the 2nd of June, McGarry and I
were working alone in the Ordnance Section of the
G-4 (Logistics) Office discussing normal, routine
ordnance matters, and he briefing me on the details,
problems and procedures of my job. That night he
told me the main facts about germ warfare as con-
ducted by the Wing at that time.

He reported that VMF-513, Marine Night Fighter
Squadron 513 located at K-8 was dropping germ
bombs for the 3rd Bomb Wing there. They had start-
ed dropping them early in 1952. The Ordnance men
from VMF 513 had been trained and assisted in the
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use of germ bombs by Special Weapons personnel
of the 3rd Bomb Wing and the Squadron's supply
of the weapons was made directly from the K-8 bomb
dump, operaled wholly by Air Force personnel.
Later, in March, 1952, VMJ-1, (Marine Photo-
graphic Squadron 1 of Marine Aircraft Group 33)
also began dropping germ bombs. Ordnance men
had been assigned to the Squadron from the Group
for that specific purpose, forming a Special Weapons
Unit, and had been given two weeks training prior
o the Squadron's first use of the bomb by an Air
Force Special Weapons team sent to their base from
K-8. This team consisted of two officers and six ei-
listed men and had instructed the ordnance men on
handling procedures, slorage and security methods.
Then the team had remained with the squadron for
fwo or three weeks after the squadron had initiated
its use, to supervise and continue their instructions.
The first supply of germ bombs for Squadron
VMJ-1 had been ordered from the 6405th Air Support
Wing of the Air Foree located in Taegu, and p}cked
up at their Ulsan Ammunition Supply Squadron
(543rd) dump by the ordnance men of VMI-1 accom-

panied by members of the Air Force Special We

apons
team. P

Security methods, especially in its first stage of
use in K-3 (Marine Aircraft Group 33's base a? Po-
hang, Korea) were very stringent. The only persons
who knew of its use were some members ur'me Win
Stafl, the Group and Squadron (jonmmndch iiotg
flying the missions, the Group Bomb Dump.()pﬁ' 4
and Ordnance men who made up the Special Wes ol
team and who actually handled al| the trans or:( pti-'lns
and did the loading of the aircraft B

Tl‘hf- supply of the germ bombs was ha
::«-p\ M_J-I spt{‘lfll 'WQIPOI'IS Ur_uit who went directly

he 6405th ASW., with a priorily secret despatc]f
2 On thc.rnnrrl'll'lhg of the 5th of June, 1952, Colo l
Aark, Logistics Officer of the Ist MAW called me 1:11:0

his office where he was al
t one and ask m
progress in becoming familj e Mot X
ce job,

his desk, walked around hi
and then said, “Now, Ble
od you in here. It's to di
4 ere. S 1o discuss the w;
:«-amm project, the use of the germ k‘w.o +
- sal down again at his desk he asko.adm“)-
h“:q“< discussed it with you?" | replied t‘I
riofly flr then said, “Ip order to'br‘ o
date on its use out here, I'Nl give vor - B
regarding its previous use.” £
The Air Force start

. 4 i
v, for the main feason I cajl-

NE'S Special

t he had,

ou up tg
1 & brief I‘li:-}!nry

ed dropping the

bombs

:;:HM:;;'““::Q‘T };“zh command in \Vasl)zﬁh?oupnn
er of 1951, first wi gton, in

i Olinawa, followed by the ar:lth the B-29's paeed

Bomb Wing's
L] '

al K-8 (Kunsan, Korea). Then fighter types were
also included into the use of them too and that in-
cluded Marine Squadron 513, also based at K-8.

This squadron, attached to MAG-33, using FIF
(Tigercat) aircraft, was included in the project by
the Air Force for these reasons: they were a night
fighter squadron and could drop the bombs with 2
great deal of security; they were based at K-8 where
the supply of bombs were available; and the Air
Force high command decided that some experimenta-
tion and familiarization work by a Marine squadron
would be very helpful to Marine Aviation and them-
selves should the germ bomb be used on an increased
scale. This experimentation and familiarization
would net only afford experience to flight crews but
also to the ordnance men who would help the Air
Force Special Weapons personnel in handling details
and procedures,

Squadron 513 started using germ bombs right
after the first of the year, 1952, and then Squadron
VMJ-1 also was added to the program by the Air
Force in March, first, because they were a utility
outlit doing mostly photographic work and could drop
the bombs without being suspected; second, during
their normal work they covered all parts of North
Korea, and third, Special Weapons personnel were
available at K-3, their base, to form a nucleus of
handling personnel required.

Then he paused and asked, “What do you think
of the use of the germ bomb?” I said, “Sir, its not

Major Roy H. Bley
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only against my own principles but it would also
certainly leave a black mark against the Marine
Corps reputation.” The Colonel said he didn't ap-
prove of its use either, nor did anyone else in the
Wing, but we were ordered to do so by higher auth-
ority and there was nothing to do but obey our com-
mands.

Colonel Clark then told me that General Jerome,
Commanding General of the 1st Marine Aircrait Wing,
had attended a conference at the 5th Air Force Head-
quarters during the latter part of May and a plan
had been introduced to him where the Ist Marine
Aircraft Wing was to participate more fully in the
use of germ weapons. Then when General Jerome
returned to K-3 he had called a staff meeting includ-
ing the Assistant Commanding General, Lamson-
Scribner; the Chief of Staff, Colonel Schwable; Intel-
ligence Officer, Colonel Stage, to the best of my
memory; Operations Officer, Colonel Wendt, and him-
self. General Jerome had discussed the plan in
detail and had ouilined the tasks and missions for
the various G-sections to do. During this conference
it was decided that I, as Wing Ordnance Officer due
to arrive three days later, would have to be informed

of the plan for 1 would have to handle many of the
details for the Logistics Section.

Colonel Clark then pointed out that during the
conference the target areas were also discussed. It
was decided by JOC (Joint Operational Center) that
a contamination belt was to be established deep be-
hind the enemy lines, across the peninsula of Korea
and covering the enemies’ main routes of transporta-
tion.

So both of our Groups, Marine Aircraft Group
33 and Marine Aircraft Group 12, were included in
the plan, Squadrons VMJ-1 and VMF-513 of MAG-33
were to continue on an increased scale, and the F9F
(Panther) Squadrons of MAG-33 were fo get pre-
pared to use germ bombs and be on a stand-by status,
ready should they also be ordered fo drop them by
JOC. The AD’s (Skyraiders) of MAG-12 were to
start immediately on a small scale by flying o K-8
for their supply of germ bombs and operating from
there until some special dispensers arrived from the
States and then they would operate on a large scale
with their supply of bombs to be from the bomb dump
of their own base, K-6 at Pyongtaek.

Colonel Clark then outlined several items he
wanted me to accomplish for him as soon as [ could.

To contact the 6405th Air Support Wing, at Taegu,
and arrange for a conference with them regarding
the increased usage supply of bombs at K-3 and to
make arrangements for eventual supply to K-6.

To check on the storage facilities at both K-3

and K-6.
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I was also to check on the security methods in
the MAG-33 bomb dump where the germ bombs were
stored and to have the MAG-12 Bomb Dump Officer
to prepare for increased securily when his supply of
bombs was established. Colonel Clark stressed the
fact that utmost caution was to be used in security.
He stressed that nothing was to be issued from the-
Logistics ‘or Ordnance sections in writing, that all
instructions and supervision was fo be made verbally
with the exception of the required requisitions and
reports. Colonel Clark's final remark, before I left
his office, was, “Bley, I know this is an unpleasant
assignment, but I expect you to carry out your part
of the project to the best of your ability.”

~ On the 9th of June, McGarry and I drove to see
the MAG-33 Bomb Dump Officer and inspected his
facilities for the germ bombs, which were satisfactory..
He explained to me that the bombs were requisition-
ed by the Special Weapons Unit direct from the Air
I advised him to make more storage space avail-
able because the usage rate was to be increased and
will probably have to handle two or three times as.
many bombs as he previously had.
~ On the 13th of June I went to K-6 to inspect the
MAG-12 bomb dump and to talk to the Group Ord-
nance Officer about his plans for his eventual storage
of germ bombs there.

I asked him if he knew of the proposed use of the
Special Weapon, the germ bomb, by MAG-12. He
replied that he had been told of it by Colonel Gaylor,
the Group Commander about 10 days before. Colonel
Gaylor had told him that the supply of bombs was.
not to be established yet for a few weeks. Before
the supply of bombs were to be handled at K-6, the
Group  would have to have some men trained in
handling procedures. Colonel Gaylor had ordered
him fo select about ten men from his bomb dump
crew, men who were reliable and who he considered
would be able fo pass a secret security classification
check, but not key men in his regular bomb handling
crew, and send them to K-8 where they could be given
on-the-job training by the 3rd Bomb Wing. These
10 men had been sent to K-8 on the 1lth of June
for a period of about four weeks.

. | checked on storage arrangements and security
of infermation. I reperted how Squadron VMJ-1 drew
their germ bombs but said I'd have more information
on that afler Colonel Clark and I conferred with the
Air Support Wing personnel in Taegu in a few days.

Finally | gave him insiructions to go down to
K-3 and see the set-up there and also to go lo K-8
when he found time to see their storage methods.

On the 16th of June I flew to Taegu to confer
with the 6405th Air Support Wing regarding the in-
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crease in supply of germ bombs to the Ist MAW.
Lolonel Clark was unable to come with me. The
conference was held in the office of the Commanding
Officer of the 6405th ASW, where I also met the
Ordnance Officer.

I learned that the 6405th ASW had been supply-
ing the germ bombs to the 3rd Bomb Wing at K.8
since December 1951, at first in small quantities and
then in larger deliveries. Delivery to K-3 had com:
menced in March of 1952.

The Commanding Officer stated to me that Feam-
com (Far East Material Command) had notified him
about the lst of June that the 1st Marine Aircraft
Wing was to increase its use of germ bombs at K-3
and was also to establish a germ bomb supply at K-6.

I went over all the details of requisitioning and
delivery, coding, types and reports. 4

We agreed that Squadron VMJ-1 would continue
to send their own requisitions for germ bombs until
the germ bomb dump was established at K-6, and
then all requisitions for both groups would be made
by me from Ist MAW Headquarters. That would be
around August. | passed all these decisions on to

Colonel Clark and the other officers concerned,
verbally.

On the Tth of July, Colonel Clark notified me that
he was calling a conference of MAG-12 and MAG-33
Logistics and Ordnance Officers and some officers of
the Special Weapons Unit of Squadron VMIJ-1 to be
held on the 10th of July to discuss the problems arising
out of the increased use of germ bombs. Next day
I made a trip to K-6 with the 1st MAW Chief of Staff,

‘Colonel Schwable and had a preliminary talk with

the Group 12 Ordnance Officer. He told me that he
would be ready to establish a germ bomb facility
there as soon as the team to handle them had com-

pleted their training at K-8. This would be around
the 12th of July.

On this same day, July 8th, 1952, on my way back
to K-3 from K-6 with Colonel Schwable, we lost our
course and were shot down by ground fire behind the
front lines in North Korea.

Roy H. Bley

Major USMC, 010450
North Korea,

21st. lanuary, 1953.
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A report to the twenty-third aesden of the Central People’s

Government Council on Fe

by Po

Minister of Finance of the Ce

OMRADE Chairman, Members of the Council, and

Comrades:

I am reporting today to the twenty-third session
oi the Central People’s Government Council on the
state budget for 1953 and ask for its examination and
approval.

Total revenue for the state budget of 1953 is
233.499,100 million yuan. Total expenditure is 233.-
499,100 million yuan. Revenue balances expenditure.
Under the heading of revenue, receipts from taxes
make up 49.12 per cent; receipts from state enter-
prises, 29.97 per cent; from interest on loans and
insurance, 4.4 per cent; and from other sources and
the estimated surplus from last year’s budget, 16.51
Per cent.

Under the heading of expenditure, appropriations
for national economic construction and social, cultural
and educational projects form 59.24 per cent. Appro-
priations for national economic construction are 41.68
per cent more than for 1952. Of these the principal
items are: for the heavy and machine industries, an
increase of 47.31 per cent; for the fuel industry, 84.56
ver cent; for geological prospecting and survey, 611.46
per cent; for construction projects, 204.14 per cent;
Tor the railways, 88.93 per cent; for agriculture, 61.44
per cent; and for forestry, 128.38 per cent. National
defence appropriations make up 22.38 per cent of the
Ital expenditure; administration, 10.19 per cent; other
Payments, 1.56 per ceni; and total reserves, 6.63 per
<ent,
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stfetion; thirdly, the 1953 budget shows that our
country has entered a new stage of large-scale and
planned economic construction which is centred round
the development of industry, first and foremost heavy
industry. Industrialisation has been the dream of all
the :éh-inese people for the past one hundred years.
C#ﬁfiman Mao Tse-tung in his work, On Coalition
G?é?ﬁﬁﬂmﬁf, wrote: “Without industry, there can be
no solid national defence, no welfare of _thc”pccrpi!f-
and no prosperity and power of :he_na!m::. -dh'i‘;;:
step by step, the great dream is being turned i
r'e A

SR

= : § inning
S0 ThHe : omic construction heﬂ_,'m
‘The new stage of econ s el Qg e

in 1953 is based on the achievemen ' ¢
stage of restoration of the past three years !:1;[
arduous strugele and complete unity of the p::!zd .
our country in the past three years have m‘(pration-
to solve the serious problem of econorie ;e d.iﬁerenf
The ‘condition of our state mow is entirely the time
from its devastated, crippled condition at[tursl pro-
of its founding. Our industrial and agr:;:ured o
dustion has, generally spéaking, becth TP gy
liberation peak levels. Most items ha‘:la This has
passed this level or surpassed it ErESUF Ll geos
made it possible for us to start g i ':5 has laid
five-year plan of economic construction a
a foundation for this plan. : :
-:_3;-11& reason why the state of our country.: ﬁ::;‘;y
is increa singly sound and steadily prog:?se’( gis pased
day is that the revenue of our state -’ in the
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some 60 per cent in 1953. The principal pertions of
our state budgetary expenditure are actually directed
at developing the national economy and raising the
people’s material living standards and cultural level

The appropriations for national defence are also aim=

ed at safeguarding our country’s economic construc-
tlon and the people’s livelihood. Despite the condi-
tions under which the state is actively building up its

delences against U.S. aggression and our people are =

axerling themselves to strengthen the struggle to
resist U.S.
fence accounts for only just more than 22 per cent
of the total expenditure in 1953. The appropriations
for economic and cultural construction plus a large
part of the total reserve funds to be spent on these
fields amount to more than 60 per cent of the total
expenditure

Such excellent features of our state finances em-
phatically prove the superiority of our state and econo-
mic system of People's Democracy. Although our
slate and economic system and financial situation at
present lag behind those of the Soviet Union, which
has already realised Socialism and is marching to-
wards Communism, we, like the other People’s Demo-
cracies, are travelling a path similar to that of the
Soviel Union. The Soviet Union of today will. be
the new China of tomorrow. '

The budgets of the capitalist cc i
very opposite of the budgf!s of th;unsttl;l\?iit a{fnitohne
China .and other People’s Democracies. They are:
solely in the interests of the bourgeois ruling cla
and, as Comrade G. Malenkov has said, “a mean St')s'
which the billionaires can rob the peopl.e." The g
cipal source of the budgetary income in capitpar]!ir;';
cauz:nu does not come from the appallingly huge
m“; ol the monopoly capitalists, but from the daﬁy
‘-ofh::‘ p::?:m 'l‘f.l-f the masses of poverty-siricken
ey i l The budgets are almost entirely de-
“'q::‘;;nmge ::::e reaclioinary state machine
M“ ‘ erests of the exploiter
mprimm :edm:;}slance' of the exploited pto mei-t at,ll::
upiumllun oy e basic economic law of modern
e :Jloundcd‘ by Comrade Stalin. namely
R e maximum capitalist profit througi;
e m :Im. fuin and impoverishment of the
s o e population of - the given count
R :?sl:}:':mem and systematic robbery r&
couniries, and, lastls‘r l‘l:lounmes. eapecially backward
¥, through wars and militarisation

of the national
2 econom . i
oblaining of the highest. p?om*"f.’..m utilised for the

Of the U.S. budg
o S, et for the fiscal year 1959.
Per cent comes from direct taxation of thi ﬁ(shai

vidual, while 74
amourting 1. 11 < or cent, of, the tolal expenditupe

the American people is war, mounting taxation, infla-
tion, soaring prices, reduced real wages, poverty and
unemployment.

' In his State of the Union Message to Congress on

January 7 this year, Truman painstakingly assembled
some figures in an effort to prove that the imperialist
wolves still “have a heart for the people.”” The u.s.
Government is said to have spent “nearly” $5 million
on water conservancy in the past eight years. This

. ; : _ is the only item of expenditure Truman mentioned in
aggression and aid Korea, national de-"1 5

this respect. It comes to only one-hundred-thousandth
of the U.S. Government’s fotal outlay for the same
period and less than 1 per cent of the total expendi-
ture of 12,716,600 million yuan spent by the Chinese:

. Government on water conservancy in the four years

Vs

1950-53 (over U.S.$550 million if converted at the

' different rates of exchange prevailing during these

years). But this ex-U.S. President had the audacity
to claim in his Message that “we have demonstrated,
up to now, that our democracy has not forgotten how
to use the powers of the government to promote the:
people’s welfare and security.”

Is it not clear that two different worlds, two
different state and economic systems, result in two
diametrically opposite financial systems?

1. ESTIMATES OF THE FULFILMENT OF THE.
L0 1952 STATE BUDGET

'O facilitate my explanation of how the 1953 bud--
4 pet was drawn up, I would like to deal briefly with:
estimates of the fulfilment of the 1952 budget.

' It can now be affirmed that the state budget for
the year 1952 was in the main very well fulfilled.
Actual receipts exceeded the original estimates as
well as exceeded expenditure. The budget has an
estimated surplus of over 30,000,000 million yuan.

Revenue: Total receipts were 189,278,100 million
yuan, 19.15 per cent above the original estimates. This:
includes: various taxes, 96,218,200 million yuan, 4.86:
ser cent above the original estimates; receipts from
state enterprises, 46,578,800 million yuan, 25.99 per
‘,i__:gnt above the original estimates; receipts from in-
ferest on loans and insurance, 2,510,000 million yuat
56.49 per cent of the original estimates; other revenu®
43971,100 million yuan, 71.21 per cent above the
original estimates.

~ Expenditure: Total expenditure was 163,218,600
million yuan, 2.75 per cent above the original esti:
mate:ls. This includes: expenditure on national eco
nomic construction, 73,069,900 million yuan, 25.85 per
cent above the original estimates; expenditure o0
aneial | cultiiral and eadacatlanal nrniaste 002255

£v
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Receipts from
State Enterprises

Total Receipts: 189,278,100 million yuan. Increase of 19.15% above original estimates

1952 EXPENDITURE

National Economic
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'000,000,000 yuan
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million yuan, 96.39 per cent of the original budget;
:.uln_ﬁnis{rative expenditure, 19,336,900 million yuan,
85.17 per cent of the original estimates; other ex-
penditure, 5,702,300 million yuan, 83.36 per cent of
the original estimates.

The 1952 state budget completely ensured the
requirements of economic construction and national
defence. It also ensured the continued stability of
prices throughout the country. According to the
statistics of state trading organisations, the general
wholesale price index of fifty-two principal commodi-
ties in December, 1952 in seven big cities (Shanghai,
Tientsin, Shenyang, Hankow, Chungking, Sian and
Canton) dropped 6.4 per cent, compared with the
corresponding month of 1951. Among these, major
food items (excluding grain) dropped 14.9 per ce'nt;
fuel, 13.2 per cent; industrial equipment and materials
125 per cent; cotton yarn and cloth, 0.8 per ccnt:
and building materials, 9 per cent. Since the markei
pr_ico of grain had been too low in the past, it was
raised 1.9 per cent so as to allow the peasants to be
reasonably benefited.

In 1952 there was an increase in both the total
revenue and expenditure of the state. This is the re-
sult of the active labour of the workers and peasants

developments that have been attained in the various
economic fields and raised the level of industrial and
agricultural production to greatly exceed that of 1951.

In the field of industrial production the output

of pig iron in 1952 increased 31.45 per cent over 1951;

steel, 41.05 per cent; electrolytic copper, 28.43 per
cent; pure soda, 33.80 per cent; caustic soda, 3211
per cent; cement, 10.95 per cent; crude oil, 24.94 per
cent; electric power, 29.56 per cent; coal, 17.79 per
cent; cotton yarn, 29.87 per cent; cotton cloth, 36.63
per cent; paper, 50.81 per cent; and sugar, 28.17 per
cent.

In the field of agricultural production, output in
1952 included 163,750,000 tons of grain; 1,292,000 tons
of raw cotton; 202,000 tons of tobacco; 82,500 tons of
tea and 1,710,000 tons of marine products.

~ Except for iron, coal, sugar and tea, production
of all these items exceeded or greatly exceeded the
highest annual oufput in the pre-liberation period.

In the field of construction work for water con-
servancy in 1952, the effectiveness of flood-prevention
works along various rivers was continuously streng-
thened and the huge amount of over 1,000 million

cubic metres of earthwork was done. After two years

of our couniry which has brought about the pew '_"‘é'{harnessing work, the greater part of the Huai River

INCREASE OF INDUSTRIAL

OUTPUT IN 1952

50.81

% of 1951 : .

41.05

3145 32.11
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area is now free from the menace of ordinary floods.

The water detention project in the Chingkiang section
of the Yangtse River has been completed so that the
menace of Yangtse River floods has been reduced in
the wast plain between the Yangtse and the Han
River as well as in the areas around the Tungting
Lake. China has augmented its irrigated acreage by
over 1,600,000 hectares. Parallel with the achieve-
ments attained on the wvarious water conservancy
fronts, preparatory work for the complete control of
the Yellow and the Han Rivers has continued.

Four hundred and seventy-two kilometres of new
railway lines were constructed in 1952. Two new
railways, the Chengtu-Chungking and the Tienshui-
Lanchow lines, were opened to traffic. In addition,
602 kilometres of railway lines were repaired, includ-
ing the Chinlingssu-Chengteh line (a section of the
Chinchow-Chengteh line), the Yehposhou-Chihfeng
line in Jehol Province, the Hsingshutun-Chengtsetuan
line and the Niuhsintai-Tienshihfu line in Liaotung
Province. The construction of the 140-kilometre
double-track line between Harbin and Changchun was
completed. Construction was begun of three new
lines—from Tienshui to Chengtu, = Lanchow to
Wauhsiaoling (a section of the Lanchow-Sinkiang
line) and from Fengtai to Shacheng (in Hopei Pro-
vince). The construction of a railway in the forest
area from Kutur to the Tuli River in Inner Mongolia
was also begun. Restoration of the Paochi-Tienshui
line is continuing.

In 1952 China's total tonnage of rail freight was
131 million fons, an increase of 1846 per cent over
1951, and in terms of ton-kilometres, it was 59,461
million, 154 per cent more than in 1951. The
total tonnage of motor transport handled by state-
owned facilities was 4,030,000 tons, an increase of
140.4 per cent over 1951, and in terms of ton-kilo-
metres, it was 255 million, an increase of 89.5 per
cent over 1951. The total tonnage of cargo trans-
ported by state-owned ships on the China coast run
and inland waterways was 5,312,000 tons, an increase
of 49.6 per cent over 1951. It was 3,960,900,000 ton-
kilometres, an increase of 54.6 per cent over 1951.

With the development of economic enterprises,
the people’s life has undergone further improvement.
During the year 1952, office employees and workers,
as well as government personnel throughout the
country were, without exception, given a wage in-
crease. According to preliminary data compiled by
the State Statistical Bureau, wages of office employees
and workers in state enterprises in 1952 were gen-
erally increased by 11 to 36 per cent over 1951. The
wages of government personnel were raised by an
average of 15 to 31 per cent over 1951. This is as
far as money wages are concerned. In terms of real
income of the workers, the increase is much greater.
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labour insurance in 1952 reached more than
0 million yuan. The amount spent in build-
orkers’ housing was more than 2,860,000 million
- With these funds, 217,550 rooms have been
accommodate about one million people. In
a there have been important improvements in
he medical treatment, health, cultural and recrea-
' acilities and other living conditions of office
s and workers. All this constitutes a part
ir real income,

. @ result of bumper crops, the peasants' in-
 has also greatly increased.

rative enterprises have played an important
veloping production and increasing the in-
he peasants and olher working people. The
gral producers’ co-operative is a new form
_ sation in which the peasants have been fur-
ther organised on the basis of mutual help in labour.
1 , such co-operatives were expanded to ap-
ely 4,000 in number, During the same
period, over 2,600 handicraft producers’ co-operatives
‘up. By the end of 1952, there were already
than 34,000 supply and marketing co-operatives
having a fotal membership of more than 141 million.
T :

The inerease in the income of workers and pea-
sanfs has markedly raised their purchasing power.
This is proved by the growing sales of daily necessi-
ties, According to preliminary statistics compiled by
the state trading and tax agencies, the total sales of
the state trading organisations in 1952 reached
91,518,000 million yuan, an increase of 60.93 per cent
over 1951. Of this, sales of a few important com-
modities were as follows: cotton cloth, 69,216,107
bolls, an inerease of 41.42 per cent; paper, 157,998
tgn{!,jiqcrease, 47.46 per cent; sugar, 187,722 tons, in-
Crease, 55.05 per cent; matches, 4,354,831 packages,
increase, 73.35 per cent; coal, 24,287,700 tons, in-
crease, 29.63 per cent; kerosene, 145,158 tons, increase,
146.82 per cent: edible oil, 212,509 tons, increase,
10335 per cent: and salt, 1,614,500 tons, increase, 24
per cent. Retail sales by co-operatives in 1952 totalled
49274900 million yuan, an increase of 160 per cent
over 1951. The total amount of business trans-
3°ﬁ°_!_l.8 done by state enterprises, co-operatives and
private industrial and commercial concerns increased
by 3973 per cent over that of 1951.

- With the improvement in the people’s material
life, their cultural life has been gradually developing.
The fotal number of primary school pupils has
reached 50 million, an increase of 159 per cent
over 1951.  Secondary school students totalled
3,090,000, an increase of 54.2 per cent. Students in
institutions of higher learning totalled 202,000, an

¥
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increase of 153 per cent. Hospital be
China totalled 142,000 in number, an j
per cenl. Film shows drew a total a
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the economy has been restored
prices have in the main declined,
material and cultural life has
shows that the financial
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production and practise economy in 1952, This has
been achieved by following Chairman Mao Tse-tung’s

_correct leadership and by the united efforts of the

people throughout China. This achievement signifies
at the same time that the financial work done in 1952
was basically correct.

However, it should be pointed out that serious
defects and errors still existed in the financial work
of 1952. Efforts must he made to overcome and cor-
rect them in 1953,

As far as revenue is concerned the defects were
primarily due to the under-estimation of industrial
and commercial taxes, agricultural tax and the pro-
fits of state enterprises. This under-estimation of tax
revenue was due to inadequate estimates of the
developments in industry, commerce and agriculture,
as well as of the possibility of smuggling and tax
evasion by some industrial and commercial concerns.
Under-estimation of the profits of state enterprises
was due to the fact thal a number of state enterprises
were rather hazy about their own assets, the capacity
of their equipment, their output norms and the market
conditions. They lacked a proper evaluation of the
initiative and creativeness of the workers. Conse:
quently, when they fixed their production tasks, they
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adopted not average advanced norms but backward
morms. Nevertheless, the financial and economic
organisations failed to correct these defects.
Another defect in connection with revenue is that
bureaucracy and commandism have not yet been up-
rooted in the work of tax collection. As a result of
this working style, the policy of the Communist Party
and the People's Government at times could not be
«carried out, and it was even violated. Although the
wark of collecting the agricultural tax has improved
year by year, there are still some problems which
‘have not yet been solved completely. First, on the
question of measuring farmland and determining the
proper output, the central authorities concerned
failed to investigate and sum up in time the
experience acquired in different places in this work.
Moreover, they failed to issue nmew and concrete
«directives in the light of the different conditions in
different localities, In carrying out the task, most
local authorities also failed to survey and measure
farmlands in a systematic and planned way by
relying on the co-operation of working teams,
trained in and familiar with the technique and policy,
and the peasanis, thus differentiating the yield in
accordance with the quality of land. Instead they
adopted the method of first measuring a standard
mou  and determining its standard output and
then calculating the estimated output of the surround-
ing farmlands. 1In some cases, they adopted the
method of making random surveys and measurements,
thereby resulting in either an over-estimation or
under-estimation of the arable area and output.

Again, in some places the policy of tax reduction
or exemption in accordance with the law was not
accurately carried out, not being granted where
reduction or exemption was due or being granted
where it was not due. In some places as a result of
lack of concern for the interests of the masses, col-
fection and delivery of grain to the granaries gave
rise fo incidents causing death or injury to men and
livestock. In other places there occurred delays in
sending the public grain to the granaries after col-
fection, thereby causing losses. Also there are places
where, merely for the sake of “speed,” the grain was
loaded into the granary before it was dry, and no
attention was paid to preserving the grain afterwards.
This also caused losses.

In the work of collecting indusirial and com-
enercial taxes, there was a very great improvement in
1952. However, in some areas, in some frades, and
as regards different assessment in different areas,
there were cases of incorrect assessment of taxes
and over- or under-charging. At the democratic dis-
cussions in which the levying of the taxes had to be
decided, concerns with either too great or too small
a volume of business were often chosen as typical
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instead of the method of drawing up a sufficient
number of categories and rates of taxation. Conse-
quently, there occurred deviations in which taxes
either too heavy or too light were imposed. In
ﬁ&ﬁtm. after the wu fan movement, there were still
d:n;mlber of industrial and commercial concerns
ngaged in smuggling and tax evasion. Some even
failed to put themselves right despite repeated warn-
‘There were also cases of smuggling and tax
by state enterprises. Some financial or-
ations either failed to take steps to prevent this
state of affairs occurring or to take firm action
afterwards. :

. In the field of expenditure the greatest weakness
:b een the lack of strict examination and control
f budgets, so that the estimated expenditure in
mﬁy organisations was not well planned, or
Was inaccurate and inadequate, or was drawn up
but not observed. Incomplete and inaccurate plan-
n'il:pg resulted in too many supplementary budgets.
Some of the items of expenditure in these supple-
mentary budgets were difficult to foresee due to lack
of experience and were therefore necessary and rea-
sonable. Bul there were also many. items of ex-
penditure which were unnecessary or should have
been either reduced or postponed. Some of the plans
should not have been submitted or approved at all.
But due to unwarranted over-eagerness or irrespon-
sibility or just “doing someone a favour,” they were
submitted and approved without due consideration
and then investment had to follow.

All these mistakes committed by various quarters
are inseparable from bureaucracy in the leadership.
From now on we must start out with severe eriticism
of bureaucracy and mete out punishment to the worst

bureaucrals in order resolutely to overcome these
mistakes,

% THE 192 STATE BUDGET

I:Q& is the year China begins her first five-year plan
! of construction. To achieve the general aim of
industrialisation, we must, on the ome hand, lay
‘emphasis on the development of heavy industry and
aclively carry out capital construction; and, on the
other hand, we must fully utilise the potential capacity
of existing enterprises and try our best to increase
production and practise economy so as to accumulate
the ‘capital needed for industrialisation. The 1953
5“_»% budget is in keeping with the country’s situation
and requirements. It is based on the indices of the
1953 national plan. It is therefore an important and
militant task of the people, of every enterprise and
government department throughout the country to
ensure the correct realisation of the 1953 state budget.
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The total revenue of the 1953 state budget comes
fo 233,499,100 million yuan, an increase of 23.36 per
cent over 1952. The fotal expenditure comes to
233,499,100 million yuan, an increase of 43.06 per cent
over 1952.

The 1953 state budgetary revenue falls info the
following four categories:

(1) Tax revenue of all kinds amounts to
114,685,200 million yuan, or 49.12 per cent of the
total revenue. Of this amount, industrial and com-
mercial taxes of all kinds constitute 37.46 per cent;
agricultural tax, 10,99 per cent; and other taxes, 0.67
per cent.

(2) Profits and funds set aside for depreciation

of state enterprises and local state enferprises amount
to 69,985,200 million yuan, or 29.97 per cent of the =

total revenue. Of this amount, state enterprises
contribute 26.36 per cent and local stafe enterprises
3.61 per cent,

(3) Receipts from interest on loans and insur- |

ance totals 10,280,000 million yuan, or 4.4 per cent
of the total revenue.

(4) Other revenue and the estimated surplus of

the preceding year amount to 38,548,700 million yuan
or 16.51 per cent of the total revenue. L

A comparison between the budgetary revenue of
1953 and the estimated revenue of 1952 reveals the
following:  revenue from taxes of all kinds will in-
crease 19.19 per cent; receipts from state enlerpriseg
will increase 50.29 per cent; receipts from interesi
on loans and insurance will increase 309.56 per ceﬁt
Revenue from other sources will decrease by 12.33
per cent. ”

The 1953 state budgetary ‘expenditure
- m {
divided into the following five categories: il

(1) Funds for national consiru
138,335,100 million yuan, or 59.24 per cent of the
total expenditure. Of this amount the expendit .
for national economic construction js 103507;53
million yuan, or 44.34 per cent; the expendit'u:e-'f
social, cultural and educational projects o
34,807,500 million yuan, or 14.9 per cent.
expenditure for national economic consiruction, th
expenditure for industry is the major item being 2 :
per cent of the total state expenditure. T.he exg 24
!ure for_agriculture, forestry and water conserl:»en :
is. 5.04 per ceni; for railways, communications e
and _telecommunications, 6.36 per cent: for trad' g
banking, 152 per cent; and for other t:fanstr1.1e ta.nd
projects, 10.62 per cent. . o
expenditure - for

amounts to 52,253,700 million vy -
of the total expenditure. yuass.or32.38. per cent

10

ction amount to

totals
Of the

' (3) The expenditure for administration amounts
10 23,779,600 million yuan, or 10.19 per cent of the
total expenditure.

“‘ (4) Other expenditure amount to 3,647,000
g’ﬁﬂbn yuan, or 1.56 per cent of the total expenditure.

_5;.1‘1__;. (5) Total reserve funds come to 15,483,700
million yuan, or 6.63 per cent of the total expenditure.

A comparison belween the 1953 budgetary ex-
A F'_____.Ii'ture and the estimated expenditure of 1952 is
‘as follows: funds for national economic construction
I increase 41.68 per cent; funds for social, cultural
d educational projects will increase 55.86 per cent;
for national defence will increase 22.15 per
- and funds for administration will increase
per cent.

. The following table serves to illustrate the
development in China’s annual financial revenue and
enditure since 1950,

(Figures for 1950 and 1951 represent actual re-
and expenditure; those f[or 1952 represent
ated revenue and expenditure. The figures for
are budgetary figures. In 1950, 1951 and 1952,
penue was grealer than expenditure, while this year
revenue balances expenditure. This explains, taking
1950 as base, the lower: percentage for fotal revenue
iﬁ 1953 as compared with the percentage for total
‘expenditure in 1953.) 2
i, oo 1950 1951 1952 1953
‘A. TOTAL REVENUE .. 100 20463 27260 33629
 Revenue from taxes of

II';‘”-' ‘all kinds .......... 100 16564 196.45 234.14
Apr Industrial and com-

14 mercial taxes .. 100 19572 230.88 282.75
| Agricultural tax . 100 11358 134.01 13432
' Receipts from state

J enterprises ....... 100 351.20 535.71° 80492
. Receipts from interest

. on loans and insur-

;;' RO e 100 17343 76.61 31378
. Other revenue ...,... 100 29155 518.21 45431
&1 1950 1951 1952 1953
B. TOTAL EXPENDI- ,
‘; .............. 100 17482 23974 34297
" National economic con- .

Eenietion | el 100 20229 42101 59649

., Soecial, cultural and

. educational projects 100 177.91 29570 - 460.59
. National defence .... 100 17899 151.30. 13481
. Administration ...... 100 13293 147.25 181.08

Other expenditure ... 100 13655 32264 20635

' It can be seen from the above table that the
total state revenue in 1953 will increase 3.36 times,

and the total expenditure will increase 3.43' times

over 1950. Why has it been possible for our budget
Supplement to People’s China

fo increase in proportions so rapidly year after year?
As already stated this is due to the superiority of
our state system of People’s Democratic Dictatorship
led by the working class, based on the alliance of
workers and peasants. This is due to the superiority
of our economic system with the socialist economy
as the leading force in the national economy. Such
stale and economic systems make it possible for the
working class and the peasantry to develop steadily
their initiative in production and to create more and
more wealth. Our state organisations have direct
confrol over state enterprises, ensure the ever-in-
creasing output of these enterprises and exert great
efforts to lead the masses of the peasants in develop-
ing production. At the same time they also lead the
bourgeoisie to operate, along the proper lines, private
industrial and commercial enterprises beneficial to
the nation’s welfare and the people’s livelihood.

A most noteworthy aspect of the sources of our
tevenue is that the taxes paid and the profits made
by the state enterprises and taxes paid by co-opera-
lives constitute a rapidly growing proportion year
diter year. This is illustrated by the following table:

1950 1951 1952 1953
Percentage of state revenue
derived from tax pay-
ments and profits made
by state enterprises and
fax payments of co-

operatives 59.79

3408 49.35 56.33

Percentage of state revenue
derived from taxation

paid by the peasants .. 29.63 18.17 17.08 14.56

Pe'fcentage of state revenue
derived from t{axation
paid by private indus-
trial and commercial
enferprises |, o b gl 3292 2866 2406 22.36

It should be pointed out that taxes paid by
Private industrial and commercial concerns, with the
®xception of the income tax, are actually borne by
the consumers, primarily the workers and peasants,
and that all the profits of private industrial and comi-
Mercial enterprises are, nevertheless, created by th2
Workers and peasants. For this reason it should be
the hagic aim of all the economic and financial poli-
ties of China to uphold and develop the initiative of

e working class and peasantry. But it should also
b2 pointed out at the same time that all private indus-
trial and commercial enterprises beneficial to. th2
Nation’s welfare and the people’s livelihood are still
Mportant to the present economie life of China.
Private industrialists and businessmen also contribute
their share to the state’s finances. It should still be
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ant policy of the state to correctly develop
ve role.

enormous increase in the financial budget
as stated above, is primarily a demonstration
na's indusirial output and capital construe-
industry will make outstanding developments.

n the iron and steel indusiry, the non-ferrous
industry and the chemical industry, great
will continue to be made for the renovation or
on of thirteen existing relatively large plants
construction of eight new ones. The output
iron for 1953 will increase by 14 per cent,
ots by 23 per cent, copper 39 per cent, lead
cent and zinc 54 per cent.

y large plants will be constructed in 1953,
een existing ones renovated or expanded.
nclude machine- and heavy-machine-building
, electric power equipment plants, automobile
.-s&ipyards, ete. In 1953 the output of machine
sols will be increased by 34 per cent, and industrial
nd mining machinery by 153 per cent.

Inlt&e fuel industry the construction of fourteen
£ @'-irerﬁcal shafts in Northeast China's collieries
carried out in 1953. Twenty-six pairs of
and inclined shaits south of the Great Wall
reconstructed.  In 1953 nine power plants
S “constructed or expanded, and another three
hydroelectric stations and twelve power stations
expanded. The output of electric power in 1953 will
inerease by 27 per cent and crude oil by 42 per cent.

‘Geological prospecting and surveying and the
vilding industry will be greatly expanded in 1953
et the needs of industrial development. The out-
put of cement will increase by 17 per cent and timber
by 38 per cent.

- Production in light industry will also be appro-
priately developed in 1953. Cotton yarn will register
an increase of 9 per cent, cotfon cloth 16 per cent,
paper 6 per cent, and sugar 23 per cent.

~Eleven new railway lines, including those from
Lanchow to Chiayukwan and from Tienshui to Chengtu,
will be constructed in 1953, and more than 600 kilo-
metres will be operied to traffic. Railway freight will
be inereased by 7.4 per cent, reaching 63,800 millicn
ton-kilometres. Highway and water transport and
post and {elecommunications will also make further

By

. Tremendous development will be continued 1%
agriculture for 1953. Grain output will be increased
by 9 per cent, reaching some 175 million tons; cotton,

ir
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16 per cent, reaching some 1,500,000 tons;

tobac
per cent; and tea, 16 per cent. Gl

The projects for the compl

_ _ plete control of the Huaj
and \um{!lﬂg Rivers will be continued in 1953. Pajtl{a;
fmu\-auun of the Tungting Lake will be carried 0~13
the complete control of the Liao River starteq o
preparations made for the start of the complete =

' con-
t’ml of ke Han River. The preliminary draft in
b:r the complele control of the Yellow River pwéﬂ

: drawn up. The expansion of irrigated a :

will also be continued. ey

In line with economic co i
: astruction, cult w
will aiso be greatly expanded in 1953 'l;';]il ort
: wor

in primary school educati i
on, | ¥
0 50 million pupils, will be imited 39Pr0x1mateiy

Cotton cloth

training schools by 7.4 per cent, reaching 360,000;
college and university students by 89 per cent,
reaching 220,000.

The number of hospital beds in cities will 1n-
crease by 10 per cent, reaching 94,000; and beds for
patients with chronic diseases will increase by 68.77
per cent, reaching 45,000

The number of film projection teams will increase
by 2,000, reaching 4,040 teams, and lantern-slide pro-
jectors will increase by 20,000, reaching 40,000.

Measures taken to raise the living standards of
the people of all nationalities will be continued in
1953.

The expenditure on national defence for 1953
comes to 52,253,700 million yuan. This is earmarked
for strengthening our national defence to safeguard
the independence of our Motherland and the welfare
of our people. The task of our national defence is
to serve the economic and cultural interests of our
people and the peaceful foreign policy of our country.
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1 "y
4 -
Primary  schools 100 44 50,000,000
dunior  secondary g
schools 108.3 2,340,000
i second:
sm"uhwh st 148.4 370,000
Short - term  sec-
ondary schools for 162 34,000
workers and peas-
ants
Secondary techni- uﬁi 337,000
cal schools e
Secondary teach- S
ers’ training 1074 360,000
schools
Colleges and uni- 108.9 220,000
versities

ment of the Korean question and other Far Eastern
problems. But the U.S. imperialists, persisting in
their policy of aggression, have not learned from
their failures in China and Korea, By insisting on
the forcible detention of P.O.W’s and breaking off
the armistice negoliations, they are holding up the
peaceful seltlement of the Korean question and
actively preparing to exiend the Korean war., They
have further directed their lackeys, the Chiang Kai-
shek brigands, to make raids on us. For this reason,
the pecple of our country cannot but continue to
strengthen our national defences and the struggle to
resist U.S. aggression and to aid Korea. They have
to be even more vigilant and be prepared at any
time to smash whatever attacks or raids the enemy
might launch. In his closing speech to the fourth
session of the First National Committee of the Chi-
nese People’s Political Consultative Conference,
Chairman Mao Tse-tung declared: '

“Firstly, we must strengthen the struggle to resist
U.S. aggression and to aid Korea. 1t is necessary to
continue strengthening this struggle, because U.S.
imperialism insists on detaining the Chinese and
Korean prisoners of war, wrecking the armistice
negotiations and making wild attempts fo extend the
aggressive war in Korea.

“Wea are for peace. But so lone as 11S

the Chinese people can only be determmeq to goﬂ-‘::
fighting alongside the Korean people. It is no.t A
welare warlike. We are willing to stop the \a.a'r” :
once and leave the remaining questionsliU‘r later s;t c
ment. But U.S. imperialism is not willing t'o ‘i;:;
Alright then, the fighting will go on. However In-a(h,-
years U.S. imperialism wants to fight, we are '_”mé
lo..;ﬁght it, right up to the moment .when ;lt ;5 ‘:ii--._-,ry
to quit, right up to the moment of comple ¢ .
for the Chinese and Korean peoples.
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our revenue and expenditure are g first five-
considering that we have just starteq the : ol ot
vear plan and that we still lack etP“"ef'ccﬁ t j: failed
be some necessary expenditure e

- i : X tary funds.
to foresee which will require suppwm:.?” rrherefnm

. s
The people throughout the coun . -
have'I:o I::fake great efforts fo ensure lhg ::e :,-n e
the fiscal year that the budget is balanc

there is a budgetary surplus. | i
The jtems of revenue include a muﬁ:’:‘lnb:md
lssm to be floated at a suitable !u?le in ti;zyeﬁ. i 4
to be bought voluntarily by the office ?n:;;men g
ers, péasants, industrialists and busin e
“Wﬂt’}' National bonds are, o0 the on

n
other, they are &7
savines of the people; and, on the'“ w abale - They



Small amounts of money, when

come mighty rivers.
active role in national

accumulated, will play an

<onstruction.

The essential means of ensuring a balanced bud-
gel and of striving for a budgetary surplus this year
{s to raise the state income on the basis of increased

production and the reduction of financial outlays
wherever possible. Can our revenue be increased and
expenditure reduced still further? Our answer is {hat
it is possible to do so. To translate this possibility
into realily, we must struggle against working blindly
in construction work, against conservatism in produc-
tion and against waste in enterprises and administra-
tive organs,

This is to say:

Firstly, the planning of the work of national con-
struction must be strengthened and working blindly
must be opposed. Our stale economy must be develop-
ed in a planned manner. Other sectors of the eco-
nomy must improve their planning step by step under
the leadership of the state economy. Without a

unified national plan for economic development, the

balanced development of industrial and agricui-
tural production and other enterprises would be”
impossible To meet the objective requirements of
economic development, the 1953 budget devotes state
expenditure fto industrial capital construction ol
decisive significance. At the same time the budgel
ensures the steady and proportional progress = of
other construction. To ensure the realisation n-F- this
plan of construction, all the plans not in I'mc-‘ with
the unified state plan must be opposed. The vario
tasks of national construction must first :md‘ fo -
most meet the needs of the state and the :lomes;{':’
market. At the same time, prevailing conditions A
the prospecting and surveying of national reso "3
and other technical conditions must be lakenu{wcea
account, and the tasks must be carried on ung po
direction of the unified national plan ang be fif _‘hﬁ
©on the financial capacity of the state. : Gk
Bot within the state plan and financial
underu!srn unnecessarily or Prematurely  wit)
taking inte account the conditions indispens. o o
siarting such enterprises, ther ill R s
undermining the st ™ % . '“l”' e il
: gt ale plan, keeping idle and wast;
national wealth and diverting the slate's fj i
incurning outlays whic o Bl
the development of industry nor hay
with advancing the whole natio "IE
this reason all unnecessar .
Sar
which actually cannot be u
absence of certain conditior
off.” Comrade Stalin has
ledge of how to use our r

If enterprises
Capacily are

¥ expenditures of thlc:g;
ndertaken because of the
¥ must be resolutely oyt
pointed out {hat “k-now
Teans sensibly, spari ,

mastered immediately.” We must learn this extremely
important arf.
‘ Secondly, active efforts must be made to increase
“production and accumulate capital, to fully develop
exfsﬁng potentialities and to oppose tonservatism in
production. The chief method for increasing state
revenue is to increase production and accumulale
‘capital. It can be seen from the state budget that
 the solution of the problem of capital for national
industrial = consfruction depends largely on the
. aeccumulation of capital by existing enterprises. Whilz
&me equipment for new construction can be ordered
from abroad, the greater proportion of them must
~ still depend on the production of existing industrial
enterprises. For this reason it is essential to make
- a reasonable readjustment and renovation of existing
plants, to utilise existing industrial equipment rational-
ly and bring their potentialities into full play. To
fulfil this serious task, the work of adminisfering
production in all existing enterprises must be further
improved and any vestiges of thinking in terms of the
ner supply system® muslt be opposed. The cost
accounting system must be thoroughly practised. The
~rate of utilisation of existing machinery and equip-
ment must be fully increased. Labour productivity
must be raised, ouiput increased, quality improved,
and production costs lowered,

All the state enterprises should sum up and

- popularise advanced experience, evaluate and deter-

mine output norms in a planned way, institute the
system of responsibility, make full use of stock-piled
malerial, guard against overstocking, and reduce
adminisirative costs. Commercial departments should
‘conscientiously investigate and study the purchasing
power of the people and their needs, expand the move-
ment of commodities, avoid discrepancies belween
supply and marketing and thé overstocking of com-
modities, accelerate the circulation of capital and
reduce turnover costs. The communications and
transport departments should strengthen their plans
for the loading and transportation of goods, eliminate
the ftransportation of any commodity in opposite
directions, accelerate the turnround of vehicles and
vessels, and economise in the use of state funds.

In all state enterprises the production norm must
be the average advanced norm which can be achieved

* A term derived from the system of payment used
generally before liberation, under which the state provides
food, hv?ng quarters and other necessities to its employees
and their families in accordance with a fixed standard.
The Minister of Finance is here referring to the practice
where an enterprise asks the state fo provide it with
supplies and personnel without taking into consideration
cost of production, profits, the needs of the state and the
national plan—Ed. P, ¢,
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only by active work. It is impermissible to intro-
duce norms that are too lew, that can be fulfilled
or overfulfilled much too easily. It is necessary lo
resolutely overcome conservative tendencies that fail
to strive to develop the initiative and creativeness of
the working class and to exploit the potentialities of
enterprises. The practice of setting aside a margin
against emergencies or other contingencies is a viola-
tion of law that must be criticised and punished. If
we actively increase production, increase the volume
of business transactions and lower production costs
according to needs and possibilities in all state
enterprises, and also in the rural areas throughoul
China and in private enterprises beneficial to the
nation’s welfare and the people's livelihood, it will
certainly be possible to continue to increase the state
revenue.

Thirdly, financial supervision must be sirength-
ened, economy strictly practised and waste opposed.
To ensure financially the correct implementalion of
the plan of national construction along the lines of
economy, financial organisations must from now on
seriously introduce and strengthen financial supervi-
sion. They musl, first and foremost, exercise financial
supervision in enterprises.

The key fo exercising financial supervision over
enterprises is fo strengthen financial administration
at the ground level. Every enterprise must make a
timely plan for receipts and expenditures in accord-
ance with regulations and adhere to it scrupulously.
For this purpose there must first and foremast be a
sound financial organisation and an independent
accounting system in enterprises. Without these two
conditions, it will be impossible {o compute the costs
of produclion and business operations from financial
estimates and accounting records, and the so-called
co-ordination between planning and finances becomes
meaningless. No matter whether it be a state enter-
prise or establishment or a government department,
all must be accountable to the state financial system
and financial discipline for their expenditure. In
making any appropriation of funds, the financial
organisation must minutely investigate whether its
use is proper. Otherwise, a lump sum cannot be
appropriated. After the appropriation has been made,
the financial organisation must systematically check
up on whether each unit strictly observes financial
discipline, whether it uses its appropriations for the
purposes specified, whether there are funds lying idie
or wasted, whether it fulfils in terms of weeks or
months the standard of quantity and quality indicated
in the national plan for its production and capitai
construction. The financial organisation must super-
vise every enterprise in a responsible way to ensure
accurate implementation of its plans, increase pro-
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duction, lower costs, eliminate waste and strictly
practise economy. The matter does not end with the
appropriation of funds. To reduce administrative
xpenditure to a minimum, the financial organisation
hould examine whether the size of the staff and the
administrative expenses of each state enterprise and
establishment and government department comply
with the principles of simplification, efficiency and
economy. At present there are a number ol state
enterprises and establishments and government
departments which have been set up with too many
levels of organisation, follow too complicated a proce-
d@g’; are too slow in their work and are excessively
staffed. This is a very great waste.

~ Early in 1942 Chairman Mao Tse-tung, while
calling for the practice of consolidating the army and
the government in liberated areas, said:

~ “In the course of enforcing the policy of con:
solidating the army and the government, we must
aftain the five objectives of good quality and simpli-
city, unification, efficiency, economy, and overcoming
bureaucracy. These five objectives seriously affect our
economic and financial work. Once the policy of
consolidating is carried out, non-productive expendi-
ture will be cut down and the revenue from produc-
fion will be increased, which in furn will not only
produce salutary effects directly on the state of our
finances, but will also lighten the people’s burden and
improve their economic conditions. Such evils as
disunity, clamour for independence, each going his
own way in our economic and financial set-up must
be got. rid of; and we must establish a working
system that is unified, amenable to command, and
certain to facilitate a thorough prosecution of our
policies and programmes. With such a unified system
established, efficiency in work will be increased.
Economy should be practised in all our organisations
in general, and those concerned with economic and
financial work in particular. The result of this prat-
tice of economy can cut down a large amount of
unnecessary, wasteful disbursements. Furthermore,
those of our personnel engaged in economic and
financial work should get rid of whalever bureau-
cratic practices, some of a very serious nature, that
may be found, such as corruption and graft, empty
formality, meaningless standardisation, and red tape.”

It is still appropriate to use these words of Chairman
Magp Tse-tung to criticise many of our state financial
and economic organisaltions and other administra-
live organisations today. For this reason strict
examination and supervision must be exercised over
the size of staffs and the expenditure of administra-
tive organs of state enterprises and establishments
and government departments. The authorised size
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of staff and production norms must be enforced;
unnecessary levels of organisation” must be reduced
and procedure simplified. Those who practise burzau-
cracy by silting in their offices and issuing direc-
tives and orders without examining the carrying out
of the work must be opposed. Some of the personnel
in the administrative organisations must be released
to augment the personnel of ground-level plants and
mines. Not only every enterprise but state establish-
ments and government departments should draw up
their regular plans for practising economy and fulfil
them seriously, carry out periodic inspections and
report on the progress of the fulfilment of those plans.

In order to fulfil the plan, to increase produc-
lion, strictly fo practise economy and fulfil the glorious
task of 1953, we have to fully mobilise the power of
the working class and the entire nation.

Comrade Stalin has pointed out that “to push for-
ward our industry, raise its productivity, create new
cadres of industrial builders, correctly carry out
socialist accumulation of capital, sensibly use the
accumulated capital for industrial needs, establish a
most strict regime of economy, tighten up the state
apparatus, make it cheap and honest, free it from the
rottenness and dirt that had got into it in the process
of our construction, carry on a systematic struggle
against the plunderers and squanderers of the state
property—all this represents tasks that no party can
fulfil without direct and systematic support of the
millions-strong working class masses. Therefore, the
task is to draw the millions-sirong masses of non-
Party workers into our whole construction work."”
Our tasks today also lie in this.

We must set the masses in motion to seriously
study the advanced construction experience of the

‘ed the people’s democratic state power, nevertheless,

Soviet Union, popularise all advanced working
methods, develop the patriotic emulation drive in
production and the campaign to practise economy and:
o fulfil planned figures laid down in the 1953 state
P :

Three years ago when New China was first estab-
lished, our finances and economy were siill in dif-
ficulties, the state budget still had a deficit. Our
enemies calculated that although we had achieved
military vielory throughout the country and establish-

without them in economic affairs we would not be
able to do anything; that we would be sure to fail.
But facts have proved that it is they who have failed.
In the last three years our production has, generally
speaking, been restored to or has exceeded the high- -
est pre-liberation level; the state of our couniry's
finances and economy have taken a fundamental turn
for the better. Now, under conditions of continued
resistance to U.S. aggression and aid to Korea, we
1ave begun the five-year plan of national construe-

tion.

In future five-year plans, we shall build great
numbers of large, modern factories and mines, the
like of which never existed in China's history, and
thereby basically transform the face of our country.

The Chinese people, under the leadership cf
Chairman Mao Tse-tung and the Communist Party
of China, will be victorious in whatever they under-
take. We are fully confident that the tasks set by
the state plan and the state budget for 1953 will be
filfilled, so that we shall create favourable conditions
for the beginning of the first five-vear plan.




